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OFFICE OF STRATEGIC INITIATIVES
107 Pleasant Street, Johnson Hall
Concord, NH 03301-3834
Telephone: (603) 271-2155

STATE OF NEW HAMPSHIRE /] _f |

DIVISION OF PLANNING

CHRISTOPHER T. SUNUNU Fax: (603) 271-2615 DIVISION OF ENERGY

GOVERNOR www.nh.gov/osi

June 1, 2020

ilis Excellency, Governor Christopher I, Sununu
and the Honorable Council

State House

Concord, New Hampshire 03301

REQUESTED ACTION

1} Authorize the Office of Strategic Initiatives (OSI) 1o enter into a SOLE SOURCE contract with
Southwestern Community Scrvices, [nc. (VC #177511), Keene, NH, in the amount of $242,960.00 lor the
federal Weatherization Assistance Program (WAP) cffective July 1, 2020, upon approval of Governor and
Ixecutive Council, through June 30, 2021. 100% Federal Funds.

I'unds (o support this request arc anticipated 1o be available in the following account in FY 2021 upon
availability and continucd appropriation of funds in the future operating budgct:

Qflfice of Stratepic Injtiatives, Low Income Weatherization 'Y 2021
01-02-02-024010-77060000-074-500587
Grant for Pub. Assist & Relief $242,960.00

2} lurther request authorization 1o advance to the vendor $38,752.00 of the above-refercneed contract
amount,

EXPLANATION

This contract is SOLE SOURCE because of U.S. Department of Encrgy’s (USDOE) grant guidance

(10 CI'R 440.15) giving Community Action Agencics preferred status for the Weatherization Assistance
Program due to their non-profit status, their role providing a range of services to clients cligible for the
Wealherization Assistance Program (WAP), and their historical performance delivering the weatherization
program.

OSl is responsible for administering New lampshire’s statewide Weatherization Assistance Program,
funded by a grant from USDOE. The objective of the program is to weatherize homes to reduce cnergy
consumption and cnergy costs in ¢ligible low income houscholds. Priority is given to houscholds that
include people who are elderly, disabled, or children, and houscholds with high energy usage. OSI contracts
with New Hampshire’s Community Action Agencies to provide weatherization services at the local level.
OSI cstimates that the USDOE’s WAP grant award to New Flampshire will contribute 1o the weatherization
ol approximatcly two hundred and two (202) homes in the Statc.

The requested advance of funds will cnable Southwestern Community Services, Inc. to operate the program
between monthly reimbursements from the State, and may only be uscd for allowable program expenscs as
detailed in Exhibit C.

G&C 06/24/2020
TDD Access: Relay NH 1-800-735-2964



Iis Excellency, Governor Christopher T. Sununu
and the Honorable Council

June 1, 2020
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In the cvent Federal FFunds are no longer available, General Funds will not be requested to support this
contracl.

Respectfully submitted,
Jared Chi

Director

Atltachments

G&C 06/24/2020
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FORM NUMBER P-37 (version 12/11/2019)

Notice: This agreement.and all of its attachments shall become public.upon submission to Governorand.
Executive Council for approval. ‘Any infarmation that is private, confidential or proprietiiry must
be clearly identified 10 the agency and agreed to in writing prior to signing the contract.

AGREEMENT
“The State of New Hampshire and the Contractor hereby mutiially agree as follows:
GENERAL PROVISIONS.
1. IDENTIFICATION.
1.1 Siate Agéncy Name ) 1.2 State Agency Address
Office of Strategic Initiatives 107 Pleasam Street; Johnson Hall
Concord, New Hampshire 03301
1.3 Contractor Name 1.4 Contractor Address . _
Southwestern Community Services, Inc. 63 Community Way, PO Box 603, Keene, NH ‘0343 |
1.5 Contrector Phone 1.6 ‘Account Number 1.7 Completion Date 1.8 Price.Limitation
Number 01-02-0’-024010—77060000— June 30,2021 $242,960.00
(603) 352-7152 500587
1.9 Contracting Officer for State Agency ’ . 1.10 State- Agency Telephone Number
Kirk Stone, Weatherization Progmm Manager (603); 271-2155
niyactor Signature ’ ' 1,12 WName end Title'of Contractor Signatory
14 . ] John A. Manning, CEOQ
/ ;ammm Date: 719 o 10
late Agency SEmauire: ’ .14 Name and Title of State Agency Signatory
Date: / ‘/\ ﬂ
S"’Géb Noved C cowme, mec-lrm/‘

1. 7Approval by the N.H.. Department of Administration.. Division of Personnel fif applicable)

By: . Director, On:

116 Approval by the Attorney.General (Form, Substance and Exccution) (if applicable)

-

o GI > o S]z7/p020

1.17 Approval by the.Govemor.and.Exééiitive Council Aif applicable)

G&C liem number: G&C Mecting Date:
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2. SERVICES TO BE PERFORMED. The State of New
Hampshlrc. acting through the agency identified in: block 1.}
(“Slatc ), engages contractor :dennf' ed in block 13
(“Contmctor“) to perform, and the Contractor shall perform; the
work or sale of goods, or bath,. |dcnul'cd and more particularly
described 'in the attached EXHIBIT B which: is incorporated
herein by reference (“Services™).

3. EFFECTIVE DATE/COMPLETION OF SERVICES.

3.1 wallhstandmg any provision of this- Agreement 1o the
contrary, and subject to the approval of the’ Governor and
Executive Council of the! Slntc of New. Hnmpsh1re if npphcnblc,
this:Agreement, and all obllganons of'the parties hereunder, shall
become effective on the date the Governor and Executive
Council approve this Agrccmem as indicated in- block 1.17,
unless no such approval is required, in whichcase the. Agreemcnt
shall become effective on:the date-the Agreement s signed by
the State Agency.as shown in block 1. 13 (“Effective.Date™).
3.2 I the Contractor commences the Scrvmcs prior to the
L‘ﬂ'cctwc Date, all’ Services pcrformcd by thc Comrnctor priorto
thc Eﬂ'ecuvc Datc shall bc pcrforrncd ‘at. lhc sole risk of the
Commmor and i in the event that this Agreement does not become
effective, the State shall have no liabiliry to the Contractor,
mcludmg without limitation, any obligation t0. ‘pay -the
Contractor for .any costs' incurred .or Services: perron-ned
Conrrnctor must complete all Services by the: Complctmn Date
spccnf'cd in block 1.7.

4; CONDITIONAL NATURE OF AGREEMENT.
Notwithstanding: any provision of .this ‘Agreement to, the
contrary, all obligations of ihe State hercunder, including.
without |imitation, the cominuance of payments hereunder, are
contingent upon the. avmlnb:ln) ‘and continucd appropriation ¢ of
funds- affected by any ‘state or fcdcrnl ll:;,lslnlwcror executive.
action that reduces; cl:mmnrcs or otherwise modifies lhe»
npproprmnon or. avmlnbtllty of' fundmg for I.hlS Agreement end
the Scope for Services. prowdcd in EXHlB]T B, in whole-or in
part. In no cvent shall the- State bc liable for. any- payments
hcreunder in‘excess of such avmlable apprnpnated funds, In'the
event: of ‘a rcducllon or lcrmmntlon of appropnatcd funds‘ the,
State: shall Iuwc the nghl to wilhhold payment until such funds
bccomc avajlablc if'ever. and shall have the right ic to reduceor
termmale the. Scrvnces under this. Agrccmcm 1mmcd|ately upon
giving-the: Contraclor notice of such reduction or termination.
The State shall not be. required o tmnsfcr ﬁmds from any other
account or source 1o'the: Accourt idcnuf ed in block 1.6%in the.
event funds in that Accoum are’ reduced or unnvu:lable

5. CONTRACT PRICE/PRICE LIMITATION/

PAYM ENT

5.1 The contract price, method of payment, and terms of payment
are identified and more particularly ‘described “in EXHIBIT C
which is. mcorpomled herein by réference.

5.2 The payment by the State of the. commct price shall be the
only and the complete reimbursement o thc Comrnctor for all,
expenscs. of whatever nature incurred by (he C_onm;ctor in the
pérformance hereof, and shall be the: onlyand the complete
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compensation to'the Contractor for the Services. The State shall
have no liability to the Contractor-other than the contract price.
5.3 The State reserves the right 1o offset from any amounts
otlierwise payable to the Contractor under.this Agreement those
liquidated amounts required or pcrmmcd by N:H. RSA 80:7
through RSA 80:7cor any other-provision 'of law.

5.4 Notwithstanding any provision in this Agreement to the
contrary, and: notwithstanding unexpected circumstances, in no
event shall the'total ofall payments authorized, or actually made
hereunder, exceed the Price Limitation set:forth in block.1.8.

6. COMPLIANCE.BY COI\TRACTOR ‘WITH LAWS
AND REGULATIONS/ EQUAL EMPLOYMENT
OPPORTUNITY

6.1 In connection with the performance of the Services, the
Conmactor shalt comply with all npphcablc statutes, laws.
regulations; and orders: of federal, state, ‘county: or municipal
authorities which impose any obligation or ‘duty .upon. the
Contractor, including, but not limited-to, civil rights and equal
employment opportunity laws. |n eddition; if this. Agreement is
funded in any part by monies ofthe United’ States, the.Contractor
shall comply with all: federal cxecutwc orders,; rulcs regulations:

.and statutes, and with any rules, regulauons and.guidelines; as the:

State, or. the United States issue to implement these rcgulauons
The Commcror shalt also _comply with all appllcable intellectual

‘property [nws

6.2 During ihe term of this Agreement, the Contractor:shall not.
discriminate against employees or applicants :for- cmployment

because of race, color, rcligion, creed,age, sex, handicap, sexual

orientation, or national origin and will take effirmative:action to
prevent such discrimination,

6.3. The Contraclor agrees to permu ‘the State or United Slmcs=
access 10 any of the Contractor's books, rccords and accounts: l'or
the purposc of ascentaining compliance with ali rules,, rcgulauons,

-and. orders, and the ‘covenants, terms and condnions of “this:

Agreement.

7. PERSONNEL.

7.1 The Contractor.shall at itsown expens¢ provide all personnel
necessary to perform’ lhc Scrv:ccs Thc Comrnctor wnn'ants that

_perform the Senm:es and,shall be properly hcenscd and
‘otherwise;authorized to do so under. all: :applicable Ia“s

7:2 Unless. o:herwlsc aulhonzcd in: wrmng. during- the term of"
this Agreement, and for a pcnod of six (6)° mcmths after lhc
Compltnon Date in blocL 1.7, the Commctor shnll not hlre and

-shall not permit any subcontructor or other person, ﬁrm or
‘corporation with whom itis cngagcd in a combined chon 10

perform the: Services 1o hire, any person.whois 8 Smlc cmployce

or official, who is materially involved in the .procurement,
-admmustmnon or perfonnancc of thls Agreement.  This.

provision shall survive termination of this Agreement.

7.3 The Contracting Offi icer. specified in block 1.9, or.his.or her
successor, shall'be the State’s representative. In thc event of any
dispute concerning the interpretation of this Agreement, the
Contracting Officer’s decision shall be fi nal for the State.
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8. EVENT OF DEFAULT/REMEDIES.

