STATE OF NEW HAMPSHRY ¥s
OFFICE OF STRATEGIC INITIATIVES12 20 A110:47 DAS L.{(p

107 Pleasant Street, Johnson Hall

. Concord, NH 03301-3834 DIVISION OF PLANNING
Telephone: (603) 271-2155 .
CHRISTGPHER T. SUNUNU Fax: (603) 27)-2615 DIVISION OF ENERGY
GOVERNOR o www.nh.gov/osi

September 9, 2020

His Excellency, Governor Christopher T. Sununu
and the Honorable Council

State HMouse

Concord, New Hampshire 03301

REQUESTED ACTION

1) Authorize the Office of Strategic Initiatives (OSI) to enter into a SOLE SOURCE contract with Southwestern
Community Services, Inc., (VC #177511), Keene, NH, in the amount of $3,221,041.00 for the Fuel Assistance
Program effective October 1, 2020 through September 30, 2021, upon approval of Governor and Executive
Council. 100% Federal Funds. '

Funds to support this request are anticipated to be available in the following account in FY 2021 upon
the availability and continued appropriation of funds in the future operating budgelt.

Office of Stralegic Initiatives, Fuel Assistance FY 2021 .
01-02-02-024010-77050000 _
074-500587 Grants for Pub Assist & Relief $3,221,041.00

2} Further request authorization to advance Southwestern Community Services, Inc. $311,259.00 from the
above-referenced contract amount. :

EXPLANATION

This contract is SOLE SOURCE based on the historical performance of the Community Action Agencies (CAA)
in the New Hampshire Fuel Assistance Program (FAP), their outreach and client service capabllities, the
synergies that benefit the FAP as a result of the five statewide CAAs’ implementation of several other federal
assistance programs, and the infrastructure that is already in place to deliver FAP services. OSI proposes to
continue to subcontract with the five CAAs who have successfully provided FAP services at the local level for
more than three decades. The CAAs work closely with the OSI FAP Administrator in the implementation of the

prograni.

FAP is a statewide program, funded by a Federal Low Income Home Energy Assistance Program (LIHEAP)
Block Grant, and works to make home energy more affordable for income-qualified New Hampshire families,
including those who are eiderly or disabled. Program funds are targeted to low income houscholds with high
energy burdens. The current maximum income level is 60% of the State Median Income (SMI), which is
$69,686.00 for a family of four. The average FAP benefit during the last program ycar was $890.00.

The LIHEAP program operates on an October 1, 2020 to Scptember 30, 2021 program year, but at this time
Congress has not finalized appropriations for the Federal fiscal year 2021. Therefore. the contract amount for

TDD Access: Relay NH 1-800-735-2964 G&C 0972372020



His Excelleney, Governor Christopher 'I', Sununu

and the Hanorable Council
September 9, 2020 '
Pape 2 of 2

cach of the Community Action Agencies is based upon OSI’s best estimate of anticipated federal funding,
including carryover funds from the prior program year. No funds will be obligated under this contract unless
federal monies are available to be expended. The proposed advance of funds will enable the CAAs to operate the
program between monthly reimbursements from the State.

In the event that the Federal Funds become no longer available, General Funds will not be requested to support
this program.

Respectfully submitted,

Jared Chicoine
Director

JC/EPS

Enclosures

G&C 092372020



FORM NUMBER P-37 (version 12/11/2019)

Notice: This dgréement and all of its attachments-shall become pu_'bli’c upon submission‘to Governor and
Exccutivé Couricil for approval. Any information thal is private, confideiitial or proprietary must
be'clearly identified to the agency -and.agreed to in writing prior to signing the contract.

AGREEMENT 7
The State of New Hampshire and the Contractor hereby mutually agree as lollows:
GENERAL PROVISIONS
1. IDENTIFICATION. :
1T State Agency Name 1.2 State Agency Address
-Office of Strategic.Initiatives 107 Pleasant Street, Johnson Hall
Concard, New Hampshire 03301 '
1.3 Con;[qctqr_ﬂamc ' 1,4 Contractor Address _
Sduthwestem Community Services, Inc. 63 Community'Way,-PO Box 603, Keene, NH 03431
1.5 Contractor Phone 16 Account Number 1.7 Completion Date 18 Price Limitation.
Number 01-02-02-02401 Q-"?'IOﬁQOOO-. Sc_ptcmber—"B_O, 2021 $3,221,041.00
(603) 352-7152 074-500587 02E21A
1.9 Contracting Officer for State Agency 1.10 State-Agency Telephone Namber
Eileén Smiglowski; Euel Assistance Program Administrator (603),271-2155
L1} Cpﬁt‘r’a‘cto:'Sigatﬁre ' o ' 1.i2 Name and Title of Contracior Si'gnat‘c‘:fy..
. : : John'Manning, CEO
Cuniin Date: 9. / ‘)}2.»
nature 1.14. Name and Title of-State Agency Signatory
- s s
C o one 9glann] Teced Chicsine, Divecton

1.1F Approval by tth.ﬁl—l.‘.D_épan‘.mcnl of Administration, Divisioi.of Pér_sqnﬁpl (if applicabic)

By: Director, On:

1.16 Approval by the Attorney, General (Form, Substance and Eﬁbéqﬁ'o:i)‘ (ifap Jicap e)
By: On 9 I l
[

le)
1.57 ﬁrova] by't_l)“é'_Gp_ngr‘h'Orand.fExccutive Council _(i‘f'épph't:ab'Ie)‘ A '

G&C ltem numbeér: G&C Meeting Date:
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3. SERVICES: TO RE PERFORMED. The State of ‘New
Hampshire, acting through the agency identified in block 1.1
(“State”), engages conugctor identified in block 1.3
' (“Contractor”) o performi, and the Contractor shall perform, the
work or salc of goods, or boﬂll',..i'dcnti'ﬁed and more particularly
described: in, the attached EXHIBIT B which is .incorporated
hercin by reférence (“Sérvices”). ‘

3. EFFECTIVE DATE/GOMPLETION OF SERVICES.

3.} Notwithstanding dny provision of this Agreemerit (0 the
contrary, and subject to the approval of. the Governor and
Execuiive Colsicil of the State of New Hampshire, if applicable,
this Agfeement, and all abligations ofiihe parties hereundet, shall
become effective ‘on the date the. Governor and Executive
Counéil approve' this Agreement’ as indicated in block 1.17,
uriless iio such:approval is required, in which case the Agréement
shall becore effective on-ihe date the Agreement is signed by
the Staté Agenicy as shown im'block 1.13 (“Effective. Date”).

32 If the Coiitiactor commences. the Services prior 1o the
Effective Date, all Services-performed by the Contractor prior 1
the Effective Date shall be performed. at the sole risk of the
Contractor; and inthe cvent that this Agreement does not become
effective, the State- shail have 'no liability to the Contractor,
including withiout limitdtion, any obligation (o pay the
Contractor for any costs incurred or Services performed.

Contractor must complete.all Services by the Completion Date.

specified-in block 1.7.

4. CONDITIONAL NATURE OF AGREEMENT.

Notwithstanding, sny provision of .this Agreement io the
contrary; all. obligations af the State fiereunder, including,
without limitalion, the continuatice’ of payments hereunder, ‘are
contingeni upon the;availability, aid continucd appropriation.of-
funds ‘affected by any. state. or fedéral legislative. or exceutive:
action that reduces, eliminates or otherwisc modifies the
appropriation or availability of funding for this Agreement and
the Scope for;Services provided-in EXHIBIT B, in-whole or in
part. In no. event shall the Staté be hable for any paymenis
hereunder in excess-ofisiichi dvailable appropriated funds. In-the
.event.of a.reduction or termination ._of appropriated funds, the
Siate shall have the Fight to withligld payment-until such. funds
become-available; if €vér, and shali have the right toreduce or

terminate the Services under this Agreement immediately upor
giving therGontractor “hotice of such reduction or términation;

The State skiallnot be. requircd 16 transfér funds from any other:

account or source to the Account ‘identified in block. 1.6 in the
evicrl_fuiids inthat Account are reduced or unavailable.

5. CONTRACT PRICE/PRICE LIMITATION/
PAYMENT.

5.1 The Contiact price, method of payment, and terms of payment
arg ident fied. and more particularly- described in EXHIBIT C
whichris incorporated-herein by reference.

5.2 Tiie payment by the Staie of the contract price shall be the
only and the complete reimburscment to the Contractor for all
expenses, of whatever nature incurred by the Contractor in the
performance ‘hercof, and shall be the only and the complete

compensation to the Contractor for the Services. The.State shall
have né kiability (o the Contractor other than the cantract price.
5.3 The State rescrves: the right to offset, fom any amounts

othenvise payable-to the Contractor urider this Agreement those

liquidated amounts required or permitted by N.H. RSA 80:7
through RSA 80:7< orany other provision of law,

5:4 Notwithstanding any provision in this Agreement to the
coitrary, and notwithstanding unexpected circumstances, in no

g:v'c_nt-shall-the.to'ml of all payments authorized, or actually made
hereunder; exceed the Price Limitation set forth in'block 1.8.

6. COMPLIANCE BY CONTRACTOR WITH LAWS
AND REGULATIONS/ EQUAL EMPLOYMENT
OPPORTUNITY. '

6.1 In conncclion with the performance of the Services, the
Contracior shall comply with all, applicable statutes, laws,
regulations, and -orders of federai, statc, couniy or municipal
authgrities which ‘imposé .any obligation or duty upon the
Contractor; including, but ndt litmited 1o, civil rights'and equal
employment.opportunity laws. In addition, if this Agreement is
funded in any part by inonies of the United States, the Contractor
shall-comply with:all:federal &xecutive orders, rules; regulations.
and statutes, and with any.rules; regulations and guidclines as;the
State or the United States,issic'to implement these regulations.
The Contractor shall also’ comply with all applicable intélléctual
property laws..

6.2 During thé term-of Lhig;kgreeménl,_ the Contractor. shall not

discriminate against employees or applicants for employment
because of Face, color, teligion, creed, age; sex, handicap, séxiial
orientation, or natiohal origin and will take affirmative action.to
prévent such diserifmination. '

6.3. The Cohuctor agrees o permit the State or United States
access to any.of, the:Contractor’s books, recards and accounts for
the purpose of ascertaining compliance with all rules, regulations
and orders, and the covenants, ierms and- .conditions "of this
Agreement..

7. PERSONNEL, . _

7.1 The Contractor shall al.ils'own expense provide all.personnel
necessary to performthe Services. The Contractor warrants that
4l ‘personbel engaged in. the Services shall be -qualified to
perforin the Services, and shall b€ propérly licensed .and
otlierwise authorized to do:so undeér-all applicable laws.:

73 Unless: atherwise_stlliorized in writing, during the term of:

- fhijs: Agreement, and .fof-a. period of six (6) months after the

Completion Daie:in.block 1.7, the Contractor shall not hire, and’
shall. not- p,crmit. aRy stbcontractor or other person, firm oF

‘corporation with whom it is éngaged in a combined effort (o

perform:the Services to hire, any person who is a State employee

-or official, who s faterially “involved in the procurcment,

administration or performance ‘of this Agreement. This
pravision shall survive términation of this Agreement.

7.3 The Contracting Officer specified in block 1 .9, or his or her
successor, shall be the State’s representative. Intheeveit of any
dispute conceriiing the interpretation of this Agreement, the
Contracting Officer’s decision shall be final for lhe Stale.

Page 2 of 4

Contractor Imitials
Date 2o



8. EVENT OF DEFAULT/REMEDIES.

8.1 Ay onc or more of the following acts. or-ornissions of the
Contragtor shall constitute an.cvent of default hereunder (“Event
of Default”);

8.1.1 failure: 1o’ perform the Sérvices satisfactorily or on-

schedule; .

8.1:2 failure to submit-any.report required hereunder; and/or
$.1.3 failure to perform’aiy other covenant, term or condition of.
this Agreement: )

8.2 Upon the,occurrerice of any Event of Default, the State may
take any one,.or.more, or all, of the following actions:

8.2:1 give the Contractor;a written nétice specifying the Event of
Défault and.requiring it to.be remédied within, in thic absence of
a greater or lesser specification.of time, thirty (30) days from the
date of ihe notice; and if the’Event 6f Default-is.not timély cured,
rerminate this Agreement, efféctive two'(2) days after giving the
Contractor-notice of téfiination;

8.2.2:give:the:Contractor a written'notice specifying the Event of
Default and su§pending a1l payments to be made under this
Agreement and ordering that the portion-of the. contract price
which would otherwise accrue ‘to the Contractor during the
period from.the date of Sifch Hotice until such time as the State
determines-that the- Caritractor has: cured: the Event of Default.
shall:never be’pdid to’thi€ Contractor;

8.2:3 give thié Coftractor a written notice:specifying the Eventof
Default and set off'against any other obligations the State midy
owe to thie Contractor ainy damages the State,sufférs by reason of
any-Event'of Default; and/or ;

8.2'4 give the Contractor.a'written notice specifying the Even of
Default, treat the' Agreement: as breachéd, tefininate the

Agreement afid pursue,any:of its remedics at.Jaw of in equity, or-

both.

8.3. No failurg by the State toenfarce anyprovisions heréofafter
any Event of Default shall be.deemed a waiver of.ils, Fights with
regard to that Event of Default, or any subscguent Event of
Default: No'express failure to enforce any Event of Defaultshall
be dpgqu‘@wa‘ivcr‘o'f the right of the State to'enforce cach and
sll ‘of the provisions.hereofupori-any further or other Event of
Default.on‘the part of the Contractor.

9. TERMINATION.

9.1 Notwithstanding paragraphi ‘8;. the. State may, at its sole
dis_;:rgg_i“bn,.. terminate-the Agreeient for anyreason,.in whole or
in part, by thirty (30) days: written notice to thie.Contractor that.
the Stateiis exercising:its Gption 1o terminate the Agreement.
9.2 In the event ¢f dn &arly términation: of this Agreement for
any reason other than, the .complction of the “Services, the
Contractor 'shall, ai the Staté’s discretion, deliver to the
Contraciing Officer, not later, than fifteen {15} days after the date
of: termination, @ Teport’ (“Termination Report”) describing in
delai) ali Services pérforincd; :and the contract:price carned, to
and. including;the date;of terinination. The form, subject.matter,
content, and number of copies of thé Termination: Report shall
Be identical to those of any Final Report described in the attached
EXHIBIT B. In addition, at the State’s discretion, the Contractor
shall, within 15 days of notice of early termination, develop and
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submit to the State a Transition Plan for services under. the-
Agreement,

10. DATA/ACCESS/CONFIDENTIALITY/

PRESERVATION!.

10.1 As,used 'in this Agreement, the word™“data” shall mean all
inforMatign and things developed or obtained during the
pérfrmance of; or. acquired-or'developed by réason of; this

Agreement; including; but not limited to, all studics, reports,

files, ._t_‘or'grju:l,ac, surveys, maps, charts, sound recordings, video
recordings, pictorial reproductions, drawings, analyses, grapfiic
representations, compuier programs, omputer printouts, notcs,
letiers, mémoranda, papers, and documents, ali-whethér
finished or unfinished.

10.2 All.data and any property which has been received from
thie State or purchased with funds provided for that purpose
under this Agreement; shall be the property of the'State, and
shall be returned to theStte upon demand or upon termination.
of this Agreement.for any-reason;

10.3:Cénfidentiality of-data shall be governed by N.H. RSA
chapter 9 [-A-or other cxisling.Jaw. Disclosure of ‘Jata requires
prior written approvai of the State.

