THE STATE OF NEW HAMPSHIRE
INSURANCE DEPARTMENT

. 5

21 SoutH Frurr Streer Suite 14
Concorp, New HampsHIRE 03301

Roger A. Sevigny July 8. 2015 “Alexander K. Feldvebel
Commissioner ? Deputy Commissioner

The Honorable Neal M. Kurk, Chairman
Fiscal Committee of the General Court

State House
Concord, NH 03301

Her Excellency, Governor Margaret Wood Hassan
And the Honorable Executive Council

State House
Concord, NH 03301

Requested Action

1. Pursuant to RSA 14:30-a, VI, authorize the Insurance Department to retroactively
accept and expend federal grant funds (Health Insurance Premium Review Cycle 111
Grant) in the amount of $1,055,985 for FY 2016 from the U.S. Department of Health and
Human Services (“USDHHS”) for the purpose of improving the health insurance rate
review process, enhancing the quality of data collected on health insurance claims,
improving the transparency of information for consumers, enhancing the HealthCost
website as a centralized location for health care price information, effective upon Fiscal
Committee and Governor and Council approval, for the period retroactive to July 1,
2015 through December 31, 2015. 100% Federal Funds.

2. Pursuant to RSA 124:15 authorize the Insurance Department to retroactively amend
FIS#13-247 approved by the Fiscal Committee on November 22, 2013 and Item #24,
approved by the Governor and Council on December 4, 2013, to establish a Class 046
(Consultants) to enter into contracts for consulting services with various vendors in
Account Number 02-24-24-2400-88870000, by extending the end date from June 30,
2015 to December 31, 2015 effective upon Fiscal Committee and Governor and
Executive Council approval, for the period retroactive to July 1, 2015. 100% Federal
Funds.

Funds will be budgeted as set forth in the table below. Source of funds: 100% Federal
Funds.

TELEPHONE 603-271-2261 + FAX 603-271-1406 <+ TDD Access RELay NH 1-800-735-2964
WEBSITE: www.nh.gov/insurance



FY 2015-2017 Health Insurance Premium Review Cycle 1 Grant
02-24-24-2400-88870000

Fiscal Year 2016
e New
Class Description Appropriation
20 Current Expense $20,965
41 Audit Set Aside $3,020
46 Consultants $500,000
49 Transf.ers to Other $511,000
Agencies
Personal Services
50 Part Time Temp $13,000
60 Benefits ~ $1,000
Promotional —
69 | Meeting Rooms $5,000
70 In State Travel $2,000
Total Appropriation | $1,055,985 |
Source of Funds
0 - { Federal Funds $1,055,985

EXPLANATION

These Requested Actions are retroactive due to the Continuing Resolution. Grant funds
awarded for periods after December 31, 2015 have been requested in the future operating
budgets for FY 2016 and FY2017.

The New Hampshire Insurance Department has received a federal grant to support
improving the health insurance premium rate review process and transparency related to
health insurance premiums and medical care costs in New Hampshire. The Health
Insurance Premium Rate Review Grant —Cycle III is made available pursuant to Public
Law 111-148 (The Patient Protection and Affordable Care Act). The purpose of the grant
program is to help make private health insurance more accessible and affordable and
increase the transparency of the health insurance system by providing grants to states to
help them improve the health insurance rate review process. The Insurance Department
currently reviews health insurance premium rates, and has been deemed to be an effective
rate review state by USDHHS.



We are requesting the acceptance of this grant in the amount of $1,055,985 to allow for
the continuation of the efforts to improve our health insurance rate review process during
FY2016. The acceptance of the grant funds, in the amount of $1,055,985 and the
following appropriation authority is being requested for Fiscal Year 2016:

1. Class 020 — Current Expenses —- FY16 - $20,965 These funds are required in order to.
provide general supplies to the part-time employee and outreach materials consisting of
publications and pamphlets.

2. Class 041 — Audit set aside - F Y16 - $3,020. These funds are requiredkin order to
meet audit costs associated with the grant program. .

3. Class 046 — Consultants — FY16 - $500,000. These funds are required to hire
consultants to perform quantitative analysis of various data sources, create futuristic
model of the insurance marketplace, improve the transparency of informat‘iOn for
consumers, and enhance the HealthCost website'as a centralized location for health care
price information.

4. Class 049 — Transfers to Other State Agencies — FY16 - $511,000. These funds are
required to allow for the transfer of funds to DHHS to support NHCHIS data
consolidation efforts. ,

5. Class 050 — Personal Services — PT Temp — FY16 - $13,000. These funds are set
aside in order to pay the budgeted part.time employee to administer the grant program. -

6. Class 060 — Benefits ~ FY 16 - $1 OOO These funds are necessary for the payroll
contributions for the part-time employee.

7. Clas_s 069 — Promotional — FY16 --$5,000. These funds are required in order to rent
meeting rooms for the Out Reach Program of the grant program..