8.1 Any one or mare of the following acts or omissions of the
Contractor_shall:constitute an event.of defaulthereunder- (“Event
of Default™): _ )

8.1.0 failure to. perform the Services satisfactorily or on.
schedule;

8.1.2 failure to submit any report required hereunder; and/or

8 1.3 failyre to pcrform any other covenant, term o condition of*
!hns Agrcemcnl

8.2 Upon the occurrence of any Event of Default, the State may

toke any onc, or morc, or:all, oflhc follo“ ing nctions:

-8.2.1 give the Contractor a written notice specifying the Event.of

Defauh and requiring it to be remedied within, in the absence of

o-greater or lesser specification of time, thirty (30) days from the
date of the notice; and if the Eventof Defauilt is not timely cured..
terminate’ this Agrccrncnl. effective two (2) days after giving the
Contmctor notice of termination;

8.2.2.give. the Contractor a written. notice specifying theEvent of:
'Dcfnult :uand suspending all .payments to. be.made under this

Agreemcnt and ordering that;the portion | of the. contract price

which would otherwise -accrue -to the Contractor durmg the:
period from the date of such notice until such time as the State-

<determines that the Contractor has cured the :Event:of: Default.
shall never ‘be.paid to’ the Conlmctor‘

Dcfnull und setof against: nny ulhcr obllgnuons the: Smlc mny
owe o the Comrnctor any-damages: the State suffers by reason of

-any- Evcm of Defaull and/or
8.2.4:give the: Contructor a written notice spccnfymg the.Event of

Default. trcm the Agreement as- breached, terminate the
Agrccmcm and pursue any of its remedies at. law or.in equity. or
both.

8.3. No failure by the State to enforce any prov:s:ons hereof after:

any Event of Dcfault shall be-deemed & waiver ofits rights. with

,,,,,

Default. No cxprcss fallurc to cnforcc any Event of Defaull shall
be deemed a waiver of ihc right of the State to enforce’ cach and

all of the provisions hereof upon any further or. other Event of

Dchu]t on the part of; the Contractor.

9. TERMINATION.

9.1 wanhsmndmg paragraph §, the Staie may, at its, sole
dtscrcuon termingte the Agreement for any- reason, in° uholc or
in pan by thirty (30) days written notice to the Comrnctor that
the State is  exercising its opuon to terminate: the- Agrccmcnl

9.2 Inthe event of an carly termination of this: Agrccmcnt for
any rcason other than the complcuon of. the Scrvices, the
Contiactor shall; .at the State's discretion, dcl:ver 10 lhe
Commcung Officer, not Idter than fifieen (1 5)days after the dmc
of termination, & report (“Termination. Repont™) dcscnb:ng in
dcuul all’ Scrwccs performed, and the contract price.camed. to
and mcludmg the date of termination. The. fonn subject matter.
content, .and number of copies of the Termination Report shall
be identical to those of eny Final Report described in the annched
EXHIBIT B. In addition, at the State's discretion, the Contractor
shall, within 15-days of notice of early termination, develop and
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submit 0 the Suite a Transition Plan for services: under the
‘Agreement, .

'10. DATA/ACCESS/CONFIDENTIALITY/
PRESERVATION.

10.1.As used in.this Agreement, the word “datg™ shall mean all
information and:things developed or obtained during the
performancc of, or acquiréd or developed by reason of . this
Agreement, including, but not limited to, all studics, reports.
files,.Tormulae, surveys; maps, chans, sound recordings, vidéo
recordings, pictorial reproduictions, drawings, analyses, graphic
representations, computer programs, computer printouts,. notes,
letters, memoranda, papers. and documents, all whether
finished.or unfinished..

10.2 Ali data and any property which has been received from
the State or purchased with funds provided:for that purpose
under this Agreement, shall be the property ¢ of the State, and
shall be returned to the State upon demand or upon termination
‘of this. Agreement for'any reason.

10.3 Confidentinlity of data shall be govcmcd by N.H..RSA
chnpter 91=A-or other mstmg law, Disclosure of data requires
prior u._Tml:_n approval of the State.

J1. CONTRACTOR'S RELATION TO THE STATE. Inthe
performance of this Agreement the Contractor is.in all respects
an independent contractor, and is .neither an' agent ‘nor 'an
employee of the Sate. Neither the: Contractor nor any of iits
officers, employees, .gents or members shall have. .guthority to
bind the State or reccive any benefits, workers' compensation or
'other emoluments provided by the State tolits employees.

12. ASSIGNMENT/DELEGATION/SUBCONTRACTS.
12 I The-Contractor-shall not-assign, or otherwise. trnnsfer ey
interest in this Agreement withowt the prior written nmicc, \\hlch
shall be provided to the Smtc at least ﬁﬂccn (15) days prior to
thc assignment, and a written consent of lhc State. For purposes
of ‘this paregraph. a Changc of Control shall, “constitute
assignment. “Change of Control“ means. (a) merger,
consolidation,.or a transaction or series-of related transactions in
whrch a third party; together with' its -affiliates; becomes the
direct or indircct owner-of fifty percent: (50%) or more:of the
voting shares or similar- cquity interests, or combined vofing
power of the Commctor or (b) the sale of; all or subsmnnally all
of the assets of the Conlmctor

12:2 None of thc Scrwccs shall. be' subcontracted by the
Comractor without prior written notice and consent of lhe State,
Thc State s’ cnmlcd 1o coplcs of all subcomracts and asslgnmem'
agreements, and shall not be bound by any provisaons contained
in a.subcontract or an assignment agreement to which it is.nora

party.

13, INDEMNIFICATION. Unless-otherwise excmpted by.law,
lhc Conlractor shall indemnify and hold harmless the State, jts.
officers and cmployccs. from: and agatnst any and.all claims,
Imbtlmcs und costs for any pcrsonal injury or.properny damagcs
pz_n:nl or copyrlghl Infringement, or other claims, asserted against
the State, its officers or employees, which arise out of (or which
may be claimed to arise out of) the acts or omission of the

Contractor Initials
’ ‘Date-
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Contractor, .or “subcontractors, including but 'not limited to the
negligence, reckless or intentional conduct. The State shall not
be lizble for any costs incurred by the Contractor arising under

this parngraph 13. Notwithstanding the, forcgomg, nolhlng herein
contained shall be deemed to constitute a waiver of the sovereign

immunity of the- Smle which immunity is hereby reserved to the

‘State. This covenani- in paragraph 13 shall ‘survive the

termination of this. Agreement.

i4. INSURANCE
14.1 The Contractor shall, at its sole expense, .oblain and
continuously, maintain in force, and :shall require any

;subcontractor or assignee to obtain and maintain in force, the
following insurnnce:

14.1.1 commercial general liability insurance against all.claims
of, bodily injury, deathior property -damage; in amounts of, not
less than_$ 1,000,000 per occurrence and-$2,000,000 aggregate
or excess;-and

14.1 2. special cause- of loss coverage | form covering all property
subject to.subparagraph 10 2 herein, in an,amount not less than
80% of the-whole replacement:value of thc property.

'14.2 The policies described in subpuragmph 14.1 herein shall be
on policy forms.and endorsements. approved: for-usc.in the State
of ,New Hampshlre by the N.H, Departmem of Insurance, and
issued by insurers licensed in the State of New Hampshire.

14.3 The Contractor shall; fumish to the' Contracting Officer
identifi ed in: block ] .9, or-his or her successor, a certificate(s) of
insurance for all insurance required under this Agreement,

Contractor shnll also fumnish to the Contracting Offi cer identified
in block 1.9, or hns or her successor, certificate(s) of insurance

forall rcncwa!(s) of i insurance.required under this Agreement'no

later than-ten (10) dnys prior to the. cxplrmlon date;of cach
insurance pohcy The centifi cmc(s) of. insurance - and any
renewals, thereof shall be: attnchcd and are mcurpormcd herein by
reference

15, WORKERS' COMPENSATION.

15.1° By signing this agreement, the'Contractor-agrees, cerfifies
and warrants that, thc Contractor is in compliance. with or exempt
from thc requirements of N. H. RSA chapter 281-A (' Workers'

Compcnsanon A

15.2 To the exten:the Contractor is subject to the requirements
of N:H. RSA chnptef 281-A, Contrnctor shail maintain, and
require any subcontractor or assignee 10 secure and mainuun

payment of‘ Workcrs ‘Compensation -In connection with

activities WhICh the person proposes to undertake pursuant to this.

Agrccmcm The Contractor shall furnish the Contracting Officer
:dcntlf ed in block 1.9, or his or her successar. proof of Workers’
Compensaucm in the manner described in ' N.H, RSA chapter
281-A and any. npphcablc rcncv.al(s) lhcreof wh:ch shall be

unachcd ‘and are incorporated herein bv reference: The Sm:-

shail not be rcsponsnblc for payment of any Workers'
Compensation premiums or for any other-claim or- bcncﬁt far
Contractor, ar any subcomrnctor or employce of Contmctor‘

16. ‘NOTICE. Any notice' by a party hereto-to the other pany

shall be deéméd to-have been duily délivered or given at.the-time
of maihng by centified mail. postage prepaid; in.a United States
Post Office. addressed 1o the parties at the addresses given in
blocks 1.2 and 1.4, herein,

17, AMENDMENT. This Agrecment may be amended, waived
or discharged.only by en instrumert-in. writing sigred by the
parties hércto ‘and ofily ‘after approval of such amendment,
waiver or discharge by the Govermnor and-Execitive Council .of
the State of New- Hampshlrc unless-no such approval is required
under the circumstances pursuant'to' Staté law; rule ér policy..

18. CHOICE OF LAW AND FORUM. This Agreément ghall
be ‘governed, intérpreted. and coristrued inaccordance with:the
laws of the State of New Hempshire, and is binding upoh and
inures to'the.benefivof the paities and their rc'spccuvé ‘successors
and assigns. The wordmg used in this Agreement is the wordiig
chosen by the.parties to ‘express their mutual intent;.and no rule
of construction shall be. applied against or in favor of.any party.
Any actions arising-out-of*this Agrecment shall be brought and
maintaled in New Hampshire Superior Court which ghall have
exclusive jurisdiction thereof.

19. CONFLICTING TERMS. In' the event of a ‘conflict
between:the terms of this.P-37form (as modified in EXHIBIT
A) -and/or attachments and amendment thercof, the terms ofithe.
P:37 (as miodified in EXHIBIT A) shall control.

20. THIRD PARTIES. The parties héreto-do riot intend ‘1o
benefit ‘any third panties and this Agreement shall’ not be
construed to'confer any such benefi.

2i. HEADINGS. The headings throughout the Agreementiare
for reference” purposes only, and the-words contained therein
shall in no’ way!be held.to explain. modlfy, amplify oraid in'the,
intcrprctauon construction or meaning of the:provisions, of this
Agreement,

22. SPECIAL PROVISIONS. Additional or modifying.

“provisions set forth in the amchcd EXHIBIT A-arcincorporated
‘herein by reference.

23; SEVERABILITY.. Inthe event any of the provisions'of this
Agreement areheld by a court:of competent jurisdiction 1o be

‘contrary-to any'siate or. federal law, the' remaining provisions of
this Agreement will remain in full force and effect.

