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Debra A Howland PUBLIC UTILITIES COMMISSION

21 S. Fruit St., Suite 10
Concord, N.H. 03301-2429

May 27, 2021

. His Excellency, Govemnor Christopher T. Sununu
. and the Honorable Council
State House
Concord, NH 03301

His Excellency and Honorable Councilors:

REQUESTED ACTION

Authorize the New Hampshire Public Utilities Commission (Commission) to award grant funds in the
amount of $500,000 to DCI, Inc., vendor number 1553835, to install a new wood residue-fueled steam

" boiler plant which will provide 100% of DCI’s thermal energy needs in the form of process heat to kilns
for drying lumber and firewood, and space heating to its plant, from Governor and Council approval .
through December 31,2022, Funding is 100% Renewable Energy Fund (REF), a non-lapsing special fund
established pursuant to RSA 362-F:10.

02-81-81-811510-54540000 Renewable Portfolio Standard 362-F: 10
FY202] Total
010-081-54540000-073-500579
Grants Non Federal $500,000 $500,000

EXPLANATION

Pursuant to RSA 362-F: 10, the Commission is charged with administering the Renewable Energy Fund
(REF), the purpose of which is to support thermal and electrical renewable energy initiatives, On January
8, 2021, the Commission issued a Request for Proposals (RFP) #2021-001 pursuant to RSA 362-F:10, X.
That statute requires the Commission to issue, on an annual basis, an RFP for renewable energy projects in
the nonresidential sector funded by grants from the REF.

The Commission received six (6) proposals requesting a total of $2.053 mallion in funds in response to the
RFP. The DCI, Inc. project and three (3) other proposals have been selected to receive a total of
$1,163,000 in this funding round. Attachment | provides additional information on the grant review and
award process, and Attachment 2 provides a summary of all grant awards.
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With these funds, DCI, Inc. will install a new wood residue-fueled stcam boiler plant which will provide
100% of DCI’s thermal encrgy needs in the form of process heat to kilns for drying lumber and firewood,
and space heating to its plant. The steam boiler plant is expected to yield approximately 8,580 New
Hampshire Class 1 Thermal RECs annually. The project’s technical specifications are described in
Attachment 3.

The grant is contingent on sufficient REF funds being available upon the effective date of the grant
agreement. The funds have been allocated for this contract, and are being held in the fund. In the event that
the REF funds are insufficient or are no longer available, General Funds will not be requested to support

this program.

I am available to answer any questions you may have. Thank you very much for yoi.lr consideration.

Respectfully submitted,

Dianne Ma
Chairwoman
{603)931-2389

Attachments:

Agreement with Exhibits

Attachment | - Nonresidential Competitive Grant Review Process

Attachment 2 - Table of Proposed Renewable Energy Fund Nonresidential Competitive Grant Awards
Axtachment 3- Project Facts and Figures Overview
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ATTACHMENT 1 - NONRESIDENTIAL COMPETITIVE GRANT REVIEW PROCESS

" The Public Utilities Commission (PUC) issued a Request for Proposals (RFP) on January 8, 2021 for
renewable energy projects in the nonresidential sector which would be eligible to generate Class I, Class |
Thermal, or Class 1V renewable energy certificates (RECs). The RFP was generally similar to that issued
in the prior year. The RFP required that the projcct create certain classes of RECs, which would be
available for use by clectricity providers for compliance with the renewable portfolio standard
requirements in New Hampshire. Pursuant to RSA 362-F:10, the RFP is funded with monies from the
Renewable Encrgy Fund and issued on an annual basis.

The RFP was widely circulated electronically to members of the Energy Efficiency and Sustainable
Energy Board (EESE Board), regular attendees at EESE Board meetings, additional stakehalders known
to have an interest in energy policy and programs, and Clean Encrgy NH. The RFP was posted on the
PUC website for the full submission period, and was advertised in the New Hampshire Union Leader on
January 11 —13,2021. All responses were due by February 12,2021, The Commission received six (6)
proposals requesting a total of $2.053 million in grant funds for projects with combined estimated total
project costs of $20.858 million.

The PUC employed a two-tier grant review process to evaluate the proposals. The initial review team
consisted of members of the PUC, the Department of Environmental Services, and the Office of Stratcgic
Initiatives. The second review team consisted of the PUC Commissioners.

The initial review team scored the six (6) proposals using the scoring criteria sct forth in the RFP and
those requirements set forth in N.H. Code of Administrative Rules Puc 2508.02 (b) and (c). Bascd on
proposal scores and the program budget, the initial review team provided a recommendation to the
Commission.

The Commissioners were provided with project scores, project descriptions, and recommendations for
funding. The Commissioners approved grant funding for four (4) renewable energy projects in the total
amount of $1,163,000. : '



Proposed Renewable Energy Fund Nonresidential Competitive Grant Awards

Attachmeﬁt 2

Total Proposed Annual Renewable C(.)St
. Technology . . Effectiveness | Contract
Town/City . . Project Grant Energy Certificates &
(Capacity) Costs Fundin Class (Grant $/ End Date
- g 10yrs-REC)
Great River . Hydroelectric ' _ '
Hydro, LLC Littleton $12,316,000 | $160,000 40,366 Class | $1.38 12/31/2022
' (4,600 kW)
Biomass Thermal
DCL Inc _ Hcating .
P Lisbon $2,863,000 $£500,000 8,580 Class I Thermal $5.83 12/31/2022
(2,930 kW) :
Sunapee
School District Biomass Thermal
Heating
(Sunapee Sunapec $810,000 $270,000 1,424 Class 1 Thermal $18.96 12/31/2022
Central School (600 kW)
and Gym)
Cheshire
County
Biomass Thermal
(District and Heating
Superior Court Keene $433,000 $233,000 1,039 Class I Thermal $22.43 12/31/2022
House, and (381 kW)
County Hall
Building)
roraL 516,422,000 | $1,163,000




