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STATE OF NEW HAMPSHIRE -
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Jared S, Chicoine 1-800-735-2064
Tel. (603) 271-3670

DEPUTY COMMISSIONER .

Chuistopher J. Elims, Jr. FAX No. 271-1526
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www.energy.nh.gov

DEPARTMENT OF ENERGY
21 S. Fruit St, Suile 10
Concord, N.H. 03301-2429

December 20, 2021

His Excellency, Governor Christopher T. Sununu,
and the Honorable Council

State House

Concord, New Hampshire 03301

REQUESTED ACTION

Authorize the N.H. Department of Energy (ENERGY), to enter into a sole source contract with the
Southwestern Community Services, Inc., (VC #177511), Keene, NH, in the amount of $4,375,127.00 in
American Rescue Plan Act (ARPA) funds, from the U.S. Department of Health and Human Services,
Administration for Children and Families for the Low-Income Home Energy Assistdance Program
(LIHEAP) as supplemental funding effective upon Governor and Executive Council approval through
September 30, 2022.

100% Federal Funds.

- Funds are to be budgeted in FY2022 in the folldwing account, contingent upon the availability and continued
appropriation of funds in the operating budget, as follows:

Department of Energy, Fuel Assistance

02-052-052-520010-24496000
LIHEAP FUEL ASST SUPPL ARP FY2022

074-500587 Grants for Pub Assist & Relief _ $4,375,127.00

EXPLANATION

This contract is sole source based on the historical performance for the Community Action Agencies (CAA) in
the New Hampshire Fuel Assistance Program (FAP), their outreach'and client service capabilities, the synergies
that benefit the FAP as a result of the five statewide CAA’s implementation of several other federal assistance
programs, and the infrastructure that is already in place to deliver FAP services. ENERGY proposes to continue
to subcontract with the five CAA’s who have successfully provided FAP services at the local level for more than
three decades. The CAAs work closely with the ENERGY FAP Administrator if the implementation of the

program.

This request is being made to administer the American Rescue Plan Act funds (ARPA) to assist the New
Hampshire fuel assistance households in paying their energy bills. These funds are intended to supplement the
annual fuel assistance grant award providing additional funding for many N.H. residents working to navigate
through the COVID-19 Pandemic. ENERGY is requesting to expend these additional funds by entering into




contracts with the five N.H. Community Action Agencies who will work with energy providers to better assist

fuel assistance clients.

The Department of Energy will be tracking these funds independently from the annual block graﬁt, but will be
following the normal terms and conditions applicable to the annual block grant.

In the event that these Federal Funds become no longer available, General Funds will not be requested to
support this program.

espectfully submitted;

Jared Chicoine
Commissioner

JC/JEL

Enclosures




FORM NUMBER P-37 (version 12/11/2019)

be clearly identificd to the agency and agreed to

Notjce: This agreement and all of its attachments shail become public upon submission to Governor and
Executive Council for approval. Any information that is private, confidential or proprietary must

in writing prior to signing the contract.

AGREEMENT
The State of New Hampshire and the Contractor hereby mutuvally agree as folfows:

GENERAL PROVISIONS

1. IDENTIFICATION. ‘

1.1 State Agency Name
New Hampshire Department of Energy

1.2 State Agency Address
21 So. Fruit St., Ste. 10
Concord, New Hampshire 03301

1.3 Contractor Name
Southwestern Community Services, [nc.

1.4 Contractor Address _
63 Community Way, PO Box 603, Keene, NH 03431

1.5 Contractor Phone 1.6 Account Number
Number 02-52-52-520010-24450000-
(603)352-7152 074-500587 S52ZEBGARP22

1.7 Completion Date 1.8 Price Limitation
September 30, 2022 $4.375,127.00

1.9 Contracting Officer for State Agency
Eileen Smiglowski, Fuel Assistance Program Administrator

1.10 State Agency Tclephone Number
{603)271-3607

1.11 Contractor Signature

BethQanida  owe 12f21 21

1.12 Name and Title of Contractor Signatory
Beth Daniels, CEQ

1.13 /Statc Agency Signature

N(L owe: 19/27/4

1.14 Name and Title of State Agency Signatory

OT)\F&OL C lnl(o‘me, Comm (st OUNEF

1.1y Approval by the N.H. DepartmentoT Administration, Division of Personnel (if applicable)

By:

Director, On:

1.16 Approval by the Attorney General (Form, Substance and Execution) (if applicable)

on: 12{2% ¢

1.17  Approval by the Governor and Executive Council ¢if appiic&ble}

G&C Ttem number:

G&C Meeting Date:
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2. SERVICES TO BE PERFORMED. The State of New
Hampshire, acting through the agency identified in block 1.1
(“State™), engages contractor identified in block 1.3
(*Contractor™) to perform, and the Contractor shall perform, the
work or sale of goods, or both, identified and more particularly
described in the attached EXHIBIT B which is incorporated
herein by reference (“Services™).

3. EFFECTIVE DATE/COMPLETION OF SERVICES,
3.1 Notwithstanding any provision of this Agreement to the
contrary, and subject to the approval of the Govemor and
Executive Council of the State of New Hampshire, if applicable,
this Agrecment, and all obligatiofis of the parties hereunder, shall
become cffective on the date the Governor and Executive
Council approve this Agreement as indicated in block 1.17,
unless no such approval is required, in which case the Agreement
shall become effective on the date the Agreement is signed by
the State Agency as shown in block 1.13 (“Effective Date™).

3.2 If the Contractor commences the Services prior to the
Effective Date, all Services performed by the Contractor prior to
the Effective Date shall be performed at the sole risk of the
Contractor, and in the event that this Agreement does not become
effective, the State shall.have no liability to the Contractor,
including without limitation, any obligation to pay the
Contractor for any costs incurred or Services performed.
Contractor must complicte all Services by the Completion Date
specified in block 1.7.

4. CONDITIONAL NATURE OF AGREEMENT.
Notwithstanding any provision of this Agreement to the
contrary, all obligations of the Stale hereunder, including,
without limitation, the continuance of payments hereunder, are
contingent upon the availability and continued appropriation of
funds affected by any state or federal legistative or executive
action that reduces, eliminates or otherwise modifies the
appropriation or availability of funding for this Agreement and
the Scope for Services provided in EXHIBIT B, in whole or in
part. In no event shall the State be liable for any payments
hereunder in excess of such available appropriated funds. In the
event of a reduction or termination of apptopriated funds, the
State shall have the right to withhold payment until such funds
become available, if ever, and shall have the right to reduce or
terminate the Services under this Agreement immediately upon
giving the Contractor notice of such reduction or termination,
The State shall not be required to transfer funds from any other
account or source to the Account identified in block 1.6 in the
event funds in that Account are reduced or unavailable.

5. CONTRACT PRICE/PRICE LIMITATION/
PAYMENT.

3.1 The contract price, method of payment, and terms of payment
are identified and more particularly described in EXHIBIT C
which is incorporated herein by reference.

5.2 The payment by the State of the contract price shall be the
only and the complete reimbursement to the Contractor for all
expenses, of whatever nature incurred by the Contractor in the
performance hereof, and shall be the only and the complete
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compensation to the Contractor for the Services. The State shall
have no liability to the Contractor other than the contract price.
5.3 The State reserves the right to offset from any amounts
otherwise payable to the Contractor under this Agreement those
liquidated amounts required or permitted by N.H. RSA 80:7
through RSA 80:7-c or any other provision of law.

5.4 Notwithstanding any provision in this Agreement to the
contrary, and notwithstanding unexpected circumstances, in no
event shall the total of all payments authorized, or actually made
hereunder, exceed the Price Limitation set forth in block 1.8.

6. COMPLIANCE BY CONTRACTOR WITH LAWS
AND REGULATIONS!/ EQUAL E'MPLOYMENT
OPPORTUNITY.

6.1 In connection with the performance of the Services, the
Contractor shall comply with all applicable statutes, laws,
regulations, and orders of federal, state, county or municipal
authorities which imposc any obligation or duty upon the
Contractor, including, but not limited to, civil rights and equal
employment opportunity laws. In addition, if this Agreement is

“funded in any part by monies of the United States, the Contractor

shell comply with ali federal executive orders, rules, regulations
and statutes, and with any rules, regulations and guidelines as the
State or the United States issue to implement these regulations.
The Contractor shall also comply with all applicable intellectual
property laws.

6.2 During the term of this Agreement, the Contractor shall not
discriminate against employees or applicants for employment
because of race, color, religion, creed, age, sex, handicap, sexual
orientation, or national origin and will take affirmative action to
prevent such discrimination. '

6.3. The Contractor agrees to permit the State or United States
access 1o any of the Contractor’s books, records and accounts for
the purpose of ascertaining compliance with all rules, regulations
and orders, and the covenants, terms and conditions of this
Agreement. '

7. PERSONNEL.

7.1 The Contractor shall at its own expense provide all personnel
necessary to perform the Services. The Contractor warrants that
all personnel! engaged in the Services shall be qualified to
perform the Services, and shall be properly licensed and
otherwise authorized to do so under all applicable laws.

7.2 Unless otherwise authorized in writing, during the term of
this Agreement, and for a period of six (6) months after the
Completion Date in block 1.7, the Contractor shall not hire, and
shall not permit any subcontractor or other person, firm or
corporation with whom it is engaged in a combined effort to
perform the Services to hire, any person who is a State employee
or official, who is materially involved in the procurement,
administration or performance of this Agreement.  This
provision shall survive termination of this Agreement.

7.3 The Contracting Officer specified in block 1.9, or his or her
successor, shall be the State’s representative. In the event of any
dispute conceming the interpretation of this Agreement, the
Contracting Officer’s decision shall be final for the State.

Contractor.Initials
Date




8. EVENT OF DEFAULT/REMEDIES.
8.1 Any one or more of the following acts or omissions of the

Contractor shall constitute an event of default hereunder (*Event .

of Default™):

8.1.1 failure 10 perform the Services satisfactordly or on
schedule;

8.1.2 failure to submit any report required hereunder; and/or
8.1.3 failure to perform any other covenant, term or condition of
this Agreement.

8.2 Upon the occurrence of any Event of Default, the State may
take any one, or maore, or all, of the following actions:

8.2.1 give the Contractor a written notice specnfymg the Event of
Default and requiring it to be remedied within, in the absence of
a greater or lesser specification of time, thirty (30} days from the
date of the notice; and if the Event of Default is not timely cured,
terminate this Agreement effective two (2) days after giving the
Contractor notice of termination;

8.2.2 give the Contractor a written notice spccnfymg the Event of
Default and suspending all payments to be made under this
Agreement and ordering that the portion of the contract price
which would otherwise accrue to the Contractor during the
period from the date of such notice until such time as the State
determines that the Contractor has cured the Event of Default
shall never be paid to the Contractor;

. 8.2.3 give the Contractor a written notice specifying the Event of
Default and set off against any other obligations the State may
owe to the Contractor any damages the State suffers by reason of
any Event of Default; and/or

8.2.4 give the Contractor a written notice specifying the Event of
Default, meat the Agreement as breached,
Agreement and pursue any of its remedies at law or in cquity, or
both.

8.3. No failure by the State to enforce any provisions hereof after
any Event of Default shall be deemed a waiver of its rights with
regard to that Event of Dcfault, or any subscquent Event of
Default. No express failure to enforce any Event of Defautt shail
be deemed a waiver of the right of the State to enforce each and
all of the provisions hereof upon any further or other Event of
Default on the part of the Contractor.

9. TERMINATION.

9.1 Notwithstanding paragraph 8, the State may, at its sole
discretion, terminate the Agreement for any reason, in whole or
in part, by thirty (30) days written notice to the Contractor that
the State is-exercising its option to terminate the Agreement.
9.2 In the event of an early termination of this Agreement for
any reason other than the completion of the Services, the
Contractor shall, at the State’s discretion, deliver to the
Contrecting Officer, not later than fifteen (15) days after the date
of termination, a report (“Termination Report”) describing in
detail all Services performed, and the contract price eamed, to
and including the date of termination. The form, subject macter,
conient, and number of copics of the Termination Report shall
be identical to those of any Final Report described in the attached
EXHIBIT B. In addition, at the Stat¢’s discretion, the Contractor
shall, within 15 days of notice of early termination, develop and

terminate the-

submit to the State a Transition Ptan for services under the
Agreement.

10, DATA!ACCESSICONFIDENTIALITYI
PRESERVATION.

t0.1 As used in this Agrecment, the word “data” shall mean all
information and things developed or obtained during the
performance of, or acquired or developed by reason of, this

. Agreement, including, but not limited to, all studies, reports,

files, formulae, surveys, maps, charts, sound recordings, video
recordings, pictorial reproductions, drawings, analyses, graphic
representations, computer programs, computer printouts, notes,
letters, memoranda, papers, and documnents, all whether
finished or unfinished.

10.2 All data and any property which has been received from
the State or purchased with funds provided for that purpose
under this Agreement, shall be the property of the State and
shall be returned to the State upon demand or upon termination
of this Agreement for any reason.

10.3 Confidentiality of data shall be governed by N.H. RSA
chapter 91-A or other existing law, Disclosure of data requires
prior written approval of the State.

1. CONTRACTOR'S RELATION TO THE STATE. In the
performance of this Agreement the Contractor is in all respects
an independent contractor, and is neither an agent nor an
employee of the State Neither the Contractor nor any of its
officers, employees, agents or members shall have authority to
bind the State or receive any benefits, workers' compensation or
other emoluments provided by the State to its employees.

12. ASSIGNMENT/DELEGATION/SUBCONTRACTS.
12.1 The Contractor shall not assign, or otherwise transfer any
interest in this Agreement without the prior written notice, which
shall be provided to the State at least fifteen (15) days prior to
the assignment, and a written consent of the State, For purposes
of this paragraph, & Change of Control shall constitute
assignment. “Change of Control” means (a) merger,
consolidation, or a transaction or series of related transactions in
which a third party, together with its affiliates, becomes the
direct or indirect owner of fifty percent (50%) or more of the
voling shares or similar cquity interests, or combined voting
power of the Contractor, or {b) the sale of all or substantially all
of thé assets of the Contractor.

12.2 None of the Services shall be subcontracted by the
Contractor without prior written notice and consent of the State.
The State js entitled to copies of all subcontracts and assignment
agrecments and shall not be bound by any provisions contained
in a subcontract or an assignment agreement to which it is not a

party.

13. INDEMNIFICATION. Unless otherwise exempted by law,
the Contractor shall indemnify and hold harmless the State, ils
officers and employees, from and against any and all claims,
liabilities and costs for any personal injury or property damages,
patent or copyright infringement, or other claims asserted against
the State, its officers or employees, which arise out of (or which
may be claimed to arisc out of) the acts or omission of the
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Contractor, or subcontractors, including but not limited to the
negligence, reckless or intentional conduct. The State shall not
be liable for any costs incurred by the Contractor arising under
this paragraph 13. Notwithstanding the foregoing, nothing herein
contained shall be deemed to constitute 2 waiver of the sovereign
immunity of the State, which immunity is hereby reserved to the
State. This covemant in paragraph 13 shall survive the
termination of this Agreement.

14. INSURANCE.

14.1 The Contractor shall. at its sole expense, obtain and
continuously maintain in force, and shall requirc any
subcontractor or assignee to obtain and maintain in force, the
following insurance:

14.1.1 commercial general liability insurance against all claims
of bedily injury, death or property damage, in amounts of not
less than $1,000,000 per occurrence and $2,000,000 aggregate
or excess; and .

14.1.2 special cause of loss coverage form covering all property
subject to subparagraph 10.2 herein, in an amount not less than
80% of the whole replacement value of the property.

14.2 The policies described in subparagraph 14.1 herein shall be
on policy forms and endorsements approved for use in the State
of New Hampshire by the N.H. Department of Insurance, and
issued by insurers licensed in the State of New Hampshire.

14.3 The Contractor shall furnish to the Contracting Officer
identified in block 1.9, or his or her successor, a centificate(s) of
insurance for all insurance required under this Agreement.
Contractor shall also furnish to the Contracting Officer identified
in block 1.9, or his or her successor, certificate(s) of insurance
for ail renewal(s) of insurance required under this Agreement no
later than ten (10) days prior to the expiration date of each
insurance policy. The certificate(s) of insurance and any
renewels thercof shall be artached and are incorporated herein by
reference.

i5. WORKERS’ COMPENSATION,

15.1 By signing this agreement, the Contractor agrees, certifies
and warrants that the Contractor is in compliance with or exempt
from, the requirements of N.H. RSA chapter 281-A (“Workers'
Compensation "),

15.2 To the extent the Contractor is subject to the requirements
of N.H. RSA chapter 281-A, Contracter shall maintain, and
rcquire any subcontractor or assignee to secure and maintain,
payment of Workers’ Compensation in connection with
activities which the person proposes to undertake pursuant to this
Agreement., The Contractor shall furnish the Contracting Officer
identified in block 1.9, or his or her successor, proof of Workers’
Compensation in the manner described in N.H. RSA chapter
281-A and any applicable renewal(s) thercof, which shall be
artached and are incorporated herein by reference. The State
shall not be responsible for payment of any Workers’
Compensation premiums or for any other claim or benefit for
Contractor, or any subcontractor or employce of Contractor,

16. NOTICE. Any notice by a party hereto to the other party
shall be deemed to have been duly delivered or given at the time
of mailing by certified mail, postage prepaid, in a United States
Post Office addressed to the parties at the addresses given in
blocks 1.2 and 1.4, herein.

17. AMENDMENT. This Agreement may be amendcd, waived
or discharged only by an instrument in writing signed by the
parties hereto and only after approval of such amendment,
waiver or discharge by the Governor and Executive Council of
the State of New Hampshire unlcss no such approval is required
under the circumstances pursuant to State law, rule or policy.