.24. ENTIRE AGREEMENT. This Agreement, which may be

ct:culcd in 8 number of counterparts, cach of which shall be
deemed an original, constitutes the. entire agreement -and
understanding. between the parties, and supersedes all prior

-agreements and understandings with respect 10 the subject matter

which might arise -under- appllcable State of New Hampshire; _hereof.
Workers’ Compensation laws in connection with the
performance of the Services under this Agreement.
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EXHIBIT A
SPECIAL PROVISIONS

2 CFR 200 as amended (Uniform Administrative Requiréménts, Cost Principlés, and Audit Requirements for
‘Federat Awards), 10 CFR 440 dated I'cbruary 1, 2002 (Wea{hcrlzatlon Assistance Program), the New
-Hampshire Weatherization Assistance: Program State Plan, Weatherization Assistance Program' Policics and
Procediires, and Field Guide are.all-considered legally binding and enforceable documents under this
contract. OSI reserves the,right to use any legal remedy atits. disposal including, but not limited to,
‘disallowance.6f costs, withholding of funds, suspension of'agéncy peérsonniél, dlsbarmcnl of agency
personnel, disbarment of agencics and/or subcontractors from present or future contracts, and such.other
legal remedics as determined to be appropnate by the New Hampshwe Dcpartment of Justicé in the
erforéément 6f rulés dind régilation pértaining to the Weathérization Assistance Program..

An;audit shall be made at'the end of the Contractor's fiscal year in' accordance with 2 CFR:200, Subpart F -
Audit:Requirements. This audit report shall include a scheduleof revenues and.expenditures by
contract 6t grant number of all expenditures dunng the Contractor’s fi scal year., The Contractor shall
utilize a- compentlve._b:dd.mg process to.choose a qualified financial auditor-at least-every four years.

The audit report shall include a schedule of prior ycar's qucstloncd costs-along with a response to the current
status of the prior-year's questioned-costs. Copies.ofall management {letters written as-a result.of the audit’
along with the:atidit réport- shall be forwarded to. OSI withii one month of the'time of receipt by the
Contractor accompanied by an action plan. if applicable, for cach finding or-questioned cost.

Thé following paragraph'shall be added to paragraph 9 of thé;general provisions:

“9.4 All ncgouated contracts (except those of SS 000 or Iess) awarded by thc Subgranlee shall allow

. 1o any books. documenls papcrs and rccords of the Subgrantcc or their subcontractors which are
direct]y pemncnt to. the Weatherization Assistance Program® for the purpose of making audits.
examinations, excerpts and transcription.”™

. In'paragraph 10 of the general provisions, the- following sentenice shall be.deleted: “The form; subject matter,

content, and numberof copies of the Termination Report shall be |dcnncal to those of any Final Report
described in EXHIBIT A."”

The costs.charged under this contract shall be determined as allowable under the eost principles detailed in 2
CFR:200 Subpart E.— Cost Principles.

Progra-and financial records pertaining, 1o this contract shall be retained by the Contractor for 3.(three)
years from the, date of submission of the final expendnure report or; for'awards that are renewed quarterly or
annually, from thé dadte of the submission of the quartérly oF shinual financial report, 4s stited-in 2 CFR
200.333 - Retention Requirements for Records. - '

Kirk Stone, Weatherization-Program Marager of OSI, has been desigfiated with the responsibility for
oversecing this contract.

Exhibits. A B & C

Award #DE-EE0007935, CFDA#81.042
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“28,

“26.

“27.

“28.

“29.

. The following paragraphs shall be added to the gencral provisions:

RESTRICTION ON ADDITIONAL-FUNDING. It is uniderstood and agreed between the. parties that

no portion of the “Grant” funds may be used for the purpose of obtaining additional Federal funds

under any. other law of the United States, except if authorized under that law. b

QSS,URANCE_SICERTIFICATIONS. The following are aitached and signed: Centification.Regarding
Drug-Fre¢ Workplace Reguirements; Certification Regarding Liobbying: Centification Regarding

‘Debarment, Siispension-and Other Responsibility Matters;. Certification Regarding the Americans With
Disabilities Act.Compliance; Certification Regarding Environmental Tobacco Smoke; Assurance of

Compliarice Nondiscrimination.in Federally Assisted Programs; and Céntification Regarding the

‘Federal Funding Accountability and Transparency Compliance.

COPELAND ANTI-KICKBACK ACT: Ali contracts and subgrants in excess “of $2,000.00 for
construction or repair shall include a provision for compllancc with Copcland “Anti<Kickback” Act (18
USC 874) as supplemented in Departiment of Labor Regulations (29 CFR,.Part 3). This-Act: prowdes

that‘each comractor, subcontragt-or subgrantee shall be. prohibited from inducing, by.any means, any
person cmployed in the construction, completion or repair of public work, to.give up any part of the
‘compenisation 10 which he'is otherwisé érititled. Thé subgrantee shotild report- ‘all suspected vidlations

to OSI.”

PROCUREMENT. Subgrantee shall comply ith all provisions 6f 2:CFR 200 Subpart'D - Post
Federal Award. Requirements — Procurement Standards, with special emphasis.on financial
procurement { 2 CFR 200 Subpart F - Audit Requirements) ‘and property management (2.CFR 200
Subpart D —Post Federal Award Requirements — Propeity- Standards)”

CLOSE-QUT OF CONTRACT. All final required reportsand reimbursermeént requests:shall be

-submiited to the State within sixty (60) days of the completion date (Agreement Block 1.7).”

Exhibits
Initi
Date o2
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EXHIBITB
SCOPE OF SERVICES

Southwestern Comimunity.Services, Inc., hereinafier “the Contractor” or**Subgrantee;” agrees to perform
weatherization services and all additional services and other work necessary to provide Weatherization
Assistance Program.(WAP) services 1o eligible low income individuals:in accordance with the rc'gulinibns;scl
forth by the U. S. Department of Energy.in 10 CFR 440 dated February 1, 2002, and in 2. CFR 200 as
amended, and.in"accordance with the provisions and pmcedurcs contamcd in the most'recent New Hampshlrc
Weatherization Assistance Program (NHWAP) State Plan, Policies and Procedures Manual, Field Guide, and
as othénvise administered by the Office of Strategic Initiatives (OSI).

Periodically OSI may issue Subgrantee Guidance (SG) and Subgrantée Notices (SN)-or other clarifications as
necessary. All such: ‘changes shall be considered as incorporated into the NH Weatherization Policies and
Procedures. Manual. and. Field Guide. The.Contractor agrees to aiter the Program procedurcs.in accordance
with a-SG,’SN or othér instructions.

The Sdbgrantc’c agreés to.abideby changes in the NH Weatherization Assistance.Program designed 1o
improve program delivéry and further agrees to perform Weatlicrization Program services in.a manner that
will successfully. interact with utility administered energy efficiency programs for low=income households.in
'order-to.provide the best sérvices-for New Hampshire's low-income houscholds.

The contract period, to be known-as Program Yéar 2020 (PY20), will coniméncé on-July'l, 2020-and will .
have a.completion:date of June 30, 2021, subject to the approval of Governor and Executive Council.

Plans for expenditure of funds for Training and Technical Assistance. Program lmplcmcntmmn -and:
Leveraging Activities must be defined in the Contractor’s Management: Plan. (CMP) and approved by. OS]
Requests'to devidte from the plan must be made in writing in advance, and apgroved.by OSI és prescribed in
the NH Policies and Procedures Manual.

accordmg 10.the standards outlined in the most recent NH. Weathenzauon Pohcnes and Procedures Manual
and Field Guide,

(8) Weatherization Services aré-intended to increasé the energy ¢fficiency of the home; and 1o improve the
home’s comf‘on and: safety A centified energy auditor first performsa NHWAP -energy audit on'the
home usmg sclennf' c test cqu1pment Specli' ic energy’ conser\'atton mcasurcs and’ hcatmg source repmrs

accordance with. provnsmns and proccdures outlined in the most rccent NH. Pohcncs and: Proccdurcs
Manuzl.and Field Guide,

(b) The minimufn nunber of dwelling units and the amount of fundsto.be expended-shall-¢onform 1o the
* provisions of this contract and shall be incorporated into the CMP. Deviations,of more:than 20% from
expected dwelling unit goals in“any:given quarter may result'in a reduction’of the contract amounts and a
reallocation of funds to other contractors.

In-accordance with the US DOE’s “Quality Work Plan” (QWP) and the provisions of Weatherization
Program Notice (WPN).15-4
(hip://www,waptac.org/data/files/Website_docs/Government/Guidance/2014/WPN-15-4, pdf). beginning
April 1, 2015, Contraétor must have regular and reliable access to properly trained and certificd Quality
‘ Exhibits
Initials £
‘Date _SH9[2ede
Page Jof§
Award #DE-EE0007935, CFDA #81.042




———

S Sty e & by e

TEie

Control Inspector(s), available as ¢ither staff or contractors; able'to fully function in that capacity. This
contract provides funding for continued training and technical assistance sufficient'to allgwv the Contractorto
secure and maintain the sKilled personnel necessary 1o meet the requirements of WPN,'15-4.

All work performed under the Weathetization Assistance Program (WAP) in New Hampshire, using federal

‘money from any WAP program year, must meet the minimum specifications defined in.the US Department of

Energy’s “Quality Work Plan™ (QWP) and the associated Standard Work Specifications:(SWS). ‘Details are
presented .in the Standard Work Specifications (SWS) for Home Energy Upgrades referred to in:US DOE

‘Weatherization Program Notice 1 5:4 (see link in paragraph 5, abovc), as well'ag iri the New Hampshire.

Weatherizition Assistarice Program’s Field Guide, as most recently-amended, which.governs; WAP work in

‘New Hampstiire: Contractor/must ensure, and be able to document.for OS), that all staff.and contractors. who

will perform Weatherization work are properly trained andk_ccrti'ﬁed for. that work and have-béen‘informed
that their work must méeet the requirements of the SWS or dwelling units will not be considered complete and
reimbursement will not_occur.

[Exhibits AeB
Initi
Daw_5ji3 a0
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EXHIBIT C

PAYMENT TERMS

In consideration of the satisfactory performance of the Services, the State agrees to pay the Contractor,

Southwestern Community Services, Inc., in.total, the sum of:

$.242,960.00 (which hereinafter is referred to as the “Contracted Amount”), of which

$ 24,423.00 rigy be-expended for Administration,

$ 17,059.00 may be expended for Training & Technical Assistancé,

$ 7,719.00 may be expended for Health- & Safety measures,

$193,759.00 (the balaricé), to be spent on weatherization activities (Program Activity)and.
$ 38.752.00 will be issued as a cash advance,

Drawdowns-from the total contracted amount will be paid to the Contractor only after written

documentation of cash need.is submlifed to OSL.  Disbursementof the contrii¢iéd dmount shall be made-

in accordance with the procedures- cstabllshed by the State and 2 CFR 200. 305(b) on an‘advance basis;

lirnited to minimum:amounts needed:-and be timed 1o be in‘accordance with the.actual, immediate cash
requirements of the Contractor in carr)'mg out the:purpose of the program. The Contractor must make

timely payments to (sub)contractors in;accordance with the contract provisions. Contractor shall submit

a payment request to OSI for each month of the contract period. Payment.requests from Contractor
shall be receivedat-OSl.no laterthanthe 15 day of each month, or the. first business day following the

15" day.