11. CONTRACTOR’SRELATION.TO THE STATE. [n-the
pérformance.of this. Agreement the Contractor is'in all respects

‘an independent contractor, @nd s neithér an agent nor an

employee -of the State. Ngitligr thé -Contractor nor any of its
officers; :employcees, -ageénts:oF mermbers shall have.authority o

‘bind the State or-recéive-ariy benefits, workers’ compensation of

other emoluments provided by the State to its.cmployees.

12.. ASSIGNMENT/DELEGATION/SUBCONTRACTS.

2.1 The Contractor shall riot’assigh, or otherwise transfer any
interest in this: Agreement-wittiout the'prior. writien notice, which
shall be provided'to. tié Stdte at least:fifteen (1’5} days prior to
the assignment, and a written consent of-{he State: .For purposes

of this paragraph, a. Change of. Controi shall constitute
assignment. “Chanige of Control™ mcans (a) mierger,

consolidation, of;a transaction or series of-reléted trangactions in;
which a_third, 'party; together with ‘iis: affilidtes, becomes the

direct or indirect-owner of fifty percent (50%) or, more of the
voting. shares or. similar equify inferests, or-combined - voting

‘power of the Contractor; or (b)-the saleof all ‘or substantially all
of thé assets of the Contractor..

12.2 Nore of the Services shall be Subcontracted by the
Contractor, without prior written notice and consent of the:State.
The State is entitled to copies.of all subicontracts and assignment
agreements'and shall not'be boind by:any provisions contained
ifi 4 silhcontract or an assignment agreement'to which it is not'a
party:

13, INDEMNIRICATION. ‘Uriless othierwise.exempted by law,

the Coritragtor:shall indemnify: and hold harmless'the State, its
officers and. employecs,. from and ‘against; any and all claims;

Tiahilities and costs for any personal injury or property damages,

patent or copyrightinfringement, gr'othier ¢laims asserted against
the State, its officers or emipldyees; which arise.out of (or-which
may be claimed to aris¢ out of) the acts or omission of the
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Contrattor, or subcontractors, ‘iriglud.i'r'l_g but not limited to; the
negligence; reckiess or intentionat ¢onduét. The State shall-not
be liable for any’costs incurred by:tlie Cantractor. arising, under

this pacagraph 13. Nofwithstandiiig the foregoin g, nothing herein.

contained shall be decmed to cofistitute a waiver of the sovereign
immunity of-the State, which ifimunity is hereby rescrved to.the
State, This covenant in paragraph 13 shall survive the
termination of this Agréc’mcht_.

14. INSURANCE. .

i41 The Contractér shall, at its sole expense, obtiin and
continuously maintain in force, and shall require any.
sibcontractor. or assigiée (o obtain and maintain in force, the
following insurance:

14.7.1 commercial geneial liability insurance against.ali claims

of bodily injury, death 'd_:"-‘prdp’_crty‘damagc,f’in.'arridl'.l'ri[s of not
less than ‘$1,000,000. per o
or excess; and

14.1.2 specidl cause of 1gss coverage form covering all property
subject to subparagraph: 10.2 herein, in an amourit not less than
80% of (he-wholé Feplacement value of the property.

‘4.2 The policics describéd;in subparagraph 14.1 Herein shall be
on policy-forms.aind endorsements:approved for use jir the State
of New Hampshire by the N.H. Department of Insurance, and
issued by insurefs licensed-in the State of NéwiHampshire.

14.3 The Contractor shall, furnish fo the Contracting’ Officer
idensified in block 1.9,.r his or hersuccessor, a-cértificate(s) of
insurance for ail .instrdnice required under, this Agfeement:
Contractor shiall‘also firfiish.to the Contracting Officer identified
in Block 1.9, or his or her successor; certificate(s) of insurance
for. a1l renéwal(s)'of insurance required under'this Agreement no
latef- than ten (10) days prior to the ‘cxpitation date of each
insurance policy. The certificate(s) of -insurance and any
r;':n'cx{s'h_ls;th'e_rco_'f shall be atfached‘and aré in¢orporated herein by
reference. ' ’

15. ' WORKERS' COMRENSATION..

15.1 By siguing this agreement; the Contractor agrees, certifies
and warrants thiatthe Contractor:is in comipliance with or exempt
frotn, the requiremenis:of N.H RSA chapter 281-A {*Workers’
Compensation™).

15.2 “To-the-cxtent the Contractor is"subjéct to the requirements
of N.H. RSA chapter 281-A, Contractor shall -maintain,. end
require any-subcontractor” or, assignee 1o secure’ and maintain,
payment of Workers!” ‘Comperisation :in connection. with
activities which.the fiersan proposes to undertake pursuznt to this
Agreement. The,Contiactorstiall fumnish the Contraéting Officer
identificd in'block:1.9, 6t his.or her successor, prodf of Workers’
Compensation in. the: mannér-déscribed. in N.H. RSA chapter.
281-A .and any applicablé- reiewal(s) thercof;, which shall be
attached and. are ingarpoiated herein. by reference:  Thie State
shall not. be responsible for payment of- any Warkers’
Compensation prémidms or for any. other claim ol benefit, fof
Contractor, or -any subeontractor or employee -6f Contractor,
which..might arise undef applicable Stale of NewHampshire
Workers' Compensation  laws: in connection with the
performance:of the Services under this Agreement.

ceufrerice and $2,000,000 aggregate:

16. NOTICE..Any notice by'a party hcteio to the other party
shall be-decmed to'have been diily delivered or given at'the time
of mailing by. certified mail, postage prepaid, in a Uniled States
Post Office addressed. to 'the parties at the. addresses givei in
blocks 1:2 and 1:4; hertin. '

17. AMENDMENT. Ttis Agreement may be amended, waivéd
ot discharged. only by an instrument in ‘writing signed by the
partics heretd and only after approval of siich amcndment,
waiver or discharge by the G'oycmor.andiExééuljvc,Coun_ciLof
the State of New Hampshire unless'no such approval is fequired
under the circumstances pursuant fo-State-law, rule or policy:

1§. CHOICE'OF LAW AND FORUM. This Agreement shall
be governed, interprétéd and. construed :in_accordance with: the
laws of‘the State of New- Hampshire, and ‘is binding upon and
inures to'the benefit of thie' partics.and their respective successors
and-assigns.. The wording used in.this Agreement is the'warding
chosen by the partics to express'their mutual intent, and rio rule
of construciion shall be applied against or:-in.favor-of any party.
Any actions drising:out of this Agreement.shalf be:brought.and
maintained in New: Hamipshire Superior Court which shall have
exclusive jurisdiction thereof.

19. CONFLICTING TERMS. Iii. the -cvent of a conflict.
between the terms.of this: P37 form (as modified in-EXHIBIT
A) and/or attachiriénts;and amendment theréof, the terms of the
PI37 (a5 modified in EXHIBIT A)shall contfdl.

20. THIRD PARTIES. The paitics héicto do mot intend to

‘benefit afy ‘third. parties -and - this Agfecment. shall not ‘be

construed to confer any suchbenefit,,

21, HEADINGS. The headings throughout the Agreement are
for reference. purposes only, :dnd. thewords ‘contained ‘thercin
shall in po. way be'held to Sxplain; modify, amplify or aid in the
iiiterpretation, construction or mganing of the provisions:of this
Agreément.

21, SPECIAL PROVISIONS. Additional or modifying
,provisions:set;forth.in.thc;dn_ajbtip'c! EXHIBIT A are incorporated
Herein by reference.

33, SEVERABILITY. m’xﬁe_:ey_gman)g.orthc.proqisibns._‘qf‘iﬁii:

Agreement:are, held by-aleoant 6f competent jurisdiction to be

.contrary to any state or federal law, the remaining provisions of

this Agreemient will femain in-full force’and effect.

24. ENTIRE.AGREEMENT, This-Agrecment, which may be
cxccuted in a.nufitier of counterparts; each of which’ shall be:
deemed an ofiginal; constituies. the entirc -agreement and
understanding bétiegn the pasties, and Supersedes: all prior
agrecments and understandings with respect to the subject matter
hereof.
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EXHIBIT A
SPECIAL PROVISIONS
1. Subparagtaph.1.16 of the.General Provisions, shall not apply. to this agreémerit.

2. On.or before the date s_c’t:fc')rth‘ in Block 1.7 of the General Provisions, the Conltractor shall.
deliver to the-State an indepéndent-audit of 'the.Gontractqr's_cntirc agency by a qualified
independent auditor in good standing with the state arid federal government

3. This audit shall Ab‘;ucdndhgtedain‘ accordance with the audit requirements of Office;of
Management and Budget:(OMB) Circular 2'CFR 200, Subpart F- Audit Requirements.
‘The Fuel Assistance Program shall be consideréd a “major program” for purposes of this audit.

4. This audit report shall include a scheduleof revenues and expenditures by-contract oi grant
number of all expenditures during the Contractor’s fiscal year. Thc_‘C';inu‘actor;sha_ll utilize a
cc')‘mp_etitivc bidding process to choose a qualified financial auditor at least every four years..

5. The audit report shall ini¢lude d.schedule of prior-years’ questioried costs along:with an.Agency
response to the:currerit statds of the prior years’ questioned costs. Copies of alOMB letters
written as'a result ofta"_udi'_tsgshal,l ‘e forwarded Lo OSL. The audit shall-be forwarded to-OSl

within one month of,_tll'e ‘time of receipt by the Agency, accornpanied by an action plan:for-edch
finding:of questioned cost.

6. Delete:the following from paragraph 10 of the General Provisions: “The fotm, subject matter,

content, and number of copies of the Termination Report shall beidéntical to those of‘any Final
Report described in:Exhibit A.”

7. The-costs charged undcrllhls contract shall be determined as allowable under the cost principles
detailed in-2.CER 200 Stibpart E - Cost Principles.

8. Programand financial records pertaining to: this-contract shall be retained by the Agency-for 3
(thrée) years from the date of submission of the finil expenditure report.pér 2 CFR 200.333 —

Retention’Requirements:for ‘Records-and until all auditfindings hdve been resolved..

9. In accordance'with Public:Law:103-333, the “Departments-of Labor, Health and Human
Services;'and Edﬁéaﬁcﬁ,.éﬁdi.Rgfl_al_ed,Agcnc_:ics Appropriations-Act'of 19957, the.following
provisions ar¢ applicable to:this grant award:

a) Section 507: “Purchase of Americas —Made Equipment and.Products -Itis'the sense
df the Congress:that, to the greatest extent practicable, all equipfment and: products

puirchased with funds made available in this Act should be.Aniéri¢an-made.”

by ‘Section 508: ““When issuifig:statements, press releases, reéquests; foi proposals, bid
solicitations and othei docurents describing projects or programs:funded in whole:or in
part with féderal monéy,.all states recciving, féderal funds;, including but-not limited to
stite and 16eal governments and recipients. of federal research grants,.shall clearly state

SCS LIHEAP2] ' Cxhibits A, B &
CFDA#D3.568. ’ .Contractor Initials _f
Datc 1 |2=
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(1) the percentage of the total costs of the program or project which will be financed
with federal money, (2) the dollar amount-of federal funds for the project;or program,
and (3) thé peicentage and dollar amount of the total costs of the project or program.that
will be financed by non-governmental sources.” ' '

10. CLOSE OUT OF CONTRACT. All final required reports and reimbursement requests:shall be.
stbmitted to the. State within-thirty (30).days of the completion date’(Agreement:Block1.7). .

11. ADVANCES. Advarice funds must.be used solely for appropriate Fuel:Assistance Progfam.
expenditures. Advance program funds are to be used-only for Fuel Assistance Program veidor
payinicnts. All Fuel Assistance Program payments, including Advance program payrments, must

be transferred from the:Community: Actioi Agency’s general operating-account into a specific
Fuel Assistance Program account within 48 hours aftet being received electronically froni the
Stite. CAAs mustsubmit the bank.account fiumber of the designated banik-account.for the
advance funds to'OSI prior 10 thie éléctrnic submission of:the funds to.the CAA. Unspent,
Advance prqgrmn,ﬁind's;"mu's'r remain in‘the FAP dedicated account.at:all times and cannot be
comingled with.anyother CAA funds, CAAs are required to submit a complele electronic copy of
the FAP-deédicated bank-account:staiementto OSI on a ifionthly basis. ‘

SCS LIHEAP2] Exhibits-A, B &
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EXHIBIT B
SCOPE OF SERVICES

‘The Contractor agrées'to provide Fuel Assistance Program services to qualified low income
individuals, and dgreés to perform all such services and oftier wotk necessary to operate the Progféin.in
accordance with the réquirernents of'this-contract, the principles and objectives set forth.in the Fuel
Assistance Program Procedures Manual, [nformation Memioranda; and other guidance,as détermiried
by OSL

TFuél Assistance Program (FAP)-services will be'defined to-include the following categories:
1. Qutreach, eligibility; determiniation and certification of FAP applicants.

2. Payments directly to ériergy‘vendors:
a. Reimbursemernit for goods and services delivéred
b. Lines of credit:
¢. Budget plan payments

3. Payments directly to landlords via vouchers for renters who pay?their- eriergy: costs asundefined
portions of'their rent.

4, Payments directly to._c'li'ems;-oﬁly when decmed appropriate and necessary as defined in-the Fuél
Assistance-Procedares Manual.

5. 'Emérgency Assistance in'the form of réimbursements for goods or services deliveredin
accdrdance with paragraphs 3 and 4-above..

SCS LIHEAP21 Exhibits A, B & 274,
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EXHIBIT C
PAYMENT TERMS

Tn consideration.of the satisfactory performance:of the sérvices as delermined by the State; the State
.agrees 1o pay Over to the Contractor the sum of ‘_$3,22l_,041.'0’0 (which hereinafter is referred 1o as the
“Gl'_a.ﬂl")_.

Upon the State’s recgipt. of thie 2021 Low Income Home Eiiérgy Assistance Program grant from the US
Dgparuncn't‘bf‘Hcél't'h‘and',l_-lumﬂa_r_l Services, the ?fol'l"o'wiri'g_.’fundsrwiIl,be,au‘thorized:

$262 350:00 for.administration-Costs, of which $32,794. 00 will beé.issued as a cash-advance;
$2, 784 650.00 for-program costs;.of which $278, 465.00 will be-issued @s.a cash advance;
$1 74,041.00 for Assurance 16,

The dates: for this-contract af¢ Oc¢tober 1, 2020 through Septémiber 30, 2021,

Approval to obligdte (Exhibit I) the above-awarded funds will be provided in writifig, by’ the Officeof
Strafegic Tnitiatives to the Contractor as the Federal funds bécome available: Drawdowns from the
balance-of funds will be made to,the Contractor-only aftef Written.documentation of cash.ncéd is
submitted.to the $taté. Disbursement of the Grant shall bé'in accordance with procedures established

by the Staté as detailed in' the Fuel. Assistance Program Procedures Manual.

CEDA Title: Low Iricomé Honie-Energy Assistance Program
CFDA No: 93.568

Award Name: Low Income Home Energy Assistanice Program
Fedéral Agency: Health-& Humah Sérvices.

Administiation for Children and Farniliés
. Office of- Community Services

5CS LIHEAF21 . Cxchibits A,.B &6
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NEW-HAMPSHIRE OFFICE OF STRATEGIC INITIATIVES

STANDARD EXHIBIT D

“The }‘Jontracu_)r-irdentiﬁéd in Section 1.3 of the Genctal.'P;qyisiqns- agrees to comply with:the provisions of
Sectiofis 5151-5160-of the Drug-Eree-Workplace Act of 1988 (Pub. L. 100-690, Title V,,:Subtitie: D; 41 U.S.C.