18. CHOICE OF LAW AND FORUM. This Agreement shall
be governed, interpreted and construed in accordance with the
laws of the State of New Hampshire, and is binding upon and
inures to the benefit of the parties and their respective successors
and assigns. The wording used in this Agreement is the wording
chosen by the parties to express their mutual intent, and no rule
of construction shall be applied against or in favor of any party.
Any actions arising out of this Agreement shall be brought and
maintained in New Hampshire Superior Court which shall have
exclusive jurisdiction thereof.

19. CONFLICTING TERMS. In the event of a conflict
between the terms of this P-37 form (as modified in EXHIBIT
A) and/or attachments and amendment thereof, the terms of the
P-37 (as modified in EXHIBIT A) shall control. -

20. THIRD PARTIES. The parties hereto do not intend to
benefit any third parties and this Agreement shall not be
construed to confer any such benefit.

21. HEADINGS. The headings throughout the Agreement are
for reference purposes only, and the words contained therein
shall in no way be held to explain, modify, amplify or aid in the
interpretation, construction or meaning of the provisions of this
Agreement.

22. SPECIAL PROVISIONS. Additional or modifying
provisions set forth in the anached EXHIBIT A are incorporated
herein by reference.

23. SEVERABILITY. In the event any of the provisions of this
Agreement arc held by a court of competent jurisdiction to be
contrary to any state or federal law, the remaining provisions of
this Agreement will remain in full force and effect.

24. ENTIRE AGREEMENT, This Agreement, which may be
executed in a number of counterparts, each of which shall be
deemed an original, constitutes the entire agreement and
understanding between the parties, and supersedes all prior

" agreements and understandings with respect to the subject matter

which might arise under applicable State of New Hampshire hereof.
Workers” Compensation laws in  connection - with  the
performance of the Services under this Agreement.
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EXHIBIT A

SPECIAL PROVISIONS

1. On or before the date set forth in Block 1.7 of the General Provisions, the Contractor shall
deliver to the State an independent audit of the Contractor's entire agency by a qualified
independent auditor in good standing with the state and federal government.

2. This audit shall be conducted in accordance with the audit requirements of Office of
Management and Budget (OMB) Circular 2 CFR 200, Subpart F- Audit Requirements.
The Fuel Assistance Program shall be considered a “major program”. for purposes of this audit.

3. This audit report shall include a schedule of revenues and expenditures by contract or grant
number of all expenditures during the Contractor’s fiscal year. The Contractor shall utilize a
competitive bidding process to choose a qualified financial auditor at least every four years.

4, The audit report shall include a schedule of prior years’ questioned costs along with an Agency
response to the current status of the prior years' questioned costs. Copies of all OMB letters
written as a result of audits shall be forwarded to NH DOE. The audit shall be forwarded to
NH DOE within one month of the time of receipt by the Agency, accompanied by an action
plan for each finding or questioned cost.

5. Delete the following from paragraph 9 of the General Provisions: “The form, subject matter,
content, and number of copies of the Termination Report shall be 1denl|cal to those of any
Final Report described in Exhibit A.” :

6. The costs charged under this contract shall be determined as allowable under the cost
principles detailed in 2 CFR 200 Subpart E — Cost Principles.

7. Program and financial records pertaining to this contract shall be retained by the Agency for 3
(three) years from the date of submission of the final expenditure report per 2 CFR 200.333 -
Retention Requirements for Records and until all audit findings have been resolved.

8. In accordance with Public Law 103-333, the “Departments of Labor, Health and Human
Services, and Education, and Related Agencies Appropriations Act of 19957, the following
provisions are applicable to this grant award.:

a) Section 507: “Purchase of American -Made Equipment and Products - Itis the  sense
of the Congress that, to the greatest extent practicable, all equipment and products
purchased with funds made available in this Act should be American-made.”

b) Section 508: “ When issuing statements, press releases, requests for proposals, bid
solicitations and other documents describing projects or programs funded in whole or in
part with federal money, all states receiving federal funds, mcludmg but not limited to
state and local governments and recipients of federal research grants shall clearly state
(1) the percentage of the total ¢osts of the program or project which will be financed .
with federal money, (2) the dollar amount of federal funds for the project or program,

SCS LIHEAPARP22 ' ’ Exhibits A, B & C
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and (3) the percentage and dollar amount of the total costs of the project or program
that will be financed by non-governmental sources.”

9. CLOSE OUT OF CONTRACT. All final required reports and reimbursement requests shall be .
submitted to the State within thirty (30) days of the completion date (Agreement Block 1.7).

SCS LIHEAPARP22 Exhibits A, B & C
CFDAR91.568 : Contractor Initials /
Date J&fed} /a(

Page 2 of 4



EXHIBIT B

SCOPE OF SERVICES

The Contractor agrees to provide Fuel Assistance Program services to qualified low income
individuals, and agrees to perform all such services and other work necessary to operate the Program
in accordance with the requirements of this contract, the principles and objectives set forth in the Fuel

Assistance Program‘ Procedures Manual, Information Memoranda, and other guidance as determined
by NH DOE.

Fuel Assistance|Program (FAP) services will be defined to include the following categories:
1. Qutreach, eligibility, determination and certification of FAP applicants.

2. Payments directly to energy vendors:
a. Reimbursement for goods and services delivered
b. Linesiof credit ‘
¢. Budget plan payments

3. Payments directly to landlords via vouchers for renters who pay their energy costs as undefined
portions of their rent.

4. Péyments directly to clients only when deemed appropriate and necessary as defined in the
Fuel Assistance Procedures Manual.

5. Emergency Assistance in the form of reimbursements for goods or services delivered in
accordance with paragraphs 3 and 4 above.

SCS LIHEAPARP22 Exhibits A,B & C
CFDA#93.568 Contractor lnluals

Date I/-’I/
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EXHIBIT C
PAYMENT TERMS
In consideration of the satisfactory performance of the services as determined by the State, the State

agrees to pay over to the Contractor the sum of $4,375,127.00 (which hereinafter is referred to as the
||Grant“)'

Upon the State’s receipt of the 2022 Low Income Home Energy Assistance Program grant from the
US Department of Health and Human Services, and Governor and Executive Council approval,.the

- following funds will be authorized:

$445,101.00ifor admiﬁistration costs and $3,930,026.00 for program costs.

The dates for this contract are January 12, 2022 through September 30, 2022.

Approval to obligate (Exhibit 1) the above-awarded funds will be provided ih writing by the New
Hampshire Department of Energy to the Contractor as the Federal funds become available.
Drawdowns from the balance of funds will be made to the Contractor only after written documentation
~ of cash need is submitted to the State. Disbursement of the Grant shall be in accordance with

procedures established by the State as detailed in the Fuel Assistance Program Procedures Manual.

CFDA Title: Low Income Home Energy Assistance Program
CFDA No: - 93.568

-Award Name: Low Income Home Energy Assistance Program
Federal Agency: Health & Human Services

Administration for Children and Families
Office of Community Services

SCS LIHEAPARP22 _ Exhibits A, B & C
 CFDA#93.568 Contractor Initiats {310
pac /3/a 1/.11
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NEW HAMPSHIRE DEPARTMENT OF ENERGY

STANDARD EXHIBIT D

The Contractor identified in Section 1.3 of the General Provisions agrees to comply with the provisions of
Sections 5151-5160 of the Drug-Free Workplace Act of 1988 (Pub. L. 100-690, Title V, Subtitle D; 41 U.S.C.
701 et seq.), and further agrees to have the Contractor’s representative, as identified in Sections 1.11 and 1.12 of
the General Provisions, execute the following Certification:

CERTIFICATION REGARDING DRUG-FREE WORKPLACE REQUIREMENTS
ALTERNATIVE I - FOR GRANTEES OTHER THAN INDIVIDUALS

US DEPARTMENT OF HEALTH AND HUMAN SERVICES - CONTRACTORS
US DEPARTMENT OF EDUCATION - CONTRACTORS
US DEPARTMENT OF AGRICULTURE - CONTRACTORS
US DEPARTMENT OF LABOR
US DEPARTMENT OF ENERGY

This certification is required by the regulations implementing Sections 5151-5160 of the Drug-Free Workplace
Act of 1988 (Pub, L. 100-690, Title V, Subtitle D; 41 U.S.C. 701 et seq.). The January 31, 1989 regulations were
amended and published as Part I of the May 25, 1990 Federal Register (pages 21681-21691), and require
certification by grantees (and by inference sub-grantees and sub-contractors) prior to award that they will
maintain a drug-free workplace. Scction 3017.630(c) of the regulation provides that a grantee (and by inference
sub-grantees and sub-contractors) that is a state may elect to make one certification to the Department in each
federal fiscal year in lieu of certificates for each grant during the federal fiscal year covered by the certification.
The certificate set out below is a material representation of fact upon which reliance is placed when the Agency
awards the grant. False certification or violation of the certification shall be grounds for suspension of payments,
suspension or termination of grants, or government-wide su5pen51on or debarment. Contractors using this form
should send it to:

New Hampshire Department of Ene'rgy,
21 So. Fruit St., Ste. 10, Concord, NH 03301

(A) The grantee certifies that it will or will continue to provide'a drug-free workplace by:

(a) Publishing a statement notifying employees that the unlawful manufacture, distribution,
dispensing, possession of or use of a controlled substance is prohibited in the grantee’s workplace
and specifying the actions that will be takén against employees for violation of such prohibition;

(b Establishing an ongoing drug-free awareness program to inform employees about

(N the dangers of drug abuse in the workplace;
(2) . the grantee’s policy of maintaining a drug-free workplace;
3) any available drug counseling, rehabilitation, and employee assistance programs; and
4) the penalties that may be imposed upon employees for drug abuse violations occurring in
the workplace.

(<) Making it a requirement that each employee to be engaged in the performance of the grant be
given a copy of the statement required by paragraph (a), '

(d)  Notifying the employee in the statement required by paragraph (a) that, as a condition of
employment under the grant, the employec will

(D abide by the terms of the statement; and
CERT[F ICATION REGARDING DRUG-FREE WORKPLACE REQUIREMENTS
ALTERNATIVE I- FOR GRANTEES OTHER THAN INDIVIDUALS, cont’d

P37 Exhibits D thru H
LIHEAPARP22
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US DEPARTMENT OF HEALTH AND HUMAN SERVICES - CONTRACTORS
US DEPARTMENT OF EDUCATION - CONTRACTORS
US DEPARTMENT OF AGRICULTURE - CONTRACTORS
“US DEPARTMENT OF LABOR
US DEPARTMENT OF ENERGY
(2) notify the employer in writing of his or her conviction for a violation of a criminal drug
statute occurring in the workplace no later than five calendar days after such conviction.

(e) Notifying the agency in writing, within ten calendar days after receiving notice under .
subparagraph (d)(2) from an employee or otherwise receiving actual notice of such conviction.
Employers of convicted employees must provide notice, including position title, to every grant
officer on whose grant activity the convicted employee was working, unless the federal agency
has designated a central point for the receipt of such notices. Notice shall include the
identification number(s) of each affected grant;

H Taking one of the following actions, within 30 calendar days of receiving notice under
subparagraph (d)}2), with respect to any employee who is so convicted:

) Taking appropriate personnel action against such an employee, up to and including
: termination, consistent with the requirements of the Rehabilitation Act of 1973, as
. amended; or ‘
2) Requiring such employee to participate satisfactorily in a drug abusc assistance or
rehabilitation program approved for such purposes by a federal, state, or local health, law
enforcement, or other appropriate agency.

(8) Making a good faith effort to continue to maintain a drug-free workplace through implementation
‘of paragraphs (a), (b), (), (d), (e), and (f).

(B) The grantee may insert in the space provided below the site(s) for the performance of work done in
connection with the specific grant.

"Place of Performance (street address, city, county, state, zip code) (list each location)

Check [ ifthere are workplaces on file that are not identified here.

Southwestern Community Services, Inc January 12, 2022 to September 30, 2022
Contractor Name Period covered by this Certification

Beth Daniels, Chief Executive Officer
Name and Title of Authorized Contractor Representative

eda. EYLYEY

Contractor Representative Signature : Date

AN
P37 Exhibits D thru H
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NEW HAMPSHIRE DEPARTMENT OF ENERGY

STANDARD EXHIBIT E

The Contractor identified in Section 1.3 of the General Provisions agrees to comply with the provisions of Section
319 of Public Law 101-121, Government wide Guidance for New Restrictions on Lobbying, and 31 U.S.C. 1352,
and further agrees to have the Contractor’s representative, as identified in Sections 1.11 and 1.12 of the Generzl
Provisions, execute the following Certification:

CERTIFICATION REGARDING LOBBYING

US DEPARTMENT OF HEALTH AND HUMAN SERVICES - CONTRACTORS
US DEPARTMENT OF EDUCATION - CONTRACTORS
US DEPARTMENT OF AGRICULTURE - CONTRACTORS

: US DEPARTMENT OF LABOR
’ US DEPARTMENT OF ENERGY
Programs (indicate applicable program covered):
LIHEAP
Contract Period: January 12, 2022 to September 30, 2022

The undersigned certifies to the best of his or her knowledge and belief that:

n No federal appropriated funds have been paid or will be paid by or on behalf of the undersigned, to any
person for influencing or attempting to influence an officer or employee of any agency, a member of
Congress, an officer or employee of Congress, or dn employee of a member of Congress in connection
with the awarding of any federal contract, continuation, renewal, amendment, or modification of any
federal contract, grant, loan, or cooperative agreement (and by specnﬁc mention sub-grantee or sub-
contractor}

(2) If any funds other than federal appropriated funds have been paid or will be paid to any person for
influencing or attempting to influence an officer or employee of any agency, a member of Congress, an
officer or employee of Congress, or an employee of a member of Congress i in connection with this federal
contract, grant, loan, or cooperative agreement (and by specific mention sub-grantee or sub-contractor),

- the undersigned shall complete and submit Standard Form LLL, “Disclosure Form to Report Lobbying”,
in accordance with its instructions, attached and identified as Standard Exhibit E-1.

(3) The undersigned shall require that the language of this certification be included in the award document for
sub-awards at all tiers (including subcontracts, sub-grants, and contracts under grants, loans, and
cooperalive agreements) and that all sub-recipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which reliance was placed when this transaction was
made or entered into. Submission of this certification is a prerequisite for making or entering into this transaction
imposed by Section 1352, Title 31, U.S. Code. Any person who fails to file the required certification shall be
subject to a civil penalty of not less than $10,000 and not more than $100,000 for each such failure.

Chief Executive Officer

Contractor Representative Signature Contractor’s Representative Title
Southwestern Community Services, Inc /R/DJ / a |
- Contractor Name , Date = =
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NEW HAMPSHIRE DEPARTMENT OF ENERGY

STANDARD EXHIBIT F
Y
The Contractor identified in Section 1.3 of the General Provisions agrees to comply with the provisions of
Executive Office of the President, Executive Order 12549 and 45 CFR Part 76 regarding Debarment, Suspension,
and Other Responsibility Matters, and further agrees to have the Contractor’s representative, as identified in
Sections 1.11 and 1.12 of the General Provisions, execute the following Certification:

CERTIFICATION REGARDING DEBARMENT, SUSPENSION, AND OTHER
RESPONSIBILITY MATTERS - PRIMARY COVERED TRANSACTIONS

Instructions for Certification

(1) By signing and submitting this proposal (contract), the prospective primary participant is providing the
certification set out below.

(2) The inability of a person to provide the centification required below will not necessarily result in denial of .

_partuc:patlon in this covered transaction. If necessary, the prospective participant shall submit an explanation
of why it cannot provide the certification. The certification or explanatnon will be considered in connection
with the NH Department of Energy’s determination whether to enter into this transaction. However, failure
of the prospective primary participant to furnish a certification or an explanation shall disqualify such person
from partlmpat:cm in this transaction.

(3) The certification in this clause is a material representanon of fact upon which reliance was placed when NH
DOE determined to enter into this transaction. If it is later determined that the prospective primary
participant knowingly rendered an erroneous certification, in addition to other remedies available to the
federal government, NH DOE may terminate this transaction for cause or default.

(4) The prospective primary participant shall provide immediate written notice to the NH DOE agency to whom
this proposal (contract) is submitted if at any time the prospective primary participant learns that its
certification was erroneous when submitted or has become erroneous by reason of changed circumstances.

(5) The terms “covered transaction,” “debarred,” “suspended,” “ineligible,” “lower tier covered transaction,”
“participant,” “person,” “primary covered transaction,” “principal,” “proposal,” and “voluntarily excluded,”
as used in this clause, have the meanings set out in the Definitions and Coverage sections of the rules
implementing Executive Order 12549: 45 CFR Part 76. See the attached definitions.

(6) The prospective primary participant agrees by submitting this proposal (contract) that should the proposed
covered transaction be entered into, it shall not knowingly enter into any lower tier covered transaction with
a person who is debarred, suspended, declared ineligible, or voluntarily excluded from pamcnpatlon in this
covered transaction, unless authorized by NH DOE.

(7) The prospective primary participant further agrees by submitting this proposa] that it will include the ciause
titled “Certification Regardmg Debarment, Suspension, Ineligibility and- Voluntary Exclusion - Lower Tier
Covered Transactions,” provided by NHDOE, without modification, in all lower tier covered transactions
and in all solicitations for lower tier covered transactions.

(8) A participant in a covered transaction may rely upon a certification of a prospective participant in a lower tier
covered transaction that it is not debarred, suspended, ineligible, or involuntarily excluded from the covered
transaction, unless it knows that the certification is erroneous. A participant may decide the method and
frequency by which it determines the eligibility of its principals. Each pamupant may, but is not required to,
check the Non-procurement List (of excluded parties).

(9) Nothing contained in the foregoing shall be construed to require establishment of a system of records in order
to render in good faith the certification required by this clause. The knowledge and information of a
participant is not required to exceed that which is normally possessed by a prudent person in the ordinary
course of business dealings.

(10) Except for transactions authorized under paragraph 6 of these instructions, if a participant in a covered
transaction knowingly enters into a lower tier covered transaction with a person who is suspended, debarred,
ineligible, or voluntarily excluded from participation in this transaction, in addition to other remedies
available to the federal government, NH DOE may terminate this transaction for cause or default.