Attachment 3
DCI Furniture State-of-the-Art Biomass Cogeneration Steam Energy Project
Facts and Figures

DCI, Inc. will install a new wood residuc-fueled steam boiler plant which will provide 100% of
DCI’s thermal energy needs in the form of process heat to kilns for drying lumber and firewood,
and spacc heating to its plant. Surplus heat will drive an existing backpressure steam generator
to provide approximately 30% of DCI’s electric load. An electrostatic precipitator will reduce
emissions and enable the generator to certify for New Hampshire Class [ Thermal RECs. The
stcam boiler plant is expected to yield approximately 8,580 New Hampshire Class [ Thermal
RECs annually.

Facility Size: Biomass Boiler 3 MW (300 hp)
Grant Cost Effectiveness' : $5.83/REC (over 10 years)
Funding Analysis:
Total Project Cost: 52,863,000 _
Leveraged Funds: $2,363,000 (including $250,000 USDA REAP Grant)
Grant Amount: $500,000
Financial and Environmental Benefits:
Energy Generation: 29,275 MMBtu/year (Displacing ~381,200 gallons of propane and

_ ) ~850,000 kWh of electricity)
Generation Value™.  $226,083/ycar REC sales; plus potential fuel cost savings

20-Year LCOE™:  $0.135/kWh
Life Expectancy: 30 years _
CO2 Avoided: 2,358 tons/year

Renewable Portfolio Standard RSA 362-F:1 Criteria:

Generates 8,580 Class I Thermal renewable energy certificates (RECs) per year
Supports fuel diversity

Provides energy savings to DCI, Inc.

Reduces the amount of greenhouse gases, nitrogen oxides and particulate matter
emissions compared to fuel oil; thereby improving air quality and public health

i The PUC used a metric defined as the requested grant ameunt divided by the total number of RECs ever ten (10)
years of operation as a key criteria in evaluating and choosing grantees.

i Generation value is based on the Alternative Compliance Payment (ACP) value for the project’s estimated annual
REC generation. The ACP rate for Class | Thermal is $26.35/MWh in 2021; therefore, 8,580 RECs/year is
equivalent to $226,083 in Generation Value.

" Simple Levelized Cost of Energy (LCOE) calculated using NREL’s calculator at
http://www.nrel.gov/analysisftech_lcoe.html using assumptions provided by the applicant.



The State of New Hampshire and the Graniee hereby mutually agree as follows:

GENERAL PROVISIONS
. Idemihcation and Definitions.

1.1. State Agency Name 1.2. State Agency Address
JPublic Utiitties Commission 21 S, Fruit S, Ste. 10, Concord. NI 03301
1.3. Grantee Name 1.4. Grantee Address
DCL. Inc. ‘ 265 S, Main St Lisbon, NH 03585
5. Effective Date | 1.6 Completion Date 1.7. Audit Date i.8. Grant Limitation
G&C Approval Dccember 21, 2022 $3500.000 '
9. Grant Officer for State Agency 1.10. State Agency Telephone No.
Karen Cramiton, Director, Sustainable Energy  [603-271-2431
1.11. Grantee Signdture : 1.12. Name & Title of Grantee Signor
Henry Koher, President

1.13. Acknowlcdgmcnt Statcof __ 1\ ﬂ . County of (_XL(\F/’EI /) ,on
Q_D,lﬂ__ll Before the undersigned officer, personally appeared the person identified in block
1.11., known to me (or satisfuctorily proven) to be the person whose name is signed in block
1.‘12., ond acknowledged that _he executed this document in the capacity indicated in block
112,

J I.)t blgvmtuwoﬂ\‘otan Public or Justice of the Peace

°£ (.‘:‘ {1 - ( SNW\_\/MLQ \/k/\/\g\\/\_gg,cmnnsue L. WHITNEY

o ¢ Commission Expires April 11, .‘ZOZL

1.13:2 \um(. and Title of Notary Public or Justice of the Peace

- QP(F\'NDEL_L.C L. Wiimaes . NoTa/

1.14. State Agency Signature(s) 1.15. Name & Title of State Ageney Signor(s)

l! WL Dianne Martin, Chairwoman

1.16. Approval by Attorney General (Form, Substance and Exceution)

By: Takbmera fakhmatsra  Assistit Attorney General, On:  5/28/2021

1.17. Approval by the Governor and Council

On: 4!

2. SCOPE OF WORK: [n exchange for grant funds provided by the State of New Hampshire. acting
through the agency identified in block 1.1 (hercinafier referred 1o as “the State™), the Granee
identified in block 1.3 (hereinafter referred (o as “the Grantee™), shafl perform that work identified
and more particularly described in the scope of work attached hercto as EXHIBIT-A (the scope of
work being hereinafter referred 10 as “the Project”™). Lxcept as otherwise specifically provided for
herein. the Grantee shalt perform the Project in the State of New Hampshire.
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2.1

This r\gmrnmt nnd all obligntions of the ;).m:ca lmunulu shill beewine efleetive
on the dine in block 1.5 or on the date of approval of this Agrement by the
Gavernor arml Council of the Swie of New Hampatuee whichever s Tater
(hereinafler referred to us “the effective date™).

Except ns otherwise spevilically provided tor heren, the Project. ineluding all
reports reguired by this Agreement. shadl be completed in its catirety prior 1o the
date in bloek 1.6 thacinafter referred 10 as “the Compleuon Date”),

GRANT AMOUNTMANNER OF PAYMENT: LINITATIONS.