8. Class 070 < In State Travel - FY16 - $2,000. These funds are required for travel
related to grant administration within the state.

The following information is provided in accordance with the Comptroller s instructional
memorandum dated September 21, 1981:

1. List of personnel involved: This federal grant will continue to fund a part time
temporary position.of Grants and Contracts Technician (Labor Grade 15). We are using
the Supplemental Job Description that was approved by the Director of Personnel on
December 1, 2010. This position is currently funded by the “Grant to Support States in
Health Insurance Rate Review” Grant Cycle 11 which ends 09/30/2015, Rate Review
Grant Cycle III which ends 09/30/2015, Rate Review Cycle IV which ends 9/18/2016,
and CY2014 Level I Establishment Grant which ends 12/31/2015.

Upon Fiscal Committee and Governor and Executive Council approval, the Insurance
Department will award contracts to various vendors and pay them from the Consultants

line item.




2. Nature, need, and duration: The position of Grants and Contracts Technician will be
serving as the financial records assistant, maintaining all financial records and creating
requisite financial reports for the grant. The Department will also employ various
contractors to work on this project. Funding for this position and various consultant
contracts will be good through December 31, 2015.

3. Relationship to existing agency program: The funds from this federal grant will be
used to enhance Insurance Department functions related to our existing health insurance
premium rate review process. Funds will be used to improve the transparency of cost
drivers in the New Hampshire health insurance system by providing the means to
improve current data sources and in turn the health insurance rate review process.

4. Has a similar program been requested of the legislature and denied? The nature of the
work to be completed under the grant has never been requested and denied by the
General Court.

5. Why wasn’t funding included in the agency’s budget request? This request is requlred
due to the Continuing Resolution.

6.- Can portions of the grant funds be utilized? 100% of federal grant funds can be used
to fund the personnel costs and all program costs associated with this request.

7. Estimate the funds required to continue this position(s): There will be no cost to the
State of New Hampshire associated with this position or any consultants as all will
terminate at the end of the grant period.

FISCAL SITUATION
Grant Award : ; $3,020,248.00
Less Amount Spent Fiscal Year 2014 - ' $31,418.37
Less Amount Spent Fiscal Year 2015 $835,157.98
Grant Balance Remaining $2,153,367.65
FY16This request : $1,055,985.00

In the event that federal funds become no longer available, General Funds will not be
requested to support this program. Thank you for your consideration.

Respectfully submitted,

/ Oy LY

Alexander K. Feldvebel
Enclosures
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THE STATE OF NEW HAMPSHIRE
INSURANCE DEPARTMENT
Lobe
B e I 21 Sourn FrutT STReEET Surre 14
) T Concoro, New Hamesuirg (03301

Raoger A, Sevigny Alexander K. Feldvehel
Commissioner Deputy Commissianer

November 22, 2013

The Honorable Mary Jane Wallner, Chairman
Fiscal Committee of the General Court

State House

Concord, NH 03301

Her Excellency, Governor Margaret Wood Hassan
And the Honorable Executive Council

State House

Concord, NH 03301

Requested Action

1. Pursuant to RSA 14:30-a, VI, authorize the Insurance Department to accept and
expend federal grant funds in the amount of $2,318,181.00 for FY 2014-15 from the U.S.
Department of Health and Human Services (“USDHHS”) for the purpose of improving
the health insurance rate review process, enhancing the quality of data collected on health
insurance claims, improving the transparency of information for consumers, and
enhancing the HealthCost website as a centralized location for health care price
information. This action is to be effective upon Fiscal Committee and Governor and
Executive Council approval through June 30, 2015.

Source of Funds is 100% Federal Funds.

2. Pursuant to RSA 124:15 authorize the Insurance Department to establish a Class 046
(Consultants) to enter into contracts for consulting services with various vendors in
Account Number 02-24-24-2400-88870000 for the period of Fiscal Committee and
Governor and Executive Council approval through June 30, 2015.

Ferepuone 603-271-2261  « FAX GO3-271.0306 ¢ TOD Access Reiay NH 1-800-735-2964

Wessire, www nh gotinsurance



Funds will be budgeted as set forth in the table below. Source of funds: 100% Federal
Funds.

FY 2014-2016 Health Insurance Premium Review Cycle III Grant
02-24-24-2400-88870000

Fiscal Year Fiscal Year
2014 2015

Class Description New New
Appropriation Appropriation

20 Current Expense $8,500 $11,500

30 Equipment $1,000 50

41 Audit Set Aside $953 $1,498

46 Consultants $666,023 $1,186,167

49 Transfer To Other | $0 $400,000
State Agencies

50 Personal Services $4,500 $23,400
Part Time Temp

60 Benefits $350 $1,790

69 Promotional $3,750 $5,000
(Outreach)

70 In-State Travel $1,250 $2,500
Total $686,326 $1,631,855
Appropriation
Source of Funds

0 Federal Funds $686,326 $1,631,855

EXPLANATION

The New Hampshire Insurance Department has received a federal grant to support
improving the health insurance premium rate review process and transparency related to
health insurance premiums and medical care costs in New Hampshire. The Health
Insurance Premium Rate Review Grant —~Cycle III is made available pursuant to Public
Law 111-148 (The Patient Protection and Affordable Care Act). The purpose of the grant
program js to help make private health insurance more accessible and affordable and