P37 Exhibits D thru H
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CERTIFICATION REGARDING DEBARMENT, SUSPENSION, AND OTHER
RESPONSIBILITY MATTERS - PRIMARY COVERED TRANSACTIONS, cont’d

Certification Regarding Debarment, Suspension, and Other
Responsibility Matters - Primary Covered Transactions

(1) The prospective primary participant certifies to the best of its knowledge and belief, that it and its
principals;

{a) are not presently debarred, suspended, proposed for debarment, declared ineligible, or voluntarily
excluded from covered transactions by any federal department or agency;

b) have not within a three-year period preceding this proposal (contract) been convicted of or had a
~ civil judgment rendered against them for commission of fraud or for a criminal offense in
connection with obtaining, attempting to obtain, or performing a public (federal, state or local)
transaction or a contract under a public transaction; violation of Federal or State antitrust statutes
or commission of embezzlement, theft, forgery, bribery, falsification or destruction of records,
making false statements, or receiving stolen property;

(<) are not presently indicted for otherwise criminally or civilly charged by a governmental entity
(federal, state or local) with commission of any of the offenses enumerated in paragraph (i) (b) of
this certification; and

(d) have not within a three-year period preceding this application/proposal had one or more public
(federal, state or local) transactions terminated for cause or default.

(2) Where the prospective primary participant is unable to certify to any of the statements in this certification,
such prospective participant shall attach an explanation to this proposal (contract).

Certification Regarding Debarment, Suspension, Ineligibility and
Voluntary Exclusion - Lower Tier Covered Transactions
{To Be Supplied to Lower Tier Participants)

- By signing and submitting this lower tier proposal (contract), the prospective lower tier participant, as defined in
45 CFR Part 76, certifies to the best of its knowiedge and belief that it and its principals:

(a) are not presently debarred, suspended, proposed for debarment, declared incligible, or voluntarily
excluded from participation in this transaction by any federal department or agency.

(b) where the prospective lower tier participant is unable to certify to any of the above, such
prospective participant shall attach an explanation to this proposal (contract).

The prospective lower tier participant further agrees by submitting this proposal (contract) that it will include this
clause entitled “Certification Regarding Debarment, Suspension, Ineligibility, and Voluntary Exclusion - Lower
Tier Covered Transactions,” without modification in all lower tier-covered transactions and in all solicitations for
lower tier-covered transactions. ' *

W : Chief Executive Officer

Contractor Representative Signature Contractor’s Representative Title
Southwestern Community Services, Inc /&/Qf/&l
Contractor Name Datc
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NEW HAMPSHIRE DEPARTMENT OF ENERGY

STANDARD EXHIBIT G

CERTIFICATION REGARDING THE
AMERICANS WITH DISABILITIES ACT COMPLIANCE

The Contractor identified in Section 1.3 of the General Provisions agrees by signature of the Contractor’s
representative as identified in Sections 1.11 and 1.12 of the General Provisions, to execute the following

certification:

By signing and submitting this proposal (contract), the Contractor agrees to make reasonable efforts to
comply with all applicable provisions of the Americans with Disabilities Act of 1990.

BurBarnuly

Chiefl Executive Officer

Contractor Representative Signature

Southwestern Community Services, Inc

Contractor’s Representative Title

13/

Contractor Name

LIHEAPARP22
CFDA#93.568

Date
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NEW HAMPSHIRE DEPARTMENT OF ENERGY

STANDARD EXHIBIT H

'CERTIFICATION
Public Law 103-227, Part C

ENVIRONMENTAL TOBACCO SMOKE

4

in accordance with Part C of Public Law 103-227, the “Pro-Children Act of 1994, smoking may not be permitted
in any portion of any indoor facility owned or regularly used for the provision of health, day care, education, or
library services to children under the age of 18, if the services are funded by federal programs cither directly or
through state or local govemments. Federal programs include grants, cooperative agreements, loans and loan
guarantees, and contracts. The law does not apply to children’s services provided in private residences, facilities
funded solely by Medicare or Medicaid funds, and portions or facilities used for inpatient drug or alcohol

treatment.

The above language must be included in any sub-awards that contain provisions for children’s services and that
all sub-grantees shall certify compliance accordingly. Failure to comply with the provisions of this law may result

in the imposition of a civil monetary penalty of up to $1,000 per day.

Lt Dnrws L

Chief Executive Officer

Contractor Representative Signature

Southwestern Community Servic_es, Inc

Contractor's Representative Title

12/a1/3.

Contractor Name

LIHEAPARP22
CFDA#93.568

Date
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FAP Approval to Obligate EXAMPLE ONLY Exbibit 1
APPROVAL TO OBLIGATE
FUEL ASSISTANCE PROGRAM

STATE

First 7/1/2018 Wood and SEAS Only ADMIN. FA PROGRAM SEAS  ASSURANCE 18 TOTAL
[CONTRACTED BUDGET 538,220.00 6,646,370.00 4,582.60 357,200.00 6,546,372.60
EXPECTED BUDGET 0.00 0.00 0.00 0.00 0.00
PREVIOUSLY OBLIGATED 0.00 0.00 0.00 0.00 0.00
[THIS APPROVAL TO OBLIGATE 0.00 0.00 0.00 . 0.00 1,165,561.00
TOTAL AVAILABLE TO OBLIGATE 0.00 1,165,551.00 0.00 0.00 1,185,551.00
NOT AUTHORIZED TO OBLIGATE 538,220.00 4,480,819.00 4,582.60 357,200.00 5,380,821.60
BMCA :

First 7/1/2019 ADMIN, FA PROGRAM SEAS ASSURANCE16 TOTAL
[CONTRACTED BUDGET 95,663.00 1,003,586.00 1,000.00 69,960.00 ~  1,170,209.00 |
EXPECTED BUDGET 0.00
PREVIQUSLY OBLIGATED 0.00 0.00 0.00 0.00 0.00

[THIS APPROVAL TO OBLIGATE 0.00 207,112.00 0.00 0,00 207,112.00 |
TOTAL AVAILABLE TO OBLIGATE 0.00 207.112.00 0.00 0.00 207.112.00
NOT AUTHORIZED TO OBLIGATE 95,663.00 796,474.00 1,000.00 69,960.00 963,097.00
SNHS - .

First 7/1/2019 ADMIN. FA PROGRAM SEAS  ASSURANCE 16 TOTAL
[CONTRACTED BUDGET 163,777.00 1,718,152.00 1,000.00 84,220.00 1,867,149.00 |
EXPECTED BUDGET 0.00
PREVIOUSLY OBLIGATED 0.00 0.00 0.00 0.00 0.00
[THIS APPROVAL TO OBLIGATE 0.00 354,575.00 0.00 0.00 354,678.00 |
TOTAL AVAILABLE TO OBLIGATE 0.00 354,578.00 0.00 0.00 354,578.00
NOT AUTHORIZED TO OBLIGATE 163,777.00 1,363,574.00 1,000.00 84,220.00 1,612,571.00
SCS

First 7/1/2019 ADMIN. FA PROGRAM SEAS  ASSURANCE 16 TOTAL
[CONTRACTED BUDGET 83,835.00 879,501.00 825.00 64,960.00 1,028,121.00 |
EXPECTED BUDGET - - 0.00
PREVIOUSLY OBLIGATED 0.00 0.00 0.00 0.00 (.00

[THIS APPROVAL TO OBLIGATE 0.00 181,504.00 0.00 0.00 181,504.00 |
TOTAL AVAILABLE TO OBLIGATE 0.00 _181,504.00 0.00 0.00 181,504.00
NOT AUTHORIZED TO OBLIGATE 83,835.00 697,997.00 825.00 64,960.00 847,647.00
CAPSC

First 711/2019 ADMIN. FA PROGRAM SEAS  ASSURANCE 16 TOTAL
[CONTRACTED BUDGET 54,676.00 573,593.00 757.60 55,110.00 684,136.60 |
EXPECTED BUDGET ’ 0.00
PREVIOUSLY CBLIGATED 0.00 0.00 0.00 0.00 0.00
|THIS APPROVAL TO OBLIGATE 0.00 148,373.00 - 0.00 0.00 118,373.00 |
TOTAL AVAILABLE TO OBLIGATE 0.00 118,373.00 0.00 0.00 118,373.00
NOT AUTHORIZED TO OBLIGATE 54,676.00 455,220.00 757.60 55,110.00. 665,763.60
TCCA

First 7/1/2018 ADMIN. FA PROGRAM SEAS - ASSURANCE 16 TOTAL
[CONTRACTED BUDGET 140,269.00 1,471,538.00 1,000.00 82,950.00 1,695,757.00 |
EXPECTED BUDGET _ i 0.00
PREVIOUSLY OBLIGATED 0.00 0.00 0.00 0.00 0.00

[THIS APPROVAL TO OBLIGATE 0.00 303,984.00 0.00 0.00 303,984.00 |
TOTAL AVAILABLE TO OBLIGATE 0.00 303,984.00 0.00 0.00 303,984.00
NOT AUTHORIZED TO OBLIGATE 140,269.00 1,167,554.00 1,000.00 82,950.00 1,301,772.00
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NEW HAMPSHIRE DEPARTMENT OF ENERGY
STANDARD EXHIBIT J

CERTIFICATION REGARDING THE FEDERAL FUNDING ACCOUNTABILITY
AND TRANSPARENCY ACT (FFATA) COMPLIANCE

The Federal Funding Accountability and Transparency Act (FFATA) requires prime awardees of
individual federal grants equal to or greater than $25,000 and awarded on or afier October 1, 2010, to
report on data related to executive compensation and associated first-tier sub-grants of $25,000 or more.
If the initial award is below $25,000 but subsequent grant modifications result in a totai award equal to or
‘over $25,000, the award is subject to the FFATA rcporting requirements as of the date of the award.

In accordance with 2 CFR Part 1.70 (Reporting Sub-award and Fxecutive Compensation information),
the New Hampshire Department of Energy must report the following information for any sub-award or
contract award subject to the FFATA reporting requirements:

1) Name of entity
2} Amount of award
3) Funding agency
4} NAICS code for contracts / CFDA program number for grants
5) Program source
6} Award title descriptive of the purpose of the funding action
7} Location of the entity
8) Principal place of performance
© 9) Unique identifier of the entity (DUNS #)
10} Total compensation and names of the top five executives if:
a. More than 80% of annual gross revenues are from the Federal government and those
revenues are greater than $25M annually, and
b. Compensation information is not already available through reporting to the SEC.

Prime grant recipients must submit FFATA-required data by the end of the month plus 30 days in which
the award or award amendment is madc. :

The Contractor identified in Section 1.3 of the General Provisions agrees to comply with the provisions of
The Federal Funding Accountability and Transparency Act, Public Law 109-282 and Public Law 110-

252, and 2 CFR Part 170 (Reporting Sub-award and Executive Compensation Information), and
further agrees (o have the Contractor's representative, as identified in Sections 1.11 and 1.12 of the
General Provisions, execute the following Certification: ’

The below named Contractor agrees to provide needed information as outlined above to the New
Hampshire Department of Energy and to comply with all applicable provisions of the Federal F inancial
Accountability and Transparency Act.

ﬁ ) th 4)2 L !'f : Beth Daniels, Chief Executive Officer

(Contractor Representative Signature) (Authorized Contractor Representative Name & Title)
Southwestern Community Services, Inc /%/a//g/
(Contractor Name) (Date)

Contractor Initials
Date {Q/ed/
Page 1 of 2 :
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NEW HAMPSHIRE DEPARTMENT OF ENERGY
STANDARD EXHIBIT J
FORM A

As the Contractor identified in Section 1.3 of the General Provisions, | certify that the responses to the
below listed questions are true and accurate.

.l. The DUNS number for your entity is: __081 251 381

2. In your business or organization’s preceding completed fiscal year, did your business or organization
receive (1) 80 percent or more of your annual gross revenue in U.S. federal contracts, subcontracts, loans,

grants, sub-grants, and/or cooperative agreements; and (2) $25,000,000 or more in annual gross revenues
from U.S. federal contracts, subcontracts, loans, grants, sub-grants, and/or cooperative agreements?

X __NO YES
If the answer to #2 above is NO, stop here.
If the answer to #2 above is YES, please answer the following:
3. Does the public have access to information about the compensation of the executives in your business
or organization through periodic reports filed under section 13(a) or 15(d) of the Securities Exchange Act
of 1934 (15 U.S.C.78m(a), 780(d)}) or section 6104 of the Internal Revenue Code of 19867
___NO ____YES
If the answer to #3 above is YES, stop here.

If the answer to #3 above is NO, please answer the following:

4. The names and compensation of the five most highly compensated officers in your business or
organization are as follows:

Name: _ Amount: ____
Name: __ : Amount: _____
Name: Amount: _____
Name: Amount: _____
Name: Amount;

Contractor Initials 8 D

Date
Page 2 of 2
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State of New Hampshire
Department of State

CERTIFICATE

I. William M. Gardner. -Sccr'cwry of State ot the Staie of New Hampshire. do hereby certity that SOUTHWESTERN
COMMUNITY SERVICES. INC. is a New Hampshire Nonprofit Corporation registered to transact business in New
Hampshirc on May 19. 1965, T further certify that all fees and documents required by the Secretary of State's office have been

received and is in good standing as far as this ofice is concerned.

Business ID: 65514
Certificate Number: 0005339790

IN TESTIMONY WHEREQF,
1 hereto set my hand and cause to be alfixed
the Seal of the State of New Hampshire,

this 5th day of April A.D. 2021.

Gir o

William M. Gardner

Secretary ol State



CERTIFICATE OF VOTES

(Corporate Authority)
I, _Kevin Watterson , Chairperson of _Southwestern Community Services, Inc.
_ {Name) { Corporation namc)
{Hereinafler the “Corporation™), a_New Hampshire corporation, hereby certify that; {1) | am the duly
(Swie)

elected and acting Chairperson of the Corporation; (2) | maintain and have custody and am familiar with the
minute books of the Corporation; (3) | am duly authorized to issue certificates with respect to the contents of such

books; (4) that the Board of Directors of the Corporation have authorized, on 6/18/2021 __, such authority
' {Date)

to be in force and effect until September 30, 2022.
{Contract termination datc)

The person(s) holding the below listed position(s) are authorized to execute and deliver on behalf of the
Corporation any contract or other instrument for the sale of products and services:

Beth Daniels CEO
(Name} (Position)
{Name) ' (Position)

(5) The meeting of 'the Board of Directors was held in accordance with _ New Hampshire
(State of incorporation)

law and the by-laws of the Corporation; and (6) said authorization has not been modified, amended or rescinded
and continues in full force and effect as of the date hereof.

IN WITNESS WHEREOF, | have hereurito set my hand as the Clerk/Secretary of the corporation this

21 day of December L2021 . J/

D

Chairperson
STATE OF _New Hampshire
COUNTY OF __ Cheshire
On this 21 day of __ December , 202] , before me, Margaret Freeman the
undersigned Officer, personally appeared Kevin Watterson who acknowledged her/himself to be
the Chairperson of _Southwestern Community Services Inc. . a corporation and that
she/he as such ___ Chairperson being authorized to do so, executed the foregoing

instrument for the purposes therein contained.

IN WITNESS WHEREQF, | hereunto set my hand and official seal.

Pl o




N - DAYE (MIWDONYTY)
ACORD' CERTIFICATE OF LIABILITY INSURANCE .

121572021

THIS CERTIFICATE IS ISSUED A8 A MATTER OF INFORMATION ONLY AND CONFERS NQ RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder Is an ADDITIONAL INSURED, tho policy(ies) must have ADDITIONAL INSURED provialons or be endorsed.
H SUBROGATION IS WASVED, subject to the torms and conditions of the policy, certain policles may require an endorsement A statement on
this certificats does not confer rights to the certificate holder [n lleu of such endorsement(s).

PRODUCER m” Ana O'Donnell, CPIW, CIC
[ PHONE N ; FAX
Clark Morianson Insurance PHORE oy (60%) 3522121 [ TRk, moy; (003) 367-8481
PO Box 606 AnpREss: acdonnelifictark-mortanson.com
. ) INSURER{S] AKFORDING COVERAGE NAIC &
Koene .NH 03431 WNSURER 4 : Philadelphia Indemnity Insurance Co. 18058
INSURED ’ msurera : Moine Empioyers Mut Ins Co 11149
Southwestemn Comm Services Inc INSURER C :
843 Communhy Way INSURER D :
INSURER E :
Keane NH 03431 INSURBR F :
COVERAGES ' GERTIFICATE NUMBER:  21/22 Master REVISION NUMBER:

THIS 1S TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE 1SSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS.
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES, UMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

[TNEN AOOCISUBR] POLRYEFF | POLGY
TR TYPE OF INSURANCE NS0 | wyp POLICY NUMBER {MMDOIYYYY} mmoon%’vl LTS
¢ coumertiAL cENERAL LABILITY EACH OCCURRENCE ¢ +.000,000
- TAMAGE TO RENTED
| crams-uace ocCuR R e neey |3 100,000
| MED EXP tAny on parsony | 3 5-000
A PHPK2201636 0873072021 | 06/30/2022 | personar s a0v suay | s 1-000.000
GENL AGGREGATE LIMIT APPLIES PER. GENERAL AGGREGATE 3 2,000,000
pouey 78 [ ec ‘ PRODUCTS . COUPKOPAGG | 3 2:000,000
OTHER: '
AUTOMOBILE LIABILITY CUHFEEU‘SM GLE LM s 1,000,000
2| ANY AUTO BOOILY INJURY (Pad parson) s
—1 owneo BCHECULED ~
A ] ey scHes PHPK2201841 08/30/2021 | 0B/30/2022 | BOOILY INJURY (Per sccidant} | §
HIRED NON-OWNED [PROPERTY DAMAGE s
|| AUTOS ONLY AUTOS OWLY Pet accican
- - s
| D<] UMBRELLA LIAR OCCUR EACH OCCURRENCE 3 2.000.000
A [ | Excessuas CLAMSMADE PHUB773640 0813012021 | 0813012022 [ ,comzcate 4 2:000,000
oeo | <] revenmon s © s
WORKERS COMPENSATION FER B
AND EMPLOYERS' LABILITY vin > saryre || B8 —
B e e e o ECUTIVE NIA 3102800768 0410112021 | 04/01/2022 {E EACHACCIDENT y
{Wandatory in NH) E.L DISEASE - EAEMPLOYEE | 5 500,000
gzu. OEACrIO8 LNOW 500,000
SCRIPTION OF OPERATIONS batow E.L. IXSEASE - Poucy Lwr | 5 500,
DESCRIPTION OF OPERATIONS | LOCATIONS / VEICLES (ACORD 101, Additions! R Scivrdute, mmy be ATnchd i more spece Is required]
33 State: NH
All officers included for coverage
CERTIFICATE HOLDER CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
NH Depatment of Energy ACCORDANCE WITH THE POLICY PROVISIONS,

21 South Fruit Street, St 10 i

AUTHORIZED REPRESENTATIVE

lcarmra NH 03301 N“L-»- '-)7/( , — £

© 1888-2015 ACORD CORPORATION. All rights reserved.
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1 PRISTSSIINAL B IR

i To‘ the Board of Directors of 'crmnnm) PURL. rc Acroumms.