Administraiive costs-are provided 16 ¢over a-spécified number of unit completions at minimal standards.
Administrative funds may be pro-rated by; QS if production unit completions do not meet:expected production

goals.

OSI may, as a.function of its;administrative oversight, modify contracted budget amounts-as. necessary to ensure
the efficient-operdtion 6f the NHWAP as long as these-modified expenditures do not exceed:the Contracted

Amount total as specified above.,

All obligations of the State, including the cofitinuance of any payménts, are: contmgent upon the availability and

continued appropriation:. .of funds for.the services 1o be provided.

-
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NEW HAMPSHIRE OFFICE OF STRATEGIC INITIATIVES
STANDARD EXHIBIT D

The Contractor'identified in Section 1.3 of the Genéral Provisions agrees to comply with the provisions of
Sections 5151-5160 of the Drug:Free Workplace Act of 1988 (Pub, L. 100-690, Title V, Subtitle D; 41 U.S.C.
701 et seq)), and-further agrees to have the Contractor’s répresentitive, as identified in“Sections 1.11and 1.12 of
the General Provisions exccute the following Certification:

CERTIFICATION REGARDING DRUG-FREE WORKPLACE REQUIREMENTS
ALTERNATIVE1- FOR GRANTEES OTHER THAN INDIVIDUALS

US DEPARTMENT OF HEALTH-AND HUMAN SERVICES
US.DEPARTMENT OF ENERGY
US DEPARTMENT OF HOMELAND SECURITY

This certification'is required by the regulations mp!ementmg Sections §151-5160 of the Drug-Free Warkplace-
Act of 1988 (Pub. L. 100-690, Title V, Subititle D; 41 U.S.C. 701 et'seq.). The Jaiiuary 31, 1989; regulations
were amended and published as Part, I of the May 25, 1990, Federal Register (pages 21681-21691), and require
certification by grantecs'(and by inference, sub-grantees and sub-contractors), prior to award, that they will
maintdin a drug-free workplace. Section 3017.630(c) of the regulation provides that a grantee (and by inference,
sub-grantees and sub—contractors) that is a State may elect to makerone certification-tothe Department in each
federal fiscal year in lieu of centificatés for each. grant during the federal fiscal year covered by the certification.
The centificate set out below is a material representation of: fact-upon which reliance is placed when the agency
gwards the grant. Falsecertification:or violation.of the certification shall be grounds for suspension’of payments,

suspension or téfmination of graiifs, or govérnniént wide suspension or debarment. Contractors using this form

should send itto: )
Ditector, New Hampshire Office-of Strategic Initiatives,
1.07 Pieasant Street, Johnson Hall, Concord, NH 03301

(A) The grantee centifies that it will or will continue to provide a drug-free workplace by:

(a) Publishing.a statement notifying employees.that the unlawful manufacture, distribution,
dispensing, possession or use of a controlled substance is prohlblted in the grantee’s workplace
and spécifying the actioris that will be taken against employees for violation of such prohibition;

()] Esmblishi'ng_‘an ongoing drug-free awareness program to infohn' em‘plbyeés‘about—-—

Q)] The dangers of drug.abuse in the workplace;

(2) The grantee’s policy of maintaining a drug-frée workplace;

(3) Anyavailable drug-counseling. rehabilitation, and employee assistance programs; and

(4) ‘The penalties that.may be imposed upon employees for drug abuse violations: ‘oceurring
in the workplace;

{c) Making it @ requirement that ‘each employee to be engaged in the performance of the grant be
given a-copy of the statement required by paragraph (a);

{d) Notifying the employee i in thestatement. required by paragraph (a) that. as a condition of
employment under. the grant, the employee will—

() Abide. by the terms of the statement; and

2) Notify the employer in Writing of liis or her conviction for a violation of & criminal drug
statute occurring in the workplace no later than five calendar days after such conviction;

xhibiti.D thiu H
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CERTIFICATION REGARDING DRUG-FREE WORKPLACE REQUIREMENTS
ALTERNATIVE | - FOR GRANTEES OTHER THAN INDIVIDUALS, cont’d

US DEPARTMENT OF HEALTH AND HUMAN SERVICES
US$ DEPARTMENT. OF ENERGY
US DEPARTMENT OF HOMELAND SECURITY

(¢).  Notifying the agency in writing, Within ten calendar days after receiving notice under-
subparagraph (d)2) froman cmployec or otherwise receiving actual notice of such conviction.
Employers of convicted employees must provide notice, including position titlé, to'every grart
officer on whose grant activity the convicied employee was-working, unless the Federal agency
has desngnaled a central point for-the receipt of:such notices. Notice shall include;the
identification number(s) of each affécted grant:

(U] Takmg one’ofithe followmg actions, within 30 calendar days of receiving notice under
subparagraph (d)(2), with respect to‘any cmployce who is 50 convicted—

') Taking appropriate personricl action against sich an’employee, up to.and including
‘termination, consistent with the requirements of the Rehabilitation Act of 1973, as.
amended; or '
{2) Requiring such employec to participatc satisfactorily in‘a:drug abusc assistance or
rehabilitation program:approved for such purposes by 2 Federal, State, or local health,
law enforcement, or.other’appropriate agency;

(@) Making a good- faith effort 1o continue to maintain a drug:free workplacc through mplcmemanon
of paragraphs (a), (b), (c), (d),.(¢), and (f).

(B)  The grantee may insert in the space provided below the site(s) for the-performance of work-done in

connection-with the spécific grant.
Place of Performance (street address, city, county, State, zip code) (list €ach location)

63 .Community Way
chnc NH 03431

Check [ if there are workplaces on file that are-not identified here.

Southwestern Community Services, Inc. Juty 1, 2020 - June 30, 2021

Contractor-Name Period Covered by this Certification

John A. Manging, CEQ

Nameahd Tille of Authorized Contractor Representative

; Wm 57 Ll} 2020

@ontractor Representative Signature ‘Dafe

Exhibits,D thru H
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NEW HAMPSHIRE OFFICE OF STRATEGIC INITIATIVES
STANDARD EXHIBIT E

The Contractor identified in Section 1.3 of the General Provisions agrees to comply with the-provisions of
Section 319.of Public Law 101-121, Government wide Guidance for New Restrictions'on Lobbying, and 31
U.S.C. 1352, and further agrees to. havc the Contractor’s représentative. as. identified in Sections 1.11 and 1.12 of
the-General Provisions execute the followmg Centification:

CERTIFICATION'REGARDING LOBBYING

US DEPARTMENT OF HEALTH AND HUMAN SERVICES
'US DEPARTMENT OF ENERGY
'US DEPARTMENT.OF HOMELAND SECURITY

Programs (indicate applicable program covered):
Community Services Block Grant
Low-Income Home Energy Assistancé Program
HRRP Program
‘Weatherization Assistance Program

Contract Period: July’l, 2020 - June 30, 2021

The undersigned certifies; o the best of his or her knowledge and belief, that:

(1Y No Federal appropriated funds have been paid or will be paid by or.on behalf of the undersigned, to any
person-for influencing or atiempting to influence-an,officer or employee of ‘any agency,a Mcmber of
‘Congress, an officer dr employee of Congress, or.an émployee of a Member.of Congress in connection
with-the awarding of any Federal contract. continuation; rencwal. amendment, or modification of any
Fedéril contritt, grnnl loan, 6F cooperative agreement (and by specific mention sub-grantee.or siib--
contractor).

(2) If any fiinds other than Federal appropriated funds have been paid or-will be paid to any person for
'mﬂucncmg or attempting to.influence an officer or employee of anyragency, a Member of Congress, an'
officer or employee of Congress, or an cniployéeofa; Meinber of Congrcss in‘connection with this
Federal contract, grant, lgan, or.cooperative agreement (and by specific mention. sub—grantec or.sub
contractor), the undersigned shall.compléte and submit:Standard Form LLL, “Disclosure.Form to Report
‘Lobbying, in accordance.with its instructions, sttached ond identified ds Standard Exhibjt E-1.

(3) The undersigned shall require that the language of this certification be included in:the award document
for subsawards at all ticrs (including subcontracts; sub-granls and contracts under grants, loans, and
cooperative agreements) and that all sub-recipients shnll certify and disclose accordingly:

This certification is-a. matcrial representation.of faét apon which réliancé was placed when this trahsaction was
made or entered into. Submission of this certification is:a- prcrcqulsnc for. mal.mg or entering into this.transaction
unposcd by Section-1352. Title 34, U.S. Code, Any] pérson who fails to filé the requiréd certification shall be
subjéct to.a, ivil penalty of not less.than $10,000 and not more-than $100,000-for each such-failure.

/Ma M John A. Manning, CEO

‘ Le ntractbr Representative Signature Contractor’s Representative Title
Southyfstern Community Services, Inc. ( / /9 /zo o
Contractor Name ” Date

_Exhibits D thru H
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NEW HAMPSHIRE OFFICE OF STRATEGIC INITIATIVES:

STANDARD EXHIBIT F

The Contractor identified in Section 1.3 of the Gencral Provisions agrees to‘comply with:the provisions of
Exécutive Office oFthe President, Executive Order 12529 and 45 CFR:Part 76 regarding Debarment, Suspension,
-and Other Responsibility Matters, and further agrees to have the Contractor's representative, as identified in
Sections 111 and 1.12 of the Genéral Provisions exécute the following Certification:

CERTIFICATION REGARDING DEBARMENT, SUSPENSION, AND-OTHER
RESPONSIBILITY MATTERS - PRIMARY COVERED TRANSACTIONS

Instructions for Certification

{1} By signing-and:submitting this; proposal (contract). the prospective primary participantis providing the
certification sct-out below.,

(2) Thelinability of a person to provide the certification required below will not necessarily result in denigl of
participation in this.covered transaction. If necessary, the prospcctwc panicipant shall.submit an explanation
of why it ¢cannot provide the certification. The certification ‘or explanation will be tonsidered in connection
with the.NH ‘Office.of Strategic initiatives (OSI) determination whether to enter into this transaction.
However, failure of the prospective prlmnry participant to furnish a certification or'an explanation shall
disqualify-such pcrson from part:cupauon in this transaction.

(3) The: certification in this clause is’a'material rcprcscntnuon of fact upon which.reliance was placed when OSI
deterinined to enter into'this transaction. Ifit is later-detérmiined that the prospective primary participant
knowmgly rendered an erronegus:certification, in addition to other, remedies available to the Federal
Government, OSI may terminate this transaction for cause or default.

(4) The:prospective primary pamcnpam shall provide immediate writien notice to the OSl agency to whom this-
proposal (contract) is submitted.if.at-any time:the prospective primary participant learns that.its centification
was.erronieous' when submitted or has biecome erronedus by reason of changed €ircumstances.

(5) Theterms'“covered transaction,” “debarred.” * ‘suspendcd ” “ineligible,” “lower fier covered transaction,”

pamcnpant,“ “pcrson “primary’ covered transaction,” ““principal,” “proposal;”-and “volunlartly excluded.”
as used.in.this.clause, have the meanings set out in the Définitions and Covcmge sections of the rulés
implementing Executive-Order 12549: 45 CFR Part 76.