701 -'ﬁc't*scq.')',, and further agreés to hiave, the Contractor’s represenitative, a$ jdentified ini Sections 1.11.and .12 of
tie.Gerieral Provisions, execute the:following Certification;

CERTIFICATION REGARDING DRUG-FREE WORKPLACE REQUIREMENTS
ALTERNATIVE I - FOR GRANTEES OTHER THAN.INDIVIDUALS;

US.DEPARTMENT:OF HEALTH AND HUMAN SERVICES - CONTRACTORS
US.DEPARTMENT OF EDUCATION - CONTRACTORS'
'‘US DEPARTMENT OF AGRICULTURE — CONTRACTORS
US DEPARTMENT OF LABOR
US DEPARTMENT OF ENERGY

This ceftification isTequired by the regulations implementing Séctions 5151-5160 of the Drug-Free: Workplace
Acrof 1988 (Pub. L. 100-690, Title:V, Subtitle D; 41 U.S:C; 701 et-seq.). The Januaty'31, 1989 fegulations were
amended.and piiblished.as Part IT'of the May 25, 1990 Federal Register (pages 21681:21691), and require
ceitification by grantees (and by-infeiénce sub-grantees and-sub-confractors) prior to award that they will
‘maintain 3 drug-free workplace, Sectiqnz-BD 17.630(c) of the regu lation, provides that'a.grantee (and by inference-
stib-grantees and {sub+ponfra¢t0f$)?that.ji§ 4 state may elect to make one certificition to the Department in each
federal fiscal yéarin licu of certificales forcach ’grantldiiri'r’l'g-.;t'ﬁé faderal fiscal year covered.by-thie certification,
The certificate setiout-below is:a inatérial fepresentation of fact-upon'which feliance!is-placed when the Agency
awards the:grant. False certification or violation 6f the ceértification shall be grounds:for suspension of payments,
susgcj:.r_\squtdr termination.of grarits, 6r:govemment-wide suspension or débafment. Contracfors-using this form
should §énd. it to: o

(A)

Director, New Hampshire Office of Strategic Initiatives;

107 Pleasant Strect, Johnsor Hail, Concord, NH 03301
‘The:grantee cértifies that it‘will or will continue toprovidé a drug-free warkplace by:

(a) Publishing a statemient notifying;employees:that'the tifilawfil manufacture, distribution,
dispensing, possession of:or iise of & controtled substance is-profibited in the:grante¢’s
workplace and specifying the actions.that will be taken against employees:for violation of such
prohibitioti;

(b)  Establishing an ongoiﬁg-dfug-fﬁe_e awarcncss program’to.inform employees:about

(1)  thé dangers ofdrisg-abusc in the-workplace;:

(2)  the grantee’s policy of maintaining a drug-free workplace;

3) any available drug counseling, rehabilitation, and.employee assistance:programs; and
(4)  the penaltics thatmay be: imposed ‘ipon employees. for-drug abuse viglatigns dccurring in
o the workplace: B ' ' *

(©) Makin‘g ita rﬁc_mire__m@ntthaﬁeach employeé’to be'.gj*ig_age;i in the performance of the grant be
Biven a copy of the statemént required by 'pziragraph (a);

(d) Notifying the employee in-the, statériient fequired by:paragraph (a) that, asa condition of
employnient under the grant; the employee will
(1) abide by the terms-of the statement; and
P37 Exhibits D thru H
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CERTIFICATION REGARDING DRUG-FREE WORKPLACE REQUIREMENTS
ALTERNATIVEI - FOR GRANTEES OTHER THAN INDIVIDUALS, cont’d

US DEPARTMENT OF HEALTH AND HUMAN.SERVICES - CONTRACTORS
US:DEPARTMENT OF EDUCATION - CONTRACTORS
US DEPARTMENT OF AGRICULTURE - CONTRACTORS'
US DEPARTMENT QF LABOR
US DEPARTMENT OF ENERGY
(2) notify the employer in writing of his or her conviction for a violation of-a crimifal drug
statute occurring:in the workplace no later than five calendar days after such conviction.

{€) Notifying the.agency in writing, within ten calendar days after.receiving nétice-under

B subp'u'agraph dX2). froin an‘employee-or otherwise. réceiving actual notice of such conviction.
Employers of convicted cmployees must provide notice, including position title, to every grant
officer ot whose grant'activity the convicted employee was working, unless'the. federal agency:
has designated a.central point for the receipt of such notices. Notice-shall include the
identification:numbei(s) of each affected grant;

() Taking onc.of the fotlowing actions, within 3Q:calendar days of receiving notice.under
subparagraph (d)(2), with respectto any employee who is.so ¢onvicted:

') Taking approprlate personnel action against. §uch an. cmploycc upi to and.including
termingtion, consistent with.the requirements of the Rehabilitafion Act of 1973, as
«amended; or

(). Requmng such employee to participate satlsfactonly in a.drug abuse assistarice or
rehabilitation program approved for such puiposes bya fedéral, state, or Jocal health, law
cnforcemcn_l, or other app_rppna;e agency,

(&) Makiig a g_i)o”cl1fsiid1 efforl to continue to maintain‘a drug-free.workplace through impleméntation
of paragraphs (a), (b), (¢), (@), (&), and ().

(B).  The grantee mayinsert.in the space; -provided. below the site(s) for. the performance of work'done in
conriection'with the specific grant.

Place of Perforniance (stregt address, city, county, state, zip code) (list each. location)

‘Check D_,ii' “theie are workplaceson file:that are not identificd here.

Southwestern Community Services, Inc. ‘October: 1,2020 to September 30, 2021
Contractor-Name ) Period coveréd by this Certification

John A, Manning; Chief Executive Officér
‘Name and. Title of Authorized Contractor Representative

(lz LA M [atadenes| -9/9/2020-

Con'tracfbr Represeniative Signature Date
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NEW HAMPSHIRE OFFICE OF STRATEGIC INITTATIVES
STANDARD EXHIBIT E

The Contracior itlentified in Section 1.3 of the'General Provisions agrees.to comply -with the provisions of
Section.319 of Public:Law 101-12), Goveinmiént wide Guidance for New Restrictions-on Lobbying; ! and 31
U:S.C. 1352, and further agrees to, have the.Contractor’s representative, as ‘identified.in Secfions 1.4 and 1.12 of
the General Provisions, execute'the followmg Certification:

CERTIFICATION REGARDING LOBBYING

US DEPARTMENT OF HEALTH AND'HUMAN SERVICES : CONTRACTORS
US DEPARTMENT OF EDUCATION - CONTRACTORS
VS DEPARTMENT OF AGRICULTURE — CONTRAGTORS
'US.DEPARTMENT OF LABOR
US DEPARTMENT OF ENERGY

Programs (irdicate. apphcable program covered)
LIHEAP'

Contract Period: October 1,.2020:10'September- 30,2021

The-undersigned certifies:to the best:of his or. her. knowledge:and belicf that:

n No federal appropn_a_t_e_d_funds have-been paid or will be paid by oron behalf of the:undersigned, to any’
person for mﬂuencmg or aftempting to influénce-an officer or: cmployee of, any ‘agency, aimember of
Congress, an'officer.or employee of Congress, oran employee of a'member of Congrcss in connection
‘with thé-awardifig.dFany. federal contratt, continuation, rénéival, amendment; or modification of any
federalicontract, grant, loan; or cooperative agrcement (and by specific meiiticli sub-granteg or sdb-

GORLEACLON).,

(2 [f:any:funds-other than federal. appropriated fundshave been-paid.or will, be pald to:aliy person : for
mﬂuencmg or. attemptlng to influerice an officer or employee of any. agency, a membcr of Congress, an.
officeror employec of Congress Qr-an emp]oyec of & mémber of Cornigress: i corinéction. with this
federdl contract, grant, loan, or cooperative-agreement (and by spcmf‘ ic'mention sub:grantee or sub-
contractor), the: under51gned shall complete and Submit.Standard Form LLL, “Disclosure Form to Report
Lobbymg”‘ in accordance with its instructions, attached:and identified as Standard Exhibit E-.

(_3_) The undersigned shall requiire ‘that the language of this certification be included in the:award document
forsubawards at.all tiers (in€ludifig:subcontracts, sub-grants and contracts under grants, loans, and
cooperatlve agreements) and that all subrecipients shall certify-and.disclose accordingly.

This.ceHificANGn iS:4 materidl représentation ‘of fact upon which teliance was' placed ‘when this.transaction was
made.or entered into. Submission of this; cerfificatior is a prereqmsite foi; makmg orentering intg this: ‘transaction
‘imposed by Section 1352, Title’3 1, U.S: Code. Any person who fails tofile the: required: certification shatl be

: c1v11 penalty of'not.less than $10,000 and.niot more than,$100,000 fai- each such failure.

Y f ,,-w., Chief Execitive Officer
fontmctorfRébresenfdlwe Sij gnature Contractor’s Représentative, Title
John A: Manning 9/9/2020.
Contractor Nathg ' Date
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NEW HAMPSHIRE OFFICE OF STRATEGIC INITIATIVES
STANDARD EXHIBIT F

The Confractoridentified in Section 1.3 of the General Provisions agrees to comply‘withithe. provisions of
Executive Office of the President, ExecutiverOrder 12549 and 45 CFR Part 76 regarding Debarment; Suspension,
and-Other Responsibility Matters, .and fiirther: agrees to have the Contractor’s representatlve as identified in-
Sections 1.11 and 1.12 of the Genera! Provisions; execute the following Certification:

CERTIFICATION REGARDING DEBARMENT, SUSPENSION, AND OTHER
RESPONSIBILITY MATTERS - PRIMARY COVERED TRANSACTIONS

Instructions for Certification
[

(1) By signing and.submiiting this-proposal. (contract), the: prospectwe primary partncnpant i providing the
cértification set out below.

(2) The inability of’a person to provide the cértification required below will not necessarilyresult in denial of
participation in this covered transaction. If necessary, the prospective participant-shall submitan
exp]anatlon of why it cannot provide the certification. The certification or eApIanatlon will be considered in
conricction with'thie NH Office of Strategit Initiatives™ determination whether’ to enter into this.transaction.
However, faiture of the:prospective.primary participant (o furnish a.certification or an explanation shall
dlsquallfy such person.fram participation in this transaction.

(3) The' ‘certification in this.clause.is a.naterial representation of fact upon which reliance was placed when OSI
determined to enter into this:transaction: If'iris Jater determined that the; prospecuve pnmary participant
knowingly réndered.an . erfoneous: .certification, in addition to other remedies availableio the federal
government, OS] may terminaie this transaction for cause or default.

{4) The prospective;primary parttclpant shall provide immediate written notice 1o the OS] agency-to whom this’
proposal (conlract) is submitted-if at any time the'prospective primary participant leariis that its certification
was erroneous when submiitted 6f has.become erforedis by reason of changed cirGumstanices.

(5) ‘Thic terms “covered transaction,”‘debarred,” “suspended,™ “ineligible,™ “lower tier covered transaction,”

partlcipant,” “peérson,” “primary covered trafisaction,™ “principal,” “proposal;™and “voluntarily excluded,”
as used in this.clause; have:tlie meanings:set out in the Definitions and Coverage sections of the rules
lmp[ementmg Exceutive Order 12549: 45:CFR Part 76. See‘the attached definitions:

(6) The prospective; primary participant agrees by submitting this. proposal (contract) that should thie proposed
covered transaction be énteréd inito, it shiall iot knowingly enter into any lower tier covered.transaction with
a person whois debarred; suspended, declared ineligible, or voluntarily excluded: from partlmpatmn in,this
covered transaction, unless. authorized by -OSI.

(7) The prospective primary. pariici‘pant further = agrees by submitting,this proposal that it will include the clause
titied “Cérntificdtion Regardmg Debarment, Suspension, lnehglblllty and Voluntary. Exclusion = Lower Tier
Covered Transactions;”‘provided by;OSI, without:modification, in all.lower tier Govered transactions and.in
all solicitations Tor lower tier covered tiansactions.

(8) A participant<in a covered transaction-may rely upon a certification of & prospective. pafticipant in a,lower tier
govéred transaction that it.is not:debarred, suspended, ineligible, or- mvoluntarlly excludéd from the covered
transaction, unless it kiiows that the certification is errofiecus. A p'lrtmlpant may decide'the method and
frequency by which it determiries.the€ligibility of its principals. Each-participant-may; but:is not required
to; check the Non-procurement List (of excluded parties).

) Nothmg contained in.thé foreg,omg shall be construed torequire establishment of a. system of records:in order
to-render in good faith:the. certification required. by this clause. The: knowledge and information of a
participait is-hotfequired to exceed, thatavhich is normally possessed by.a prudent-person.in the ordinary
course.of business dealings.

(10) Except for transactions authorized under paragraph 6 of these instructions, if a participant. in a coverad
transaction knowmgly \enters.into a.lower tier covered transaction with a person-who is suspended, debarred,
ineligible; or volunfarily excluded. from participation in this transaction, in additiof to ather remedies
available to the fedéral government; OSI may terminate this transaction for cause or default.
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CERTIFICATION REGARDING DEBARMENT, SUSPENSION, AND OTHER
RESPONSIBILITY MATTERS - PRIMARY. COVERED. TRANSACTIONS, cont’d

Respansrbtl:ry Matters - Pr:mmy Cavercd Tranmctwns

N The prospective primary participant certifies to the best of its knowledge and belief; that-it.and its
principals:

(@)

(b)

(©)

(d)

aré not presently.debarred; suspended, proposed for debarment, declared. ineligible, or voluntarily
excluded from covered transactions by any federal department or agency;

have not-within a three-year penod preceding this’ proposal (contract) been convicted of or had a
civil judgment, rendered agamst then for-commission of fraud or for acriminal.offense in
connection with obiaining; attempting to obtain, or performing a piiblic: (fedetal, state,or local).
transaclion or-a contract under a pubhc transaction; viglation of Federal.or State antitrust statutes
or commission of embezzlement, thefl, forgery, bribery; falsificatio:i.6r, déstruction of records,
making’ false staterients, Or receiving stolen property;

are not présently indicted for otherwisg criminally or* civilly charged:by a governmental entity
(federal, state;or local)-with commission of any of the offenses enumicrated. it paragraph.(1)(b) of
this certification; and

have not within a threé:year-périod precedmg thisi applncanon/proposal ladsone ormore public
(federal, state or'local) transactions ferminated for.cause or default.

(2) Where thie prospective primary participant is unable fo certify to-any of the statements in this
certification, 'such prospective participant: shall attach an’ éxplanation to this proposal (contract).

Cerlification Regarding, Debarment, Suspension, Ineligibility did
Yoluntary Exclusion - Lower Tier Covered Transactions.
(To Be:Supplied to Lower Tier Participants)

By signing and submitting this. lower tiér:proposal. (contract),. the prospective lower tier partmlpant as defined-in
45 CFR Part 76, .certifies to the best of its. knowledgc and'belief that it and its principals:

(a).

(b)

are-hot presently | debarred -suspendeﬂ proposed for debarment, declared ineligible; or voluntarily
excluded. from participation in this transaction by any federdl department-or agency.

where 1he’-‘pﬁosp'e'_c’fi\\{¢,__i'c_i\ﬁt_a_r‘ tier participant'is unable to certify to any-of the above,-such’
prospective participant shall attach an.explanation to.this proposal (contract).