Southwestern Community Servrces e . \von-RBORo NORTH coku'

.Keene New Hampshrre DOVER « CONCORD
STRATHAM.

'INDEPENDENT AUDITORS' REPORT

_gart on' the: Financral Statements
'‘We haver audlted the accompanymg consolrdated fi nanmal statements of Southwestem
'Community Services “Inc: (a New- Hampshrre nonproﬂt corporation) ‘and’ related companles
which compnse the" consolldated statement of financial posrtion as.of May 31, 2021 and the'
related consolldated statements of actnvuties ‘functichal expenses and cash flows for the year
- then endede and. the related notes to the ‘consolidated fi nancrai statements

_'Management’s Responsibility for the Finantial: Stateménts

1Management is responsrble ‘fof the preparatlon and’ fair- presentation of these, consolidateclI
finangiat statements im-acgordance wrth accountlng pnnclples generally accepted 'inithe Unlted
States of Amenca thlS mcludes ‘the? desrgn umplementation -and maintenance of mtemal
-contro) .relevant to the preparation tand fair presentatron ‘of consolidated fir nancial statements
that are free,frorn material mlsstatement -whether due to fraud or 6rTof: '

Atidifors’ Responslbmty,

Ourtresponsibility isto. express an’opinlon .on. these consolrdated finanicial, statements baséd.
"On"-our ‘audit. * We conducted our audit m accordance with- auditrng standards’lgenerally
*accepted in- the United ‘States’ of Amenca and the standards applicable to ftnancral‘ audits
contained in: Govemment Audrtmg Standards |ssued by. the Comptroller General of the Unitedu
States 'Those standards requlre, that we' lplan and perform the. audits' to, gbtain reasonab}e
assurance about whether the” fconsoludated financial statements are free from material

misstaternent

disclosUres in the consolldatect fi nanclal statements The procedures selected depend on ~the
aaudltors judgment lnctuding the~ assessment of the’ risKs. of matenal misstatement of tHe
ansoildated ﬂnancral statements,J whether due- 'to fraudvor error: ,In. making those Hsk
assessments the: audrtor ‘considers. intémal ‘control 'relevant to’the. entity S preparatlon and fair-
presentation of.the, consohdated ‘financial :statements.in. ofder to: desrgntaudlt procedures that
rare rappropnate in the" clrcumstances but not-for; tha. ‘purpose; of expressrng ‘an optnlon on thé-
effectlveness of.tha entlty s‘lntemal control Accordlngly.‘we express no. slich opimon AR, audtt
atso’ mcludes evaluating, the approprlateness of accountlng polrcres used andu the
.lreasonableness Jof’ srgmf‘ icant: accounting estimates. Lmade by. 'management as well a5’
evaluatrng the overall presentation of the consolldated ﬂnancuat statements

.....

tbasrs for our audit oplnion*

"‘.-I:l



lOQmion
\In"our op:nion the ‘consolidated f' nancial ‘statements referred to. above present falriy. Inwall

@materiai respects the fi nancral posutton of Southwestern Communlty Servrces Inc; and rélated,
compames ias of May 31,2021;and the changes In their nef assets and their: cashiﬂows for thé-
ryéar theA’ended.in accordance ‘With accountlng pnncrples generaily accepted in. the Un:ted
tStates of. Amenca

.....

We have prevrousiy audtted Southwestem Communlty Ser\nces Inc.. and reiated companles»
2020 financial- statements and, we expressed 4n, unmodrt‘ ed audlt opmlonuon those audlted
f nancial statements in our report dated October 5 2020 in our. oplnlon‘ the summanzed
consistent i ali matenai respects wrth thé: audited fi nancrai statements from WhICh |t has been
denved

Other lnforma tion
“Qur.audit:was: conducted for. the purpose of tormrng’ an opinion on- the consoitdated ftnanmai
statements as & whoie~ The accompanying schedutes of expendrtures of federal awards, 'as"
irequired by Ttie 2Us: Code of Federal Reguiatrons (CFR) Part. 200, Uniform- Administrative
: .Requlrements Cost . Prmcr‘ples and Audit Requrrements~ for Fedéral .Awards, and “the
"Schedulés of. Functlonai Revenues and Expenses are presented-for purposes. of addrtlonai
anaiysrs and are not a required part of. the consoildated financial statements Such information
is'the: responslbillty .of management and was; denved frofm and ,retates directiy to the underlying
accountlng and’ other records used fo prepare’ the consolldated ﬁnanciai statements “The.
mformation has been subjected to ‘the -auditing procedures appiied in-the ‘audit: of the
consoiidated fi nancral ‘statements ‘and. certain additlonai procedures mciudmg companng and
'reconcliing such: informatton directiy to the undedylng accountlng and-other: records used. to
prepare the- consolidated fi nancral statements or o 'the - consoildated i nancral statements
uthemseives tand other: addutlonai procedures in accordance Wlth audlting ‘standards generally
accepted in. the United’ States of- Amsfica: In our opln:on the information is fairiy stated,- |niaii
material respects in reiation to the consoiidated financial: statements as'a.whole:”

Other Reporting Required by Government Auditing Standards
In-accordance- with. Government .Auditing ‘Standards, we have also. issued our report dated,
‘Qctober 22, 2021 +On ‘our, consuderation of Seuthwesterm Commumty Serwces.,lnc 's intemai
‘control: over fi nanciai reportlng and’ on ourtests of its comphance with: Gertain iprovrsions of
'laws, areguiatron‘s“ contracts .and. grant agréements: and other. matters “The purpose “of that
.-report i to describe the 'scope - of. our testlng of :nternai controi over f‘ nancial. reporting and
'compliance and® the resuits of that testlng, ‘and riot to : prowde ‘an opinion on. internal: controi'
over fi nanmai reportmg or.on compliance That report is-an” mtegrat part- of .an:audit performed
|nraccordance with | Govemment Aud:tmg Standards in' con31denng Southwestern Commiunity.

-Services; Inc 'S tnternal controi over.ﬁnanmai reporting and compiiance

October 22, ~2021.
Woifeboro New Hampshlre



CONSOLIDATED STATEM ENTS OF FINANCIAL POSITION

© i MAY 31 2021 AND 2020

.A_SSETS -
2021" 2020
CURRENT ASSETS , T .
- ‘Cash- and £ash equlvalents | 3 1, 722 941 7§+ 1,400,153
' Accounls recewable net 1 761 636 A 201 132
‘Prepaid expenses v+ 62,828 57,168
|N<_)§_e,§ ‘rgcewable .2,357 2 357
Total giirrent ssetg+ 3560562 .- ..3,660.810
.PROPERTY L
Land and bulldlngs . 28 937 986 ¥ 19,243,210,
Vghicles and equipmant. ‘565,380 ‘541,226
Fizmiture and fixiures. 934441 - 27%,753:
-Tota!'pro'perty 30,437,807 120,056,199
Less: accurpulated depreciation) + - 14,621'852 ) .a,-s‘s'i,"s’m'
Property. net A 16815856 11,498,623
vOTHER ASSETS: o
Invesiment in. relaled pames 138 001 - 198,492-
Due from- related parues ’ '55 138 ‘58,067
“Cash.g8crow snd- résérve funds 1,474; 4 809,897
‘Securily, deposits. 105,780 ‘.69.76,%
.Olher assets ° — 384" <384
Tofal other essats. - AT110547 _..1,137:607,
-Total assets * 1§ 21,156,471 §. 95,297,040
ABILITIES AND NET ASSETS
CURRENT LIABIUTIES T SR ]
~*Accouints payable" ©$ 240 586’ '$. 180 672
Accrued expeénses . . . 170, 074' ) _'87,023.
Accrued payroll-and. payroll}laxes. ‘ . 244, 003 228 394-
.Dther Lurrént llabllilies : ' 148_ 854 449, 154
Refundabla advances . 729,955 #2680, 437
'Current portion of Iong terrn debt - 142 174 . 425, 324
Total ctirrant iabiies: ' -4 675 B46" - :4,041.008
NONCURRENT I..lABlLITI IES, . C e .
tong’ tpnn debt, Iess curraht poilon shown above i1, 300 411 © B8.905,857
Econgmic; Injur_y Dlsastpr ‘Loan 150, 000 o=
Paychec[('Pi@tépﬁqq Progran loan -'439 070'
Total noncurrént liabliitigs . .11 450, 411 g 344 927 .
~ Total jiabililies 13,126,087 . .10:385.931 ‘
MNETASSETS . . . L
W:thout donor restnchon; 7,815,065 4,768,637
*With dcnor reslrichons ' : + 215 349 T 144,472
\Fotal liabilties'arid net assets., $-21,156471  §::15207,040

‘See Notes to Consolidated Firiancial Statements -
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: »CONSOLIDATED STATEMENT ©OF ACTIVITIES
FOR THE YEAR ENDED MAY 31, 2021,
AR SIJMMARIZED

- IREVENUES: AND OTHER SUPPORT:
‘Government contracts
-* Program service foes:
- ‘Remal [Rcome

I'Develper. [ék income”
Supporl
Sponsorshlp
vintérest Incorna
.Forglvaness of débt. -
Misce!lanaous )
ln klnd conlr‘ibulions

l'[' otel revenues and omer-éupdop_'

|NET’ASSETS RELEASED FROM
RESTRICTIONS'

Total révenues, other suppoil,'and.
net assels mleased lrom restrlclfons

=EKPENSES

Program sarvlr.es
‘Home enefgy programs
1Edul:zauon and nutition
Home1ess programy

. \Housfng services
Economlc deveiopmem service.s
Olhﬂr pmgmms-

w

To;m prog!ram services .

* + Supportlng activities.
" “Management and gengrd

“Total exparises

-'_cHANGE IN NET ASSETS. BEFORE
" LOSSON. SALE OF PROPERTY *

LOSS ON SA_ITE OF gaqp_ﬁ_grx

LOSS.ON mvésﬁnenfm LIMTED PARTNERSHIPS '

CHANGE IN NET. ASSETS
-

-NET ASSETS *BEGINNING OF YEAR‘

‘ *NET-ASSETS TRANSFERRED FROM
“ILIMITED, PARTNERSHIF‘S =

‘NET ASSETS END-OF YEAR'

iin

\RATIVE |NFORMATION
- Without Donior -+ With Denor # 2021, *2020,
'Res cti ns Restgctlog Iu;al  Jota ',-‘-
A & > -
$ 14451407 & - $.14451,407° - § 10,819,727
T 2,708,902 - 2,708902. ° - 21605816
1,657,741 - 1.657,741. 14,165,032"
= Ll el 1,508
‘485,614 ~136,024 * '501.838. - 593,610
21,703, T .21:703 26,546+
1@.402 - 1.402 L :_9.‘224
518,501 : “518,501" . 79,338,
239,048. = 239,096 148,113.
85,414 2. 85414 - 467,553,
20,429,870 438,024 720265884 15418467
‘85,147 {85147} = -
o T oy .S
5,559,497 . 5,558,497, 5,453, g8
2,629,099 - *2,629,098 2,687.612°
5,616,502:" - *6,616,502- 12,060,655 -
2,913,953 : 2913953 . 2433660 .
- 621,784 . 621,784 737,663
750,430 D g -750,430 775342 ¢
- 17,991,265 R 17,991,265 13,848,921
1,948,672 = 1948672, 11,761,642 .
130837~ __ .. 39939937  _15610,883
255,080, T0.877" 325957 “{1g41102)
- - (140
(60,897) - _{60.807], “(236))
194,183¢ 70877 265,060, (1g4.478)
/4,766,637 144,473 4911109, 6105587
2B54745 s, _ 2854245, -

$ 7,815,065

$7 8,030,414

$ 215,349,

) 'S_eg-hiépeg"lg Cons‘o!idg:lcgi Flpancla:l Sjétémqn_ii

-4

$ 74,911,109.



N . o
CONSOUDATED STATEMENT OF FUNCTIONAL EXPENSES
’ ER0 THE YEAR ENDED MAY 31, 2001

YOTAL FUNCTIONAL EXPENSES BEFORE |
* I NMANAGEMENT AND GENERAL ALLOCATION

'..“‘n'd' 2

an gnacal

TOTAL FURCTIONAL EXPENSES

Ene Hotes Lo Con

d Financlal

1 Home Ensgy’

Breoramy

'§ asa T

254040
111270
2,004

8,104
g4r

788,649

6,650,451
AL

$ 881858

5

Educstion
and
Hutritlon

§ 1515

. Manmgpeunsl
Homalees = l{ousing ' Developmant Other Totsl and:
$ 49i08 5 TZ5101 0§ 350843 6 43N 5 40N067 5 TSANA
37,006 42,514 130,248 SNeM 78603 420,407
144,229 283,870 58,543 180,703 1,107,703, 48,508
48T 41,200 20,100 14,238 | ! 06.063
s 4,208 1,038 - G410 123
1,130 4,100 . i1 5,260 8.788
12,081 7.765 RIS - 84,222 183,132
42954 85,431 48,737 1,174,007 50.512
112,087 503,038 - 7.620 35,003 163,192
- ] 343 - 3,183 s
- - - - 3,709 A5
31483 82.881 18,208 8,850 13,128, 43,400
5080 178 - 1,800 81,740 e
- T840 164 3 az 2037
1242 82,239 9,848 1,380 9. 2875
- 101224 - . 101,224, . 300
- 8,521 - i 10,737 '2,808
80,877 1.3 2,500 740 1288, 40,510,
28 Edd ua - LT 31,990
3,300 38,827 T . a.077 81034
108 2488 30 1188 2188 17,341
- .o - - ..o 2787
20,002 18,872 2.2%0 [R1E 43,513 47,538
Tz 8510 18,338 - 51,497 18,875
1,48 039 04t 0,852 09,187 am2
. - 21112 Co. 45,771, L
384,003 718,703 16,73 114 1202100 130,968
4128100 125M - 24,30 3,782 8135612" .
- - A . B3 414 hd
‘. LA . -

5,518,502 2913,953 621,784 150430 791205 01548672
_:B9T,04 1316078 (2t ¥ . 1| . 1948872 11:048,872)

$. 6114008 O § 32080 0§ &304 § . A3LTIE 31959V §

! 9,930,937

2824 -

&2
&

630
;1,24‘,2“
290,

103
457
102,087
8,135,512
85414

a0, 537



TOTAL FUNCTIONAL EXPENSES BEFORE, B
GENERAL ANG MANAGEMENT ALLOCATION

o mamagacwent s geoarm
TOTAL FUNCTIONAL EXPENSES

and

Huiritfon

1487
107,500
12,407

M.
Jon

45

2,087 812
341,874
-§ 307488

E

i

203,411 85,964
1,221,213 45011
204,004 84,118

12,828 L]
4192 TAS0
240 44,000

§7,323 168,243

12,082 41,180/
2L 150,280
1540 8.720"
. 7,480 5,684
" 121,188 30841
81,710 114,881

8,82 13,870

54274 18,105

aisaz 2

33,020 X

54424 24,198,
1,005 24,447"

34,080 20,178
7,494 ‘2,787
Rl 1.3 1.”‘

M7, 41,003

TIMG a0

01,820 8,202

3570 -

L2044 100,446
4.802.250 -

187,383 .
13848521 1,781,842

TNy .- {1Tensdsy

-§ 15, a:m&: t -

-
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- CONSOLIDATED STATEMENTS OF CASH FLOWS;
IFCIR THE. YEARS ENDED MAY 31.. 2021 AND_'._’020

¥ CASH FLOWS FROM OPERATING ACTIVITIES -
Change tn net assats-
ACIJUSII'HBHIS 'to reconcilg ehange‘in' net’ assets lo:
.net.cash from ofieraling activities:
k*-DepreclaUOn T
Loss on d!sposal of property
Loss on Inveslment in limited partnershfps
Forgi‘veness of debt
Decreasa {increase).in assets:
Aocoums recetvable
Prepaid Bxpenses
Interest recetvable
Dug from related ‘partigs:
‘Seclily deposnts -
(Decrease) ihcrease’ in liablhlIeS'
Accounils,payable "’
Accried expenses
Acciued payroll and payroll laxes
Other currént. liabilities
Refundabla advant_:es
Interesl payab!e

T ma

NET CASH PROVIDED BY OPERATING ACTIVITIES .

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of | properly»

v NET CASH USED IN INVESTING ACT IVI‘TIES
CASH FLOWS FROM: FINANCING ACT IVITIES
;Proceeds trom Iong term debt” " -
Repaymem of long'term débt
. Proceads from Economic Injury Disaster Loan®
“Proceds from Payctieck Protection Program’
'NET CASH (USEDIN) PROVIDED BY  FINANGING ACTIVITES:
‘NET INCREASE N CASH AND RESTRICTED CASH
CASH AND RESTRICTED CASH BEGINNING OF YEAR

* CASH AND. RESTRICTED CASH TRANSFERRED
I'-‘ROM LIMITED PARTNERSHIPS

CASH AND RESTRICTED CASH, END OEYEAR ¢

‘See/Notes to Consolidated Financial Sfatements .