2



increase the transparency of the health insurance system by providing grants to states to
help them improve the health insurance rate review process. The Insurance Department
currently reviews health insurance premium rates, and has been deemed to be an effective
rate review state by USDHHS. We are requesting the acceptance of this grant in the
amount of $3,020,048 to allow for the continuation of the efforts to improve our health
insurance rate review process during FY 2014, FY 2015 and FY2016. The balance of the
grant funds in the amount of $702,067 not contemplated to be budgeted through this
action will be included in the Agency FY2016 Budget.

The following appropriation authority is being requested for Fiscal Year 2014 and 2015:

1. Class 020 — Current Expenses — FY14 - $8,500; FY15 - $11,500. These funds are
- required in order to provide general supplies to the part-time employee and outreach
materials consisting of publications and pamphlets.

2. Class 030 — Equipment (new/replacement) -~ FY14 - $1,000. These funds are required
to purchase necessary computer systems, software, and technical support for the part-time
employee, the contracted project manager and internal Department support personnel
who will be overseeing and/or supplementing the contractors’ efforts.

3. Class 041 — Audit set aside - FY14 - $953; FY15 - $1,498. These funds are required
in order to meet audit costs associated with the grant program.

4. Class 046 — Consultants — FY14 - $666,023; FY15 - $1,186,167. These funds are
required to hire consultants to perform quantitative analysis of various data sources,
create futuristic model of the insurance marketplace, improve the transparency of
information for consumers, and enhance the HealthCost website as a centralized location
for health care price information.

5. Class 049 — Transfers to Other State Agencies — FY14 - $0; FY15 - $400,000, These
funds are required to allow for the transfer of funds to DHHS to support NHCHIS data
consolidation efforts.

6. Class 050 — Personal Services — PT Temp — FY14 - $4,500; FY15 - $23,400. These
funds are set aside in order to pay the part time employee to administer the grant
program.

7. Class 060 — Benefits — FY14 - $350; FY15 - $1,790. These funds are necessary for the
payroll contributions for the part-time employee.

8. Class 069 — Promotional — FY 14 - $3,750; FY15 - $5,000. These funds are required
in order to rent meeting rooms for the Out Reach Program of the grant program.

9. Class 070 — In State Travel —FY14 - $1,250; FY15 - $2,500. These funds are
required for travel related to grant administration within the state.

-



The following information is provided in accordance with the Comptroller’s instructional
memorandum dated September 21, 1981:

1. List of personnel involved: This federal grant will continue to fund a part time
temporary position of Grants and Contracts Technician (Labor Grade 15). We are using
the Supplemental Job Description that was approved by the Director of Personnel on
December 1, 2010. This position is currently funded by the “Grant to Support States in
Health Insurance Rate Review Grant Cycle II which ends 09/30/2014. A copy of the
director’s approval is attached. Upon Fiscal Committee and Governor and Executive
Council approval, the Insurance Department will award contracts to various vendors and
pay them from the Consultants line item.

- 2. Nature, need, and duration: The position of Grants and Contracts Technician will be
serving as the financial records assistant, maintaining all financial records and creating
requisite financial reports for the grant. Department will also employ various contractors
to work on this project. Funding for this position and various consultant contracts will be
good through June 30, 2015. '

3. Relationship to existing agency program: The funds from this federal grant will be
used to enhance Insurance Department functions related to our existing health insurance
premium rate review process. Funds will be used to improve the transparency of cost
drivers in the New Hampshire health insurance system by providing the means to
improve current data sources and in turn the health insurance rate review process.

4. Has asimilar program been requested of the legislature and denied? The nature of the
work to be completed under the grant has never been requested and denied by the
General Court.

5. Why wasn’t funding included in the agency’s budget request? The September 23,
2013 notification of the federal government’s funding of this grant occurred after the
2014/2015 state budget closed.

6. Can portions of the grant funds be utilized? 100% of federal grant funds can be used
to fund the personnel costs and all program costs associated with this request.

7. Estimate the funds required to continue this position(s): There will be no cost to the
State of New Hampshire associated with this position or any consultants as all will
terminate at the end of the grant period.



FISCAL SITUATION

U.S. Department of Health and Human Services Appropriation $3,020,248.00
FY2014 Requested Appropriation ' $ 686,326.00
FY2015 Requested Appropriation $1,631,855.00
Anticipated FY16 Agency Budget Request. $§ 702.067.00
Total Approptiations $3,020,248.00

In the event that federal funds become no longer available, General Funds will not be
requested to support this program. Thank you for your consideration.

Respectfully submitted,

Enclosures



