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REQUESTED ACTION

Pursuant to RSA 14:30-a, VI, authorize the NH Department of Corrections (NHDOC) to accept and expend funds in the
amount of $267,620.00 to make use of available Volkswagen Environmental Mitigation Trust funding, which will, partially
fimd the replacement of certain NHDOC diesel vehicles, effective upon Fiscal Committee and. Governor and Executive
Council approval through June 30, 2021. 100% Agency Income (Volkswagen Mitigation Trust)

Fimds are to be budgeted in an account, VW Mitigation Trust, Accounting Unit 02-46-46-460510-30230000 as follows:

Account Description
FV 2020 Current

Authorized

Requested

Action

FY 2020 Adjusted

Authorized

030-500311 Equipment - 267,620.00 267,620.00

Total AppropriatioDS -
267,620.00 267,620.00

007-401746 [Agency Income (267,620.00)1 (267,620!oQ)

EXPLANATION

NHDOC has entered into a Memorandum of Agreement (MOA) with the OfBce of Strategic Initiatives (OSI), Governor and
Executive Council approved January 22, 2020, Item #43, which stipulates the terms of use of the New Hampshire's
Volkswagen Mitigation Trust Agreement for State Beneficiaries (VW Trust). NHDOC will utilize the available VW Trust
funding, not to exceed $267,620, to partially fimd, up to eighty percent (80%) of eligible expenses, the replacement of two
diesel-powered vehicles, a 1995 and a 2007 International Refrigerator box trucks, to effectively reduce air pollution.

The estimated cost of each vehicle is $167,260. The Department budgeted funds in Class 30 Equipment to purchase used
trucks, these funds will be repurposed to cover the Department's portion of the expense to purchase new trucks.

As defined in the MOA with OSI, NHDOC shall provide sufficient fuel and use data on both the replacement trucks, to
include documentation of scrappage, and the newly acquired replacement vehicles, to OSI and NH Department of
Environmental Services (NHDES). NHDES will analyze the data to estimate emission reductions attributable to vehicle
replacement.

Promoting Public.Safety Throu^ Integrity, Respect, Professionalism, Collaboration and Accountability

I



^  Al±ough OSI will oversee the activities and compliance with the terms of the VW Trust, OSl does not hold the VW Trust
funds, as such, the Trustee of the funds will transfer reimbursement for approved expenditures directly from the VW Trust to
NHDOC.

Respectfully Submitted,

bn E. Hanks

Commissioner
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NH Department of Corrections

Fiscal Situation Fiscal Year 2020

Volkswagen MitigatioD Trust

Total Volkswagen Mitigation Trust Authorized

Less: Expenditures

Remaining Authorization to Budget

Less: Current FY 2020 Authorization

Total Available for Budgeting

$  267,620.00

S  0^

S  267,620.00

5  0^

$  267,620.00

Requested Action 267,620.00

i*romodng Public Safety Through Integrity, Respect, Professionalism, Collaboration and Accountability

3



MEMORANDUM OF AGREEMENT

BETWEEN

NH OFFICE OP iSTRATEGIC INITIAtlVES
AND

NH DEPARTMENT OF CORRECTIONS

Tide:

Memorandum of Agreement (MOA) between the New Hampshire Office of Stnit^c Initiatives
(hereinafW OSI) and the New Hampshire Department of Conectkms (hereinal^er DOC)
regarding use of Volkswagen Mitigation Trxisl Funds to i^lace certain DOC vehicles.

Pnrposc:
The purpose of this MOA is to partially fund the rq>lacemerit of DOC diesd vehides to reduce
air pollution. Funds are available via New Hampshire's Volkswagen Mitigation Trust
Agreonent for State Benefidaries (VW Trust). Total funding shail not ex'ce^ or SO
percent of the project cost, whichever is less. Funds shall be available to DOC upon approval by
the Oovernor and Executive Council throu^ June 30,7XX1\.

I

Parties:

Hie parties to this MOA arc OSI and DOC. The New Hampshire Department of Environmental
Services (NHDES) snil be die ledpieht of certain data on behalf of or in oonjunction with OSI asr
sped tied within this MOA, per the terms of a separate agreement between OSI and NHDES.

Scope of Work:
For the purposes of this MOA, OS! end DOC agree to the following:

I. OSI diall assign the appit^ate staff to coordinate this project with DOG.

Z The Scope of Work consists of rqilaocmcnt of existing DOC diesd vdiides under tlw tenns
and specifications in Attaduneni 1.