7

gggl t-:é(.ﬁ' :
'S 25080 8 (To4a7e)
808, 155, 663,252
' T 140
/60, 897 238
(518,501 ) {79.338)
(580,508) 142,337
131,348, \(5,446)
L 45,547
3929 . 35
(2,242). *.(6;7'1.-1 )
22,045 "(230,941)°
136929 (32,597)"
15,609 (5,506,
(300} 10,414,
438,581 409,443
e {49,547),
662043 266,780
(432, 400) (138474)"
{432 400)r . j'36;11.7'4);
185,000 36,679
(272.062) {12z, aze)
+150,000,
. i - 1439, 070
{37,062) . .—3.47.923;-.
Fiadel s 4783
2210050 1731621,
m A51 4 e
.S 3194682  § 2310050




CONSOLIDATED STATEMENTS OF.CASH FLOWS (CONTINUED}
’ FOR THE'YEARS ENDED_MAY 31, 202] AHD 202

‘SUPPLEMENTAL BISCLOSURES OF.CASH FLOW INFORMATION

Cash a!d dunng the year for lmarasl

5 :175,005 _ 3 !iﬁ5;§29

¥ SUPPLEMENTAL DISCLOSURES OF: NONCASH tNVESTING AND' FINANCING ACTWITIES

Propety,finented by long term _debt

‘Tmnsfer of agsals from , Aawly: consolidaled LPs
Prepand expenses
.Land dnd biildings™
Furniture gnd fidures
Securily deposits::

Total transfer of -assets l‘rom newiy consolldaled LPs

Transfer of Ixabmtles from ‘newly consolldated LPs:
Accounts payable
-Attrued’ expenses; «
Due to refated parhes
Long térm debt.

"thai_transfar-_br Wiabitiias from newly consdlidated LPs
.. Partriers’ capllal prevlously recorded 8§ investment tn reiatad parties

.Tolal transfer of partners cap!tal fror'n newiy conaohdated LPs

“See'Notes to'Consolidated Financial Statements.

‘5, 2854245 §

'§, 787.509 - g -
$ 36, 307 $: -
3,382,003 ..
624,491, -

133781 . _

$..4077,08 S

’ﬁ i 457.8_65 . 5.
#6122

1:600:208

‘$ 1,004'285° ¢

'$ 2853048 §

297,

-t




‘NOTE1.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE 'YEARS ENDED MAY 31 2021 AND 2020

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING PO_LICIES_

General

Southwestem Communlty Servuces |nc lS a New Hampshlre nonprof it corporatlon
dlsabled and Iow-lncome households in theé: Cheshire and Sullwan countles of
New Hampshire Vanous programs provide: .assistance in"thé; ‘areas, of education;
child development employment ‘energy - -and its conservatton housung. and
homelessness preventlon 'Se‘rVices are prowded through Southwestem
Communlty ‘Services;” Inc.,. and its- related 'corporattons ‘8CS. tManagement; '
Corporatton SCS "Héuising; Inc.; SCS DeveIOpment Corporatlon SCS Housing

Development ‘Inc., and vanous limited partnershlps as descnbed below .The

. Orgdnizatiofis. commrtted t6. provrdlng respectful support services and assustrng.

mdmduals and. famtltes in achtevmg self-sufﬂmency by helping them overcome 'the-
cabses of poverty The prlmary source of revenues is denved from govemmentat
contracts.

I’TII’ICIEIES of Consolidation
Thé: consolidated financial statements include the accounts of ‘Southwestern

Communlty Servrces Inc. and the. following entrttes(collectlvely the Orgamzation)
as: Southwestem Commumty Seivices, Inc. has both an economic* mterest and’
control of the.éntities through a majonty votung 1nterest in their. govemmg board..
Allf slgnlf cant mtercompany ntems and transactlons have been eliminated from the
basm consohdated financial statements

‘SCS Management :Corporation

'SCS Housrng nc.

SCS Development Corporatton

. SCS Housing- Development Inc.

Drewsville. Camage House Associates, Limlted Partnership’ (Drewsvllle)

P Troy Senior; Housmg Associates, lelted Partnershlp (Troy Sentor)

s [Keené East Side Semor Housmg Assoctates Limited: Partnershlp (Keeng
East S|de)

. Winchester Senlor Housmg Associates, Limited Partnershtp (Wrnchester)

fo Swanzey Townshlp Housmg Assoclates, Lifnited Partriership: (Swanzey)

= ‘Spow Brodk Meadow Vlllage Housrng Associatés, Limited Partnership -
(Snow. Brook):

= Keene: nghland Houslng Associates, Limited- Partnership. (Keene nghland)'

‘»  Warwick'Meadow Housing: Assocuates Limited Partnersh:p (Warwmk)

-
|



'NOTES TO! CONSOLIDATED FINANCIAL‘STATEMENTS;
FOR THE YEARS' ENDED MAY: 31; 2021 AND 2020

‘NOTE 1 ORGANIZATION. AND SUMMARY. OF, SIGNIFICANT ACCOUNTING POLICIES-t
. 'Icontinued)

'Basrs of Accounting.
'The .consolidated “fi nanc:al statements. of 'the. Organizatlon have: been prepared.
—UtI|IZing the: ;accmal basis of accounting in. accordance wrth generally accepted.
accountmg pnncrples

‘Baslis of Préseritation

‘The consohdated financial statements of the'Qrganization have bgeén prepared in,
'accordance W|th us. generally accepted accountmg pnnclples s "GAAP),
.which require the Organrzatlon to: report: |nformat10n regardmg its: fnancral
‘position. and actrvrtres accordrng to the: followrng net asset classifit catlons The>
classes. of riet assets -are’ determlned by the. presence or ‘absence- ‘of donor-
|mposed restnctrons

Net aisséts: without“donor_resirictionis: Net asséts that .aré. inot. subject to‘
donor—rmposed réstrictions’ and may be expended for any purpose in
perfonmng the primary objectrves of the Organlzatron These net assets may
be used at the dtscretlon of the Organizatron s:Board cf Durectors

Net assets wrth donor restnctrons Net assets subject to strpulatlons |mposed "

'those restnctrons wrll be metl by actrons of the Organrzatlon or. by passage of'
trme Other donor restnctrons are perpetual in nature, whereby the donor has.
xstlpulated the funds be maintained in. perpetutty

,,,,,

The .fi nancial tstatements mc!ude certain prior—year summarrzed «comparatlve‘-

infermatron in total’but not by.net. dsset ciass ‘Such’ rnformatton does: not inclade

sufficient detail.to constltute a presentatlon in confonmty with’ generatly accepted

._accountlng pnncrples Accordlngly, ‘such: mformation should be read in conjunctron :

.wrth the Orgamzatren g f nanclal statements for the year ended May 31 2020 frcm-
‘ zwhrch the summarized information was derived.

Refundable Advances

The, Organizatlon  records grant and contract.revenue: as refundable advances until
it is expended for the purpose of the’ grant or’ contract at which tnme itis recognrzed
asrevenue.




-NOTE 1

NOTESTO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31 2021 AND 2020

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
‘(contlnued)

In:Kind Support.

The: Organlzatlon records various types of- in-kind support mcludlng professmnal.
services and” matenals Coritribisted professmnal senvices ‘are’ recognized: n‘ the
,servrce recelved creatés, or- enhances IIong-Ilved assets or requires specualrzed skill,
are: prov:ded by mdrvrduals poS$sessing: those: skills and would typlca"y need to'be
purchased |f not prov:ded by donatron Contnbutrons of tangiblé? assets are
recognized at fair value when recelved

Estimates

The presentation of fi nancial statements m ‘conformity- wrth generally- accepted‘
accountlng principles requures management to. make éstimates. and assumpttons
that  affect. the 'reported .amounts of ‘assets .and, liabilities ‘and: dasclosure of
contingent -assets and" llabltmes at the date of. the financial. statements and: the'
réported amounts of revenues, and. expensés dunng the: reportmg pefiod. Actual
resilts’ cotild differ fror those estimates.

Cash and Cash Equivalerits

For | purposes of the :statément ‘of cash flows, the Organlzation considers all llquld.
investments. purchased with® ongmal matunhes of three' months-or Iess to be cash
equwalents

The foIIowrng table prowdes a reconcmatron of cash and restncted cash reported.
wrthm the: ‘statements:of fi nancial posntnon that sum to the total in tthe statements of:
cash ﬂows as" of May 31

2021 2020
Cash opeérations. $-1.722,941 17400, 153_
Cash escrow and resérvé funds 1 471 741 809 897
TI-'otaI 'cas'h and restricted ’cas_h; M M&@Q

'Accounts Reteivable

Accounts receivable-are. stated at the amount managementfexpects 6 collect: from"
balances outstandrng at. year end ‘Balancés “that' are -still outstandlng atter
management has used reéasonable ' collection ‘efforts are written. off through a
charge to he valuatnon allowance and a credit, to -accounts receivabte ‘The
allowance fcr uncollectlble accounts was' esttmated to be zero- at May 31,2021
and* 2020: The | Organizatlon 'has no pohcy for - chargrng interest on” overdue
accounts
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
'FOR THE YEARS ENDED MAY 31 2021 AND 20_20

NGTE1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT. ACCO_UNTING POLICIES
tconttnued) o o

Currént Vulnérability Due to Certain Concentrations:

The’ Organlzation is. operated in & heawly regulated.enwronment The operatlons
of the Organlzatron are subject 0. the admlnlstratlve dlrectlves rules -and
regulat:ons of: federal state and local regulatory agencies. Such. admlmstratrve
directives’, rules‘and regulations are’ subject to chiahge by an‘act of Congress or
Legrslature Such changes may occur Wlth lrttle notlce or inadequate fundmg to

wath a change Forthe years énded May 31 *2021 and 2020, approXImater 71 /o
and 69%, respectlvely, of the Organlzatlons total” revenue was- recéived: from
government agencies: The, future naturé of the Organlzatlon is dependent upaon:
contlnued support from the govemment

Concentration of Gredit Risk

The Organlzatlon maintains. its cash accolints |n several fi nancrat lnstrtutlons,.
whlch at times may exceed federally tnsured lrmlts The Organlzatlon ’has not'
expenenced any Iosses i such accounts and- belleves it |s not exposed to. any
Slgntf cant nsk with respect to these accounts

Propeity.and. Depreclatlona )

Purchased property and’ equrpment are stated- at -cost at the date .of. acqu:sltlon
of at, falr value*at the date of recelpt in .the case of donated property “The:
Organlzatlon generally capltallzes -and deprecrates all assets w;th a cost’greater
than $5 000 and‘an;expected life greater than-one year Deprecratlon is: provrded
for" Using’ the strarght—line néthod Inamounts. designed. to .amortize thecost’ of,
the: assets over their-estimated uséful livés. as follows?:

Bulldlngs and |mprovements 40:* 40 Years‘f
Vehicles and’ equrpment 5= 10 Years:
IFurniture and fi xtures_ | Y Years:."

The use of :gertain- assets is speclﬁed under the terms. 'of grants’ recelved from
agenctes of. the federal government These: grants Also place Ilens on‘certain
assets and, :mpose restrlctrons on: the: use of funds received: frorfi'the dlsposntlon-
of the property.” Deprecaatlon expense. for the yéars - ‘ended May 31, 2021 and 2020
totaled 3909, 155 ‘and $663 252, respectively.

Advertlsing
The: Organrzatron expenses advertising costs ds incurred.
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NOTES TO CONSOLIDATED FINANCIAL: STATEMENTS
FOR. THE YEARS ENDED MAY 31 2021 AND. 2020

‘NO’T@H ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
lcontinued) -

Inconie Takes

Southwestern. Communlty Services, Inc,-and SCS Management Corporatlon dre’
exempt from Federal: income .taxes; under Section 501(0)(3) of ‘the, ‘Internal,
Revenue Code ‘and-are not private foundations.’ As such, they are exempt from;
income, tax.on thelr exempt function income.

SCS Housmg, Inc., SCS Development-Corporation and SCS: Housing Development;

Inc are taxed as corporatlons SCS Housmg IAc. has federal net operatlng loss
carryfomrards ‘available’ .for the May. 31, ‘2021 .and .2020 :tax..réfumns totallng
$1,230,191-and:$1, 135,222, respectlvely ‘Thesé 'loss carryforivards may be offset
agatnst futiire taxable income and, if not used, wili begln to expire in 2027 :SCS:
Development Corporatlon has federal net operatrng loss” carryfonlvards totallng $542
and $555 at May 31,°2021"and 2020 -respectively. Thése loss carryforwards may: be
offset. agalnst future taxable income. and, if not used, ‘will begin to expire’in 2022..

S¢S Housing DeveIOpment Inc: has federal net. ‘operating |, 658 canyforwands
totahng $59, 861 and $35,574 at May 31, 2021 'and 2020, reSpectlvely ‘These. loss
carryforwards may.be offset against | future taxab!e income and, if not used wrll begln=
to expire in 2035:

The tax effects of the carryfomrards :as related 16 deferred tax «assets is.a§
follows as of May: 31 2021 and 2020

;12021 . -2020}
Iax benef' t from Joss carryforwards . $271 025 $246 404
Valuatlorl allowance (271 .025). (248 404)
Deferred tax asset $ - 0% - -

Drewsville, Troy. ‘Senior, Wlnchester .Keene East :Side, Swanzey. Show Brook
Keene Highland, and Warwick. are: taxed as partnershlps Federal incomé taxes: are
not payable by, or- provrded for these' entities. Eamlngs and losses; are included ln
the _ partners federal mcome tax retums based: o’ théir share iof partnershlp
earnmgs Partnershlps are: requrred to-file’ income, tax retums with the, State of New
Harhpshire,and pay an income tax at the state s statutory rate.

Accouriting' Standard ‘Codification, No 740; “Accountlng for.’ Income Taxes "
establlshed the minimum- threshold for récognizing, and.a systém for: measunng.
the': ‘benefi ts-.of tax retumn -positions in financial statements Management has
analyzed the-Organization's. tax pOSlllOl‘l "taken on ‘its mcome ‘tax returns for all
open’ years and has’ concluded that, no-additional provisicn for: income taxes Is
necessary in the: Organrzation 8- ﬁnancral statements



NOTE 1.

NOTES TO: CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31 2021 AND 2020 '

ORGANIZATION: AND SUMMARY OF: SIGNIFICANT ACCOUNTING POLICIES
(contmued)

Fair Value of Financial instruments

FASB ASC Topic:No. 820-10, Fmanctal Instruments, provides a definitlon of falr
value which focuses on an_exit price .rathef than .an entry price, establishes: a
framework in generaily accepted accountlng pnncuples for’ measurmg fair.valug
WhICh emphas:zes that falr value is .a markét-based measurement, not:an entity-
spemf c measurement and requires expanded disclosures about fair value

: measurements n accordance with ASC 820-10, the Organization may use

vallation technigles, consustent with: market income' -and ‘cost approaches to
measure fair value. As a ba5|s far consrdenng market participant assumptions in
fair value: measurements Topic 820-10.establishes & fair value.hierarchy, Wthh
prioritrzes the mputs used in measuring faif :values. The hlerarchy gives the
highest priority to Level T measurements .and the lowest priofity to . Level 3.
measurements.- The three levels of the' faiir- value hierarchy under ASC Topic.
820 10 are descnbed ‘as.-follows:

Level 1— Inputs to the valuation methodology are quoted prices available in
active markets for ldentical investments as of the reporting date '

Leve! 2~ Inputs to the valuation methodoiegy are other than: ‘quoted market
‘ pnces in ectwe markets, ‘which are either dlrectiy-or indirectly-observabie ‘as.

of. thé report:ng -date, and fair valiie. can .be determined through the ise of
cmodels of other vaiuatlon methodologies

Level 3 Inputs to the valuation. methedology are unobservable inputs in
situations where there is little-or no tarket activity for the asset or- Iiabli:ty and.
‘the reporting entlty makes estimates.and, assumptions rélated to the, pncmg of
the assét or liability including assumptlons regarding nsk

The: »carryingt amount of cash, accounts receivables, prepaid :@xpenses, accounts
payabie, :accrued -expenses, .and refundable’ advances approximate’s fair value
because of thé short maturity of thosé instruments.

Révénue Récognition

Amounts received from conditional grants .and contracts receivéd for specific
purposes_are, generally recognized ‘s income to“the extent that related expenses
and “conditions. are. incurred o’ met. -Conditional grants. received  prior to the.
conditions being met’are reported as refundable advances. Contnbutions of cash
and other assets are reported as with donor restrictions iif they. are réceived with-
donor’imposed stlpulatrons that limit the use of the donated, assets. However, if a
restriction'is. fulfilled 'in’ the ‘sarhe ‘period in-which the contnbutlon is received, the
Orgamzatlon reports the support as’ wlthout donor restrictions. -
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NOTE"1

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS_ENDED MAY 31; 2021 AND 2020

‘ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCO_UNTING _EQE._IQIES
jcontmued) '

Revenue Recoqnmon (continued)

Proqram SENICG Revenue
Program servrce revenue s recognlzed as revenue when the - sennces -are

performed

Rental'Revenue.

‘The Organlzatlon derives, revenues. from the réntal of apartient unlts ‘Revenues
‘are reCOQnized as.income, monthty, when rents become due :and control of the.
. apartment units is transferred to the lessees. The: mdlwdual leases are-for a term
~of one year. anid -are cancelable by the tenants Conitrol of the: Ieased Units_is
transferred’ 1othe, lessee ‘in an .amotnt that reflects' the .considération " the
.Partnershlp expects to be-entitléd to in exchange for the. leased units. The cost
lncurred fo obtarn a lease-will be expensed’as incurred.