The.prospective: Jower tier participant further agrees by submiumg this proposal- (contract) thatsit.williinclude tliis
clause entitled “Certification Regardlng ‘Debarment, Suspension, Ineligibility, and’ Voluntary Exclusion < Lower
Tier Covered Transactions;” without modification in-all:lower tici-covered transactions and'in;alt solicitations for

lowerAtyr-covered transactlons.
— 1/4 Mm\ Chief Executive Officer

,//C'ontractor"k'e;ifese’:1t‘zitiv’e;8i gnatufe Contractor's Representative Title
John A. Manning ) 9/9/2020
Contractor Name Date

LIMEAP2]
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NEW HAMPSHIRE OFFICE OF STRATEGIC INITIATIVES

STANDARD EXHIBIT G

'C'_ERTIFICATIONJREGARDING THE
AMERICANS. WITH DISABILITIES ACT COMPLIANCE

The Contréactor identified in Section 1,3 of the General Provisions agrees by signature.ofithe Contractor’s
representative as identified in Scctions 1.11-and 1 .12 of the General Provisions, to execute the following

certification:

By signing and subm’itting't_ﬁ‘i;.p\'r_o'posa'l (contract), the Coniractor agrees to make rgasonablé:_éffoﬂ's’to
comply with all applicable provisions.of the Americans with Disabilities Act of 1990.

4 M

Chief Executive-Officer

Cpntrac'tJfrich;p'rcs?{itati,'vc Signature

John A, Marining .

Contractor’s Representativé Title

5/9/2020

Contractor Name

LIHEAPZ)
CFDA#93,568

Date
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NEW HAMPSHIRE OFFICE OF STRATEGIC INITIATIVES
STANDARD EXHIBIT H

CERTIFICATION
Public Law 103-227, Part C
ENVIRONMENTAL TOBACCO SMOKE

in.accordance with Part C 6f Publi¢ Law 103-227, the “Pro-Children Act.of 1994”, smoking may not be
permitted in any portion of any, indoor facility owniéd or fegulurly used for the pravision of health, day care,
"education, or library services to children under the age-of 18, ifithe services are funded by federal programs either
directly or through stste or local governmeiits. Federal programs include granis, cooperative agreemenis, loans
and loan guarantees, and contracts. The lawdoes not:apply to children’s services provided in private resideénces,
facilities funded solely by:Medicare or Medicaid funids, and portions of facilities used for inpatient drug or

alcoho) treatment’

“The:above language must be included i any subawards that contain provisions for children’s services: and that:all
sub-grantees shalt certify compliance. accordmgly Failiife (6 comply with the provisions of this law. may. result:in
‘the imposition of a-civil monetary penalty of up to $1,000 per day.

MMMM ) Chicf Executive Qfficor

'(‘fontraqipr'chszcntati\fe Signature. Contractor's Representative Title
John A. Manning . . 9/9/2020
Contractor Name Daie
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FAP Approval to Obligate EXAMPLE ONLY Exhibit 1

’ APPROVAL TO'OBLIGATE

FUEL.ASSISTANCE PROGRAM

STATE
First 7/1/2019 Wood and SEAS Orily ADMIN. FA PROGRAM SEAS  ASSURANCE-16 TOTAL
[CONTRACTED,BUDGET: .538,220000 - - 5,646,370.00 4,582:60. . :357,200.00, 6,5646,372.60 |
EXPECTED BUDGET 0.00. 0.00 0.00 0.00 0.00
PREVIOUSLY OBLIGATED. 0.00 0.00 0.00 0.00 0.00
[THIS APPROVAL TO-OBLIGATE: 000, ;- . 000 . =000 _0.00 - - . 1,165551.00 |
‘TOTAL AVAILABLE TO OBLIGATE 0.00 1,165,551, 00 0.00 0.00 1/165,551.00
NOT AUTHORIZED TO OBLIGATE .538,220.00 4,480,819.00 4,582.60 357,200.00 5,380,821:60
BMCA
First 77112019 ADMIN. FA PROGRAM SEAS. . ASSURANCE1S. TOTAL
[CONTRACTED BUDGET 95,663:00-  .1,003,586.00. _ © 1,000.00 . 69,960.00  .1,170,;209.00- |
EXPECTED BUDGET T T ' 0.00
PREVIOUSLY GBLIGATED 0.00 0.00 . 0.00 _0.00 0,00
[THIS APPROVAL TO'OBLIGATE. T0.00 - 207412000 7 0.00 - 0.00 ~207,112.00 |
TOTAL AVAILABLE TO OBLIGATE “0:00 207,112.00 0.00 0.00 207,112.00
NOT AUTHORIZED TO OBLIGATE 95,663.00 796.474.00- 1,600.00 69,960.00 963,097.00
SNHS
First 71172019 _ ADMIN. . FAPROGRAM SEAS  ASSURANCE 16 TOTAL
[CONTRACTED BUDGET - . ~163,777.00 . 1,718,162.00 . - 1;000.00. :84,220.00- 1,867;149.00 |
EXPECTED BUDGET 0.00
PREVIOUSLY OBLIGATED. 0.00 0.00 0.00 0.00 0.00
[THIS APEROVAL.TO OBLIGATE: .0.00 . ;. -354,578.00°. - 0.00. ".0.00 " 354,678:00 .}
TOTAL-AVAILABLE TO OBLIGATE 000 '354,578.00 0.00 0.00 354,578,00
NOT AUTHORIZED. TO OBLIGATE 163,777.00 1,363,574.00 1,000.00 '84,220.00 1,612,571.00
SCS:
Fifst 7/1/2019 . ADMIN. . FA PROGRAM SEAS ASSURANCE 18 TOTAL.
[CONTRACTED. BUDGET' 83,835.00 . " '879,501.00" ~ '825.00: ~ . -64,960.00 - 1,029;121:00’ |
EXPECTED BUDGET ' ” 0.00
PREVIOUSLY OBLIGATED 0:00 .00, 0.00 0.00 0.00
[THIS ARPROVAL TO'OBLIGATE ' ' 0.00 ., .7 181,504.00 ¥ 0.00 . -0.00 -.181,504.00 |
“TOTAL AVAILABLE: TO OBLIGATE' 0.00 181,504.00 0.00 0.00 18150400
NOT AUTHORIZED TO OBLIGATE 183,835.00 697,997.00. '825.00 64,960.00 847,617:00
CAPSC
First 7/1/2019, ADMIN. FA PROGRAM. SEAS  ASSURANCE 16 TOTAL
[CONTRACTED.BUDGET _ 154.676:00.  »'573,593.00 757.60: . . 55110:00° - 684,136:60. |
EXPECTED BUDGET o " 0.00
PREVIOUSLY OBLIGATED 0.00 '0.00 0.00 0.00 0.00.
[THIS APPROVAL TO'OBLIGATE; 0:00° ©+1118,373.00, 0.60, .- . ., 0:00, 118;373.00. |
TOTAL AVAILABLE TO OBLIGATE 0.00 118,373.00 0.00 0:00 118,373.00
NOT AUTHORIZED TO OBLIGATE 54,676.00 455,270.00 757.60- 5511000 565;763.60
TCCA
First.7/1/2019 ADMIN. _ FAPROGRAM SEAS  .ASSURANCE 18 TOTAL
[CONTRACTED.BUDGET . . ' 140,268.00. - 1;471;538.00 -, 1,000.00 - "i82,950.00 . _1;695,757.00. |
EXPECTED BUDGET ) 0.00
PREVIOUSLY OBLIGATED 0.00 - 0.00 0.00 0.00 0.00
[THIS.APPROVAL TO/OBLIGATE ° 0.00 - 1303,984.00 - .0.00 000 *303,984.00. - |
TOTAL-AVAILABLE TO OBLIGATE: 0.00 '303,984.00. 0.00 0.00 303,984.00
NOT.AUTHORIZED TO OBLIGATE 140,269.00 - 1,167;554.00 1,000.00 82,550.00 1,394,773:00

LIHEAD2!
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NEW HAMPSHIRE OFFICE OF STRATEGIC INITIATIVES,
STANDARD EXHIBIT J

CERTIFICATION REGARDING THE FEDERAL . FUNDING ACCOUNTABILITY
AND TRANSPARENCY ACT (FFATA) COMPLIANCE

The Federal Fundmg Accountablhty and Transparency’ Act (FFATA) ‘requires prime awardeés: of
individual federal grants equal to or greater-than. $25,000 arid awarded on or after October 1, 2010;: (o
teport on.data’ refated to executive compensation and associated first-tier-sub- granls of $25, 000 or mare.
If thesinitial award is below 525, 000 but subsequént grant modifications result'in-a total award equal to. or
gver $25,000, the award is subject to the FFATA reporting requiremeits as of the date of the award.

In:cegrdance.with 2 CFR Part 170 (Reporting Subaward and Execulive Canipiensdtion Inforiation); the
New.Hampshire: ‘Office of Strategic Initiatives must report the following information for any subaward or
contract award subject:to the FFATA reporting requirements:

1) Nanie of entity
'2)  Amountof-award
3) Fundmg -agency
4) NAICS code for ¢ontracts/ CFDA program number for:grants
5) Program source
6) Award title descriptive of the'purpose of:the-funding action
7) Location of the entity .
8) Principal place of performance
9) Unique;:identifier of the entity- (DUNS #}
10) Total cormpensatio: and:names:of the top five executives ifi
a. More than:80%-of annual.gross revenues are, fror the Federal govermment andalhosc
revenués are greater than $25M annuaslly, and.
b. Compénsation infofmation is ot already available through:reporting:to the SEC.

Prime grant'recipients must submit FFATA-requircd-data by the ‘end of the month plus 30 days in which
-the-award or award amendment is made.

The Contractoridentificdiin ‘Section 1.3 of the General Provisions agrees to-comply with the provisions.of
The Federal Funding Accountability-gnd Transparency Act; Public Law 109-282 and Public Law .110-
252; and: 2 CFR.Part 170 (Reéporting Subdward and Exeturive Compemanon Information), and
further: agrees. to have” the Contractor’s representative, as: ideéntified ‘in Sections 1,11 and 1:12 of the
General Provisions, exccute the following Certification:

Tie below named Contractor agrecs to provide. needed information as oiitlined abve to the New
Hampshlre Office: «of Strategic Initiatives and to comply with alt applicable provisions of the Federal
Fuﬁml Accouritability dnd Transparency Act.

LA i, o

(Con actor” Reprcsentatlve[ Signature) (Authonzed Contractor Represematwe Name & T|tle)
Sauthwestern Community Services, Ine 9/9/9020
(Contractor Name) {Date)

Contracto mals %}Ll
Datc “1

Page | of? ]
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NEW HAMPSHIRE OFFICE OF STRATEGIC INITIATIVES
STANDARD EXHIBIT J
FORM A
As-the Coniractor identified in Section 1.3 of the General Provisions, [ certify that the: responses to the,
below listed quigstions- are.tfue and.accurate.

1. The DUNS number for your eatity'is: . 081251 38]

2. lnyour busmess or organization’s precéding completed fiscal year, did your business or organization
receive (1):80 percenit-or more of yourannual gross.revenue in U.S. federal, «contracts, subcontracts, loans,
grants; sub-grants, and/or cooperative agreements; and (2) $25,000,000 or moare in annual Bross revenues
from US. fcderal contracts, subcontracts, loans, grants, subgrants, and/or cooperative agreements?

x. NO YES
ifthe aiswer to #2 above'is NO, stop here.
If.the an§wer to #2 abové is YES; pleascanswer the followirig:
3. Does the.public have access o information about the compensauon of the éxecutives in your business
of organization through periodic reports-filed under section 13(a)-or 15(d) of the Securiies. Exchange Act
of 1934 (15 U.S.C.78m(a), 786(d)).or séction 6104 of the, Internal Revenue Code of 19862
—__ NO ___YES
If the.answer-to #3.above is YES, stop hereé,

If the answer to #3.above is NO, please answer the.following:

4, The;itariies and compensation of the.five most highty. compensated officers in, your business or
organization.are as follows:

Name: Amount:
Name: ’ Amounty__
Name:; - Amount:
Name: Amount; _____
Name: J____ ’ Amount:

'Conuzactof]riil"a‘s é ] ]

pate_ 4 \q {22/
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State of New Hampshire
Department of State

CERTIFICATE

1, Wiltiam M. Gardner, Secretary of State of the State of New Hampshire, do hereby. centify that SOUTHWESTERN'
COMMUNITY SERV ICES, ING. is'a New Hampshire Nonprofit Corporation registered.to transact business i New’
Hampshire on May'19; 1965, | ‘further centify that-all fees and documenrs required by the Secretiry 6f State’ 5 office have: bcen

received and s in good Smnding es far'as this office is.concerned,

Business ID: 65514
Certificate Number: 0004894084

IN TESTIMONY WHEREQF,

| héieto §et miy hand and cause to-bé affixed
the Seal of the'Stte of New Hampshire,
thiis?16th day-of". ApFil.:A.D. 2020,

William M. Gardner
Secretary of State

O‘Q\\‘”



CERTIFICATE OF VOIE;S.

{Corporate. Authority)
1, __Kevin'Watterson _; Chairperson.of __Southwestern Community Scrvices Inc.
{Name) (Corporatlon hamt)
(Hereinafler the “Corporation™), a _New Hampshire. corporation, hereby certify that:(1) 1 am-the. duly
(Slatc)

elected and acting Clerk/Secretary/Officer of. the Corporation; (2) I-maintain.and havé ¢ustody and am familiar
with the minute books of the:Corporation; (3).1:am duly authorized to issue certifi cates with respect-to the
contents of such'books;:.(4) that-the Board: of Dircctors of the Cotporation have authorized,.on 2/18/2016 , such
authorlty to be in force.and effectuniil September 30, 2021. ’ (Daic)

{(Contractitermination daic)

The:person(s).holding the bélow listed posmon(s) are.authorized to. execute and delwcr on behalf of the
Corporation any contraci or other. instrument for.the sale of products and services:

John A: Manning: ‘ CEQ
‘(Namc) (Position)
{Name): (Position)

(5) The meeting of the Board of Directors was held in accordance with _ New Hampshire
(State of incorporation)

law and_the by-laivs of:the Corporation; and (6) said authorization has not been modified, amended-or rescinded.
and continues in:full force-and.effect as of the date hereof.

IN WITNESS WHEREOEF, I iave héréunto set.my ‘hand as the Clerk/Secretary/Officer of the carporation this

S dayof 66{9‘1/ , 20 20

l/wom/(/m )m

}_ ) C]crUSecretary/Ofﬁcer

STATE.OF _ New Hampshire
‘COUNTY :OF Cheshlrc

‘On this 8__ day-of September »20 20 , before'me, ___Margarct-Freeman:

the undersigned Officer, personally appeared ___Kévin Waltléfson _ ‘whio acknowledged
‘her/himself to be.the:__Board Chairperson of Southwestern Community Services Inc ; B COIPOration
‘and that she/heas-such _officer being authorized to do so, éxetuted thé foregoing

‘instriament for thie purposes therein contdined.

IN'WITNESS WHEREQF, I hereunto-set my hand and officiai scal.

\“mmum,:/v\ﬂ /(/QLC} m /

\$ Jeran Qé/; Notary Puglic/d I ; _
56 “Eommigsign Expirat :fD;nc:_ 12l - JO2>

A,

o

e ]
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CERTIFICATE OF LIABILITY, INSURANCE

[DATE (MWDOYYYY)
§/8/2020

THIS CERTIFICATE.IS ISSUED AS A MATTER OF INFORMATION GNLY .AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS

CERTIFICATE DOES NOT-AFFIRMATIVELY :OR NEGATIVELY'AMEND,

EXTEND OR ALTER. THE:COVERAGE AFFORDED BY' THE POLICIES

BELOW THIS CERTIFICATE OF INSURANCE DOES NOT. CONSTTTUTE A CONTRACT BETWEEN THE ISSUING' INSURER(S), AUTHORIZED

REPRESENTATIVE OR PRODUCER AND THE CERTIFICATE HOLDER.

IMPORTANT:

if the cortificate holder 18 an ADRITIONAL INSURED, the péllcy(!es} must be endorsed.