The Grant Amownt is klentified and mure parbeulurly desenbed in EXHIBET 1Y
atuched herelo.

The manner of, and schedule of payment shall be as set fonh in EXHIBITH,

In sweurdanee with the provisions set forth in EXHIBET 1Y, wd in consideration of
the satisfactony perfimance of the Project, as determned by the Staee, and as
limited by subparagrph 4.5 of these general provisions. the State shall pay the
Grantee the Grant Amoudt. “The State shall withhald from the nmouenm otherwise
payuble 10 the Grantee these sums nejatred, of permitied, 0 h withheld
pursiant © N1 RSA 80:7 through 7,

The paviment by the Stite of the Grang amount shall be the unky, wad the comphte
puyment te S Coutee for i expenses, of shaleser natwre, incuned by o
CGraniee in the pertotmumee hereol, amd shall de the onbyv. and the complete,
compensation o the Grantee for the Project. The State shiall have ne labilitics to
the Granrer otlier than the Grant Amaunt,

Nutwithstaudiog anvibing in this Agreement o the contrary, and moawithstarhing
unexpected circumstances, in o event shall the Wtal of wll paviments suthorized.
uf actudly made, heeunder exceed (e Grant limisgion set Jorth in bluck 1.8 o
these general provisions.

SPECIAL CONIDIFIONS . Madificutions to these General Londumm and any

wdditional grunt t.(‘lﬂdl!l(ms shall be st forzh in Exhibii C atiachald hcmn

JOMPLIANC JBANTER WU WS h) J JNS

connection with the performance of te Projeet, the Grantee shall comply with

ol applicable stautes, regulations. and orders of federal. state, county., o

municipal suthonties that impose any legal obfigations or duty upon the Crantee.

m Iudm;_,thc .xqm\umn nl"m\ wnid wll pecessary permits,

2O AQ N

Between the Efective Daote and the date seven {70 years afler the Completion Date
the Grantee shall keop detailed accounts of afl expenses ncumed in connection
with the Puyert, including, bt pot limited 1o, costs of  administration,
wrmnspirsition, insumance, telephone calls, and Clerical woerials mnd servees
Such acceunts shall be supponted by receipts, invoices, hills and other simitar
documenis,

Ierween the Effective Date and the date seven (7) vears after i Completion Due,
at uny time duriog the Grantee’s nonnal business hours, and as ofien as the State
shall demarnd, the Graniee shall muke auailable to the Siate all reconds persuning
to matters covertd by this Agreement. The Grantee shiall permit the Sine 1
mudit, examine, and reproduce such records, and v make mxdis of all contracts,
invaices, materinls, payrells, eonds of personnel. dua (as thae erm s
hereinatier detined), and other information wliting w all matters covered by this
Agreemant. As used in tis paragrephy, “Giintee” ineludex gl persons, natural o

fictional, aifiliated with, contralled v, or umder commion awnenbip with, the -

entiry ideniified as the Grangee in block 1.3 of thesy general prowisions,

PERSONNEL.

The Gramee shall. au it own expense, contmet for or provide wl peromned
necessary (o perform the Projeet. The Granee warmanis that all personnel
engaged in the Project shall be gqualified w perdonm such Peoject, and shall be
propedy licensed wnd authorized W perform  such Project under ofl upplicable
ws,

The Cramer shedl not bire, and i shall not permtit any subcontrtor. subgrantee, or
uther person, 1imt or corpoeration with whom it 15 engaged in a combnned citurt
to peritnmn thy Project, 1o hine any person who is u $tate officer or cmployee,
cleeted or appointed.

The Cirant Oiticer shall be the reprisentitive of the Stute hereunder, In the event of
eny dispute hereunder. the imterpretation of this Agreement by the Grant Offieer,
.\11d hw’lwr dccmon on any dhpuh.. bh.l" ln- linal.

As used in lhls Agreernent, the \md “data” sludl mean atl mitbrmation and things
developed or obiained during the pertormance of, o acquired o developed by
reason of, this Agreement. including, but aot limited Lo, all studies, reports., liles,
formulae, surveys, maps, chuns. sound weeonlings, video recordings. prtovial
reprodactions, drawings, analyses, grephic represemtations, COmMpuice progrEums
or data, computer primouts, noies, leters. memoanda, papers, and docuinents,
all whether finished or iniinished,

Beoween the Etfective Dae aid the Compleson Pate the Grantee shall grant w the
Site, o any person desigaied by i unrestricted aocess w o all dann for
eximination, duplcanon, puhllc.lmm iinslation, sale, disposal. or fin any other
puipase whatsoever,

03, No i shall be subject w copyright in the United Siates or any other coumry by

an\onc' other than IhL \m:c uu]uss atherwise specilied in £ hibit €.

10, Eh ; EMENT, Noowithstanding anvthing in thus
Agreement iy the congrany, aII obh;..:uon\ of the State hercunder, tncludimg,
without biemtion. the contimanee of payments hercunder. are cuontingent upoen
the vailahitity or continued appropastion of fimds. and By no evem shall the
State be liuble for any payments henounder in exeess of sueh available or
appropriated unds I the event oF a reduction or tennination of those funds. the
Sune shall have the rght 1o withhold pavment untif such funds beeome available,
i ever, and shall have she night o terminate this Agreement imimediately upon
giving the Grantee notice ol sech lenmination,

L EMENTOFDEFAULT: REMEDIES.