' Performance ‘Obligations and Contract Assets-and Liabilities

The: performance;obligations related to:the lease contracts and programservices
*are satisfi ed at a:point- in'time.. Revenug from performance obllgatlons satlsf ed
-at a-point. in ttme oonsrst of rnonthly rental ;payrients and fees' for- program
~serwces There, are O contract assets or llabrlmes for:the’ years ended May 31;
2021 ang' 2020

New Accountmg Pronotincement

In'May 2014, FASB. issued ASU 204-09: (TOpIC 606) — Revenue’ from: Contracts'
with Customers The ASU and all. subsequently issued, clarifylng ASUs replaced.
most exlstlng revenue recognition: gu:dance fn-US. GAAP. The ASL “also’ requires
expanded "disclosures relating to the nature, ‘amount, tumrng, and’ uncertamty of
révenue from cash flows. arising from: contracts’ with customers The Organlzation
adopted the " new 'standard’ - effectwe June 1; 2020 the first day of the
Organlzatron §fiscal’year usmg thé. modlf éd retrospectlve approach The adOption
did..not: result in‘a change to-the. accountmg for ‘any of the appllcable revenue
streams; as .such, no cumulative: effect adjustment was recorded See revente
recognitlon poI:cy above

Funciional Alocation of Expénses

The: .costs, of’ prowdlng the’ various. programs and other activities -have been
summanzed ‘on ‘a functional basrs ‘Natural expenses are deﬁned by thelr nature,
such as salarles rent, supplles etc "Functional: expenses are cla351f ed by the
type of activuty for whlch expenses are uncurred 3 such as Mmanagemerit and
general and. dlrect program costs Expenses are aIIocated by function- usmg a

reasonable and consrstent approach that is pnmarrly based on’ functlon and use.
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NOTE.4

* NOTE.2

NOTE'3

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
‘FOR THE YEARS ENDED MAY 31, 2021 AND 2020

ORGANIZATIQN AND SUMMARY OF SIGN!FICANT ACCOUNTING POLICIES
(continued)

Functional Allocation of Expenses (contlnued')‘
The :¢osts: of : provrdrng “certain program. and supponlng services, have been
d|rectly charged:

The' Organization: submits .8n |nd1rect tost rate proposal for:ihe 'paid ‘leave, fnnge~-
benef ts and othér: :ndlrect costs to the U. S Depertment of Health and Human
semces Therindlrect cost rate is 12% effectlve from June 1, 2019 through !May
31 -2022;

BANK LINE OF CREDIT
The Organlzatlon has a $250,000 revolvrng fine of credit agreement wrth 'a bank

, tnterest isdue: monthly end is stated at the. Wall Street Journal Prime Rate or at a

floor rate of 4%. The line |s«secured by:all the Organization's assets: Asof May
31,2021 and. 2020, the interest rate was 4% There was no-oiitstanding balance
at May 31,2021 and, 2020.

LONG JERM DEBT _
Thi long'term debt at May 31! 2021 and. 2020 consrsted of the followmg

1% mortgage- payable to- New Hampshire Housing, "

in monthty instalimenits for pnncnpal and :nterest of

$891 through August .2032." The note.is secured by.

feal, estatg of -the: Organizatlon (NHHFA 96:Main .
Street). _ '$: 127,000 $. 136;370

Non- interest, beartng mortgege payable. :to
Commumty ‘Development Finance Authority, in
quarterly principal paymerits based on-an operating
income: formula apphed to affordable  housing
portion, -of ‘the :specified real estate. The, note is.
secured by real estate of the  Organlzation (CDFA

96 Mdin Street). 27,589, 129589

525% note .payab!e to a bank |n monthly
mstallments “for pnncapal and Interest ‘of $088
through March 2021 The note was pald in full
secured. by ree| estate of 'the' :Organlzauon .
(Peoples United Bank,- Ashuelot) - 19,652+
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NOTE:3.

NOTES TO CONSOL!DATED FINANClAL STATEMENTS
FOR THE‘YEARS ENDED MAY 31 2021 _AND 2020

Lo’N‘e‘j:fE‘RM“soE'_e_‘r:'rcon-tinued)

Non:interest ‘bearing:. mortgage 'payable: to ‘New
Hampshire Housmg F'ayment is, deferred for .30
years ’through September .2031; or until pro;ect is

sold or-refi nanced The - note is secured by - real'

estata-of the Organlzation (NHHFA, 17 Peari).

Non mterest beanng mortgage payable to New
.Hampshrre Housrng ‘Payment ‘is deferred fof 30

years through July, 2032, unless-thefé is surplus :

cash from whlch to.make a payment, or until prcuect
i sold or. ref narcgd; The note-is secured by real
estate of the Organlzatlon (NHHFA, 41-43 Central),

4.25% mortgage payable to a- bank’- in monthly
mstallments for .pnncrpal -and- intefestof. $1,875
through December 2016 w;th a balloon payment
that wasstdue January 3017, The note -was
amended durmg the year. “ended May 31 2019,.and
is now ‘due December 2026. Under the amendment

mterest rate is. 4. 94% and monthly mstallments for,

prrncapal and mterest are " $1 957 The note is.
secured byI real estate of. the JOrgantzatlon
(Peopte s! Untted Bank Mllestones)

AAAAA

$11 050 through May 2049 The note |s secured by
real. estate of the Orgamzatlon (TD Bank; Keene
Qffice)..

Non ifterest; beanng note payable lto Cheshrre

County in New Hampshlre ' Payment is not

necessary unless Organizatlon défaults on contract.
iThe' note. is "séctired. By ireal estaté of the
Organlzatlon (CDBG Keene Office).

7

2021

376,066

112,702

460, 00 0

;2020

244:505,

376,363

130,230

- 2,175,749

460,000



NOTE'S

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31;2021 AND. 2020-°

LONG TERM DEBT (conttnue_)

‘Note‘payable t¢ @ bank in: monthly instaliments for:
pnnctpal and. mterest of- $2, 463 including mterest._-
through May 2039 rlnterest 'is adjusted every. five’
years based on remarnrng .pnncipal balance and.

"Classrc rAdvantage ‘Rate™ -provided - by Federal
Home * Lodn Bank.of- Boston which resulted in an
mterest rate. of 4. 67% at May 31, 2021 and 2020.

The, nofe” is. seCUred by real ‘estate of the.

Organlzatlon {TD- Bank Keere Office/Community
Way)

5719%. hote' payablé .to a bank in morithly
instaliments. for. principal and interest’ of $889
through May 2021; The note was paid in full dunng

the 'year. ended May 31 2021 The note was.

secured by real estate of the Organlzatron (TD
Bank, 45 Cenitral Street)

Nén-interest. bearlng note payable to. the - Unitéd
States De‘p’artment .of*_«Housing and’ Urban
Develooment No payment s due and. begrnnlng in

January 2015 10% “of the' note is forgwen each year

provrdmg the property is wused for .low. income:
housmg through January 2025. = The .note Is

sécured by real estate of ‘the Organrzatron (HUD
Ashyelot).

Nondinterest. bearing hote payable to the United
Stdtes. . Department of. .Houslhg , and. Urban
Devélopment. No payment is due and begrnnlng in
January 2015 10% of the note is. forglven each year

provrdrng the “property 'is used for . low income:
housing through January 2025. The note is secyred,
by sreal ‘estate of :the Organrzatron (HUD 112 -

Charlestown Ftoad)

376,617

'

75,000 .

45,000

N
(=]

. v
1.| .

88,433 «

100000

160,000



‘NOTE.3 -

1NOTES TO- CONSOLIDATED FINANCIAL STATEMENTS
'FOR THE YEARS ENDED MAY 31 2021 AND 2[}20

LON“G".-TERM"'DEB'T’(i!:ontinued)

Non- Interest beanng note ‘payablé to. ‘New.
Hampshlre 'Housmg in annual payments: in. the
amaount of 50% of anriual, surplus cash’ through'JuIy
2042 at, which time the- réMaining balance .is due..
The fote . s secured by real estate of the
Orga‘nizatio'n (NHHFA Second Chance)

Non-interest. bearing-note payable to .a county "in-
New Hampshtre No payment is due and 5% ofithe
balance is forgiven ‘each year through 2032 when
the remammg ‘balance-becomes due. The note is
secured by real estate of the Orgariization" (CDBG

Second- Chance)

Non- rnterest beanng note payable to a, county 'Iin
New Hampshlre relatlng to- an agreement between
the Clty of Keene and SCS for the purpose of
renovatlng Keene shelters In total, SCS will receive
$472 000- from CDBG. SCS wrll receive the funds
as: progress is made:; The ‘note is :secured by feal
estate of the‘Organlzationi and will be fully forg:ven-
prowdlng -the - facmty serves low- and. moderate~
|ncome individuals for. 20 - years (CDBG Keene

554% note .payable to a finance company. in
monthly mstallments for prlncnpaI and interest of
$543 through August 2022 AThe note is secured by
a vehtcle (Ally. Econollne Van)

6:54% note payable to .a finance company in

rmonithly - mstallments for pnncupal and Interest of:

$442 through November: 2023. The noté was. pald
ir-full, duiring the, year_ ended May, 31, 2021 e
note was,secured by-a veh:cle (Ally, GMCG Acadla)

2.89% note - payable to a bank in imonthly.
instaliments for prlncipal and irterest’ -of ~$820
through May 2031 The: note is secured.. by real
estate +of* the 'Orgamzatton (Savings Bapnk of
Walpolé; 45.Céntral Street)..

19

2021

794,189

311,808

326,809

7815

84,395,

2030.

7941180

328,219

9500

15,903



‘NOTE(3

NOTES TO CONSOLIDATED FINANCIAL STATEME NTS.
FOR THE YEARS ENDED MAY 31 2021 AND’ 2020

LONG TERM'DEBT (¢ontinued),

Non- interest tbeanng hote ‘payable’ to a county in

New Hampshlre relatmg to an agreement between
the City - of Keene; .and 5CS for the - purpose of ’
renovatlng Keéne shelters in total, SCS will réceive
$472 000 from CDBG SCS will recerve the funds
as progress is .made ‘The note is secured by real
estate -of the. Orgamzatron and will be fully forgiven
provrdlng the. facullty serves low- and moderate-
income: lndlvrdualstfor 20 yéars (CDBG, -Elm Street
Shelter)

Non- interest bearmg note- payable, to the Clty of
Keene New Harnpsthire. The riote explrés in Yurie
2022 and payment is ‘not necessary unlgss the.
Orgamzatlon defaults‘ on contract The noté is
secured by real estate of the Organization (City. of
Keene, 139 Roxbury Street)

Nof-intérast, bearrng note payable to-the Cily of
Keene, New' Hampshlre with anoriginal balance of
$240 000 ‘reduced 10 $204,000. Wwhén. the
Organlzatlon acqunred the -note from JKeene
Housing in July 2020:-No payment is-due: and ‘5%
of the. balance_is forgrven each year thiough. June
2037 The ‘note, is secured. by real .estaté -of the
Organlzatlon (City-of Keene 139 Roxbury: Street)

Troy Senror Non- lnterest bearlng note payable 10
a county m New' Hampshlre Payments are déferred
untll the noté miaturés in, June 2029, The. note s
secured by real.estate of the Organizatuon (CDBG).

Troy Senlor -’Non interest’ beanng note ‘payable to
New. Hampshrre Housmg Financé Authority t-fund,
energy efﬁcrent improvements through. ‘the.
Authontys ‘Greener ‘Homes. Program Payment is
deferred for: 30 ,years, through August, 2042 The
note is, secured by real estate of the Organlzatlon
(NHHFA) )

20

;2021

189,100

77100

204,000

640,000

140,210

2036

af

645,050

140,210



NOTE3'

_NOTES T0 CONSOLIDATED FINANCIAL STATEMENTS
"FOR THE YEARS ENDED MAY 31 2021 AND 2020

LONG'TERM DEBT (ontinued)

Keéne. East Side. - Non—lnterest bearing note
payable to -a county in New Hampshrre Payments
are' deferred until the note matures in ‘December
2028, The note rs secured by "real estate “of the
Organrzatroh (CDBG)

Keene East Srde - Nori-interest bearlng note
payable to ~ New Hampshrre Communrty
Development Finance ‘Authority (CDFA) to" fund
energy. upgrades and  capital improveients.
Begrnnrng in 2018, 10%.of the note is forgiven gach™
yéar based‘ on the rollrng balance The: mortgage
may be released after. ten years in January 2028.
The note Is secured’ by réal -estate of the.
Organizatron (CDFA)

Kéene East Side -~ Non-interest bearing note
payable to New Hampshlre Housing to.fund energy
eﬂ'ctent improvements through the Authority's.
Greener Homes Program. Paymeit is deféerred for
30 iyears, through August 2042, " The" hote: /is
secured by real -estate  of the Organrzatron
(NHHFA)

Swanzey - Non-recourse 490% simple - mterest
mortgage: note- payable to the. New Hampshlre
Housing (HOME) due September, 2033, pnncrpal
and interest payabte at thé sole drscretron of the
Iender from Jthe excess cash of the borrower
determrned by - forrnula .sécured by the
Partnershlps land and’ burldrngs subject to low
income housrng use restnctrons for the 30 year
terrn of the mortgage

Swanzey Non-fecourse ‘mortgage: note payable to
New. Hampshlre Housrng (AHF) ‘due’ September
2043, ‘payable in monthly instaliments of $1, 698

rncludrng interest at 2.35% . secured .by ‘the
Partnershtps Iand and bulldrngs subject to Iow
income . housrng uge’ restrictions for thé 40.'year
term of the mortgage

21

2021

900,000

139,860

228,934

/287,710

353;56'1,

2020

600,600

162,880

2805

289,996+

365,474



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31 2021 AND 2020

:NOTE'3. .'LONG“fERM;‘ﬁEB‘T‘ (€ontinued)

| |

Snow Breok Non:recourse,;, mortgage: ‘note
payabie to New Hampshlre Hous:ng, due. July
2057:- payable in monthly” installimierits. of :$2,002
mclud:ng intérest. at 4'35% secured’ by the
Partnershups land and burldlngs subject o, iow:
income. housmg use restrictions for the 30 ‘'year . .
term:of the- mortgage: "436,974 ‘441,872

Shiow Brook - Nori-récoirse, zero-intérest mortgage

note” payabie {0, New Hampshlre ‘Housing, (AHF)

dug’ June 2034, pnnupal' and. interest payabie at

the: ‘sole dlscretlon of the: Iender from the excess

cash’ vof the 'borrower -determined by. fopmula,

securéed: by the: Partnersh|ps landl -and bUIldIngS

subject to low Incore. housing use restrictions for e
the 30, year term.of the mortgage. 23773 237,473

Winchester = Ngn-recourse: .mortgage note payable:

to New Hampshrre iHousmg (AHF), due May 2032;.

payable it menthly installments of $370, mcludmg

interest at 2. 00%, secured. by the Partnershtp s'langd.

and’ burldlngs subject to- low income housrng ‘use

restrlctlons forthe 30 year term of the- mortgage L _
fote (NHHFA). 431450 46,978

Windhester - Non-récourse, zéro, Interest béaring
mortgageanote payable to New Hampshlre Housung
(FAF), due’ May 2032, payable at'the,sole dlscrehon
of the-lender from the excess cash.of the b‘orrower
determined - by. "formuilz, secgred by the
Partnershlps -land® and, buildings, ‘subject o -low
income housing use- restrictions. for- the .30: year L . )
term:of the mortgage- note (NHHFA). 79,609 85,028

Wlnchester =.Non-recourse, ‘Zero intérest beanng,
direct subsrdy ‘AHP.  loah sécired. by the.
Partnershlps land . and buildings, subject to Tow-
income’ hous:ng restncttons under.the, térms ‘of-the-
AHP agreement In the- event: of a: default under- the
‘ aforementroned agreement the loan is due upon
demand with, mterest accrued ‘at a rate.of 11.67%
for the penod the fuhds were oulstanding: (Federal N
Home Loar Bank) : 150,000 150:000¥
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‘NOTE'3,

'NOTES TO CDNSOLIDATED FINANCIAL STATEMENTSF
=FOR THE YEARS ENDED MAY 31; 2021 AND 2020 .

LONGTERM DEBT {¢ontinued)

2021 2020
Keerie: nghland -. Non- -recolirse: mortgage note.
payable to New Hampshire Housmg (AHF) due
August 2035 payable i monthly- mstallments of
$3, 122,,mctudtng interest.at'2:90%, secured by the
Partriership's. land. and buildings, subject fo low.
incomé. “housing’ use. festrictions' for ‘the- 30 .year .
term.of the morlgage nate (NH HFA) 434,765 -
Keene Hrghiand - 30 year, zero interest, non-
recoursg, deferred. mortgage note payable to- the
City -of Keene New Hampshire due Jtne 2035,,
paymiet:of pnncrpal is-deferred until the due"date o
secured, by {and ‘and.buildings (Crty of Keene).. .9135,000. -
Warwick -2 .30. year, zero interest, nonitecourse
déferred’ imortgage note’ rpayable to the: Town of
Winchester, "New Hampshlre doe . August.. 2036,
payment of prinmpal is deferred. Until the due-date,
secured ‘by land anhd buildings. (Téwn of L '
Winchestér).. ' '500,000 3
Total Iong-term debt before Unamortized defefred- =~ o
financing costs 11,460,204 9,049,462 -
Unamortized déférred financing ‘costs __(1Z619) __(18281)
L o . 11,442,585, --9031 181
Less current portion due.within one year. = 142174 125 324
The schedule-of maturities of long'term debt'at May 31,2021 s as follows:.
Year.Ending |
May 31 ‘Amount
2022 $ 142174
2023 142,488
2024 146,073
2025 151,449
2026 157,310
Thereafter- 10,720,710
Total $11,460.204.