0 SUBROGATION s WAIVED r.l.ibjoct to,

the terms and conditions. of the policy; certaln policles may require an-endorsement.. A statement-on.this certificate does not confer rights to the-

cortificate holder In lieu of. such nndorsornont(l)

PRODUCER CORTACT
gIng(éoII%%%r_Ison Insurance _ "“::: i 603-352-2121 [ 8% no): 603-357-8491
Keene NH 03431 | AobREss: csr2dadmin@dlark-morenson.com
INSURERIS) AFFORDING COVERAGE NAICS
INSURER A : Philadeiphia Insurance Company )
”és(;,URIEI'IDWBStem Community Services Inc SOUTHWESTERNCOM| |\ o\ ineR B; Maine Employer Muitual Insurence Co.
PO-Box 603 [Rerietd
Keene NH 03431 INSIIRER D
|inSURERE :
INSURERF ;

COVERAGES CERTIFICATE;NUMBER:1286829394.

REVISION NUMBER:

THIS IS TO CERTIFY THAT, THE POLICIES OF INSURANCE LISTED BELOW HAVE. BEEN ISSUED TQ THE INSURED NAMED-ABOVE;FOR THE POLICY PERIOD
INDICATED: NOTWITHSTANDING ANY REQUIREMENT, TERM'OR "CONDITION OF ANY CONTRACT OR OTHER DOCUMENT-WITH.RESPECT TO WHICH THIS
CERTIFICATE MAY: BE ISSUED 'OR MAY- PERTAIN,"THE INSURANCE.AFFORDED_BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,

EXCLUSIONS AND.CONDITIONS OF SUCH POLICIES. .LIMITS SHOWN MAY HAVE BEEN REDUCED, BY PAID,CLAIMS.

ABGLEUBA] Y EFF LICY EXP. ———
LTR .. TYPE OF INSURANCE INSD L WVD POLICY NUMBER (M JQP_?_QPDNWYI . . LIMITS
A | X |'COMMERCIAL GEMERAL UABILITY PHPIC2 147853 8002020 8202021 | pacd GocTRRENCE . . |13 000000
| ciaviasmane OCCUR oot 1 100,500
MED EXP {Any ona parson) |'S 5,000
] PERSONAL & ADV INJURY [ 91,000,000
GENL AGGREGATE LIMI'I’ APFLIES PER: GENERAL AGGREGATE “§ 2,000,000
POLICY D B I:I Log PRODUCTS - COMPRIP AGG |78 2,606,000
. .OTHER: . 3 .
o COMBINED SINGLE UMDY B
& | AUTOMOBILE LiABRLITY PHPK2147851 SW2020 80021 | {5 acpdend ¥ 006,000
X [ anv.aumo BODILY INJURY {Per,person} | 3
i :Lukrgg‘“ﬁo iﬁ“gg”'-m | BODILY WJURY (Per secidant)| 5,
% . x NON-QWNED [ FROPEATY DAMAGE s
"HIRED AUTOS: AUTOS | [Par accident)
| H ) ‘ -
A | X | uMBRELLA LAB X | oceur ‘PHUBT2TI2T. 67302020 8302021, | EACH OCCURRENGE $2,000,000
|EXCESSLAB CLAIMS-MADE AGGREGATE | :szp00000
.oeo | X | revention's 10000 3,
g |WORKERS COMPENSATION, ‘3102800758 AN12020- 412027 FH- |
AND EMPLOYERS! LIABILITY YiN I Earme] | ER
ANY PROPRIETORPARTNER/EXECUTIVE: E.L. EACHACCIDENT. '3 500,000;
OFFICERMEMEBER EXCLUGED? - [N]iwra .
v [{mandstory in KRy €.1 DISEASE - EA EMPLOYER)' 5 600,000
DESERIPTION OF ‘OPERATIONS beigiw EL DISEASE - POLICY LIMIT | 8500,000
DESCRIPTION OF OPERATIONS J LOCATIONS / VEHICLES: (ACORD 101, 8¢ may be H more space ts requiredt

‘Workers Compensatiof laws ‘apply-for the’ state of NH
Al Officars are included

_CERTIFICATE'HOLOER

State of New Hampshire
Office of Strategic Initiatives;
Johnson Hall.

107 Pleasant Street
Coricord NH 03301-8501

CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES.BE CANCELLED BEFORE’
THE EXPIRATION DATE THEREOF; NOTICE WILL "BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS:

AUTHOREZED REPRESENTATIVE

ACORD 25 (2014/01)

The:ACORD name.and.logo are registered marks of ACORD

© 1988-2014 ACORD CORPORATION. All Tighits reserved.

C_I‘R\\"’
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McDonnell

To the Board of Direclors of CERTIFIEL PUBLIC ACCOUNTANTS
WOLFERORLE » RORTH CONWAY

Southwestern Communily Services, Inc.. HORLE » RORT
Keene, New Hampshire BOVER » CUNCURD
. P STRATHAM

INDEPENDENT AUDITORS' REPORT.

Report-on:the:Financial:Statements:

‘We have audiled the accompanying consolidated financial statements of Southwestern

Community Services, inc. {a New Hampshire nonprofit corporation} and related companies,
which comprise the consolidated statements of financia! position as of May 31, 2019 and 2018,
and the related consolidated statements of cash flows, funhctional expenses, and notes ta the
consolidated financial statements for the years then ended, and the related consolidatled
statement of activities for the year ended May 31, 2018.

‘Managqemient's. Responsibliity for the Fiitanclal Statements

‘Management s responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

Audltors! Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based
on our audits. We conducted our audits in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits
contained in Government Audifing Standards, issued by the Comptralier General of the United
States. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the consolidated financial statements are free from material

misstatement.

An audit involves performing procedures to obtaln audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selecled depend on the
auditors’ judgment, including the. assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the consolidated financial statements In order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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To the Board of Directors of CERTIFIED FUBLIC ACCOUNTANTS

Southwestern Community Services, Inc.. wm.rii)l:)fe‘:{:: ' '\[‘fuglilg’\‘m
. we LONE,

Keene, New Hampshire . STRATHAM

INDEPENDENT AUDITORS' REPORT

_Reporton:the.Financlal Statements |
We have audiled the accompanying consolidated financial slatements of Southwestern

Community Services, tnc. (a New Hampshire nonprofit corporation) and related companies,
which comprise the consolidated statements of financial position as of May 31, 2019 and 2018,
and the related consoiidated statements of cash flows, functional expenses, and notes to the
consolidated financial statements for the years (hen ended, and the related consolidated
statement of aclivities for the year ended May 31, 2019.

‘Management's Responsibility for the Firianclal Statements

Management is responsible for the preparation and fair presentation of these consolfidated
financial statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and falr presentation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

Auditors! Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based
on our audits. We conducted our audits in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptrallér General of the United
States. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the consolidated financial statements are free from material

misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditors' judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the consolidated financial statements In order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evalualing the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have oblained is sufficient and appropriate to provide a
basis for our audit opinion.



In our opinion, the consolidated financlal statements referred to above present fairly, In all

materlal respects, the financial posttion of Southwestern Community Services, inc. and related
companies as of May 31, 2019 and 2018, and the changes In their net assets and their cash
flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

Report on Summnigrized ComparativeInformation, . ‘

We have previously audited Southwestern Community Services, inc. and related companies'
2018 financial statements, and we expressed an unmodified audit opinion on those audited
financlal statements in our report dated September 17, 2018. In our opinion, the summarized
comparative Inforrmation presented herein as of and for the year ended May 31, 2018, is
conslistent, In all materlal respects, with the audlted financial statements from which it has been

derived.

Other.Information
Our audit was conducted for the purpose of forming.an opinion on the consolidated fi nancial

statements as a whole. The accompanying schedules of expenditures of federal awards, as
required by Title 2 U.S. Code of Federal Regulations {CFR) Part 200, Unlform Administratfve
Requirements, Cost Principles, and Audit Requirements for Federal Awards, and the
Schedules of Functional Revenues and Expenses, are presented for purposes of additional
analysis and are not a required part of the consolidated financial statements. Such information
is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the consolidated financial statements. The
information has been subjected to the auditing procedures applied In the audit of the
consolidated financlal statements and certain additional procedures, including comparing and
reconcilmg such information directly to the underlying accounting and other records used to
prépare the consolidated financial statements or to the consolidated financlal statements
themselves, and other additional procedures in accordance with auditing standards generally
acceptad in the United States of America. In our opinion, the information Is fairly stated, in all
material respects, in relation to the consolidated financial statements as a whole.

Other:Reporting Required by Government-Auditing Standards

In accordance with Government Auditing Standards, we have aliso issued our report dated
November 5, 2019, on our consideration of Southwestern Community Services, Inc.’s internal
control over financlal reporting and on our tests of its compliance with certaln provisions of
laws, rfegulations, contracts, and grant agresments and other matters. The purpose of that
report is to describe the scope ‘of our testing of internal control over financial reporting and
compliance and the results of that testing, and ‘not to provide an opinion on Intemal control
over financial reporting or on compliance. That report Is an integral part of an audit parformed
in accordance with Government Audfting Standards in considering Southwestem Community
Services, Inc.'s intemal control over financial reporting and compliance.

L, e Lomed; /eéa:;
ﬂ Wfﬁmﬂ/ 055/:‘/9#»7

November 5, 2019
Wolfeboro, New Hampshire



CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

CURRENT ASSETS
Cash and cash equivalents
Accounts recelvable
Prepald expenses
Notes recalvable
Interest recelvable

Total cumrent asscls

PROPERTY
Land and bulidings
Vehicles and equipment
Furnlture and fixtures
Total property

Leas eccumulated depraclation
Proparty, net

OTHER ASSETS
Investment In related parties
Due from related parties
Cash escrow and reserve funds
Security deposits
Othar assats

Total other assets

Total assets

CURRENT LIABILITIES

* Accounts payable
Accrued oxpansas
Accrued payroll and payroll taxes
COiher currant llabllitiss
Refundable advances
intorest payable
Cument portion &f long term debt

Total current Ilaplliﬂas

NONCURRENT LIABILITIES
Long term debt, less current portlon shown above

Total lablitles
NET ASSETS
Without donor restrictions
With donor restrictions

Total net assets

Total Habllitles and net assels

See Notes to Consolidated Financial Statements

MAY-3{:2010 AND'Z018

019 2018
$ 882187 3§ 1,086,805
1,245,826 1,069,622
51,722 35,019
112,000 112,000
45547 45547
2337282 _._.2:330.383
19,188,791 14,438,178
554,976 549,305
19,084,058 15,027,100
138217 __4,880952
108,728 88,706
59,102 188,523
849,334 517,853
62,006 51,008
LT
1,170,544 847,462
‘S 15,633:667 § 1373321093
$ 391,613 § 124,085
110,620 206,178
233,800 250,692
138,740 135,573
180,804 193,931
49,547 .
227,221 216,438
1,341,635 1,126,897
__ 9,086,445 8,273,083
10,428,080 9.400.880
4,922,671 3,787,422
. 182018 .. 144691
5,105,587 3932113
§ 15,533,667 S 13332993

Sl e



CONSOLIDATED STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED MAY 31, 2019

WITH PRIOR YEAR SUMMARIZEDCCMPARATNE‘INFORMA‘[’ION:

Without Donor With Doner 2019
‘Rastrctlons’  Rastictoris: Jotsal Jota|
REVENUES AND OTHER SUPPORT . "
Government contracts $ 10,872,702 $ . $ 10,672,702 $. 11,055,093
Program service {ecs 2,486,405 * 2,485,405 1,888,188
Rental income 895,380 e 895,380 801,842
Daveloper fae Income - - = 50,000
Suppor 326,656 125,833 452,391 500,229
Sponsorship 70,893 70,893 105,286
intarest income 7,153 . 7,153 8,859
Forglvenass of dabt 268,849 - 388,849 75,871
Miscellaneous 120,697 . 120,697 100,772
__ Inkind contributions 241,499 < 241499 _161.852
Total revenues and other support 16,309,138 125,833 15,434,668 14,736,992
NET ASSETS RELEASED FROM o
RESTRICTIONS }8735’«'{85 (_?7.503} - -
Total ravenues, other support, and e e .
- net essels released from restrictlons =:46:308:744 38228 15434868 . __14.738.00%
EXPENSES
Program sorvices
Home enargy progrems 5,238,483 B .5.238,483 4,847,201
Education and nutrition 2,859,830 - 2,658,830 2,530,152
Homeless programs 1,094,872 . 1,004,872 2,172,388
Housing sarvices 2,319,965 - 2,319,865 2,048,214
Economlc development services 721370 - 721,370 728,119
Other programa 854,985, . 894,088 045,381
Total program sarvices y 13,829,406 > 13,820,408 13,271,485
Supporting ectivitios _ o .
Management end genaral 1,880,406 - 1,880,406 1,748,700
Total expensos ‘(5,.?09,812 ':-’_' .15,709,‘812_ 15,021,185

CHANGES IN NET ASSETS BEFORE .

* LOSS ON SALE OF PROPERTY (313,068) 38,225 (274,843) (284,173)
LOSS ON SALE OF PROPERTY (6,481) (6.481) (4,683)
GAIN (LOSS) ON INVESTMENT IN LIMITED PARTNERSHIPS B1e - 18,118 {188)
CHANGE IN NET ASSETS (301,433) 38,225 (263,208) (288,844)
NET ASSETS, BEGINNING OF YEAR 3,787,422 144,691 3,932,113 3,397,712
NET ASSETS TRANSFERRED FRCM P

LIMITED PARTNERSHIP .. 1,438,682 1,438,682 823,285
NET ASSETS, END OF YEAR $.. 4022671 : $.. 182916, lS 5105587 -$ 3032113

" 2018

Sco Notes to Consolidated Financlal Statements

4
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CONSQLIDATED STATEMENTS OF CASH FLOWS
JFORTHE YEARS ENDED MAY 31,2019 AND.2018

CASH FLOWS FROM OPERATING ACTIVITIES
Change in nal gssets
Adjustments to reconclle changes in net essets lo
net cash from oparating activities:
Dapreciation and emortization
Loss on sale of property
{Geln) loss on Investment in limited partnerships
Forgiveness of debt
(Increase) dacrease In assets:
Accounis recelvable
Prepald expenses
Interest recalvable
Due from related parties
Security deposits
tncraase (decreasa) in labillifes:
Accounts payable
Accrued expenses
Accrued payroll and payroll taxes
Other current llabllitles
Refundable advances
Interest payable

NET CASH (USED IN} PROVIDED BY QPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES

(Increase} dacrease In escrow funds

Proceeds from sala of property

Purchase of propsrty..
NET CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES

Proceods from long termn debt

Repayment of long term debt -
NET CASH USED IN FINANCING ACTIVITIES
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR
CASH TRANSFERRED FROM LIMITED PARTNERSHIP

CASH AND CASH EQUIVALENTS, END OF YEAR

See Notes to Consolidated Financial Statements

5

2018 2018
(263208) S (288,944)
580,115 467,920

8,481 4,583
{18,116) 188
{388,849) (75.071) .
(185,604) 265,199

5,509 (3.439)

{4,480)

44,240 68,149

5,151 (2.623)
145,820 (53,220
{108,905) (38,863)
{16,702) 0,857

3,187 (13,125)
(12,037) (44,414)
49 547 J
(152,672) 288,626
(33,568) 5,846
215,000 T
(130717 __ {(142791)
41,715 (136,045)
40,048 76,143

. (180,028) . _ .(112,612)
(119,881} (38,469).
(230,938) 115,212
1,086,885 947,176

26,230 24,508
882187 'S 1,086,805

b —y—



CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)

FOR THE YEARS ENDED MAY 34, 2019 AND: 2018

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash pald during tha yaar {or interest

SUPPLEMENTAL DISCLOSURES OF NONCASH INVESTING
AND FINANCING ACTIVITIES

Transfer of assets from newly consofidatad LP:
Prepald expanses ,
Land end bulldings
Fumiture end fixtures
Cash esérow and reserve funds
Securlty deposits

Total transfer of assets from newly consclidated LP
Transfer of llabllities from newly consolidated LP:
Accounts payabla
Accrued dxpanses
Due to related partias
Long term debt
Tolal transfer of liabliittes from newly consolidated LP
Tola! partners' capltal from newly consolidated LP
Partners' caplial previously recorded as invesiment In related parties

Total trensfer of partnors' capital from newly consolidated LP

Soe Notes to Consalidated Financlal Statomants

6

2018 2018
$ 203408, § 147467
$  (22212) $ (12,328
(2,373,335) (894,504)
{168,237) (98,338)
(207.913) (164,110).
(18,151) (11467
S (2877,848)  $ (1178747),
$ 121689 5 10,810
20,347 11,199
85,181 .
1,332,075 304,073
$ fsor §. wmom
$ A244me: & 677473
o5 e
$_ 1,438,682 ‘S__ 6231285

.
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NOTE 1

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
EOR THE Y_EARS ENDED MAY 31 2019 AND 2018

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

Southwestern Community Services, Inc. (the Organization) is a New Hampshire
nonprofit corporation formed as an umbrella corporation that offers an array of
services to the elderly, disabled, and low-income households in the Cheshire and
Sullivan counties of New Hampshire. Varlous programs provide assistance in the
areas of education, child development, employment, energy and its conservation,
housing, and homelessness prevention. Services are provided through
Southwestern Community Services, Inc., and its related corporations, SCS
Management Corporation, SCS Housing, Inc., SCS Development Corporation,
SCS Housing Development, inc., and various hmited partnerships, as describéd
below. The Crganization is committed to providing respectfui support service and
assisting individuals and famllies in achlaving self-sufficiency by helping them
ovarcome the causes of poverty. The primary source of revenues is derived from
governmental contracts.