FLA. Any one ur more o the following aets of omisstons of the Gruntee shall constiune
an event of detaudt hercunder theveinatter referred teas Evenis af Detauld”

ILVT il l perform the Praject sitisfictonly or on schedulbe, or

[11.2. fisilure 1o submit any repon reguined hereunder: o

LEL3 e to mpitdaun. o7 pormit 3ecess to. i tecords reguised hereunder, o

!
2

Il tl fuiture 10 perform any of the ather covenants amd conditions of this Agreemen.

112, Upon dhe sxeurrence uff\m Eyent of Dedib, the Swre may take any une, of more,

ol of the fullowing sclwns:

erve the Grantee @ wrillen pdice specitving the Fvenl of Dietoull and reguiring it
1o b remedied wahun, i the alsence 01" a greater o kesser specilication of ume,
thirty (301 divs trouns the date of the notice, ind 1 the Event of Dicfouli is nen
umeh remedied. wrminate this Agrecient effective two (2) davs ater giving
- the Grantie natice oF temination; emd
wive the Gruntee a writien notice speaifving the Event of Defvult and suspeniding
ol pentiiats o be made under iz Agreanent and osndening that the poruon of
the Gram Amount which skl ofherwise aconw o the grantee dunng the
period rom the date of such notice wntil such time as the Sue detennines thas

- the Grantee Tas curad the Event of Defilt shill never be pand w e Gramee:

and

sot ol against any other ubligntion the Sute may owe to the Grantee any

damugyes the Seate sufiers by reason of uny Event ot Detauls; and

ucat the agreoment as breached and pursie any of 1S dethedies at law o in
eyenity, o botly

£2 TERMINATION.

1 I ahe event of any carly wennnation o this Agreement for any reason other than
the cumpletion of the Prejevt, the Grantee shadl deliver 4o the Grant Ofticer. st
later than fifteen (h31 davs afier the dare of tepiination, a repo (hereinafer
reterred 1 as the “Ternunation Repont™ deseribing i detail all Project Wivk
performed, and v Grant Amount eamed, 0 and including e Jdate of
[NGHLEENTS

122 I the event of Termination under parig ruplh 1G or 124 of these generst
movisons, the approval of such o wennination Report by the State shall enugte
e Cirantee Lo receive that portion ol the Grant amowt carsed 0 and inchading
the date of termination.

123 othe event of Termimon under pavagraphs 10 or 124 o these general
provisions, the approval of such a Temminatron Repont Iy the State shall in no
evint reheve tw Granie trom any gnd all Hability for damages sustuined or
icurred by the State as o result of the Graniee™s breich of s obhigations
hereunder,

124 Noiwnthstanding anything in this Agicemenm to the contruy. either the Suie o,
except where notice defiult bas been gaven w0 the Gramee hereurwder, te
"Cirvter, may lerminzie this ‘Agreement withean cause upon thiny (301 duys
\mtu:n nnlh ¢,

[RIRN

122

LS

b2

. N representtive. viticer, inember or emplovee of
the f-mnm: und no fcprgscnlamc. oflicer o employer of the State of New
Hampsiure e of the goveming body of the locatity or localities in which the
Preyect 15 1o be performed, whe exercises any functions or responsshilizies in the
review or approval of the usdestuking or carrving out ol such Project. stnlt
peticipate an any decision welating to this Agseement which afiects his or Iy
personal interest or the imerest of any corporaiion, panaership, o association in
which he or shie is directly o indireetly interesied, nor shall he or she have any
pecstnib o peeuniany interest, diceet oF indiret, 0 this Agreement or the
prociedsthereod.
RANTELES : In the perfurmance of this
Agreement the Grantee. its emplovees, aid ooy contieclor, subcontmctar of
subgrastee of the Gamee are in al! respects indepodent contractors, and we
nerther agents nor empkoyees of the Sunte, Neither the Grantee nor uny of s
represeniatives, officas, enphoyees,  agems. membes,  subcontnictors or
subgrintees. shall have authoriy 10 bind the Ste nor are they entitbed 1 any ol
the benetits, worker™s compensition or emotumens providad by the St w s
cmplovess
ASSIGNMENT AND_SUBCONTRACTE. Ihe Grontee shall not axsign, or
othernise ranster auv miterest in dus Agreoment without the prior writien
cornent oof the Staie
6 INDEMNIFCATION, The Grantee stall defend. indemniiy and hold hanuless
the Sune, Hs officers mwd emplsyees, trom und agnin any and all Josses

e

Initials
Date



I7.

sufiered by the State. 1ts officers amd cmployees, and wny and all claums,
Tuhilities or peraliies asserted against the Stute. is oflicers md employees, by or
o behall of any person, on account of, based on, resulting from, arising out of
{or which may be cluimed o arise owt o1) the tels or omissions o the Grantee or
its contmctoers. subconimctor, or subgraniee o other agent of the Giwntee in the
perfonuance of the Project, Nowvithstanding the foregoing, nothing herein
contained shall be deemed 1o constitute 2 waiver of the sovercien bumunity of
the Siite, whick immunity is hereby reserved to the State. ‘This covenant shalt
survive the terminution of tis agreement.
IRANCE AND BON

F7.1. The Gramee siall, 21 s sole expense. obtn and maintain 1n toree, or shall require

1711

1712

uny subcontractor, subgrantee or assignee performing Project work (o obin il
rnaintain in force, both Tor the benefit of the Siete, the fotlowing insuniee:
stautory winker's compensation and employees liahiluy nsurance for all
emplovees engngad inthe perfonmance of the Project. ond

cotprehensive gencral fiabibity insurance tor all elaims of bodily injuries, death
o propeny damage, N amounts nok less than $2000.000 For bedily injury or
deth any one incident, and $300,000 1ur propeny dumage in any onc incident;
und -

17.2

19,

(2]
[

The pulicies desenbed in subpamgnph 17.0 o this paragraph shall be the standind
form ecmploved in the Siae of New Humpshire, isiued by underwriters
aceeptable 10 the Sute. 2nd suthurized o do business in the State of New
Hampshire. Fach pobicy shall conzam a clause prohibitmg cancellation ur
mexlification of the pohicy carlier than ten (10} days aftor winilen notice thereot’
has heen received By the Stae A certificate of imsuanee. demonsuaing
complipnee with subpammeraphs (7.1 and 172 shall be anached 1o this Gram
Agrevient, .