NOTES TO' CONSOLIDATED FINANCIAL STATEMENTS.
FOR THE YEARS ENDED MAY 31 2021 ‘AND 2020

NOTE 4 'OPERATING LEASES.
The Orgamzatren Ieases faC||ltIES equrpment‘and vehlcles under non- cancelable_-
lease . .agreements "at.- vanous flnancral mstatutrons xLease periods range fromf
month,fo month to 2025 Monthly lease payments range from. $900'to $3 625.
Leasé expense for the years endéd |May 31, 2021 and’.2020: totaled $148 143-
and $140; 758 respectlvely

‘Future mlnrmum payments as-of May. 31 2021 on the .above Ieases are as

follows:
YearlEndmg
Max 31. . .‘A'meimt- 3
12022 $  69,243.
2023 4,050
2024 720.
2025 i 220

Totai s 71433

‘NOTE.S" ACCRUED COMPENSATED BALANCES
. At May 31,:2021 and. 2020, the Organization, accrued a Ilabllity for future’ annuala
legave. time' that its employees had earned and veésted in 'the amount of.$144, 916
and’'$144, 970 respectlvely

*'NOTE.6-  CONTINGENCIES

o %Southwestern Communlty Services, Inc: js:the 100% owner of SCS-Housing, IA¢:.
and: SCS Housrng Development Tne.. SGS Hous:ng. Inc..and .SCS.. Houslng.
Development Inc are the general partners ef eight llmlted partnershlps formed-
to; develop Iow-lncome housrng projects through the: use -of L'ow Inicorme Housmg
Tax Credits. ;Southwéstern Community Services, ‘Inc., SCS Housrng, In¢: and
SCS Housrng Development Iné. have. guaranteed repayment of Irabllmes of‘
various - partnershlps totalmg approximately- $11,927,000 and:. $13, 988 000 at
Mayr31 2021: and 2020 respectrvely

_Partnershlp real ‘estate- with a cost basis of approxlmately $27,348,000. -and.
;$35 ‘896,000 at: May. 31 .2021 and, 2020, re5pect|vely, ‘provides’ collateral -on’
these loans



‘NOTES.

NoTE 7

“NOTES.-

lNOTES TO.CONSOLIDATED FINANCIAL STATEMENTS
'FOR THE 'YEARS ENDED MAY 31 2021 AND 2020

CONTINGENCIES (¢ontinued)
The Organizatlon recelves funds under vanous state grants and from Federal'

use the funds w;thin a certam penod and for purposes spectt‘ ed by the governing
Iaws ‘and regulatlons If costs were, fourd not to-have been incurfed. in:
compliance with"the laws anid Tegiilations, ‘theé Organization might be. requ:red to-
repay-the furds.-

No provisaons have: been made for this contlngency because-specific. amounts, |f'
any. have not been determined or assessed by’ government audlts as of May 31
2021 and 2020:

IRELATED PARTY TRANSACTIONS-

During.the: years erided ‘May 31, 2021 -and. 2020 '5CS’ Housmg, Inc managed,
nine .and éleven Jimitéd - partnershlps, .respectlvely Management fees charged by
SCS Housing, Inc: totated $228,239 and $295, 814, for the years ended May 31,
2021 and 2020 respectively Addltionaily. SCS Housmg. inc "has. advanced the
Ilmlted partnershlps funds for cash ﬂow purposes over severai years

The ’Organlzatron has also advaricéd funds+o & reélated ent|ty for Department of-.
Housing and Urban Development (HUD) sponsorshtp purposes

The total-amounts due and expected 1o, be collected from the Iimited partnerships
and related entitles totaled $55 138 and $59 067 ‘at May 31 2021 and’ 2020;.
respectively

EQUITY INVESTMENT
Southwestern Communlty Serwces Inc: and related companles use the equity-~ :
method to account for their fi nanmal tnterests in ‘the: fotlowmg companles

Cltys1de Housing Assoclates, LP- $ (9,509) § .(9,505)
Marlborough Hofies, 1:P '(43) {27)
Payson Village. Sehior. Housing Assocrates LP {12,624) & 2 514),
Railroad: Square Senior Housing’ ‘Associates, LP (2,247) (2, 071)
Warvwck Meadows Housing., Associates LP Y (28)
Woodcrest Drive’ Housmg Associates, LP 180,727 - v222,842
Westmill- Senior Housing, LP 49 64
Keene nghland Housmg Assotiates, LP R - (269)

Alstéad Seriior Housing Associates, LP _.118452) _-{18.441)-

;3. 138,001 § 180,051 1t
“25" -



NOTES

‘NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
’ 5EOR3'THEL5YEARS'ENDED MAY 31,:2021. AND 2020 -

EQUITY INVESTMENT (contmued)

SCS- Housing ‘Development,. Iric. is a.0. 01% partner of Clty5|de Hous:ng
Assomates, .LP Marlborough Homes LP, Payson Viltage 'Senior Housing
Associates; ‘LR, Warwick Meadows- Housmg -Associates, LP; Woodcrest Drive:
Housmg Assomates P, -and .Alstead Senior Housing Associates, LP, 4 0410%.
partner of Railroad Square Senlor Houemg Assaciates, LP and ai%. partner -of
Westmlll Semor Housmg LP durmg the years, ended May 31, 2021 “and2020.

SCS HOUSIng, Inc. is:a 0.01% pantner of Winchester Senior Housmg Associates;
LP -Swanzey. Townshlp Housnng Associates; LP . Snow Brook . Meadow Vlllage
Housung Assoc:ates 1P, -and Keene nghland Housmg Assomates LP dunng the-
years ended: May 31 2021 and 2020. ~ )

The iremamlng 98.99%  ownership riterest i, Keene nghiand Housmg
Assomates LP and- Warw:ck Méadow, Housmg Assomates LP were acquured by
Southwestern Community Services,, Inc. during the year ending May 31; 2021
(see Note 13) and- therefore the limited partnerships .are_ Inciuded in the-
consolldated financial staternerits for the yéar ended: May. 31 2021

Summarized': finanmal Inférmation far’ entitles Sac:coUnted for under the eqmty
method as. of May. 31 2021 and 2020, con5|sts of the: foilowmg -

2021 2020,
‘Total dsséts $ 53169 /556632
‘Total liabilities. - 15,200, 16,530
Gabité/Members equity. __ 37969 40,102

§ 53160 8 566D
" Ingome § 3267- § 3408
:Expenses 4T 4707
Netloss. $.(1452)  § (1209)



NOTES TO! CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31,.2021 AND 2020

NOTE9. RETIREMENT-PLAN

Thé:Organization. malntalns a tax sheltered annuity plan under thedprovlsnons of.
Section 403(b) of the-mtemal Revenue Code. All employees who ‘have had at
least 30 days of service tothe Organization.dre ellglble to contribute to the plan
The Organlzatlon beglns matching® contnbutlons after the employee has reached.
one,year of’ servnce Employer contrlbuttons are at the. Organlzallon S dISCI'eIIOFI‘
and:totaled $206,322 and '$278,209 for the years ended May 31,2021 and 2020
‘respectlvely

NOTE10 RESTRICTIONS ON NET ASSETS , o
: Net.assets with.donor festrictions.are available for the following. purposes:

2021 2020
NNECAC — Anhul, Conference Fund $ 16646 '$ 4,814
GAPSMWarm Furid, 101,736 91,725
Transport -80,000. 40,000
‘HS Parents Association 6,967 7,933
Total. et assets withi dorior. restricticin $...215349' §._ 144472

NOTE 11 BOARD: DESIGNATED NET ASSETS
- The board designates.a;portion of the unrestncted net assets for’ WM Marcello
GAPS funds. There was $12, 790 and $14,888 deStgnated by- the board at May
31;:2021.and. 2020 respectlvely

‘NOTE12 FORGIVENESS OF DEBT:

o ,Dunng the.years ended May.:31, L2021 and: 2020, ‘the Organlzatlon realized
forglveness ‘of debt " income in connection with notes. payable to: Communlty
Development Biock Grant HUD and Communlty Development Finance.
'Authorlty Forglveness .of 'débt incomeé totaled $79, 431 and:$79,338" for the,
years ended May 31; 2021 -and. 2020 respectlvely

The. Organlzation urecognized forgivenass of debt of $439, 070 related “to'.the

Paycheck Protectlon ‘Prograrm durmg the year, ended May 31 2021. See-
,addltlonal detall al Note- 15.
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NOTE 13.

NOTES TO: CONSOLIDATED FINANCIAL STATEMENTS
‘EOR THE YEARS ENDED MAY 31 2021 AND 2020

TRANSFER OF PARTNERSHIP INTERESTS

Dunng the year ended May 31, 12021, ‘Seuthwestein. Community . Serwces Iiic.
acqmred a partnership interést ‘in two low-inéome. housing' limited partnershlps,
Keene nghland and Warwuck The amount _paid* for the partnership interest .in
'Keene nghland and Warwick was $1 -each, .and. at the' time of acqmsntionu
Southwestem Commumty Serwces "ne. became the general partner

The' fol!owmg is.a summary of the assets and l1abilities of the: partnershlps at the:
date ‘of acquusatlon

‘Keerie )
‘Highland Warwick:
Date of Transfer | 07/01/2020  01/01/2021
Cash $ 156,907 § 68,061
Security'deposits 21,321 12,460
‘Cash resefves '391,456 154,727
Pmperty, ‘net 2,769,245 1,237,249
Other dssets. ‘ e 225,946 10_861_
Total assets 3364875 _1483.358
Notes: payable 372,220  '518,078
Other liabilities - . _85 048 18, 939
Totalliabilities . 1,457,268 537,017
Parthers capitai 1,607:607 ‘946341
Partners capltal prewously recorded i ..
as an investmentin: related parttes _ 269 . - 123;
Partners".capital transferred $1.007.876 § 946369
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NOTES TO'CONSOLIDATED! FINANCIAL STATEMENTS
FGR THE YEARS ENDED MAY31; 2021 AND. 2020

NOTE14.: LIQUIDITY.AND AVAILABILITY
T Thel followmg répresents. Southwestem Commumty 'Sewlces Inc and related
compantes financial. assets asof May 31, 2021 end 2020

12021 2020
Ftnancral assets at'yearend: .. P
.Cash and cash equwalents §- 1722941 § 1,4001153.
Accounts receivable: 4,787 636 '-1?.2_01}1;3:2
'Duefrom refated party 55,138, 59,067
" Notes recelvable r'?1’357_ 2; 357‘
Cash estrowand’ reserve. funds: 4471741 809 897:
Total firancial assets: _ 5033813 . -3472606
Less amounts not avallable to be used
wrthln one year
Due from related party {55,138), /(59,067)
Notes recetvabte (2,357) (2, 357)
Reserve funds (1,471 741) . --(809 89?)_
Tot'a'l;amounts not‘aVaiIabI'e within one year {1, 529 236) , -(‘(Q_Td',_t_iizq;-)_

=

Fmancral assets avatlabte to meet general,

expendltures over the:fiext:twelve months § . Qg _D; 4.5 Z 7 LAQDLEQQ .

The Orgamzaﬂon has a goal ‘o matntaln unrestricted cash on ‘hand 'to:meet; 30:
'days -of, normal operatlng expendltures which- are; on: average apprommately
’$1..559 000. and: $1; ;215,000 at May 31 2021 and 2020 respectrve!y The:
.Organtzatton has a $250 000 line of credit avallable to meetwcash flow needs

- NOTE15" PAYCHECK PROTECTION PROGRAM

.’under the Paycheck Protectton Program (PPP) The. P“PP is estabhshed as part of
the Coronavirus Aid, Ralief. and Economsc .Sedurity Act (CARES Act) If- the
IOrganlzatlon ‘did not meet the loan cnterta ‘the. unforgiven: portion; of the PPP |oan is-
;payable over five yéars at an’ interest rate-of 1%, withi.a. deferral of payments for- the
first:ten months ‘The. Organ!zatlon has. used the-procéeds’ for . purposes consrstent
W|th the PPP: and the PPP. toan has been’ forgiven in full. Therefore, forgweness of
the {oan totaltng $439 070, has' been récognized on: the Consolidated, Statement of*
Actlvrtles for the year ended May 31, 2021, .

.’.'g‘é



NOTES T0 CONSOLIDATED FlNANClAL STATEMENTS
FOR THE YEARS ENDED MAY 31 2021 AND 2020=

NOTE16  ECONOMIC INJURY.DISASTER LOAN

' Dunng June: 2020 the” Organlzatlon recewed an Economlc Injury Dtsaster =Loan,
(EIDL) from the Small Business Adm:nrstratlon wsth proceeds in the. amount of,
$150 000" The EIDL -is payable over 30 yéars ‘at.an interest rate. of 2. 76%. witha
tdeferral of, payments for: one-year-from the: date of the hote, lnstallments‘ ‘Includlng
pnnmpal and lnterest of .$641 monthly begln in June 2021 The balance of
principal -and mterest will be. payable in May 2050 The loan :s secured by the
‘Smalil Busrness Admlnlstratlon

The scheduted"rnaturities -of the,EIDL as Qf,MQY:;31 , 2021 'were as follows:

Year: Endlng

'May 31 Amount!
20227 $ 13,201
'2023. ‘ 3,585 -
2024' . 3.685
'2025. 3,788
2026 3,803

Thereafter —__131.848

a B -~

‘NOTEAT IRECLASSIFICATION

reclassmed to- enhance comparablhty w:th the current yeafs fi nanclal statements

NOTE 18 OTHER EVENTS

spread are affectmg the Orgamzatlon s operattcns The sugmf cance of the tmpact of

these disruptlcns |nclud|ng the extent oftheir adverse ‘impact on the Organizatlon §s
fi nancial : operatuonal results; . will be +dictated ‘by. the length-- of Aime- that ‘such

d|srupttons continue and in"tom, will depend on'the currently unknowable duratlon

‘of the: COVID—19 pandem|c and the, lmpact of. gevemmental regulattons that might

be. |mposed in.resporise to the pandemic;. “The ‘Organization's’ busmess could also

be- |mpacted Should' the- disruptions. froim COVID-19 lead, to. changes in consumer

behavnor COVlD—19 also makes it more chalieng:ng for management to’ estlmate

future performance of the' businesses, partlcularly over.the near.to medium ter,
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'NOTE 19

‘NOTES TO CONSOLIDATED' FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31,2021 AND 2020

SUBSEQUENT EVENTS

'Subsequent events-aré events or transactioris: that occur after the. statement th
'ﬁnancral posmon date, ‘b, before: ﬂnancfat statements. are available to be issued..
'Recogmzed subsequent events arg, events: or transactions that:provide addttlonat
.ewdence about condltlons that éxisted at the ‘statement 'of financial posutlon date

mcludlng the estlmates ‘inherent in’the. process of preparing fi financial -staterments,”
'Nonrecognlzed subsequent '6vents . are ‘events. that ‘provide" evidence about

'condmons that did not exist. at" the. statement of-financial. position. date but :arose;

after 'that date..Management has evaluated subsequent events’ through Ogtober-
22 2021 the: date the-financial statements were avallablé to. be: issued.

31,



{CONSOLIDATED SCHEOULE OF PURCTICHAL REVENUES AN EXFENIES
EQR THE YEAR ENDEDJAY 23, JOT}
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CONSOLIDATED SCHETAILE OF FUNCTINAL REVEMUER AND EXPENSES
ERETHE YEARENQRD MAY M1, 2978
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‘SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
" EQRIHE YEAR ENDED MAY 31, 2071

. | ASSISTANCE
FEDERAL GRAMTOR/! LISTING PASS-THROUGH
2l L ARAY ITTLE BUMRER

-U8, Decuriment'of Asricuttury
Spocisl Supplemantal Nutrition Program for .

Woman, Infants, wnd Chddren {'WIC) A0.557 Sute of HH, Deparirant of Hesth & Human Sapvices

+ Child and Adull Cars Food Program 10.558 State of Nk, Diparmant of Education

Food Diatributlon Chuster
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SCHEDULE OF EXPENCHTURES OF FEDERAL AWARDS
CHED
EQR THE YEAR ENDED MAY 31,2021
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
I
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NOTE 1

NOTE:¥

NOTE'5-

‘SOUTHWESTERN CONMUNITY, SERVICES,ING

‘NOTES 0 SCHEDULE OF EXPENDITURES OF. FEDERAL AWARDS

EOR THE. YEAR ENDED. MAY~31 2021

lBASIS OF PRESENTATION

rncludes the federal award actlwty of Southwestern Communrty Servrces Inc
under programs of. the federal government forthe year ended. May 3%, 2021 The;
lnformatlon in:this. Schedule is presented in:dccordance ‘with'the: requrrements of
'l“tle 2 US .Code of -Féderal Regulatlons ‘Part ‘200, Uniformi Admrnlstralrve
\Requrrements. LCost Prlnclples and. Audif Requirements ~for Federal Awards
(Unrform Gundance) Because tHe..Schedile presents. only a selected portion of
the operatrons of. ‘Southwestemn. Commumty Servrces. Inc., it is: not intended itor
and does’ not present the ﬂnancral positron changes in net. assets oF cash flows _

of the Organrzalron

'SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expendrtures reported on the Schedule are. reported on the accrual basls of'

—————

DR
allowable or are lrmrted as to rermbursemenh

INDIRECT-COST RATE
Southwestern Communrty Services, Inc; has elected not to. use the ten: percent_
de minimis; lndrreot cost rate allowed under the Uniform- Gusdance

FOOD DONATION.
Nonmonetary. assrstance is reported in- thé ‘Schedule- at the fair vélue of the
commodities recewed and dlsbursed

SUBRECIPIENTS

ZSouthwestern Commumty Services, .Inc:"had.no subrecrprents for the year ended: -
May 31 2021
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INDEPENDENT AUDITORS' REPORT.ON INTERNAL CONTROL:—

OVER FINANCIAI: REPORTING' AND!ONVCOM PLIANCE "AND OTHER: MATTERS
- BASED.ON AN AUDIT OF FINANGIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENTJAUDITING S TANDARDS'

iTo the Board of Diractorsof
'Southwestern Community ‘Services, Inc..
iKeene r'New Hampshlre

‘ We have audlted “in‘accordance with the auditmg ‘standards’ generaiiy accepted in.the, United
“'States of Amenca and, the: standards appiicable 1o finantial -audits contained: in- Government
Auditing’ Standards issued by thé Comptroller General iof;the- United States, fhe ‘consolidated. .
financial: statements of’ Southwestern Community Services‘ Inc. {a New Hampshire nonproﬁt
corporatlon) and related: companles which comprise the: consoiidated statement of financial
pOSItiGﬂ as.of May 31, 2021 ‘and. the related consolldated statements of activmes, functtonal

-expenses and cash fiows for.the year then ended and. the:related riotes: to: the-consolidated)
financial statements and have issuedour report: thereon dated October 22 2021.