’Prlnclples of: Conso!ldaﬂon

The consolidated financlél statements include the accounts of Southwestemn
Community Services, Inc. and the following entities as Southwestern Community
Services, Inc. has both an sconomic interest and control of the entitles through a
majority voting interest in their goveming board. All significant intercompany
items and transactions have been eliminated from the basic consolidated
financial statements.

= SCS Management Corporation

» SCS Housling, Inc.

« SCS Development Corporation

-« SCS Housing Devslopment, Inc.

‘% Drewsvllle Carrlage House Assoclates, Limited Partnership (Drewsville)

« Jaffrey Housing Associates, Limited Partnership (Jaffrey) - Sold 2/1/19

= Troy Senior Housing Assoclates, Limited Partnership {Troy Senlor)

=  Keene East Side Senlor Housing Associates, Limited Partnership (Keene
East Side)

= Winchester Senlor Housing Associates, Limited Partnership (Winchester)
Consolidation began 8/16/17

w  Swanzey Township Housing Associates, Limited Partnership (Swanzey)
Consolidation began 6/30/18

% Snow Brook Meadow Village Housing Associates, Limited Partnership
(Snow Brook) Consalidation began 5/01/19



‘Basis of Accounting

The consolidated financial statements of Southwestern Community Services, Inc.
and related companies have been prepared utilizing the accrual basis of
accounting in accordance with generally accepted accounting principles.

Basis of Presentation

The financial statements of the Organization have been prepared in accordance
with U.S. generally accepted accounting principles (US GAAP), which require
the Organization to report information regarding its financial position and
activities according to the following net asset classifications. The classes of nat
assets are determined by the presence or absence of donor-imposed
restrictions.

Net assets .without_donor _restrictions: Net assets that are not subject to
donor-imposed- restrictions and may be expended for any purpose in
performing the primary objectives of the Organization. These net assets
may be used at tha discretion of the Organization's Board of Directors.

Net assets.with donor restrctions: Net assets subject to stipulations
Imposed by donors and grantors. ‘Some donor restrictions are temporary In
nature; those restrictions will be met by actions of the Organization or by
passage of time. Other donor restrictions are perpetual In nature, whereby
the donor has stipulated the funds be maintalned in perpetuity.

As of May 31, 2019 and 2018, the Organization had net assets without donor
restrictions and with donor restrictions.

The financlal statements include certain prior-year summarized comparative
information in total but not by net asset class. Such Iinformation does not include
sufficlent detail to constitute a presentation in conformity with generally accepted
accounting principles. - Accordingly, such Information “should be read in
conjunction with the Organization’s financial statements for the year ended May
31, 2018 from which the summarized information was derived.

Refundable Advances

The Organization records grant and contract revenue as refundable advances until
it Is expended for the purpose of the grant or contract, at which time it is
recognized as revenue. '

In:Kind 'Support

The Organization records various types of In-kind support Including professional
services and materials. Contributed professional services are recognized if the
service received.creates or enhances long-lived assets or requires specialized
skill, are provided by individuals possessing those skills, and would typically need
to be purchased if not provided by donation. Contributions of tangible assets are
recognized at fair value when received.
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Estimates

The presentation of financial statements in conformity with generally accepted
accounting principles requiras management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

‘Cash:and/Cash Equivalents

For purposes of the statement of cash flows, the Organlzation considers all liquid
investments purchased with original maturities of three months or less to be cash
equivalents.

Accounts Recealvable

Accounts receivable are stated at the amount management expects to collect
from balances outstanding at year end. Balances that are still outstanding after
management has used reasonable collection efforts are written off through a
charge to the valuation allowance and a credit to accounts receivable. The
allowance for uncollectible accounts was estimated to be zero at May 31, 2019
and 2018. The Organization has no policy for charglng interest on overdue
accounts.

Notes Receivable

The Organization has two notes recelvable from an unrelated third party. The
notes receivables are stated at the amount that is expected to be collected at
year end. Interest is accrued at a rate of 4% annually. The balance of the
notes receivable and related interest receivable was $112 000 and $45 547,
raspectively, at May 31, 2019 and 2018.

‘Current:Vulnerabllity/Due to .Certaln:Concentrations

The  Organization is. operated in a heavily regulated environment. The
operatlons of the Organization aré subject to the administrative directives, rules
and regulations of federal, state and local regulatory agencles. Such
administrative directives, rules and regulations are subject to change by an act
of Congress or Legislature. Such changes may occur with little notice or

inadequate funding to pay for the related -cost, including the additional

.administrative burden, to comply with a change. For the years ended May 31,

2019 and 2018, approximately 68% and 75%, respectively, of the
Organization's total revenue was received from government agencies. The
future nature of the organization Is dependent upon continued support from the
government.

Concentration of Credit Risk

The Organization maintains its cash accounts in several financial institutions,
which at times may exceed federally insured iimits. The Organization has not
experienced any losses in such accounts and believes it is not exposed to any
significant risk with respect to these accounts.

11
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Property and Depreciation

Purchased property and equipment are stated at cost at the date of acquisition
or at falr value at the date of receipt in the case of donated property. The
Organization generally capitalizes and depreciates all assets with a cost greater
than $5,000 and an expscted life greater than one year. Depreciation is
provided for using the straight-line method in amounts designed to amortize the
cost of the assets over their estimated useful lives as follows:

Buildings and improvemants 10 - 40 Years
Vehicles and equipmant 5-10 Years
Furniture and fixtures . 7 Years

The use of certain assets is specified under the terms of grants received from
agencies of the federal government. These grants also place liens on certain
assets and impose restrictions on the use of funds received from the disposition
of the property. Depraciation expense for the years ended May 31, 2019 and 2018
totaled $580,115 and $467,029, respectively.

Advertising
The Organizatlon expenses advertising costs as incurred.

‘RevenueRecogriltion

:Amounts received from: conditional .grants -and: contracts Teceived for specfﬂc‘
purposes.are.génerally. recognized as incomerto the extent/that:related: BXpENnsSes
and- conditions:.are 'incurred: or, ‘met,. Conditfonal qgrants: recelved prior“to the.
conditions being: met:are: reported:asirefundable-advances. Contributions of-cash.
and other assets are reported as with donor restrictions if they arse received with
donor imposed stipulations that limit the use of the donated assets. However, If a
restriction is fulfilled In the same period in which the contribution is received, the
Organization reports the support as without donor restrictions.

Income Taxes

Southwastern Communlty Services, Inc. and SCS Management Corporatlon
are exempt from Federal income taxes under Section 501(c)(3) of the Internal
Revenus Code and are not private foundations. As such, they are exempt from
income tax on their exempt function income.

SCS Housing, Inc., SCS Development Corporation and SCS Housling
Development, inc. are taxed as comporations. SCS Housing Inc. has federal net
operating loss cammyforwards totaling $1,012,604 and $915,425 at May 31, 2019
and 2018, respectively. Thess loss carryforwards may be offset against future
taxable income and, if not used, will begin to expire in 2027. SCS Development
Corporation has federal net operating loss carryforwards totaling $579 and $607 at
May 31, 2019 and 2018, respectively. These loss carryforwards may be offset
against future taxable income and, if not used, will begln to expire in 2022,

12



The tax effects of the carryforwards as related to deferred tax assets is as
follows as of May 31, 2019 and 2018:

018 2018
Tax benefit from loss carryforwards $212,768  $137,408
Valuation allowance (212,768)  (137,408)
-Deferred tax asset $ - § -

Drewsville, Jaffrey, Troy Senior, Winchester, Keene East Side, Swanzey, and
Snow Brook are taxed as partnerships. Federal income taxes are not payable by,
or provided for these entities. Earnings and losses are Included in the partners’
federal income tax' retums based on thsir share of parinership eamings.
Partnerships are required to file income tax retums with the State of New
Hampshire and pay an Income tax at the state’s statutory rate.

Accounting Standard Codification No. 740, "Accounting for Income Taxes,”
established the ‘minimum threshold for recognizing, and a system for
measuring, the benefits of tax return pesitions in financial statements.
Management has analyzed the Organization's tax position taken on Its income
tax returns for all open years (tax years ending May 31, 2017 - 2019), and has
concluded that no additional provision for income taxes s necessary in the
Organization's financial statements.

Eair Value of Financlal Instruments

FASB ASC Topic No. 820-10, Financtal Instruments, provides a definition of fair
value which focuses on an exit price rather than an entry price, establishes a
framework in generally accepted accounting principles for measuring fair value
which emphasizes that falr value is a market-based measurement, not an
entlty-specific measurement, and requires expanded disclosures about fair
value measurements. In accordance with ASC 820-10, the Organization may
use valuation techniques consistent with market, income and cost approaches
to measure fair value. As a basis for considering market paricipant
assumptions In falr value measurements, Topic 820-10 establishes a falr value
hierarchy, which prioritizes the Inputs used in- measuring fair values. The
hierarchy gives the highest priority to Level 1 measurements and the lowest
priority to Level 3 measurements. The three levels of the falr value hierarchy
under ASC Topic 820-10 are described as follows:

Level 1 - Inputs to the valuation methodology are quoted prices available in
active markets for identical investments as of the reporting date.

Level 2 - Inputs to the valuation methodology are other than quoted markst
prices in active markets, which are either directly or indirectly observable as
of the reporting date, and fair value can be determined through the use of
models or other valuation methodologies.
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NOTE 2

Level 3 - Inputs to the valuation methodology are unobservable inputs in
situations where there is little or no market activity for the asset or liability
and the reporting entity makes estimates and assumptions related to the
pricing of the asset or liability Including assumptions regarding risk.

The carrying amount of cash, accounts recelvables, prepaid expenses, accounts
payable, accrued expenses, and refundable advances approximates fair value
because of the short maturity of those Instruments.

‘New:Accounting Pronouncemerit
'On August 18, 2016, FASB issued ASU 2016-14, Not-for-Profit Entities {Topic

958) Presentation of Financial Statements of Not-for-Profit Entities. The update
addresses the complexity and understandability of net asset classification,
deficiencies in information about liquidity and availability of resources, and the
lack of consistency in the type of information provided about expenses and
investment return. The Organization has adjusted the presentation of these
statements accordingly. The ASU has been applied retrospectively to all periods
presented. :

Fiinctional.Allecation of Expenses:

The costs of providing thé various programs and other activities have been
summarized on a functional basis. Natural expenses are defined by their nature,
such as salaries, rent, supplies, etc. Functional expenses are classified by the
type of activity for which expenses are incurred, such as management and
general and direct program costs. Expenses are allocated by function using a
reasonable and consistent approach that is primarily based on function and use.
The costs of providing certaln program and supporting services have been
directly charged. y

The Organization submits an indirect cost rate proposal for the paid leave, fringe
benefits and other indirect costs to the U.S. Department of Health and Human
servicas. The indirect cost rate Is 11.96% effective from June 1, 2017 through

May 31, 2020.

BANK LINE OF CREDIT

The Organization' has a $250,000 revolving.line of credit agreement with a bank.
Interest is due monthly and is stated at the Wall Street Journal Prime Rate. The
line is secured by all the Organization's assets. As of May 31, 2019 and 2018,
the Interest rate was 5.50% and 4.75%, respectively. There was no outstanding
balance at May 31, 2019 and 2018. )

14



NOTE 3

LONG TERM DEBT

The long term debt at May 31, 2019 and 2018 consisted of the following:

1% mortgage payable to New Hampshire Housing
in monthly installments for principal and interest of
$891 through August 2032. The note is secured
by real estate of the Organization (NHHFA, 96
Main Street).

Non-interest bearing morigage payable to
Community Devslopment Finance Authority, in
quarterly principal payments based on ‘operating
income formula applied to affordable housing
portion of the specified real estate. The note is
secured by real estate of the Organization (CDFA,
96 Main Street). -

55% note payable to a bank in rmonthly
Installments for principal and interest of $978
through March 2021. The note is secured by real
estate of the Organlzation (People's United Bank,
Ashuslot).

Non-interest bearing mortgage payable to New
Hampshire Housing. Payment is deferred for 30
years, through September 2031, or until project is
sold or refinanced. The note is secured by real

. estate of the Organization (NHHFA, 17 Pearl).

Non-interest bearing mortgage payable to New
Hampshire Housing. Payment is deferred for 30
years, through July 2032, unless there s surplus

cash from which to make a payment, or until

project is sold or refinanced. The note Is secured
by real estate of the Organization (NHHFA, 41-4
Central). .

4.25% morigage payable to a bank in monthly
installments for principa!l and interest of $1,875
through December 2016, with a balloon payment
that was due January 2017. The note was
amended during the year ended May 31, 2019 and
is now due December 2026. Under the
amendment, interest rate is 4.84% and monthly
installments for principal and interest are $1,957
The note is secured by real estate of the
Organization {People’s United Bank, Milestones).

15
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$ 145647 § 154,832

31,589 32,147
20,672 31,143
244,505 '244,505
376,363 376,363
146,515 162,223



4.375% nole payable to Rural Hoﬁsing Service in
monthly installments for principal and interest of

$11,050 through May 2049. The note is secured .

by real estate of the Organization (TD Bank,
Keene Office).

Non-interest bearing note payable to Cheshirg
County in New Hampshire. Payment is not
necessary unless Organization defaults on
contract. The note is secured by real estate of the
Organization (CDBG, Keene Office).

4% note payable to a development company, in
annual interest instaliments only through March
2015 at which time a final balloon payment of the
entire principal balance was due. The remaining
balance is still outstanding at May 31, 2018 and is
classified as current. Tha note is secured by real
estate of the Organization (MEDC, Keene
Office/Community Way).

4% note payable to a devalopment company, in
annual interest installments only through March
2015 at which time a final balloon payment of the
entire principal balance was due. The remaining
balance is still outstanding at May 31; 2018.and Is

classified as current. The note is secured by real”

estate of the Organization (MEDC, Ksene
Office/Community Way).