3. VW Trust shall reimburse DOC up to 80 percent of digjble expenses, or S267,620,
whicfaever is less.

4. Eligible oqienses shall include:

a. Cost of rq>laccmentvehide (including cab, diassis and body)

b. Cost of the direct replacement of vehicle accessories that are necessary for die function
of the vehide for its intended use and that existed on the vefaide being rqilaced (i.a
plow frames, wings and blades on a plow tjuck, hydraulic systems, load cover)

S. Indi^le expenses diall indudc, but are not limited to:

a. Optional vehide components or edd*ons (such as racks, lights, tool boxes, etc.);
b. Vdiide registration;
c. Scraj^ge ofreplaced vdiicle, engineering or project management; and
d. Personnd costs
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6. DOC shall prDvi(}e the following infonnatioa on the trades to be replaced to OSI and
NHDES:

L Annual miles driven

b. Annual fbd use and fiid type

c. Annual idling boos

d. Vehide JdentifiMtioo Number

(vm
t. Engine Model Year

f. Gross Vehide Weight Rating
(GVWR)

e. VdiideGass

En^ne Manufacturer

Engine Serial Nvniber

j. Description ofroutes or typical use

7. DOC shall not take ddiveryofaiqrfaconent vehide prior to written ̂ ipTova) Sum OSI (hat
Ute proposed vehicle rqjlaccmcal is digible under tfic terms of this MOA and the terms of
the VW Trust requirements.

8. The rqdaced vdiide shall be taken out of service no later than 15 days of the replacement
vehide bdng placed into service.

9. DOC diall use the rqtlacement vefaides in normal service for'a period of no less than five
(5) years. In the event that DOC sells or surpluses a replacement vehicle within five years of
fte effective date of this MpA, DOC shall follow the ginddincs set forth iii 2 CFR
§200J13, and shall reimbu^ OSI in accordance with the following double declining
balance dqMedation fDnnula:

YearVefaldc is Pei^t of funding to be
Sold returned to OSI

I 20.0

2. 16.0

3 12.8

4 10.2

5 8.2

This section shall not apply in the case of a total loss due to colliston, fire or other accident.

10. DOC shall:

a. Register the replacement vehide in acccrdance widi New Hampshire law;

b. Maintain die replacement vdiide in accordance with manufacturer recbmmeodations;

c. Make no modifications to the emission controls ̂ em on the replacement vehide or
engine; and

d. Make (be vehide and any operatioa and service docuriiehts (inchiding maintenance
records) available for follow>up inspection for five years fiom date of its placement in
service, if requested by OSi
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11. All tq)laced vehicles shall be scrapped as defined in Attachroentl to this MOA m'tbtn 120
from die date tf)e replacement is put Into service. Scraj^iage may be comjrfeted by

DOC or by a salvage yard or similar service, provided all scrqipage r^uiraments^ve
been met and all necessary documentation provided. OSl and NHi>£S shall be allowed
•the opportunity to witness the destruction of the vddde en^ne end dussisby DOC
providing a two week (minimum) advance notioe ofthe event

12. DOC shall ubmit to OSI and hJHDES documentation confinning the scrappage
reqniiemeats have been met including;

a. The date the vdude was (fisaUedterqiped;
b. Confirmabon of the engind model year, engine fainily name, engine serial oumber/and

VIN;
c. The name and contact information for foe entity (bat scrapped the trucks, if oiher than

DOC; and
d. Photographic images ofthe following:

• Side profile of foe vdiide;
• VchidcldentificationNunber(V[N);
• The en^'ne tag that indudes the engine serial number and engine fiunily

number (ifavailable);
• Chassis rail cut in hdf;
• Bogineblodc prior to hole being burned, drilled or punctured; and
• Engine blodc afier hole has been burned, drilled or punctured.

13. DOC shall submit Quarterly Project Status Reports to OSI and NHDES within 15 days
afte the end of each calendar quarter, beginning the effective date of the MOA for a period
of one year following vdiides acquisition. Quarterly Project Status Rqiorts shall be in a
mutually agreed upon formatnnd indude suffidenl information for NHDES to estimate the
emissions reductions attribut^le to any vehide rqilaced under Che terms of fois MOA,
induding foe following for eedi vehicle:

a.' The amount offuel used during the preceding quarter,
b. The number of miles or hours the v^de was used in the preceding quarter; and
c. The estmieted hours ofidling experienced in foe precedingquarter.