.....

{internal Control. Over Financual IReportmg
In :planning -and. ‘performing’. our-audit of the consolidated, fi nancial statements we consldered'
Southwestern Community' 'Servlces Ine's, intemai control over fi hancial repomng (intemal
controi) 190 detenmne the aud:t procedures that are appropnate in.the cwcumstences forthe,
ipurpose of expressmg our oplnlon on the tconsol:dated fi nanclai statements, butxnot for athe
upurpose .of expressing an opinion on; the effectuveness of_ Southwestern Community Services
" Ine.'s: mternai 'control rAccordineg, we d6 fot: express an_‘opinion on “the. effectweness of
Southwestem Community Serwces Ing! s intemal controi

‘A det" crency m mternal control emsts when the desugn or operation of a control does not; allow
.management or empioyees in the norrmat course of; performtng their assigned funcuons to
rprevent .or detect and correct ‘misstatements, 'on ‘atimely- basns A materialiweaknesslis.a
: deﬂc:ency. or combination of deficiencies; in intermal. control, such that there: isa reasonable
:pGSSJblhty that a material misstatement of the: entity S consohdated financial statements will not
ibe: prevented ot detected and corrected oh a timeiy basis. A stgnif icant’ deﬁmency g a
»deﬁcuency, OF @~ combinatnon of defi iciencies,. In intemal control- that is Iess severe' than a-

LI

imatenal weakness yet important enough tomerit attentuon by those cherged with govemance



Our conS|derat|on of the “intefnal control was for the. limited purpgse: descnbed tin the f’ rst
paragraph of! thls*'sectlon. and' was not designed. to ldentlfy all .deficiencies in lntemal controlt
that m[ght bé: matenal weaknesses or sngnlﬂcant deﬁmencres leen these’ hmltatlons dunng
iour; audlt we' dld not tdentlfy any defrcnencies In mternal control that we consider to be” matenal
weaknesses However matenal weaknesses may exnst that have not been ldentnt" ed

!Compllance and Other Matters

~As.part of obtaining reasonable assurance about whether Southwestern Communlty Serwces ‘
Inc s consohdated fil nanmal statements are free of material m|sstatement we’ performed tests.
'of its comphance With certain prowsmns of laws, regulatlons contracts,,and grant: agreements
'noncomphance with - which ‘could have ‘a: dtrectﬁand matérial effect Oh-the détermination of
consolldated ﬁnanc:al statement’ amounts However,. providing an; optmon on complrance wath
those provrs:ons was-notan objectlve of our audlt and accordrngly, wé db not express. such.an
oplnlen The; results-6f our tests disclosed o instances of noncompliance or-other matters that .,
are. requtred to be reported, under Government Auditing Standards

1 _Lrpose of this Report
" .The.purpose. of this report is: solety 1o describe the scope of our’ testmg of intemal’ control .and-
comphance and the: resutts of that testing and notfo prowde an oplnlon onthe effectrveness of -
!the Organlzatlon 5 mternal control or-on'compliance. This report Is'an‘integral'part| of an. audit.
performed in accordance wath Government Audltlng Standards in *consrdenng: the
Organlzatlon S mternal control and compllance Accordlngly, this communlcatron s not sultab[e,
for any other purpose '

=October 22 ~2021*
, Wolfeboro New Hampstiire:,
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. ‘lNDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
" (FOR, EACH, MAJOR PROGRAM AND.ON INTERNAL CONTROL
\OVER COMPLIANCE REQUIRED BY THE U UNIFORM GUIDANCE

T arm g

To the ‘Board-of, Directors of*
\Southwestem Community Servrces inc
Keéeng; New Hampshire -

Report on Compliance ;for Each: Major Federal Program

‘We “have. audited Southwestern'Community- Services, Inc’'s, (& New Hampshire nonpidfit
corpordtion). .compliance with. the: ‘types, ‘of Jcompilance requirements desciibed in the ‘OMB;
Comphance Suppiement that. could have a. direct arid material effect on each; of . Southwestern
.Community-. Services,. rinc s ‘major federal programs for the yea_rr.e_nde_d May. 31, :2021.

Southwestem Community Servrces.‘lnc ‘s major federal| pragrams -are idéntified: in the summary-of
auditors' results séection of the' accompanylng schedulé’of findings and qi.iestroned casts: ¢

Management's Responsibility. .
Management is responsible for, compliance with:the fedéral. statutes;: regulatrons a,r‘ld.:the_"t:'é_rn‘lsx;
and condltlons of its federal. awards apphcable to its federal programs. - "

.Auditors’ Responslbilltg

Our responsrblitty 'iS 10 express :an. -opinign’.on. compiiance for each of Southwestem Community
*Services, .Inc's.’ major federal programs ibased on ‘our ‘audit of .the" iypes of compilance
requirements .referred - to .above. We, conducted our audit- of -compliance. in : accordance. with.
auditmg standards. generally\accepted inthe!United States of America; the:standards:applicable t6
financial audits contained in Government: Auditfng Standards, issued- by the Comptroller General
.of _the United “States;” and" Title'.2 “U.S: :Code of Federai -Regulations.Part: 200, Uniform-
Administrative Requirements Co'st Pn'ncrpies ‘and Audit” Requrrements for Federal - Awards
{Uniform: Guidance) Those standards and the Uniform, Guidance require that:we; plan and perform
the-raudit "o obtain reasonable -assurance. about whether noncompliance ‘with_ the' types.of
.complianice requ:rements referréd to.abové that could have a:direct and material'effect on'a major
federal., program ‘occurred. An audrt includes examining, on ‘a test basis, evidence aboit.
'Southwestem Community Servtces Inc s compliance with those reqwrements -and performing

ML

We beiieve ,that our audrt provrdes a reasonabie basis‘for our’ opinion on compllance forfeach
“major. -federal :program. However, :our. -audit- «dogs. not provide a legal determination: of
Southwestem Community: Services, Inc’s compliance,

Opinion on ‘Each Ma]or Federal Prodram

JIn‘our opinion, Southwestern, Community. Services, Inc. complled, in.all materiai respects with the
compliance réquirements: referred to-above that'could have a direct and-material effect on.each’c of
uts major federal programs for the. year.ended May 31,2021 T X

i



. Report on. Internal Control Over Compliance. . o .
Management- of Southwestern- Community- Services, Inc¢. 15 responsible ‘for’ establishing . and
maintaining: effective internal:control over.compliance withthe types ‘of compliance:requirements,
“referred .10 above: “In_planning vand. .performing’ -ouf ‘audit..of .compliance, we .considered;
Seuthwestern” Commiinity Services; “Inc.’s interhal coritrol over .compliance with the "types_ of
requirements ‘that could have’ a direct and' material effect .on each ‘major federal program-to’
deteimine the auditing procedures that dre appropriate.in the cifcumstances’ for the. purpose-of
‘expressing an opinion:on compliance ‘for each major federal program and’ to'test-and report-on .
tintgrnal conitfdl over compliance in accordance with the Uniform Guidance; but not:for the purpose
of ‘expressing.an.opinion‘on the effectivenéss ofinternal control over compliance. Accordingly, we:
-do- ‘not. express-an ‘opinion on-‘the effectiveness of ‘Southweéstern ‘Community Sérvices, Inc.'s’

intemal control over compliarice.

A deficiéricy In"intémal ontfol over.compliance exists- when the.design or-operation of a conitrol
-over compliance ‘does ‘not allow. ‘management or employées, in the normal course of.performing
their assigned functions, to prevent,.or detect.and' corfect,. noncompliance 'with -a ‘type of
compliance-réquirement of a'federal program on.a timely .basis. « A material weakness'in internal
:control over -complidnce is- avdeficiency; of .combination of deficiencies in” internal-control .over
.compliance, such that'there is a reasonable possibility that:-material honcompliance with a itype of
tompliance réquirement.of a federal program will fiot-bé prevented, or détected and cofrected, on,
a timely ‘basis. A significant déficiency .in-intémal control -over compliance is.a deficiency, or &+
combination’ of deficiencies,.in ‘intemnal control over ‘compliance with @ type of compliance -
requilrement of a.federal program that 'is less-severe than a material weaknéss in. intérnal control
over.compliance, yet important enough to-merit attention. by those charged with'governance.. =

Qur.considération of.intérnal control over-compliarice.was for the limited pufpose. described inthé.
first iparagraph. of this séction.and ‘was- not designed 'to identify all deficiencies. in internal-control
oyer compliance that might be material weaknesses or significant deficiencies.-We. did not-ideritify-
.any deficlencies in internal control over.compliance that'wg -consider to be-material weaknesses:
'However, material weaknesses may exist that were not identified: Y ’

.Thé purposeé of thiis report :on intérnal ontrol over compliancé, is solely to déscribe.thé scopé; of
Our tésting-6f internal - control Lover -compliance -and"the results of that testing, based-on. the:
requirements of the."Uniform - Guidance.” Accordingly, this réport is not suitable;for ‘any- other,
‘purpose: : ' : ;

October22,2021°
Wolfeboro, New Hairiipshire.
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SCHEDULE OF" FINDING 'AND QUESTIONED' COSTS
*FOR THE YEAR ENDED MAY 31,2021

' SUMMARY. OF AUDITORS" RESULTS

1. The. audito “report exprésses-an linmodified opun:on on. whether the consolldated ﬁnancral :
statements of Southwestern. Community ‘Services, 'Inc.. and related companies ‘were
prepared in accordance wrth GAAP

2. No vStgnlﬂcant defrcrencies dlsclosed during ‘the audit -of the consolidated fnancial
‘statements* are’ reportéd in the Independent Auditors’ ‘Report orl lnterna! Control ‘Over
Financial Reporting and on.Compliance ‘and Other.Matters,Based 6n an-Audit of. F:nancral,
Statements Performed in Accofdance: with Governimgnt Auditing Standards No material
weaknesses are reported

3. No- mstances of noncompllance material «to the consol:dated financial statements of’
Southwestern Communlty Servicés, Inc. and refated compan:es which would'be requrred
~to be reported. in;accordance: with:- Government Audrtmg Standards: were: dlsclosed dunng .
the: audit '

No- :srgnlf cant’ deficiencies in fintemal - control .over major federal award _programs. are
reported. in the Independent Auditors' Réport on. Compliance for Each Major Program ‘and"
-on. !nternel Control Qver Compliance Regquired by the Uniform -Guidance. ‘No material
weaknesses are reported

Chpa

5" The atditors" report on comphance for the. major federa!: award programs for. Southwester,
*.Community Servrces Inc.; expresses an-unmodified opinion an’all major federal: programs

6. Theré werg no -aiidit- findings- that .are required to be reported in accordance wlth 2 CFR
" -section'200. 516(a)

<7 The progiams: tested 88 major programs were;'U.S. Department of Health and Human
.Services; Low:income Home- -Energy Asmstance .93:568," Community. Services Block Grant;_
-93.568, and Head ‘Start. 93.600; and. U.S. Department of Treasury; Coronawrus Rellef
Fundr 21 :019, and- Emergency Rental Assistance Program, 21:023;

v 'The th[eshofdt‘for-dls_tingurshlng Type'A and B~pro_g,ra_rns_ was $750,0()0i;‘

1@4 ¥~ -T]

X

Southwestern Commuriity Sefvices, Inc. was.determined to be'a low-risk auditee,
- FINDINGS - FINANCIAL STATEMENTS AUDIT
None-.

FINDINGS AND-QUESTIONED COSTS'- MAJOR FEDERAL AWARD PROGRAMS Aijbl?

None:



.-SUMMARY SCHEDULE OF PRIOR. AUDIT FINDINGS
- fFOR THE YEAR ENDED MAY 31 2021 o

There were no fi ndings or-quéstioned costs. that were- reqiiired to. be reported ' the Schedule'
of Findmgs and Questloned Costs for the year ended May 31; 2020.
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CONSTITUENT
SECTOR

PRIVATE
SECTOR

PuBLIC
SECTOR

Sb_uthwest‘ern Community Services, Inc.
Board of Directors - 2021 Composition

CHESHIRE COUNTY SULLIVAN COUNTY
Mary Lou Huffling -
Ron Nason - Fall Mountain Emergency Food
SCS Tenant Shelf '

Brianna Trombi
Had Start Policy Council
Parent Representative

Alstead Friendly Meals

Anne Beattie .
Newport Service Organization

Kevin Watterson, Chair
Clarke Companies (retired)

Dominic Perkins
Savings Bank of Walpole

David Edi(ins
Town of Walpole

Kerry Belknap Morris, M.Ed.,
Early Childhood Education

_ River Valley Community Coliege

Jay Kahn
State Senator, District 10

Beth Fox
Assistant City Manager/
Human Resources Director

" City of Keene

Derek Ferland
Sullivan County Manager

Open




Beth Daniels
Experience

Southwestern Comimunity Services, Inc., Keene, NH
Chief Executive Officer 07/2021 — Present
* Oversight of agency
» Working closely with the Board of Dlrectors
¢ Supervision of Senior Staff
* Agency compliance
Chief Operating Officer 03/2016 - 07/2021
¢ Oversight for all general operations of the agency
* Supervision of Program Directors
e Agency-wide initiatives -
¢ Grant compliance
Director of Energy and Employment Programs 10/2008 — 02/201 5
® Oversee all daily operations for Fuel Assistance, Eléctric Assistance, Neighbor
Helping Neighbor, Senior Energy Assistance, Weatherization, HRRP, CORE, and
Assurance 16 as well as the employment programs Workplace Success, Work
Expenence Program, and WIA.

Second Start, Concord, NH ' ‘
Career Development Specialist 11/2004 ~ 0372006
e TFacilitated daily job-readiness classes and skill-building exercises
¢ Assisted participants with barrier resolution and the job search process
* Maintained participant records and completed reporting requirements
* Received ongoing training in teaching techniques and leaming styles

Southwestern Community Services, Inc. , Keene, NH
Case Manager, Homeless Services 09/2002 - 10/2003

o Respons:ble for all daily operations of housing program, rules, and regulations

. Comp]eted weekly and monthly progress reports

e Coordinated house meetings, workshops, case conferences, and life skills classes

Case Manager, Welfare-to-Work - 05/2000 - 09/2002

» Provided job placement and retention services for caseload of forty (40) clients

» Gained working knowledge of Department of Health & Human Services,

Immigration & Naturalization Services, community agencies, and SCS

Education and Training
Leadership Monadnock ' 2016
Grant Writing Workshop 05/2012

Cheshire' County



.
O Nonviolent Crisis Intervention 2012
Crisis Prevention Institute, Inc.

Leadership Training ' 2010-2011
Tad Dwyer Consulting

Criticism & Discipline Skills for Managers 11/2007
CareerTrack :

How to Supervise People 112007
‘CareerTrack

Career Development Facilitator Training . 0972005
National Career Development Assoc1at10n .

120-hour NCDA trammg

Certified Workforce Development Specialist | 06/2005
National Association of Workforce Development Professionals

Inféction Control & Bloodborne Pathogens .01/2003
Home Health Care

Bachelor of Arts in Human Services : 05/2002
Franklin Pierce College

Graduated cum laude

Prmccts/Aggomtments
o Started the SCS Back-to-School Initiative, which has tnpled the number of

children receiving school supplies within the past three years

* Member of the SCS Communications Committee - this included work on the
agency newsletter

» Coordinated with the national Citizens Energy (JoedQil) Program to become
the statewide contact for low-income households within New Hampshire

References Available



Terra Rogers

PROFESSIONAL PROFILE: Current Director of Energy and Employment Programs with 15+ years
of experience in a non-profit setting.

MANAGEMENT AND SOCIAL SERVICE SKILLS

Personnel Relations ¢ Lead and Motivate .* Interviewing
Strong PC skills ¢ Excellent Communication * Database Management
Human Resources *  Community Outreach * Training and Development
Problem Solving *  Decision Making ~* Maintain Confidentiality
EXPERIENCE
Southwestern Community Services [I(eene/CIarempnt, NH] 11/2006- Current

Director of Energy and Employment Programs (11/2015- Current)

Oversee all daily opefations for Fuel Assistance, Electric Assistance, Neighbor Helping Neigh bor,
Senior Energy Assistance and Assurance 16 as well-as the Workforce Innovation and
Opportunities Act Program (WIC}rA)7 '

WIOA Employment Counselor (11/2006- 11/2015 ) , _

Provide career management services to eligible customers with a focus on helping them obtain
employment. Follows stringent guidelines and extensive documentation to help ensure
prog"rain‘ Is running with federal and state government regulations. Serves as a liaison between
customers, instructors, schoo! administrators and businesses. Strong understanding of
community rescurces to help provide appropriate referrals throughout the community.

Staples [various locations throughout VT, ME, NY and NH] 9/1996- 11/2006
Operations Manager _

Consistently promoted over a 10 year period. Established and maintained all store operations.
Provided high end customer service which helped to continuously exceed maximum sales goals.
Fulfilled a broad range of HR functions, including recruitihg, onboarding, evaluations, staff’

~ ‘training, administering benefits, overseeing disciplinary action and managing store personnel.

Managed staff payroll, store scheduling, company marketing and overall store presentation.

EDUCATION

Gronite State College- Concord, NH |
Bachelor of Science (BS) in Behavidral Science (Magnum Cum Laude) Graduated June 2012



SCS LIHEAP & ASSURANCE 16

ey Personnel 2021-2022

o

Amount Paid from

Name Job Title Salary % Paid from
this Contract | this Contract
Beth Daniels Executive Director $100,000 0% 10
Terra Rogers ‘Director of Energy & $57,200 50% $28,600
Employment Programs
Sheri Saraceni Assistant Director of Energy 50% $20,800

Services

$41,600