(6) The, prospectwc primary participant agrees by submitting this ‘proposal (contract) that, should the proposcd
covered transiaction:be entered into, it shill not knGwingly-efiter into-any-lowér tiér coveréd transaction with o
person-whois _c’,i;:,b_z_:rrcd._su,spcng_!'t:d, declared ineligible, or voluntarily excluded from participation in this
covered transaction, unless authorized by-OSI. ;

(7) The prospéciive primary participant further agrees by submitting this- proposal that it will'include the clause
tltlcd “Certification Regarding Debarment, Suspensmm lnellg1blllty and Voluntary- Exclusion - Lower Tier
Cavered Transactions,” ‘providéd by OSI, without madification, in all.lowér tier ¢oVered trinsactions and in
all'solicitations for lower tier covered transactions.

(8) A partu:tpanl in a covered transaction may rely upon a certification of a prospective. parucnpam in a fower tier
covered traisaction-that'it is not debarred, su5pendcd incligible, or involuntarily. exclidéd from the covered
transaction, unless it knows that the certifi cation is erroncous. A participant may: decide the method and
frequency by which it determines the" chgiblhty of its principals. -Each participant may, but is not required to,
chéck the Non—procuremcm List (of excluded parties).

[C)] Nothmg contained in the foregoing shall.be construed to require establishment of a system of records in order
to render in good faith the ¢ertification required by:this clause. The kiowledge and iniforriation of a
parti€ipant is not required to exceed that-which is normally. possessed by a.prudent person in the ordinary
course'of. business dealings.

(10) Except for transactions authorized under paragraph 6 of these instructions, if @ participant in a covered

transaction knowingly enters into a lower tier covered transaction with a person who js suspended, debarred,
incligible, or voluntarily excluded from participation in-this transaction, in addition to other remedies
availdble t0.the Federal governrent, OS| may terminate this transaction for cause or default.

xhibits D thru H
Page 4.of 7

Initials / Date 20 2o

Award # DE-EE0007%35, CFDA #81.042



A MMM S g TTER Saw weEe rTEy eapma ® m

o . e

CERTIFICATION REGARDING DEBARMENT, SUSPENSION, AND OTHER
RESPONSIBILITY MATTERS - PRIMARY COVERED TRANSACTIONS, ¢ont’d

Certlfication Regarding Debarment, Suspension, and Other
Rc._vpons:bih_ly Matters = Primary Covered Transactions.

() The prospective primary participant certifics to the best-of its kriowledge and bélief, that it and its
principals:

{a) are not presently debarred, suspended, proposcdf'for debarment, declared incligib_lc_. or voluntarily
excluded from covered transactions by any Federal department or.agency;

(b) have not within 4 three-yeéar period pre'ccding'this proposal (contract) been convicted of or had a

‘ civil judgment rendered against them for commission of fraud or-a.criminal offense in'connection
with obtaining,. attcmplmg to obtain, or performing a public.(Federal, ‘State-or local) transaction
ora.contract ‘under-a public transaction: violation of Federsl or Stdte aniitrust statutes or
commission of embezzlement, theft, forgery, bribery, falsification-or.destruction of records,
.making false statements, or-receiv ing stolen property,

{c) are.not’ presently indicted for otherwise cnmmally or cwully charged by'a govemmenml entity
(Federal,.State or local) wnh commission-of any of the offenses enumerated in. paragraph (1) (b)
of this.centifi cation; and

(d) have not, within a'three-ycar period preceding this. apphcatlon/proposal had.one.or more.public
transactions (Federal, State.or local) terminaied for cause or.defauli.

{2) Where the prospective prunar} participant is unable to cértify to:any'of thé statémienits in‘this
certification, such-prospective participant shall'attach an explanation 'to this proposal (coniract).

Certification Regarding Debarment, Suspension, Aneligibility arid
Voluntiry Exclusion - Lower Tier Covered Transactions-
(To Be Supplied to Lower Tier Participants)

By:signing:and submitting.this lower tier proposal (contract), the prospective lower tier participant, as.dcfined in
45 CFR Parti76; certifies to the best.of its knowledge and beliéf that it.and its.principals:

{a) are'not presently debarred, suspended; proposed.for debarment, declared: mehglble ‘or voluntarily
excluded from participation in this transaction by.any. federal dcparlmenl or agency.,

(b) where the prospccuve lower tier participant is unable to cértify to‘anyof the:abéve,-such
prospéctive participait shall attach an explanation to:this:proposal (contract):

The prospective. loweér tier participant further agrées by submitting this froposal (contract) that it will include this
clause enlltled “Certification Regarding: Debarment, Suspension, ineligibility, and Voluntary Exclusion - Lower
, sacuons " without modification in all lower tier covered transactions and ‘in‘all solicitations for

John.A. Manning,CEQ

Chntractor. )(cprescn‘tau ve Signature Contractor’s Representative Title
Sotthwestern: Community Services, Inc. 5] //9 / 20 2.
‘Conitractor Name "Date
-Exhibits D thru-H
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‘NEW HAMPSHIRE OFFICE OF STRATEGIC INITIATIVES
STANDARD EXHIBIT G

CERTIFICATION REGARDING THE
AMERICANS WITH DISABILITIES ACT COMPLIANCE
The Contractor-identified in Section 1.3 of the General Provisions agrees by signature-of the Contractor’s

representative as idéntified in Sections 1.11 and 1.12 of the Geneéral Provisions, to-execute the following
certification:

By:signing and subimitting this proposal (contract) the Contractor agrees to make reasonable efforts to
‘comply with al} applicable provisions of the Americans with Disabilities Act.of 1990.

v

' /V[MM John A.Manning, CEO

/dintmctdr Representative Signature Contractor’s Representative Title
Southwcslcm.Commuhity:Serviccs, Inc. ' ~f//j/8o7.u
Contractor Name : Date

hiBits D thru H
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NEW HAMESHIRE OFFICE OF STRATEGIC INITIATIVES
STANDARD EXHIBIT H

CERTIFICATION
Public Law 103-227, Part C
ENVIRONMENTAL TOBACCO SMOKE

Public Law 103227, Part'C Environmental Tobacco Smoke, also known as the Pro Children Act of 1994, requires
that:smoking not be permutted in‘any portion of any indoor- facility routinely owned or leased or contracted for by
an entity and used routinely or regularly for provision of health, day care, education, or'library services to
children;under the age of 18, if the services are funded by’ Federal programs cither dlrectly or through State or’
local governments, by Federal grant, contract, loan, or loan guarantee.

The lawdoes not.apply to children's services provided'in private residences, facilities. funded solely.by Medicare
or Medicaid funds; and portions of facilities used for inpatient drug or alcohol treatment,

Failire 1 comply with the provisions of the law may result in the imposition of a ¢ivil monetary penalty of up to
$1000 per day-and/or the: ‘imposition of an-administrative:compliance. order on the responsible entity.

By signing-and submitting this. appltcatlon the applicant/grantee certifies-that it will comply with the
requirements of the Act:

The:applicant/grantee. further. dgrees that it-will require the language-of this certification be iricliided in any
subawards which contain provisions for-ihe children's services and that all subgrantees.shall-centify accordingly.

John A, Manning, CEQ/

fﬂtmc_t_or:hcp"r'cscritﬂﬁvé'S.ignnl"u_rc Contractor’s,Representative Title
Southwestern Community. Services, Inc. J’ //9 /AQQ:
‘Contractor Name, . Datc

Exh:bus Dihru H
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NEW HAMPSHIRE OFFICE OF STRATEGIC INITIATIVES -
\ STANDARD EXHIBIT [

U.S. DEPARTMENT OF ENERGY
ASSURANCE OF COMPLIANCE NONDISCRIMINATION IN FEDERALLY ASSISTED
PROGRAMS

OMB Burden Disclosure Statement

Public reporting burden for this collection of information is estimated 10 average 15minutes per response,
inchiding the time for rcwcwmg instructions, searching existing data sources, gaihicring and maintaining the data
needed,:and completing-and reviewing the collection of information. Send comments rcgnrdmg this burden
estimatc, or.any other aspect-of this collection of information, mcludmg suggestions for rediicing this burden; to
Office of Information Resourcés Management Policy, Plans, and Oversight, Records Management Division, HR-
422 - GTN, Paperwork Reduction Pro;cct(l9l0-0400), U.S. Department of Energy. 1000 mdcpendencc Avenue,
§.W., Washington,.DC 20585 and to‘the’ Of'ﬂcc of Management.and Budget (OMB), Paperwork-Reduction
Project (1910-0400), Washmgton DE. 20503

Southiwestern Community Services, Inc.. (Hcre:naﬁer called the ™ Appllcam"} HEREBY AGREES to comply
with Title VI of the Civil Rights-Act of 1964 (Pub. L. 88-352), Section 16 of the.Federa! Energy Administration

Act of 1974 (Pub. L. 93-275), Section 401 of the Energy Reorganization Act of 1974 (Pub, L: 93-438), Title 1X
of the Education Amendments of 1972, .as amended, (Pub..L. 92-318, Pub. L. 93-568, and" Pub L, 94-:482),
Section 504 of the Rehabilitation Act of 1973 (Pub. L. 93-112), the Age Discrimination Act:of 1975 (Pub. L.94-
135), Title' VIl of the Civil' nghts ‘Actof:1968 (Pub. L. 90-284), the Department of Energy-Orgariization-Act-of
1977 (Pub. L. 95-91), the Encrgy Conservation and Production Act-of 1976, as.-amended, (Pub..L. 94:385Y.and
Title 10, Code.of Federal, Regulmuons Pant 1040. In accordance with'the. above laws and regulanons issued:
pursuant-thereto, the Appllcant agrees:to assure that no.person in the United States shall, on-the: ground of race:

color, national origin, sex, age, or disability, be excluded from pamupauon in; be denied the bencfits-of, or be

olhcrwlsc subjected to.discrimination under-any;program or activity:in which the Applicant receives, Federal
assistance from the Department «of E.nergy

Applicability and Period of Obligation

In the casc of any service, . financial aid, covered employment, equipment, property, or structure provided, leased,
or improved.with Fedefal assistance extended to the Applicant by the Depa.nment of Energy, this assurance
obligates the Applicanit for thé périéd during which Federal assistance is extendéd. In the.case of any transferof
such service, financial aid, cqulpment property, or structure, this assursnce. obligates the transferee for the: penod
durlng which_Federal assistance is extended. If' any personal. property is so provided, this assurance obligates the
Apphcam for the period diring which iCretdins ownérship or' ‘possession of the propcrty I dll:othér cases; this
assurance obligates the Applicant for the period during which the:Federa! assistance is extended to the Applicant
by the Department of . Energy

Employment Practices

‘Where a primary ob_jcctwe of the Federal assistance is:to provide employment or'where the Appllcant s"

employment practices-affect the delivery of services.in programs or activities resulting; from Féderal assistance
extended by the Départmiént,.the.Applicant-agrees riot to discrimiriate oni the ground of riice, ¢olor, national
origin, sex, age, or disability, in its employment practices, Such employment practices may include, but are not
limited to, recruitment, advertising: hm_ng,rlayoﬂ" or termination, promotion, demotion, transfer, rates of pay:,
training.and pdrticipation.in upward mobility programs; or other forms of compensation and use of fagilitics.