WAIVER OF BREACH. No failure by ihe Siate to eaforee any provisions hereot’
atler amy Exent of Detault shall be deemed a waiver of its rights with regasd to
that Lvent. ur any subseyuent vent. No express waiver of any Event of Dethult
shidl he devmed « wiiver of any provisions hereof. No such daifure of waiver
shall he deemes! w waiver of the nght of the State W entoree cacls and all ot the
provisions hercot upxon any further or oilier deflault on the part of the Grantee.

NOTICE Aoy police by a party hereto 1o the other party shall tw deemed 10 have
been duly delivered or given ai the time of making by cortitial mail, postige
prepend. i i United States Post Office addressed (o the purties a6 the addresses
first above ven, )

AMENDMENT. This Agreement iy be amended, wuived o discharged only by
an nstrenent in writing signezl by the parties hereto and only after a2pproval off
such aneodiment, waiver or dischirge by the Govemor and Council of the State
of New FHampshire

CONSTRUCTION OF AGREEFMENT AND TERMSE  This Agreement shatl be
constraed in zccurdwiee with the law of the Swe of New Humpshire, amd is
binding upon amd inures o the benetit of the parties and iheir regwerive
suctessors and assignecs The ceprions and contents of the “subject”™ blank are
usind only a3 3 matler of comvenience, and are not 16 be considered u part of this
Agreemens or W he wsed n determining the imend offthe parties hereto,

TIURD PARTIES. The parties hereto di not inted 1o benetit amy turd panics and
this Agreement shabl nin be construed to conter ay such benetit,

ENTIRL AGREEMLNT. This Agreement, wiveh muoy be exccuted in s numbes off
counterparts, cach of which shall be deemed an original, constitutes the entive
agreemen and undersianding between the partics, and supeesedes all prios
agreements amd wdurstandings relaing herete

Inltials é

Date

=y



EXHIBIT A

SCOPE OF WORK

In exchange for recciving grant funds in an amount not 1o exceed $500.000 from the New Hampshire
Public Utilities Commission (Commission). DCI. Inc. (Grantee) agrees to install a wood residue-fueled
steam boiler plant to provide thermal energy to its manufacturing plant located at 265 South Main Street.
Lisbon, New Hampshire. Specifically, the Grantee agrees to:

s

tnstall and operate a wood residue-fueled steam boiler heating plant ar DCI to provide thermal
energy in the form of process heat 1o kilns for drying lumber and firewood. and Space heating 1o
its plant as deseribed in Graniee's Propuosal in response to Commission RFP #2021-001. Grants
for Renewablc Energy Generation Projects in the Nonresidential Sector submitted on February
12. 2021 (the Proposaly, including, but not limited 10. the installation ol the wood residue-fueled
steam boiler and all necessary electrical and mechanical upgrades o the facility (Projecty. The
description of Project work set forth in the Proposal is incorporated herein by reference, provided
that the State in its sole discretion may approve functionally equivalent substitutions for any
cquipment, materials. methods. or means associated with said described Project work. The
Project scope reimbursable with grant tunds hereunder includes all materials and iabor required o
complete the Project, including that of outside contractors. subcontractors. consultanis. engineers,
and other members of the Project tcam.

Maintain all components of the Project as recommended by its manufacturer and/or engineering
specifications, ’

Provide the Commission with reports and siatus updates as specified in the “Deliverables™
section. : ‘

Submit a complete New Hampshire Class | Thermal Renewable Energy Source Eligibility
application 1o the Commission for the certitication of the output of the Project 1o produce New
Hampshire Class | Thermal renewable energy certificates (RECs).

Market the Project RECs 10 electricity providers in New Hampshire for comphance with the
state’s renewable portfolio standard law, RSA 362-F,

Acknowledge the Renewable Energy Fund as a source of tunds used for the Project in any
literature. press release, or public discussion of the Project.

Notwithstanding the foregoing. if any provision contained in any porrion of the Proposal incorporated by
reference in paragraph | above is contrary 10 or inconsistent with the terms and conditions ot this grant
agreement and all exhibits and attachments. then the terms and conditions of this grant agrecment and ali
exhibits and attachments shall control and shall supersede any and all such contrary or inconsistent
provisions of the Proposal.

.

Graniee Efnll)ldtll: :!_ é ) b/’l'
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DELIVERABLES

The Grantee agrees 1o prepare and submitl writien progress reports 1o the Commission. in a form and
manner prescribed by the Commission. and to participate in monthly status update inectings or conference
calls prior 1o the Project completion date and in additional slatus update meetings or conference calls
upon Commission request following Project completion, The writien progress repons shall meet the

following specifications:

Report Type

Reporting Period

Due Date

Scope of Report

Report #] 74142021 = 9/30/2021 F1/7172021 Project progress, development and
construction, signiticant
accomplishments.

Report #2 10/1/2021 - 12/31/72021 | 2/1/2022 Same as abhove,

Report #3 1/1/2022 = 3/31/2022 5/1/2022 Same as above,

Repart #4

4/1/2022 — 6/30/2022

§/1/2022

Saime as abhove.