Note payable to a bank in monthly installments for
principal and interest of $2,463 including interest
through May 2039. Interest is adjusted every five
years based on remaining principal balance and
“Classic Advantage Rate" provided by Federal
Home Loan Bank of Boston which resulted in an
interest rate of 4.67% and 4.07% at May 31, 2019
and 2018, respectively. The note is secured by
rea) estate of the Organization (TD Bank, Keens
Office/Community Way),

5.19% note payable to a bank in monthly
installments for principal and interest of $889
through May 2021. The note is secured by real
estate of the QOrganization (TD Bank, 45 Central
Street).
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Non-interest bearing note payable to the United
States Department of Housing and Urban
Development. No payment is due and beginning in
January 2015 10% of the note is forgiven each
year providing thé property is used for low incame
housing through January 2025. The note is
secured by real estate of the Organization (HUD,
Ashuelot).

Non-interest bearing note payable to the United
States Department of Housing and Urban
Development. No payment is due and beginning in
January 2015 10% of the note is forgiven each
year providing the property is-used for low income
housing through January 2025. The nots Is
secured by real estate of the Organization (HUD,
112 Charlestown Road).

Non-interest bearing note payable to New
Hampshire Housing In annual payments in the
amount of 50% of annual surplus cash through
July 2042 at which time the remaining balance is
due. The note Is secured by real estate of the
Organization (NHHFA, Second Chance).

Non-interest bearing note payable to a county in
New Hampshire. No payment is due and 5% of
the balance Is forgiven each year through 2032
when the remaining balance becomes dus. The
note is secured by real estate of the Organization
(CDBG, Second Chance).

8.99% note payable to a finance company In
monthly installments for principal and interest of
$652 through June 2019. The note is secured by a
vehicle (TCF, Econoline Van).

5.54% note: payabfe to a finance company in

.monthly installments: for principal and interest of

$543 through August 2022. The note is secured by
a vehicle (Ally, Econoline Van).
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Jaffrey - 30-year deferred nole payable to the
Town of Jaffrey, New Hampshire. Payment of
principal and accrued interest at 1% were deferred
until the note matures in June 2027. The note was
secured by land and buildings. The balance
Included cumulative accrued interest of $53,651
(CDBG). Jaffrey was sold during the year ended
May 31, 2019 and the balance was forgiven.

Jaffrey - 6% note payable to a bank in monthly
installments for principal and Interest of $485
through August 2027. The note was secured by
land and bulldings (TD Bank). Jaffrey was sold
during the year ended May 31, 2019 and this note
was paid in full.

Troy Senior - Non-interest bearing note payable to
a county In New Hampshire. Payments are
deferred untii the note matures in June 2029. The
note is secured by real estate of the Organization
(CDBG).

Troy Senior - Non-interest bearing note payable to_

New Hampshire Housing Finance Authority to fund
energy efficlency improvements through the

* Authority’s: Gresner Homes Program. Payment is -

deferred for 30 years, through August 2042. The
note is secured by real estate of the Organization
{NHHFA).

Keene East Side - Non-interest bearing note
payable to a county In New Hampshire. Payments
are deferred-until the note matures in December
2028. The note is secured by real estate of the
Organization (CDBG).

Keene East Side - Non-interest bearing note
payable to New Hampshire Community
Development Finance Authority (CDFA) to fund
energy upgrades and -capital Improvements.
Beglinning in 2016, 10% of the note Is forgiven
each year based on the rolling balance. The
mortgage may be released after ten years in
January 2026. The note Is secured by real estate
of the Organization (CDFA).
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Keens East Side - Non-interest bearing note
payable to New Hampshire Housing to fund
energy efficlency Improvements through the
Authority's Greener Homes Program. Payment is
deferred for 30 years, through August 2042. The
note Is secured by real estate of the Organization
(NHHFA).

Swanzey - Non-recourse, 4.80% simple interest
mortgage note payable to the New Hampshire
Housing (HOME), due September, 2033, principal
and Iinterest payable at the sole discretion of the
lender from the excess cash of the borrower
detemined by formula, secured by the
Partnership’s land and bulidings, subject to low
income housing use restrictions for the 30 year
term of the mortgage.

Swaniey - Non-recourse mortgage note payable
to New Hampshire Housing (AHF), dus
September 2043, payable in monthly installments
of $1,698, Inciuding interest at 2.35% secured by
the Partnership's land and buildings, subject to low
Income housing use restrictions for the 40 year
term of the martgage.
¢ N

Snow Brook - Non-recourse, morigage note
payable to New Hampshire Housing, due July
2057, payable in monthly installments of $2,002
including interest at 4.35% secured by the
Partnership's land and bulldings, subject to low
income housing use restrictions for the 30 year
. term of the mortgage.

Snow Brook - Non-recourse, zero Interest

mortgage note payable to New Hampshire
Housing (AHF), due June 2034, principal and
interest payable at the sole discretion of the lender
from the excess cash of the borrower determined
by formula, secured by the Partnership’s land and
buildings, subject to low income housing use
restrictions for the 30 year term.of the mortgage.
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Winchester - Non-recourse mortgage note payable
to New Hampshire Housing (AHF), due May 2032,
payable in monthly installments of $370, including
interest at 2.00%, secured by the Parinership’s
land and buildings, subject to low income housing
use restrictions for the 30 year term of the
mortgage note (NHHFA),

Winchester - Non-recourse, zero Interest bearing
mortgage note payable to New Hampshire
Housing (FAF), due May 2032, payable at the sole
discretion of the lender from the excess cash of
the borrower determined by formula, secured by
the Partnership's-land and bulldings, subject to low
income housing use restrictions for the 30-year
term of the mortgage note (NHHFA).

Winchester - Non-recourse, zero interest bearing,
direct subsidy AHP loan secured by the
Partnership's land and buildings, subject to low-
income housing restrictions under the terms of the
AHP agreament. in the event of a default under
the aforementioned agreement, the loan is due
upon demand with interest accrued at a rate of

11.67% for the period the funds were outstanding

(Federdl Home Loan Bank).

Total long-term debt before unamortized deferred
financing costs

Unamortized defemred financing costs

' Less current portion due within one year

2019 2018
50.436 53,826
92,058 92,058

.. 150,000 __. 150,000

9,332,609 8490421
(18.943) .
9,313,666 8,400,421
227221 __ 216.438

The schedule of maturities of long term debt at May 31, 2019 Is as follows:

Year Ending
May 31
2020
2021
"2022
2023
2024
Thereafter

Total
20

Amount
$ 227,221
121,051
115,864
115,606
118,605
8,634,272
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NOTE 4

NOTE 5

NOTE 6

OPERATING LEASES

The Organization ‘leasses facllities, equipment and vehicles under non-
cancelable lease agreements at various financial institutions. Lease periods
range from month to month to 2024. Monthly lease payments range from $60 to
$3,625. Lease expense for the years ended May 31, 2019 and 2018 totaled
$144,880 and $136,963 respectively.

Future minimum payments as of May 31, 2019 on the above leases are as
follows:

Year Ending
May 31 Amount
2020 $ 78,745
2021 21,677
2022 18,318
2023 1,050
2024 720
Thereafter _ 120
Total $ 120630

ACCRUED COMPENSATED BALANCES

At May 31, 2019 and 2018, the Organization accrued a liabllity for future annual
leave time that its employees had eamed and vested in the amount of $131,864
and $130,140, respectively.

CONTINGENCIES

Southwestern Community Services, Inc. is the 100% owner of SCS Housing,
Inc. and SCS Housing Development, Inc. SCS Housling, Inc. and SCS Housing
Development, Inc. are the general partners of ten limited partnerships formed to
develop low-income housing projects through the use of Low Income Housling
Tax Credlts. Southwestern Communrty Services, Inc., SCS Housing, Inc. and
SCS Housing Development, Inc. have guaranteed repayment of liabllitles of
various partnerships totaling approximately $14,151,000 and $15,553,000 at
May 31, 2019 and 2018, respectively.

Partnership real estate with a cost basis of approximately $35,831,000 and
$41,158,000 at May 31, 2018 and 2018, respectively, provides collateral on
these loans.
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NOTE 7

NOTE 8

The Organization receives funds under various state grants and from Federal
sources. Under the terms of these agresments, the Organization is required to
use the funds within a certain period and for purposes specified by the
governing laws and regulations. If costs were found not to have been incurred
in compliance with the laws and regulations, the Organization might be required
to repay the funds.

No provisions have been made for this contingency because speclific amounts,
If any, have not been determined or assessed by government audits as of May
31, 2019 and 2018.

RELATED:PARTY TRANSACTIONS, :

During the years ended May 31, 2019 and 2018, SCS Housing, Inc. managed
ten limited partnerships. Management fees charged by SCS Housing, Inc. totaled
$313,466 and $322,973, for the years ended May 31, 2018 and 2018,
respectively.  Additionally, SCS Housing, Inc. has advanced the limited
partnerships funds for cash flow purposes over several years,

The Organization has also advanced funds to a related entity for Department of
HousIng and Urban Development (HUD) sponsorship purposes.

The total amounts due and expected to be collected from the limited partnerships
and related entities totaled $59,102 and $188,523, respectively, at May 31, 2019
and 2018. .

EQUITY INVESTMENT
Southwestern Community Services, inc. and related companies use the equity
method to account for their financial Intergsts in the following companles:

2019 - 2018

Cityside Housing Associates, LP $ (0.500) $ (9,492)
Mariborough Homes, LP o (11) 8
Payson Village Senior Housing Associates, LP (12,503) (12,491)
Rallroad Square Senior Housing Associates, LP (1,897) (1,7158)
Warwick Meadows Housing Associates, LP (21) (17
Woodcrest Drive Housing Associates, LP 222,842 222,846
Westmilt Senior Housing, LP 78 00
Swanzey Township Housing Associates, LP - (31,190}
Snow Brook Meadow Village Housling

Assoclates, LP (60,716)

Keene Highland Housing Associates, LP (260) (243)
Pilot Health, LLC = {18,374)

$ 106708 & 6870
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SCS Housing Developmént, Inc. is a 0.01% partner of Cityside Housing
Associates, LP, Marborough Homes, LP, Payson Village Senior Housing
Associates, LP, Warwick Meadows Housing Associates, LP, and Woodcrest
Drive Housing Associates, LP, a 0.10% partner of Railroad Square Senlor
Housing Associates, LP, and a 1% partner in Westmill Senior Housing, LP
during the years ended May 31, 2019 and 2018.

SCS Housing, Inc. is a 0.01% partner of Winchester Senior Housing
Associates, LP, Swanzey Township Housing Assoclates, LP, Snow Brook
Meadow Village Housing Associates, LP, and Keene Highland Housing
Associates, LP during the years ended May 31, 2019 and 2018.

The remaining 99.89% ownership Interest in Swanzey Township Housing
Associates, LP and Snow Brook Meadow Village Housing Associates, LP were
acquired by Southwestern Community Services, Inc. during the year ending
May 31, 2019 (see Note 12), and therefore the limited partnership Is included in
the consolidated financlal statements for the year ended May 31, 2019. The
remaining 89.98% ownership interest in Winchester Senior Housing Assoclates,
LP was acquired by Southwestern Community Service, Inc. during the vear
ended May 31, 2018 (see Note 12), and therefore the limited partnership is
included in the consolidated financial statements for the year ended May 31,
2019 and 2018.

Southwastern Community Services, Inc. was a 14.3% member of Pilot Health,
LLC during the year ended May 31, 2018. Pilot Health was terminated during
the year ended May 31, 2010.

Summarized financial information for entities accounted for under the equlty
method, as of May 31, 2019 and 2018 consists of the following:

019 2018
Total assets $ 5745 § g, 782
Total liabilities 2 454 47,461
Capital/Member's equity ____ 3,291 (14.679)
Income $ 426 $ 84713
Expenses 661 81478
Net income (loss) S (235) $ 3235
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NOTE 9

NOTE 10

NOTE 11

RETIREMENT.PLAN

The Organlzation malntains a tax sheltered annuity plan under the provisions of
Section 403(b) of the Internal Revenue Code. All employees who have had at
least 30 days of service to the Organization are eligible to contribute to the plan.
The Organization begins matching contributions after the employee has
reached one year of service. Employer contributions are at the Organization's
discretion and totaled $296,009 and $289 969 for the years ended May 31,
2019 and 2018, respectively.

RESTRICTIONS ON NET ASSETS
Net assets with donor restrictions are available for the following purposes:

019 2018

NNECAG — Annual Conference Fund $ 5873 % 21,327
Stand Down - 4,963
GAPS/Warmm Fund 91,008 118,401

. Transport ' 47,280 -
HS Parents Association 6,575 -
EHS - 31, 200 T
Total net assets with donor restrictions uam S 144,691

FORGIVENESS OF DEBT.
During the year ended May 31, 2019, the Organization reaitzed forgiveness of

. debt iIncome Iin connection with notes payable to Community Development

Block Grant, HUD and Community Development Finance Authority,
Forgiveness of debt Income totaled $388,849 for the year ended May 31, 2018.

During the year ended May 31, 2018, the Organization reallzed forgiveness of
debt income in connection with notes payable to the County of Cheshire, HUD
and New Hampshire Housing. Forgiveness of dabt income totaled $75,971 for
the year ended May 31, 2018.
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NOTE 12

TRANSFER OF PARTNERSHIP INTEREST

During the years ended May 31, 2019 and 2018, Southwestern Community
Services, Inc. acquired a partnership interest in three low-income housing limited
partnerships: Winchester, Swanzey and Snow Brook. The amount paid for the
partnership interest in Winchester, Swanzey and Snow Brook was $1 each, and
at the time of acquisition, Southwestarn Community Services, Inc. became the
general partner. The following is a summary of the assets and liabilities of the
partnership at the date of acquisition:

2018 2019

re— —_—

Winchester ~ Swanzey  Snow Brook:

Date of Transfer

08/16/2017  06/30/2018  05/01/2019
Cash $ 24,508 $ 12,856 $13,374
Security deposits 11,467 7,330 8,821
Cash reserves 164,110 119,081 178,852
Property, net 090,842 1,330,231 1,211,341
Other assets 12,328 . 6.436. = 15,776

Total assets 1,203,255 1475914 1;428.164
Notes payable 304,073 666,902 665,173
Other Liabilities ---22.009 87,108 140,119

]

Total liabilities 326,082, 754,010 ..805:292.
Partners’ capital 877,173 721,904 622,872
Partners’ capital previously recorded
as an investment in related parties .(53,888) 31,190 60,716

Partners' capital transferred $:823285  $753.004  $683:588.
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NOTE 13

NOTE 14

NOTE 15

AVAILABILITY AND LIQUIDITY

of May 31, 2019 and 2018:

. The following represents Southwestern Community Services' financial assets as

2019 2018
Financial assets at year end:
Cash and cash equivalents $ 882,187 $ 1,088,895
Accounts receivable 1,245,826 1,095,486
Due from related party 69,102 188,523
Notes racelvable 112,000 112,000
Interest recelvable 45,547 45,547
Cash escrow and reserves funds ‘840334 517.853
Total financial assets 3,193,986 3,046,304
Less amounts not available to ba used
within one year:
Due from related party (59,102} (188,523)
Notes recelvable (112,000} (112,000)
Interest receivable (45,547) (45,547)
Reserve funds e {729,486) - (444980
Total amounts not available within one year {946,135) (791,050
Financial assets available to meet general L
_ expenditures over the naxt twelve months : Lg,gﬂ,ﬁ_@i

The Organization has a goal to maintain unrestricted cash on hand to meet 30
days of normal operating expenditures, which are, on average, approximately

. $1,224000 and $1,183,000 at May 31, 2019 and 2018, respectively. The

QOrganlzation has a $250,000 line of credIt available to meet cash flow needs.