Subrecipient Assurance

The Applicant shall require any;individual, organization, or other entity with whom it subcontracts, subgrants, or

Exhibit I,
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subleases for the purpdse-of providing any service, financial aid, equipment, property, or structure to comply *

with laws and regulations citéd above. To thisend, the subrecipient shall be required to sign a written assurance

form; however, the obligation,of. both recipient and subrecipient to ensure complmnce is not relieved by the
‘coltection or submission of written assurance forms.

Data Collection and Access to Records

The Applicdnt-agrees to compile and maintain information pertaining to programs or activities-developed as a
result:of the Applicant's receipt of chcral assistance from the Department of Energy. Such, information shall
include, but is:not limited to'the: followmg (1) the manner in which. sefvices-are or, will be provided:-and related
data necessary for determining whether any persons are or will be dénied such services on the basis of prohibited
discrimination; (2) the population eligible to be:served by race, color. national origin, sex, age.and; disability, 3)
data regarding covered employment including use or planned use of b:lmguul public'contact employccs scrvmg
beneficiaries of the program where: necessary to-permit effective participation by béneficiaries unable to speak-or
-understand English; (4) the location of < existing ¢ or ‘proposed facilities connected with the program and related
information adequate for, determining whether the location has or will have the effect of unneccssanly denying
access.to:-any person on the basis of prohubncd discrimination; {5) the present ot proposed mcmbcrshlp by rate,
‘color, naticnal origin, sex, age and disability in any planning or advisory body which i$ an integral pan of the
program;.and (6) any additional writtcn data determined by the Department of Energy to be relevant to the
obligation to assure complumce by recipients with laws cited in the first parngraph of this.assurance.

The:Applicant agrees to submit requested data to the Department of Encrgy:regarding programs and-activitics
'dcvclopcd by Lhe Appllcam from lhe use: of. Fedcral nssnsmncc funds c\tcndcd by the Depanment of Energy
accounts, and other sources of mformauon pertinent 10 the Apphcant 5 comphance wuth the. cwnl nghts laws:
shall be made available for inspection during normal business hours on'request of an officeror. cmployce of the
‘Department of Energyspecifically authorized to make such inspections. listructions in this:regard will.be-
provided by thé Director, Office of Civil Rights, U.S. Department of Energy.

This:assurance is given'in consideration of and for the purpose of obtaining any-and all Federal grants; loans,
contracts (excluding procurement contracts), property,- discounts or other Federa! assistance extended after the.
daté hereof, to the Applicants by the Department of Energy, including installment payments on.account-after.
such data of application for Federal:assistance which are approved before such date. The Applicant.recognizes’
and agrees that-such.Federal assistance will be exterided in reliance upon the representations and .agreements,
made in this assurance,-and that the'United States shall have the right to seek judicial enforcement of this,

-assurance. This assurance is. bmdmg on the: Apphcant, the'successors; transferees,.and assignecs, as well as'the

person(s) whose signatures appéar below and who are authorized 16 sign this assuranée on.behalf: of the
Applicant. '

-

Applicani Certification

The Appllcam certifies that.it.has.complied, or that, within 90 days of ihe date-of the grant, it will comply with
all applicable requirements of 10.C.FR. § 10 | 5 (a copy will be furnished to the Applicant upon. written
request'to DOE). ;

John A. Manning, CEO Sigrarture

Southwestern Community Services, Inc. /
63 Community Way, Keene, NH i
603-352-7512

Exhibit |

3 Page 2 of 2
IniiWDatcb M’-ﬂl&-
Award #DE-EE0007935. CFDA #8(.042

-~



]

= eV T % T s

- e

NEW HAMPSHIRE OFFICE OF STRATEGIC INITIATIVES
STANDARD EXHIBIT J

CERTIFICATION REGARDING THE FEDERAL FUNDING ACCOUNTABILITY
AND TRANSPARENCY ACT (FFATA) COMPLIANCE

The Federal Funding Accountability and Transparency Act (FFATA) requires- prime awardees of
individual Federal grants equal to. or greater than $25,000 and awarded on or after October 1,.2010, to
report on data relitéd 16 executive compensation and associated first-tier sub-grants of $25.000 or more.
If the initial award is below $25,000 but subsequent grant modifications result in a total award equal to or
over $25.000. the.award is subject to- the FFATA reporting requirements, as of the date of the award.

In-accordance with 2 CFR Pant 170 (Reporting Subuward and Executive Compensation Information), the
New Hampshlre Office of Strategic-Initiatives must report the following information for any subaward or
contract award subject to the FFATA reporting requirements:

1) Name of entity
2) Amount of award
3) Funding agency
-4) NAICS ¢ode for contracts / CFDA program humber for grants
5) Program source.
6) Award-itle descriptive of the purpose of the funding action
7) Location of the entity.
8) Principle place.of pefformance
9) Unique identifier of the entity (DUNS #)
10)-Total compensation'and names:of. the. top fi five executives if:
8. More'than 80% of aniiial gross reveniues aré. from the Federal government,.and those
revenues.are. greater than $25M annually and
b. Compensation information is,not already available through’ reporting to the SEC.

Prime grant recipients must submit.FFATA required data by the end of the month, plus 30 days, in which:
the award or-award amendment is made.

“The Contractor identified in Section 1.3 of the General Provisions agrees to'comply with the provisions of
The Federal Funding ‘Accountability and TransparencyAct, Public Law 109-282 and Public Law 110
252, and 2 CFR Part 170 (Reporting. Subcaward .and Executive Compensation information), and further
agrees 1o have the Contragtor's répresentative, as identified in' Sections 1.11 apd 1.12 of the. Gieneral
Provisions execute the following Centification:

The below-named Contractor sgrees to.provide needed information.as. outlined above to the New
Hampshire- Office of' Strategic Initiatives and to comply with all. .applicable provisions of the Federal
‘Fmanc “ecountability and Transparency Act.

John A, Manning, CEO

(Contra er‘é‘p(cscnmi\"c 'Signﬁture) (Authorized Contracior Represeritative Name. & Title)
Soutlwestern Community Services, Inc. /

utbfwestern Community Services, Inc bf/}'/éoz.o
(Contractor Name) {Date)

Comm nn i? ’2?2
Date: /l

Page 1 of 2 _
Award #¥DE-EE0007935.
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NEW HAMPSHIRE OFFICE OF STRATEGIC INITIATIVES
'STANDARD EXHIBIT J
FORM A

As the Contractor identified in Section 1.3 of the General Provisions, ! certify that the responses to the
below listed guestions: are true and accurate.

I. The DUNS number for your entity is: 081251381

2. In your business or organization’s preceding completed, fiscal year, did your busincss or organization
receive (1) 80 percent of more of your annual gross revénue.in U.S. fedcral contracts, subconl.racts, loans;
grants, stib-grants, and/or cooperative agreements; and (2) $25,000.000 or more in.annual gross.revenues.
from U.S. fedcral contracts, subcontracts, loans, grants; subgmms and/or cooperative agrccmcnts"

X__NO — YES
If the gnswer't_o_-#z above is'NO, stop here
If the answer:to #2 above is YES, please answer the:following:
3. Docs the publ:c have access to’ mformnuon about the compensation of the exccutivesin your business,

or organization through penodlc reportsfiled under. section: 13(a) or 15(d)-of the Securitics Exchange Act
of 1934.(15 U.S.C.78m(a), 780(d)) or section 6104 of the Internal Revenue Code of 1986‘7

NO YES

If the answer.to:#3 above.is YES, stop here
If the answer to #3 above is NO, please answer the following:

4. The names and compensation ofthe five most highly compensated-officers in your. business or
organization are.as-follows:

‘Name: ‘ Amigunt:

Name: Amount: -

Name: Amount:

Name: Amount;

Name: . ’ Amount: .
Conlrnctorl j%
Date:
Page 2 of
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State of New Hampshire
Department of State

CERTIFICATE

1, William M. Gardner, Secretary of State of the State of New Hampshire, do hereby certify that SOUTHWESTERN
COMMUNITY SERVICES, INC. is a New Hampshire Nonprofit Corporation registered to transact business in New
Hampshire on May 19, 1965. 1 further certify that all fees and documents required by the Sccretary of State’s office have been

received and is in good standing as far as this office is concerned.

Business 1D: 65514
Certificate Number: 0004894084

IN TESTIMONY WHEREOF,

1 hereto set my hand and cause 1o be affixed
the Seal of the State of New Hampshire,
this 16th day of April A.D. 2020.

Gor o

William M. Gardner
Secretary of State
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_CERTIFICATE OF VOTES
(Corporate Authority)"
1, Elaine M. Amer. , Clerk/Secretary of Southwestemn Communiity Services, Ine,
(name) ' (Corporation name) |
(hereinafler the “Corporation™), a .__New Hampshire__corporation, hereby certify that:
(statc)

(1) Iam the duly.clected and acting Clcrleccrcmry of the Comperation; (2) T maintain and have custody:and am
familiar with- the minute books of the Corporation; (3).] am duly aulhonzcd to'issuc certificates with; respect to the
contents-of siich: books (4) that the Board of Directors of the Corporation have authorized, on __2/18/2016 .

(date}
such authority to be in force and cffect until June 30, 202},

(contract Ermination date)

The person(s). holding the below listed position(s) arc-authorized to.¢xceute and deliver an behalf of the
Corporation any contract.or other mstrumcm forthe sale of products.and services:

John A, Msnning CEQ
(same) . (positisi)
(pame) . (position)

(5)the: mcctmg of the Board of Directors was held in accordance with Ng_\! ﬂ pshire
(nm of incorporation).
law and the by-lnws ‘of the Corporation; and (6) said authorization has-not been mochﬁed, amended or rescinded

and-continues'in full-force and-cffect as of thc date ercof,

IN WITNESS WHEREOF, 1 have hercunto set,my hand as the. Clcrk!Sccretary of the corporatign this-
19 dayof’May ,2020_

STATEOF_NH
COUNTY OF. (,h eshace.:

On this:.19 ‘day:of May ,.2020, before.me, Sarah Crotcaun the undersigned Officer,

rsonnl]y uppcarcd Elgmg_M_._AmgL who acknowlcdgcd her/himselfto be'the: Secretary
of c., 8 corporation and that she/he as such ‘Secretary

being; aulhonzcd to do:so,. cxccutcd the: foregoing instrument for the' purposcs- therein.contained.

IN WITNESS WHEREOF, [ hicreurifo set ity hand énd official seal.

‘“\-.\uumt y m
\\éw\ -%‘ - “0.'% (11
£ % ‘Notary PublchJusuce of the Peace

Commlss:on Expiration Date: 1 , 3| I aa.{

-
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CERTIFICATE OF LIABILITY INSURANCE

DATE (MM/DDIYYYY)
5/19/2020

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLOER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER,

IMPORTANT: If the certificate hotder is an ADDITIONAL INSURED, the policy(ies) must be endorsed. Hf SUBROGATION IS WAIVED, subject to
the terms and conditions of the policy, certaln policios may require an endorsement. A statement on this certificate does not confor rights to the
cartificate holder in lieu of such endorsement(s).