Report #5

77142022 - 9/30/2022

117172022

"Same as ahove,

Annual Repon

Calendar Years 2022 -
2031

21 of the
immediately
following
vear

Use annual report template to report
information listed below:,

All written reports submitted after the completion of the Project shall include, at a minimum, the

following:

1. ldentification of the Grantee. Project. RFP 2021-001, and updated contact information;

[

equivalent generated, during the preceding calendar vear:

The quantity of thermal energy produced by the Project. in MMBTU and Kilowau-hour

3. The number of Class [ Thermal RECS produced during the preceding calendar vear:

4. The number of Class | Thermal! RECs sold during the preceding calendar vear;

5. Relevant delails about operations, such as maintenance or production issues; and

6. Economic data. including, but not limited to, job creation data to the extent possible, for activity
performed during construction and operation of the Praject and afier completion of the Project. .
Such data shalt include the total jobs created as a result of the development and operation of the

Project.

ﬁlf;bé/ 2!
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EXHIBIT B

GRANT AMOUNT, TERMS AND METHODS OF PAYMENT

This grant agreement between the New Hampshire Public Utilities Commission (Commission) and
DCI, Inc. (Grantee) comimences upon approval by the Governor and Executive Council and
concludes on December 31, 2022,

In consideration of the satisfactory performance of the obligations described in Exhibit A.
including the construction and installation of the Project (as defined in Exhibit A). as determined
by the State, the State agrees o pay an amount not Lo exceed $500,000 w the Grantee. pursuant 1o
the terms and conditions specified in this Exhibit B,

Any grant funds under the grant agreement will noi be paid unless and until all ofthe following
have occurred by the target dates specified:

Receipt of all necessary permits. licenses, consents. and
approvals from all applicable authorities having jurisdiction,
including, but not limited to. fire, electric, and building
permits.

Decision on boiler vendor, and receipt of required
engincering and mechanical plans, which may be in
preliminary form as determined by the Siaie, or Loniu malion
that none are required,

December 31, 202)

December 31, 2021

The Grantee shall use reasonable best efforts to achieve the foregoing milestones by the dates set
forth in the 1able above, The Commission may extend any of such specificd dates at its sole
discretion for good cause shown upon writien request by the Grantee.

The Grantee's reimbursement requests shall cover only Lthe costs of materials and equipment
delivered to the site of the Project and incorporated into or 1o be incorporated into the Project and
only labor costs directly rclated to the design, construction and installation of the Project. The
Grantee's reimbursement requests shall not include the costs of any deposits or prepayments for
cquipment or matcrials ordered or procured for the Project unkess and uniil such equipment and
materials are delivered to the Project site and incorporated into the Project. or delivered to the
Project site for incorporation into the Project, or used at the I’ro;cu site lor the purpose(s) for
which procured.

The Graniee may subinit reimbursement reguests to the Commission, with full supporting,
documentation. as ohligations described in Exhibit A have been met and subject to the conditions
stated in paragraphs 3 and 4 above, and further consistent with the grant agreement General
Provisions. Reimbursement requests shall be submitted not more frequently than once per month.
No more than 30% of the grant amount (i.e.. $250,000) will be reimbursed for materials and
equipment expenditures prior to the commencement of substantial an-site Project work. The
amount of $50.000 will be retained untif the Project is complete and shall be paid to the Grantee
only when each of the following has accurred:

(i) the Project has been fully construcled and installed;
{ii) the Project has commenced operation:

Grantee Initals _/}K

Date __ ~
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(iii)  the Grantee has submitted an application, deemed complete by the Commission, for
certification of eligibility of the Project to produce Class | Thermal Renewable Energy
Certificates: and

(iv) a site visil has been conducied by a member of the Commission staff, if the Commission
deems such o site visit necessary,

The State shall not be responsible for any Project expenses incurred that exceed the total grant
amount or are nol eligible for reimbursement under this Exhibit B.

ach reimbursement request shall provide a detailed listing of Project expenses incurred with
supporting documentation. The Grantee shall document att Project expenditures for which
reimbursement is requested with appropriate back-up documentation. including. but aot limited to.
receipts. invoices. bills, and other similar documents for all Project vendors. contractors. and
subconteactors. At a minimum, receipts must be provided documenting labor cost. equipment
cost. material cost, site work, engineering and permitting lees. and capital expenditures, tor all
vendors, contractors, and subcontractors.

Each reimbursement request shall also include an express alfirmation by the Grantee that ivand
the Project remain in full compliance with all terms and conditions of the grant agreement, and
cither (i) an express affirmation that there have been no material changes in any rights, intcrests.
permits. licenses. or approvals affecting the Project since the most recent status report submitted
to the Commission. or (i) a description in reasonable detail of any such material changes in
rights, interests. permits. licenses. or approvals affecting the Project since the most recent status
report submitled to the Commission.

Reimbursement requests shall be reviewed for compliance with the scope of work st forth in
Exhibit A, and the reimbursement terms and conditions of this Exhibit B, and approved or
rejected by the Director of the Sustainable Energy Division or her designee. Additional
documentation may be requested as determined by the State,

The State agrees to make payment o the Grartee within 30 days after the approval of
reimbursement requests as described in paragraph 8 above and submitted in compliance with this
Exhibit B and the grant agreement General Provisions.