.RECLASSIFICATION
Certain amounts and-‘accounts from the prior year's ﬁnanclal statements were .

raclassified to enhance comparabliity with the current year's financial statements.

SUBSEQUENT EVENTS.

‘Subsequent ‘events are events or transactions that occur after the statement of

financial position date, but before financial statements are avallable to be issued.
Recognized subsequent events are events or transactions that provide additional
evidence about conditions that existed at the statement of financial position dats,
Including the estimates Inherent in the process of preparing financlal statements.
Nonrecognized subsequent events are svents that provide evidence about
conditions that did not exist at the statement of financial position date, but arose
after that date. Management has evaluated subsequent events through
November 5, 2018, the date the financial statements were available to be issued.
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NOTE 1

NOTE 2

NOTE 3

NOTE 4

NOTES5

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
_FOR THE YEAR ENDED MAY 31, 2019;

BASIS OF PRESENTATION

The . accompanyirig schedule of expenditures of Federal Awards (the Schedule)
includes the federal award activity of Southwestem Community Services, Inc.
under programs of the federal government for the year ended May 31, 2019 The
information in this Schedule is presented in accordance with the requirements of
Title 2 U.S, Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Becausse the Schedule presents only a selected portion of
the operations of Southwestem Community Services, Inc., It is not intended to
and does not present the financlal position, changes in net assets, or cash flows
of the Organization.

’

‘SUMMARY. OF SIGNIFICANT ACCOUNTING POLICIES

[Expénditurés réported on the Schedule aré reported on the accrual basis of °

accounting. Such expenditures are recognized following "the cost principlas
contained in the Uniform Guidance, wherein certain types of expenditures are not
allowable or are limited as to reimbursement.

INDIRECT COST RATE,
Southwestern Community Services, Inc. has elected not to use the ten percent
de minimis Indirect cost rate allowed under the Uniform Guidance.

FOODDONAﬂON

commodities received and disbursed.

SUBRECIPIENTS

. Southwestern Community Services, Inc. had no subreclpients for the year ended

May 31, 2019,
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS.

To the Board of Directors of
Southwestern Community Services, Inc.
Keene, New Hampshire

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroiler General of the United States, the consolidated
financial statements of Southwestern Community Services, Inc. (a New Hampshire nonprofit
corporation) and related companies, which comprise the consolidated statement of financial
position as of May 31, 2019, and the related consolidated statements of activities, cash flows,
and functional expenses for the year then ended, and the related consolidated notes to the
financial statements, and have issued our report thereon dated November 5, 2019.

Antérnal Control Over Financlal Reporting.

In planning and performing our audit of the consolidated financial statements, we considered
Southwesterr: Community Services, Inc.'s internal control over financial reporting (intemal
control) to determine the audit procedures that are appropriate’in the circumstances for the
purpose of expressing our opinion on the consolidated financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Southwestern Community Services,
inc.'s internal control. Accordingly, we do not express an opinion on the effectiveness of
Southwestern Community Services, Inc.'s internal control.

A deficiency in internal control exists when the design or operation of & control does not allow
management or employees, In the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencles, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s consolidated financial statements will not
be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal contro! that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.
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Our consideration of the internal control was for the limited purpose described in the first
paragraph of this seclion and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficlencies. Glven these limitations, during
our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identifiad.

Compliance and:Other Matters:

As part of obtaining reasonable assurance ahout whether Southwestern Community Services,
Inc.'s consolidated financial statements are free of material misstatement, we performed tests
of its compliance with certaln provisions of laws, regulations, contracts, and grant agreements,
noncompliance .with which could have a direct and material effect on the determination of
consolidated financial statement amounts. However, providing an opinion on compliance with

- those provisions was not an objective of our audit, and accordingly, we do not express such an

opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purposé of this Report.

THe:purpose.of. this-report Is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Organization's internal control or on compliance. This report Is an integral part of an audit
performed. in accordance with Govemment Auditing Standards In" conslidering the

.Organization's internal control and compliance. Accordingly, this communication is not suitable

for any other purpose.

Lf‘?ﬂ/‘ (ﬂrlm.el/ / f A/zé

November 5, 2018
Wolfeboro, New Hampshire
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED;BY THE UNIFORM GUIDANCE.

To the Board of Directors of
Southwestern Community Services, Inc.
Keene, New Hampshire

Report on Compliance.for Each Major Federal Program

We have audited .Southwestern Communlity -Services, [nc. (a New Hampshire nonhprofit
corporation) and related companies’ compliance ‘with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on
each of Southwesteém Community Servicas, Inc.'s major federal programs for the year ended May
31, 2019. Southwestem Comimunily Services, Inc.’s major federsl programs are identified i the
summary of auditors’ results section of the accompanying schedule of findings and questioned
costs.

Management's Responsibility
Management Is: responstible for compliance with the: federal slatutes, regulations, and the terms
and conditions of its federal awards applicable to its federal programs.

Auditors” Respons!bitity
‘Our responsibility Is to express an opinion on compliance for.gach of Soulhwestern Community
Services, Inc.'s major federal programs based on our audit of the types. of compliance
requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States; and Tille 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audil Requirements for Federal Awards
{Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform
the -audit 'to' obtain reasonalile assurance about -whether :noncompliance with the types of
compliance requirements referred to above that could have a direct‘and material effect on a major
federal program occurred. An audit includes examining, on a tesl basis, evidence about
Southwestern Community Services, inc.’s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal piogram. However, our audit does not provide a lega! determination of
Southwestern Community Services, [nc.'s compliance.
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‘Opinion’on Each Ma|or Fedsral Program. :

‘In our opinion, Southwestérn Communtty Services, [nc. complied, in all material respects, with the
compliance requirements referred to above that could have a direct and material effect on each of
its major federal programs for the year ended May 31, 2019.

Report on Iriternal'Control: Over Compliance: )

Management of Southwestern Community Services, Inc. Is responsibie for establishing and
malntaining effective intemal contro! over compliance with the types of compliance requirements
referred to -above: In planning and performing our audit of compliance, we considered
Southwestern :Community ‘Setvices,, Inc.s Iriternal :Contiol ‘overcompliance: with. the: typés. of
requirements. that. could "have 'a.direct-and material' éffect .on each ‘major ‘federal program to
determine the-audiling procedures that e appropiiate in the’ circumstérices. foi the:purposs of
expressing ‘an-opinion onicompliance for each major fedsfal progran and to tést and report on
intérnal control ovér.compliance In‘stcordance withthe Uniform Guldande, but not for thielpurpose
of expressing an opinion on the effectiveness of intemal control.over compliance., Accordingly, we
do not express an opinion on the effectiveness of Southwestém: Community ‘Services, ‘Inc.'s
interal control aver compliance.

‘A deficlency In Intemial controt Gver.compllance exists:when the design or operation of'a control
over.compliance ‘does ot allow management or employees; in the normal:course.of performing
thelr assigned functions, to prevent, -or detect and correct, :noncompliance: with ‘a: type of
compliance;requirement:of.a faderal pregram;on a-timelybasls.. /A material-weakness. in Internal
control over ‘compliance Is a deficiency, or combination of déficiencies in internal control over
compliance, such that there is a reasonable possibllity that material noncompliance with'a:type of
compliance requirement of a federal program will.nat be-prevented; .or detected and corrécted; on
a timely basis. A significant deficiency in internal control-overicompliance' Is .a deficiency; or a
combination of deficiencles, in internal control: over' compliance ‘with a type of ‘compliance
requirement of a federal program that is less severe than:a:material weakness:in' interhal:control

over compliance, yet Important enough to merit attention by those charged with govemance.

Our consideration of intemal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencles in Internal control
over compliance that might be material weaknesses or significant deficiencies;"We did not Identify
any deficiencies in internal control over complisnce that we €onsider to ba material. weaknesses.
However, material weaknesses may exist that were not identifled.

The purpose of this report on .:-i',r_u;qmg'!‘fc:‘q‘h;r';i!g;p;__ye;r;'c’_cim'pj__tanpeils_;sqtqu"‘¢i§ desctiie the scope of
olir“tésting. of intemal control over ‘compliance and: the: résults ‘of ‘that testing’ based on the
requireiments ‘of the -Uniform ‘Guiidance: Accordingly; this: report :Is not ‘siiitable for ‘any other

purposs.
. L, A Lonell § Robuts
A 8fP531 indf (T3 cerabum

November 5§, 2018
Wolfeboro, New Hampshire
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FORTHE YEAR ENDED MAY. 31, 2019

SUMMARY OF AUDITORS’ RESULTS

1.

The auditors' report expresses an unmodified opinion on whether the consolidated financial
gitgir:nents of Southwestern Communily Services, Inc. were prepared In accordance with

No 'signlficant deficiencles disclosed during the audit of the consolidated financial
statements are reported in the Independent Auditors’ Report on Internal Control Over
Financilal Reporting and on Compliance and Other Matters Based on an- Audit of Financial
Statements Performed In Accordance with Government Auditing Standards. No material
weaknesses are reporied.

No .instances of noncompliance material to the consolidated financlal statements of
Southwastern Community Services, Inc. which would bé required to be reported in
accordance with GovernmentAudlt!ng Standards were disclosed during the audit. -

No significant deﬂclencles in Intemal control over major federal award programs are
reported In the Indepenitlent Auditors’ Report on Compliance for Each Major Program and
on-Internal: Control *Qver. Compliance Required by the Uniform Guidance. No material
weaknesses are reported. ,

The auditors’ report on compliance for the major federal award programs for. Southwestemn
Communlty Services, Inc. expresses an unniodified opinton on all major faderal programs.

Thefe were no audit fi indings that are required to be reported In accordance with 2 CFR
section 200.516(a).

The. programs tasted as. ma]or programs were: U.S. Depaitmént of Health and IHum:-:m
Services; Low:lncome Home Enérgy’ Assistance, .93.568, and U.S. Department of
Transportation,; Fonmula Grants for Rural Areas, 20.509.

The threshold for distinguishing Type A and B programs was $750,000.,

Southwestern Community Services, Inc. was determined to be a low-risk audites.

FINDINGS - FINANCIAL STATEMENTS AUDIT

None

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

None
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED:MAY: 31,2018

Theré‘were no findings or qiigstioned costs that were:faquired to be reported In the Schedule
of Findifigs 'and Questioned:Costs for the year ended May.31, 2018.
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Southwestern Community Serviceés, Inc. Board of Directors - Composition — 2020 —

CHESHIRE COUNTY SULLIVAN COUNTY
CONSTITUENT  Beth Fox Mary Lou Huffling
SECTOR Assistant Eity Manager/ Fall Mountain Emergenicy Food Shelf
Human Resources Director . Alstead Friendly Meals
City of Keene

Brianna Tiombi
Head Start Policy-Council
Parent Représéntative

PRIVATE Kevin Watterson, Chair/Secrétary .Anne Beattie

SECTOR ClarkeCompanies (retired) Newport Service Organization
PUBLIC Jay Kahn. Kerry Belknap Morris; M.Ed.
SECTOR State Senator, District 10 Early Childhood:Education

River Valley-Community Gollege

David Edkins -' Derek Ferland
Walpole, NH _ Sullivan County Manager




SCS LIHEAP-& ASSURANCE 16

Key Personnel

T% Paid froin

Name. Job Title Salary CAmount Paid from
this Contract: | this Contract

John Manning Executive Director. $147.867 0% 0

Terra:Rogers Difector.of Energy & $56,160 50% $28,080

Employment. Programs
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Summary

John A. Manhing

‘Over 30 years of experience with non-profit organizations, ‘as both an
Joltside auditor and presently Chief Executive Officer of a large

community action agency.

2014-Present Southwestern Community Services Inc.

'KEéﬂé; NH

‘Chief-Executive Officer

Has overall stratégic and operational responsibility for a community:-action
agency providing.services.to 16w -and mdderate income individuals.
Programs include Head Start, Fuel Assistance, and muitnp[e affordable
housing pro;ects Respdnsibilities include: maintaining ongoing excellence,
figoraus: program évaluation and consistent quality. of fiharicé, administration,
fundraising; communications and systems: Works with the Board of' Dlrectors
and rnanagement team:io lrnplement the objéctives of SCS's strategic plan.

Actively-erigagés and energlzes ‘vollinteérs, bioard members, event
:committees, partnering organizations and, funders; Develops and maintains
strong. rélationships with-the Board of ‘Dirgctors and serve as ex-ofﬁcuo

member of the Board. Leads, coaches, develops and retains’a hlgh-

'performance management team. [Ensures effective systems are:in place fo

rneasure work performance, provide. regular feedback te funding'sources
and community partners. ‘

1990-2014 Southwestern Community Services Int:

" Keene, NH
Chief Financial. Officer’
Oversees ‘all fiscal functions -Supervises a staff of 7, with an agency

‘budgét of over ' 13, 000, 000 Also oversees agency property

management departiment, ‘which manages over 300 units of affordable
housing.

1985-1995 Keene State College Keene, NH
Adjunct Professor

Taught evening accounting classes for their continuing education
program:

1978-1990 + Johm A. Manning, Keene, NH -

Certified Public Accountant

Provided pubhc accounling services to.small and medium sized clients,
including multiple non-profit organlzatlons Performed certified audits-on
several clients, including Head Start and other non-profit clients
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Education

1975-1978 Kostin.and Co. CPA's West Hartford, -Ct.
Staff Accountant

‘Performed all-aspects of pubilic accounting for medium sized accounting

firm. .Audited large number of ‘prjvately held.and non-profit clients.

19711975 University of Mass. Amhérst, Ma,
* B.S. Business Administration’in Accounting

American Institute of Certified Public Accoliritants:

‘NH Society of Certified Public: Accountants



Terra Rogers

PROFESSIONAL PROFILE: Current Director of Energy and Employment Programs with 10 years of
experience in a non-profit setting.

-MANAGEMENT AND S0CIAL SERVICESKILLS

Personnel Relations e Lead and Motivate e Interviewing
‘Strong PCskills »  Excellent Communication ¢ Database Management
‘Human Resources s Community Outreach e Training and Development
Probler.Solving . .D,'ecisiohMa‘king_ * Maintain Confidentiality
EXPERIENCE
Southwestern Community-Services [Keene/Claremont, NH] 11/2006- Current

Director of Energy-and Employment Programs (11/2015- Current)

Dversee all daily operations for Fuel Assistance, Electric Assistance, Neighibor Hélping Neighbor,
Senior Energy Assistance and Assurance 16 as well as the ‘Workforce. Innovation and
Opportunities-Act Program (WIOA).

WIOA Employment Couriselor (1 1/2006-11/2015)

employment., Follows stringent guidelines and extensive documentation ‘to he‘lp_ ensure
program is running with federal and state government regulations. Serves-as a liaison between
customers,. .instfuctors, school administrators -and businesses. Strong understanding of
community resources'to help provide appropriate referrals throughout the.community.

Staples [various focations throughout VT, ME, NY:ahd NH]} 9/1996-11/2006
Operations Mangger

Consistently promoted over a. 10 year period. Established and maintained.all store operations.
Provided. high erd customer service which helped to continuously éxcéed maximurn sales goals.
Fulfilled a broad range of HR functions, including récruiting, onboarding, evaluatiohs; staff
training, 'a'dministeitin_g', be‘ne'fits, overséeing disciplinary -action and managing storfe personiiel.
‘Managed staff payroll,store scheduling, company marketing and overall store.presentation.

EDUCATION

Granite State College- Concord, NH
Bachelor of Science (BS) in Behavicral Science (Magnum Cum Laude) Graduated June 2012