PRoouces T
ark - Mortenson Insurance PHONE iR
P.0. Box 606  603-352-2121 {AC, No); 603-357-8491

Keene NH 03431

f“gg‘g'“gss; csr2dadmin@clark-mortenson.com

INSURER({S) AFFORDING COVERAGE NAIC #

INSURER A : Philadelphia Insurance Company 0

INSURED
Southwestern Comm Services Inc
PO Box 603

Keene NH 03431

SOUTHWESTERNCOM

INSURER B : Maine Employer Mutual Insurance Co.

INSURER C :

INSURER D ;

INSURER E :

INSURER F :

COVERAGES

CERTIFICATE NUMBER: 1524385197

REVISION NUMBER:

THIS 1S TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FCR THE POLICY PERIQD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WATH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES, LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

KDDL [SUBR] POLICY EFF_| POLICY EXP
R TYPE OF INSURANCE INSD | WD POLICY NUMBER {MMDONYYY) | (MWDDNVYY) LIMITS
A | X | COMMERCIAL GENERAL LIABILITY PHPK2000692 6/30/2020 802021 | EACH OCCURRENCE $ 1,000,000
DAMAGE TO RENTED
CLAIMS-MADE OCCUR Ml $ 100,000
MED EXP (Any one person) $ 5,000
PERSONAL & ADV INJURY | § 1,000,000
GEN'L AGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE $ 2,000,000
POLICY oo Loc PRODUCTS - COMP/OP AGG | $ 2,000,000
QTHER: $
COMBINED SINGLE UIMIT
A | AUTOMOBILE UABILITY PHPK2000704 8/30/2020 osorzozt | (NS ens ! $ 1.000.000
X | any auTo BODILY INJURY (Per person) | 3
ALLOWNED [ ] SCHEDULED BODILY INJURY (Per accident)| $
=1 X | NON-OWNED PROPERTY DAMAGE s
HIRED AUTOS AUTOS | {Per sccident)
s
A | X |umBrELLALIAR | X | oooyr PHUBGS 1876 /3072020 @30i2021 | EACH OCGURRENCE $2,000.000
EXCESS LIAB CLAIMS-MADE AGGREGATE $ 2,000,000
DED | X | RETENTHON $ 10,000 $
B |WORMERS COMPENSATION 3102800768 41112020 4112021 X | pﬁﬁl rute OE;';H'
AND EMPLOYERS' LIABILITY YIN
ANY PROPRIETOR/PARTNERIEXECUTIVE E.L. EACH ACCIDENT $ 500,000
OFFICERIMEMBER EXCLUDED? E NiA
{Mandatory in NH} E.L. DISEASE - EA EMPLOYEE] $ 500,000
i yes, describe under
DESCRIPTION OF OPERATIONS below E.L. DISEASE - POLICY LIMIT | $ 500,000

DESCRIPTION OF QPERATIONS / LOCATIONS / VEHICLES (ACORD 101, Additicnal Remarks Schedule, may be sftached if more space is required)
workers comp laws apply for the state of: NH
all officers are included

CERTIFICATE HOLDER

CANCELLATION

State of New Hampshire
Office of Strategic Initiatives

Johnson Hall
107 Pleasant Street

Concord NH 03301-8501

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHORIZED REPRESENTATIVE

L i

ACORD 25 (2014/04)

£
® 1988-2014 ACORD CORPORATION. All rights reserved.

The ACORD name and logo are registered marks of ACORD
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PROFEXSIONAL ASSDCLATION

To the Board of Directors of CERTIFIED PUBLIC ACCOUNTANTS

Southweastern Community Services, Inc. m'%‘éﬁ . ggsgn%)wa'
. . COp

Keene, New Hampshire STRATHAM

INDEPENDENT AUDITORS' REPORT

Report on the Financlal Statements

We have audited the accompanying consolidated financial statements of Southwestern
Community Services, Inc. (a New Hampshire nonprofit corporation) and related companies,
which comprise the consolidated statements of financial position as of May 31, 2019 and 2018,
and the related consolidated statements of cash flows, functional expenses, and notes to the
consolidated financial statements for the years then ended, and the related consolidated
statement of activities for the year ended May 31, 2019.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Qur responsibility is to express an opinion on these consolidated financial statements based
on our audits. We conducted our audits in accordance with auditing standards generally
accepted in the United States of Amaerica and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the consolidated financial statements are free from materal

misstatament.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or emor. In making those risk
assessments, the auditor considers intemal control relevant to the entity’s preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's intemal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.



Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all

material respects, the financial position of Southwestern Community Services, Inc. and related
companies as of May 31, 2019 and 2018, and the changes in their net assets and their cash
flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

Report on Summarized Comparative Information '

We have previously audited Southwestern Community Services, Inc. and related companies’
2018 financial statements, and we expressed an unmodified audit opinion on those audited
financial statements in our report dated September 17, 2018. In our opinion, the summarized
comparative information presented herein as of and for the year ended May 31, 2018, is
consistent, in all material respects, with the aud:ted financial statements from which it has been

derived.

Other Information
Our audit was conducted for the purpose of forming.an opinion on the consolidated financial

statements as a whole. The accompanying schedules of expenditures of federal awards, as
required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, and the
Schedules of Functional Revenues and Expenses, are presented for purposes of additional
analysis and are not a required part of the consolidated financial statements. Such information
is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the consolidated financial statements. The
information has been subjected to the auditing procedures applied in the audit of the
consolidated financial statements and certain additional procedures, including comparing and
reconclling such information directly to the underlying accounting and other records used to
prepare the consolidated financial statements or to the consolidated financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated, in all
material respects, in relation to the consoclidated financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
November 5, 2019, on our consideration of Southwestern Community Services, Inc.’s internal
control over financial reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internat control over financial reporting and
compliance and the resuits of that testing, and not to provide an opinion on intemal contro!
over financial reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering Southwestem Community
Services, Inc.’s intemal control over financial reporting and compliance.

Lo Me Lot Bbo b
p ngmuﬂ (Pssociation

November 5, 2019
Wolfeboro, New Hampshire



SQUIHWESTERN COMMUNITY SERVICES, INC, AND RELATED COMPANIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
MAY 31, 2019 AND 2018

ASSETS
019 2018
CURRENT ASSETS
Cash and cash equivalents $ 882,187 $ 1,086,895
Accounts recelvable 1,245,826 1,059,022
Prepald expenses 51,722 35,019
Notes recelvable 112,000 112,000
Interest recelvable 45,547 45547
Total current assets ' 2,337,282 2,339,383
PROPERTY :
Land and buildings 19,188,791 " 14,438,178
Vehicles and equipment 554,976 549,305
Fumiture and fixtures 224,291 39,617
Total property 18,964,058 15,027,100
Less accumulated depreclation 7.938217 4,880,952
Property, net 12,02 0,146,148
OTHER ASSETS
Investment In related parties 198,728 88,708
Dus from related parties _ 59,102 188,523
Cash escrow and reserve funds 849,334 517,853
Security deposits 62,996 51,996
Other assets 384 384
Total other assets 1,170,544 847,462
Total assets ' $ 15533667 $ 13,332,993
IABILITIES AND N SSETS
CURRENT LIABILITIES
- Accounts payable $ 3613 § 124,085
Accrued expenses 119,620 206,178
Accrued payroll and payroll taxes 233,900 250,692
Other current llabliiles 138,740 135,673
Refundable advances 180,994 183,931
Interest payable 49,547 -
Current portion of long term debt 227 221 216,438
Total current liabilities ' 1,341,635 1,126,897
NONCURRENT LIABILITIES . ‘
Long term debt, less cumrent portion shown above 0,086,445 8,273,983
Total liabilities 10,428,080 9.400,880
NET ASSETS
Without donor restrictions 4922671 3,787,422
With donor restrictions _ 182916 144691
Total net assets 5,105,587 3932.113
Total liabilities and net assets $ 15533667 § 13332003

See Notes to Consolidated Financlal Statements

3
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SQUITHWESTERN COMMUNITY SERYICES, INC. AND RELATED COMPANIES
CONSOLIDATED STATEMENT OF ACTIVITIES '
FOR THE YEAR ENDED MAY 31, 2019

Sea Notes to Consolldated Financial Stetements

4

WITH PRIOR YEAR SUMMARIZED COMPARATIVE INFORMATION
Without Donor  With Donor 2019 " 2018
Rostrctions Restrictions Total Jotal
REVENUES AND OTHER SUPPORT : :
Govemment contracts $ 10,672,702 5 - $ 10,672,702 $ 11,055,003
Program service fees 2,485,405 - 2,485,405 1,868,188
Rental income 995,380 - 095,380 801,642
Developer fee income - - - 90,000
Support 326,658 125,633 452,391 509,229
Sponsorship 70,893 - 70,893 105,286
Interest income 7,153 - 7.153 8,959
Forgiveness of dabt 388,849 - 388,849 75,971
Miscellaneous 120,807 - 120,697 100,772
. Inkind contributions 241,499 - 241,499 161,852
Total revenues and other support 15,309,136 125,833 15,434,069 14,736,992
NET ASSETS RELEASED FROM
RESTRICTIONS 87,608 (87,608) - -
Total revenues, other support, and
net assets released from restrictions 15306744 ___ 38225 _ 15434969 _ 14736992
EXPENSES
Program sorvices )
Home energy programs 5,238,483 - 5,238,483 4,847,201
Education and nutrition 2,859,830 - 2,859,830 2,530,152
Homeless programs 1,994,872 - 1,894,872 2,172,388
Housing services 2,319,865 - 2,319,885 2,048,214
Economic development services 721,370 - 721,370 728,119
Other programs 894,986 - 894,988 845,391
Total program services 13,829,408 - 13,820,408 13,271,465
Supporting activitles _
Management and general 1,880,406 - 1,880,408 1,749,700
Total expenses 15,709,812 - 15,709,812 15,021,165
CHANGES IN NET ASSEYS BEFORE .