All obligations of the Siate under the grant agreement, including the continuance of any
payments, are contingent on the availability of funds derived from the Rencwable Energy Fund
eslablished and exisiing pursuant to RSA 362-F:10. -

Cirantee Initials 1/ Zc_
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EXHIBIT C

SPECIAL PROVISIONS

In liew of the insurance requirements sct forth in Paragraph 17.1.2 ol the General Provisions, the
Commission will accept comprehensive general tiability insurance in the lellowing amounts:

$1.000.000 for each occurrence

$100.000 for damage 1o rented premises

$10.000 for medical expenses

$1.000,000 for personal and adverising injury

$2.000.000 for general aggregate

$2.,000,000 for products and completed operations aggregarte
$4.000,000 for umbrella (each occurrence and aggregate)
$1.000.000 for automaobiles

Each policy shall contain a clause prohihiting cancellation of the policy until written
notice is provided to the State thirty (30) days before termination except ten (10) days for
non-payment of premium. Grantee shall provide advanced written notice regarding
modification.

COVID-19 Addendum Language per NHDOJ Guidance 5-18-20-

The Granice acknowledges and agrees that this Agreement was entered into following the
coronavirus discase 2019 (COVID-19) outbreak. The Grantee agrees that 1o the extent the
COVID-19 outbreak, or any tederal, state or local orders. regulations, rules. restrictions. or
emergency declarations relating to COVID-19. disrupt, delay, or otherwise impact the Scope of
Services to be performed by the Grantee as st forth in EXHIBIT 13 of this Agreement. any such
disruption. delay. or other impact was foresceable at the time this Agreement was entered into by
the Parties and does not excuse the Graniee's performance under this Agreement. The Grantee
agrees that any such impact, including any disruption to supply chains. worklorce reductions,
delays or interruptions in performance. or other effects on businesses. are not the tault of the
State and the Grantee may not seek damages against the-Stawe for any such impacts.

If the Grantee experiences or anticipates any such COVID-19-related impacts 1o this Agreement,
the Grantee shall immediately notify the Contracting OfTicer. In the event of any COVID-19-
related impact or anticipated impact to this Agreement, the Contracting OfTicer shall have the
right to temporarily modify, substitute, or decrease the Services. without the approval of the
Governor and Exccutive Council, upon giving written notice to the Grantee, The State’s right to
modify includes. but is not timited 1o the right 10 modify service priorities. including how and
when Services are delivered. and expenditure requirements under this Agreement so as o
achieve compliance therewith, provided such medifications are within the Scope of Services and
cost limitations of this Agreement. By exercising any of the rights described within this
subscction. the State does not waive any ol its right under this Agreement.

Cirmee Tnnfals
Dae , Py
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In thé event that a modification by the State under this subscction would result in a reduction of
Services that cannot be supplemented during the remaining term of this Agreement with either
replacement or substituted services of substantially simitar value. the Parties shall submit an
amendment o this Agreement with a commensurate reduction in the price. In order to faciitate
reconcitiation of services performed under this Agrecment. the Grantee shall submit weekly
reports detailing the following for any service not fully performed pursuant to the lerms of the
Agreement:

1) The services required 10 be performed under the terms of this Agreement as writien;
2) The services actually performed:
3) Any replacement or substituted services performed with reierence o the associated

unperformed contracted services.

Cirantee Tnials _) ‘K
. Date ___ y /.lt
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State of New Hampshife
 Department of State

CERTIFICATE

1, William M. Gardner, Secretary of State of the State of New Hampshire, do hereby certify that DCI, INC. is a New
Hampshire Profit Corporation registered to transact business in New. Hampshire on September 29, 1980. | further certify that all
fees and documents required by the Secretary of Stale’s office have been received and is in good standing as far as this office is

concerncd.

Business 1D: 8043
Certificate Number: 0005362163

IN 'l'ESTIMdNY WHEREQF,

| hereto set my hand and causc to be affixed
the Seal of the State of New Hampshire,
this 4th day of May A.D. 2021.

Gor ok

William M. Gardner

Secretary of Siate




Makers of Fine Furniture
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265 South Main Street — Lisbon, NH 03585  Phone: (603) 838-6544 Fax: (603) 838-6826

CORPORATE RESOLUTION CERTIFICATE

I, Wendy Slicer, hereby certify that I am duly elected Secretary of DCI, Inc., a New
Hampshire corporation formerly known as Design Contempo, Inc.

I hereby certify the following is a true copy of a vote of the shareholders of DCI, Inc.,
taken pursuant to RSA 293-A:7.04, and Article I1, Section 11 of the By Laws, which permit
action to be taken without a shareholder meeting wherc all shareholders entitled to vote
consent to such action in writing. The action by the shareholders was taken on May 7, 2021.

Further, a vote of the Board of Directors was taken on May 7, 2021 pursuant to RSA
293-A:8.21 and Article 111, Section 10 of the By Laws, which permit action by the Board of
Directors without a meeting with unanimous written consent.

The action by the shareholders and the Board of Directors is as follows:

VOTED: That Henry Kober, President of DCI, Inc., and, pursuant to Article VI,
Section 1 of the By Laws, Christopher Thompson, Plant Manager, is and each are
individually, duly authorized to enter into contracts or agreements for grant funding on behalf
of DCI, Inc., with the State of New Hampshlrc including the State of New Hampshire Public
Utilities Commnssxon and any other agencies or departments of same, and further each is
authorized to execute any documents which may in his judgment be desirable or necessary to
effect the purpose of this vote. '

I hereby certify that the By-Laws are in full force and effect and have not been
amended, modified, repealed, revoked, or rescinded. -

I hereby further certify that said votes have not been amended or repealed and remain
in full force and effect as of this date and as of the date on which the contract to which this
certificate is attached. This authority remains valid for thirty (30) days from the date of this
Corporate Resolution Certificate. I further certify that it is understood that the State of New
Hampshire will rely on this certificate as evidence that the persons listed above currently
occupy the positions indicated and that they have full authority to bind the corporation.