14. DOC shall submit Annual Project Status Reports to OSI and NHDES by January 1 Sth of
each year^ begiiming one year fioro the last quarteriy report, for a period of four yean
induding. but not limited to, the following for eacb vehide;

a. The'amount of fuel used during the preceding year;
b. The mmfoer of miles or hours the v^cle was used in Qte.preceding year; and
c. The estimated hours ofidling the vehicle experienced in foe precedingyear.

15. DOC shall not use grant funds for ahy costs not spedfied in this scope of wprfc.OOC shall
coroj^ete all aclirities, reports, and work products specified herein.
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Ptymcot Schedule
16. Requests for payment shell be submitted on DOC letteihe^ to OSl and NHDES and shall

include:

a. Tie foUowiog iofonnation for both the new and r^laced v^dcs;
• Vefaicic IdendRcation Numb^
• Engine and vdiide model year,
• Engine and vehicle manufacturer,
« Engine serial nuiid>en
• Vehicle class; and

• Fuel type;
b. A copy ofall vendor invoices;
c. Documentatioo verifying payment to ̂ vendor.
d. Cont^ information for any questions related to rdmbuneineat requests.

17. A copy ofthe new vehicle rcgistratioo and proof of sqappage of the rqilaced vehicle shall
be sitoitted to OSI and lOlDES within 120 days of1be new vehicle being put into service.

18. OSI will submit appropriate forms to the Trustee of the VW Tnist requesdng release of
funds to DOC within 1S days of receiving a request for paym^ prodded DOC is in
comfdiance with all recordkeqiing and reporting requirements in the Sc(^ of WMk.

19. All obligations ofOSI and the State of New Hampshire are contingent upon availability
and continued apprpprialion of funds for the services.

TemiiiiatloD:

20. This MOA may be terminated for good cause, or by agreement of the parties with the
provision for orderly terminatibn of the project Tenoination of the MOA ishall not occur
until tiiiity (30) days after a **001106 of teimiaatioo** has been received by the other party.
Said notice shall specify the cause for tefmination.

This MOA will become effective upon approval by Governor and Council through June
30,2021, with jtpoiting requirements to continue as q>ecified herein.
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Agmment:
In WITNESS THEREOF, the panics hdrto have executed this agreement, which shall become
effective on the date tiie Governor and Executi ve Council of the State of New Hampshire
approve the agreement.

4u
, GommisSioner

NH DqMutment of Coirections
Date

fJared Chicoine, Director'
NH Office of Strategic Initiatives

Dale

OFFICE OF THEV^XTORNEY GENERAL

By:
.^^ssistant Attorney General

Date: 1./L>. . . 2' o'2o

! betd)y certify d»t tire foregoing agreement was approved by the Governor and Council ofthe
State ofNew Hanqshire at their meeting on

IAN 2 2 ago

OFPIC SECRETARY OF STATE

aainYSECRETM Of STATE
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ATTACHMENT 1

Projects shall conform to all relevant requirements ofthe VW Trust ioduding the following:

Xlass 4-7 Local Freight Trucks (Medium Trucks)" shall mean tnickSy ioduding commercial
trucks, used to deliver cargo and frei^t (e.g., courier services, delivery trucks, box trucks
moving fodghU yaste haulers, <hunp tru^ concrete mixers) with a Gr^ Vehicle Weight
Rating (GVWRj between 14,001 and 33,000 lbs.

"Class g Local Frei^it, and Port Drayage Trucks (Eligible Large Trucks)" shall mean trucks with
a Gross Vehide Weight Rating (GVWR) greater dian 33,000 lbs. used for port drayage and/or
freight/cargo ddivery (induding waste haulers, dump truds, concrete mixers).

^'Scrapped" shall mean to render inoperable and available for recyde, and, at a minimum, to
spcdhcally cut a 3-toch hole in the engine blodc for all engines. If any digible vdiide mil be
Traced as part of an eligible project, so^rped diill also.indudc the disabling of the chassis by
cutting the vehicle's ftame tails completdy in half.

Eligible Large Trticks tndude 1992-2009 engine model ycta Qass 8 Local Frei^t or
Drayage.

Eligible Medium Trades indude 1992-2009 engine mo^ year doss 4-7 Local Freight trucks

All replaced trucks mud be scrapped.

Eligible Medium and Large Trucks may be Rqrowered with any new diesel or Alternate
Fueled or All-Electric engine, or may be replaced with any new diesd or Alternate Fueled or
AJI-Electric vehide, with the engine ihodd year in which the EligibleMitigation Action
occurs or one engine model year prior.
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