DATED: Mayl3"™ 2021 ATTEST: \U&@'—\% S

Wendy Slicer, Secretary duly authorized of
DCI, Inc.
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CERTIFICATE OF LIABILITY INSURANCE

DATE [MMWDD/YYYY)
05/07/2021

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NQ RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE i5SUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: Hf the certificata holder is an ADDITIONAL INSURED, the policy(ies} must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION IS WAIVED, subjact to the terms and conditions of the policy, certain policies may require an endorsement. A statement on
this certificate does not confer rights to the certificate holder In lieu of such endorsement(s).

PRODUCER CONTAEY | ynn Blanchard, CIC.CISR
FIANCross insurance PHONE .. (603)669-3218 T, woj, (603} 645-4331
1100 Elm Straet EMAL o Iblanchard@crossagency.com
INSURER(S) AFFORDING COVERAGE NAIC #
Manchester NH 03101 INSURER &: United States Fire Insurance Co 21113
INSURED INSURER B: The North River Insurance Company 21105
DCl, Inc. INSURER C: Granite State WC Manufacturer's Trust 524292
265 South Main Street HSURER D : YWest American Ins Co 44393
INSURER E :
Lisbon NH 03585 INSURER F :
COVERAGES CERTIFICATE NUMBER: _ 20-21 All & 21-22 NH WC REVISION NUMBER:

THIS 1S TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN 1S SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

ADDL[SUBH POLILY EFF
Tfé’.? TYPE OF INSURANCE NS0 | wyp POLICY NUMBER {MMWDDIYYYY) m%‘&%: LimTg
D] COMMERCIAL GENERAL LIABILITY EACH OCCURRENCE ¢ 1,000,000
[DARAGE TO RENTED
| camssunoe IE OCCUR PREMISES (Enoccurance) | 8 100-000
| | MED EXP {Any ona parson) s 10,000
Al 5038620858 10/01/2020 | 10/01/2021 | prpsonaL & ADV INJURY s 1,000,000
 GEL AGGREGATE LT APPLIES PER: GENERAL AGGREGATE s 2.000.000
[ eouey [ 555 D Loc PRODUCTS - CoMPOPAGG | 5 2:000.000
OTHER: s
AYTOMOBILE LIABILITY C{E N D SINOLE LIMIT s 1,000,000
| any auTO ) BODALY INJURY (Per person) - | $
| owneD SCHEDULED
A | STos oy o8 1337483961 10/01/2020 | 10/01/2021 | BODILY INJURY (Par accident) | $
HIRED NON-OWNED : PROPERTY DAMAGE s
|| AUTOS OnLY AUTOS ONLY " | {Par sccident)
Medical payments s 5,000
5 UMBRELLA LIAB ) X oceur EACH OCCURRENCE s 4000000
B EXCESS LIAB CLAIMS-MADE 5821148889 1010172020 | 10/01/2021 | 4ooREGATE s 4,000,000
oen | <] rerention s © $
WORKERS COMPENSATION PER OTH- | exclude Henry Kober
AND EMPLOYERS' LIABILITY YiN x| Sty | (& 000 OOOW
C A e CUTVE NIA WC0120211002909 (32.) NH 01/01/2024 | 01/01/2022 | EL EACHACCIDENT 3 050
{Mandatory in NH} E.L. DISEASE - EAEMPLOYEE [§ '~V
Dgcmmuon OF GPERATIONS bekow EL.DiSEASE - poucy LT | 5 1-000.000
Per Conveyance 100.000
Motor Truck Cargo : . 4
D BMWS58924278 10/06/2020 | 10/06/2021 | Deductible 1.000

exclusionary endorsements and special provisions.

DESCRIPTION OF OPERATIONS f LOCATIONS / VEHICLES {ACORD 101, Additionsl Remarks Schadule, may be attached If more space is required)

Issued as evidence of coverage on behalf of the Named Insured during the policy period. 10 days Notice of Cancellalion or Non-Renewal applies in favor of
the New Hampshire Public Utillties Commission including non-payment of premium under General Liabllity. Auto and Umbrella. Refer to policy for

CERTIFICATE HOLDER

CANCELLATION

State of New Hampshire Public Utilittes Commisslon
21 South Frult Street
Suite 10

Concord
J

NH 03301-2429

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREQF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHORIZED REPRESENTATIVE

ACORD 25 (2016/03}

© 1988-2015 ACORD CORPORATION. All rights reserved.

The ACORD name and togo are registered marks of ACORD
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RFP #2021-001

Grants for Renewable Energy Generation Projects in the
Nonresidential Sector

SCORING SUMMARY MATRIX

Six proposals were reviewed, proposers interviewed, and scoring completed by the PUC,
OSI and DES staff evaluation team. The four highest-scoring proposals were selected for

grant awards.

< S¢oring Criteria & | Cheshire | Cocheco | DCL; ‘Garvins -G.“’”‘ S“““P"‘F-&
" Maximum Peints. _|*.County | Falls: | Inc. | ‘Falls | Juver | School.
e aximumronts. foun SE S .... | Hydro | District
Grant $/REC

(Max. 25) 20 25 25 | 25 25 20
Levelized Cost of

Energy (LCOE)p 16 16 12 12 20 16
{Max. 20)

Benefits to New

Hampshire 13 4 10 8 8 13
(Max. 20)

Project Readiness and \

Community Support 13 12 13 9 11 12
(Max. 15) c

Matching and Other A

Funding Sources 5 4 7 6 6 7
(Max. 10)

Environmental

Benefits. 4 8 9 9 i0 6
(Max. 10}

.TOTALSCORE . .. |- 71 69 76 7| - 69 + 80 74 -
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