* LOSS ON SALE OF PROPERTY (313,068) 38,225 (274,843) {284,173)
LOSS ON SALE OF PROPERTY (6,481) - (6.481) (4,583)
GAIN (LOSS) ON INVESTMENT IN LIMITED PARTNERSHIPS 18,116 - 18,116 (188)
CHANGE IN NET ASSETS (301,433) 38,225 {263,2_08) {288,944)

. NET ASSETS, BEGINNING OF YEAR 3,787,422 144,691 3,832,113 3,397,772
NET ASSETS TRANSFERRED FROM

LIMITED PARTNERSHIP 1,436,682 - 1,436,682 823285

NET ASSETS, END OF YEAR $ 4022671 3 182,816 $ 5105587 $ 3932113
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SQUTHWESTERN COMMUNITY SERVICES, INC, AND RELATED COMPANIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MAY 31, 2019 AND 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assels
Adjustments to recondle changes In nel assels {0
net cash from cperating activities:
Depreclation and amortization
Loss on sale of property
(Gain) loss on Investment In imited partnerships
Forgiveness of debt
(Increase) decrease In assets:
Accounts recelvable
Prepald expenses
Interest receivable
Due from related parties
Security deposits
Increase (decrease) In labilities:
Accounts payable
Accrued expenses
Accrued payroll and payroll taxes
Other current llabilitles
Refundable advances
Interest payable

NET CASH (USED IN) PROVIDED BY OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES

(Increase) decrease in escrow funds

Proceeds from sale of property

Purchase of proparty .
NET CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long term debt

Reépayment of long term debt
NET CASH USED.IN FINANCING ACTIVITIES
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR
CASH TRANSFERRED FROM LIMITED PARTNERSHIP

CASH AND CASH EQUIVALENTS, END OF YEAR

See Notes to Consolidated Financial Statements

5

2019 2018
$ (263,208) § (288,044)
580,115 487,929
6.481 4,583
{18,118) 188
(388,849) (75,971) .
(185,804) 265,199
5,509 (3.439)

- (4,480)

44,240 66,149
5,151 (2,623)
145,829 {53,220)
(108,905) (38,863)
(16,782) 9,657
3,167 (13,125)
(12.937) (44,414)

49 547 .
(152,672) 288,626
(33,568) 5,846
215,000 .
(139,717) (142,791)
41,715 {136,945)
40,048 76,143
{160,029) (112,812)
(148,981) (36,469)
(230,938) 115,212
1,086,895 947,176
26,230 24,508

$ 882187 § 1,086,805
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SOUTHWESTERN COMMUNITY SERVICES, INC, AND RELATED COMPANIES

CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)

FOR THE YEARS ENDED MAY 31, 2019 AND 2018

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash paid during the year for Intarest

SUPPLEMENTAL DISCLOSURES OF NONCASH INVESTING
AND FINANCING ACTIVITIES

Transfer of assets from nawly consolidated LP:
Prepaild expenses .
Land and bulldings
Fumiture and fixtures
Cash escrow and reserve funds
Securty deposits
Total transfer of assets from newly consolidated LP
Transfer of liabliities from newly consolidated LP:
Accounts payabla
Accruad expenses
Due to related parties
Long term dabt
Total transfer of liabilities from newly consolidated LP
Total partners’ cap;ltal from newly consolidated LLP
Partners' caplital previously recorded as investment in refated parties

Total transfer of partners’ capital from newly consolidated LP

Seo Notes to Consolldated Financlal Statements

6

2019 2018
§ 203408 § 142467
$ (22212) §  (12:328)
(2,373,335) (894,504)
(168,237) (96.338)
(207.913) (164,110)
(16,151) {11,467)
$ (2,877,848) § (1,178,747)
$ 121689 § 10810
20,347 11,199
85,181 -
1,332,075 304,073
$ 1559302 § 326062
$ 1344776 $  BTT.173
91,808 (53,888)
$ 1436882 $ 823,285
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NOTE 1

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2019 AND 2018

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

Southwestern Community Services, Inc. (the Organization) is a New Hampshire
nonprofit corporation formed as an umbrella corporation that offers an array of
servicas to the elderly, disabled, and low-income households in the Cheshire and
Sullivan counties of New Hampshire. Varous programs provide assistance in the
areas of education, child development, employment, energy and its conservation,
housing, and homelessness prevention. Services are provided through
Southwestem Community Services, Inc., and its related corporations, SCS
Management Corporation, SCS Housing, Inc., SCS Development Comporation,
SCS Housing Development, Inc., and various Ilmlted partnerships, as describéd
below. The Organization is commftted to providing respectful support service and
assisting individuals and families in achieving self-sufficiency by helping them
overcome the causes of poverty. The primary source of revenues is derived from
govermmental contracts.

Principles of Consolidation

The consolidated financial statements include the accounts of Southwestem
Community Services, Inc. and the following entities as Southwestern Community
Services, Inc. has both an economic interest and control of the entities through a
majority voting interest in their goveming board. All significant intercompany
ftems and transactions have been eliminated from the basic consolidated
financial statements.

SCS Management Corporation

SCS Housing, Inc.

SCS Development Corporation

SCS Housing Development, Inc.

Drewsville Carrage House Assoclates, Limited Partnership (Drewsville)

Jaffrey Housing Associates, Limited Partnership (Jaffrey) - Sold 2/1/19

Troy Senior Housing Associates, Limited Partnership (Troy Senior)

Keene East Side Senlor Housing Associates, Limited Partnership (Keene

East Side)

= Winchester Senior Housing Associates, lelted Partnership (Winchester)
Consolidation began 8/16/17

= Swanzey Township Housing Associates, Limited Partnership (Swanzey)
Consolidation began 6/30/18

» Snow Brook Meadow Village Housing Associates, Limited Partnership

(Snow Brook) Consolidation began 5/01/19

—————— e 11—



Basis of Accounting

The consolidated financial statements of Southwestern Community Services, Inc.
and related companies have been prepared utilizing the accrual basis of
accounting in accordance with generally accepted accounting principles.

Basis of Presentation

The financial statements of the Organization have been prepared in accordance
with U.S. generally accepted accounting principles (US GAAP), which require
the Organization to report information regarding its financial position and
activities according to the following net asset classifications. The classes of net
assets are determined by the presence or absence of donor-imposed
restrictions.

Net assets without donor restrictions: Net assets that are not subject to
donor-imposed- restrictions and may be expended for any purpose in
performing the primary objectives of the Organization. These net assets
may be used at the discretion of the Organization's Board of Directors.

Net assets with donor restrictions: Net assets subject to stipulations
imposed by donors and grantors. Some donor restrictions are temporary in
nature; those restrictions will be met by actions of the Organization or by
passage of time. Other donor restrictions are perpetual in nature, whereby
the donor has stipulated the funds be maintained in perpetuity.

As of May 31, 2019 and 2018, the Organization had net assets without donor
restrictions and with donor restrictions.

The financial statements include certain prior-year summarized comparative
information in total but not by net asset class. Such information does not include
sufficient detail to constitute a presentation in conformity with generally accepted
accounting principles. Accordingly, such information should be read in
conjunction with the Organization's financial statements for the year ended May
31, 2018 from which the summarized information was derived.

Refundable Advances

The Organization records grant and contract revenue as refundable advances until
it is expended for the purpose of the grant or contract, at which time it is
recognized as revenue. '

In-Kind Support

The Organization records various types of in-kind support including professional
services and materials. Contributed professional services are recognized if the
service received. creates or enhances long-lived assets or requires specialized
skill, are provided by individuals possessing those skills, and would typically need
to be purchased if not provided by donation. Contributions of tangible assets are
recognized at fair value when received.

10
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Estimates

The presentation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all liquid
investments purchased with original maturities of three months or less to be cash
equivalents.

Accounts Recelvable

Accounts receéivable are stated at the amount management expects to collect
from balances outstanding at year end. Balances that are still outstanding after -

management has used reasonable collection efforts are written off through a
charge to the valuation allowance and a credit to accounts receivable. The
allowance for uncollectible accounts was estimated to be zero at May 31, 2019
and 2018. The Organization has no policy for chargmg interest on overdue
accounts.

Notes Receivable

The Organization has two notes receivable from an unrelated third party. The
notes receivables are stated at the amount that is expected to be collected at
year end. Interest is accrued at a rate of 4% annually. The balance of the
notes receivable and related interest receivable was $112 000 and $45 547,
respectively, at May 31, 2019 and 2018.

Current Vulnerability Due to Certain Conhcentrations

The Organization Is. operated in a heavily regulated environment. The
operations of the Organization are subject to the administrative directives, rules
and regulations of federal, state and local regulatory agencies. Such
administrative directives, rules and regulations are subject to change by an act
of Congress or Legislature. Such changes may occur with little notice or

inadequate funding to pay for the related cost, including the additional

.administrative burden, to comply with a change. For the years ended May 31,

2018 and 2018, approximately 68% and 75%, respectively, of the
Organization’s total revenue was received from govemment agencies. The
future nature of the organization Is dependent upon continued support from the
government.

Concentration of Credit Risk

The Organization maintains its cash accounts in several financial institutions,
which at times may exceed federally insured limits. The Organization has not
experienced any losses in such accounts and believes it is not exposed to any
significant risk with respect to these accounts.

11
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Property and Depreciation

Purchased property and equipment are stated at cost at the date of acquisition
or at fair value at the date of receipt in the case of donated property. The
Organization generally capitalizes and depreciates all assets with a cost greater
than $5,000 and an expected life greater than one year. Depreciation is
provided for using the straight-line method in amounts designad to amortize the
cost of the assets over their estimated useful lives as foliows:

Buildings and improvements 10 - 40 Years
Vehicles and equipment 5-10 Years
Furniture and fixtures . 7 Years

The use of certain assets is specified under the terms of grants received from
agencies of the federal government. These grants also place liens on certain
assets and impose restrictions on the use of funds received from the disposition
of the property. Depreciation expense for the years ended May 31, 2019 and 2018
totaled $580,115 and $467,929, respectively.

Advertising
The Organization expenses advertising costs as incurred.

Revenue.Recognition
Amounts received from conditional grants and contracts received for specific

purposes are generally recognized as income to the extent that related expenses

and conditions are incurred or met. Conditional grants received prior to the
conditjons being met are reported as refundable advances. Contributions of cash
and other assets are reported as with donor restrictions if they are recelved with
donor imposed stipulations that limit the use of the donated assets. However, if a
restriction is fulfilled in the same period in which the contribution is received, the
Organization reports the support as without donor restrictions.

Income Taxes

Southwestern Community Services, Inc. and SCS Management Corporation
are exempt from Federal income taxes under Section 501(c)(3) of the Internal
Revenue Code and are not private foundations. As such, they are exempt from
income tax on their exempt function income. :

SCS Housing, Inc, SCS Development Corporation and SCS Housing
Development, Inc. are taxed as corporations. SCS Housing Inc. has federal net
operating loss camyforwards totaling $1,012,604 and $915,425 at May 31, 2019
and 2018, respectively. These loss camyforwards may be offset against future
taxable income and, if not used, will begin to expire in 2027. SCS Development
Corporation has federal net operating loss camyforwards totaling $579 and $607 at
May 31, 2019 and 2018, respectively. These loss camyforwards may be offset
against future taxable income and, if not used, will begin to expire in 2022.
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The tax effects of the carryforwards as related to deferred tax assets is as
foliows as of May 31, 2019 and 2018:

2019 ' 2018
Tax beﬁeﬁt from loss carryforwards $212,768 $137,408
Valuation allowance {(212,768) (137,408)
.Deferred tax asset $ - $ -

Drewsville, Jaffrey, Troy Senior, Winchester, Keene East Side, Swanzey, and
Snow Brook are taxed as partnerships. Federat income taxes are not payable by,
or provided for these entities. Eamings and losses are included in the partners’
federal income tax' retums based on their share of partnership eamings.
Partnerships are required to file income tax retums with the State of New
Hampshire and pay an income tax at the state's statutory rate.

Accounting: Standard - Codification No. 740, "Accounting for Income Taxes,”
established the minimum threshold for recognizing, and a system for
measuring, the benefits of tax retum positions in financial statements.
Management has analyzed the Organization's tax position taken on its income
tax returns for all open years (tax years ending May 31, 2017 - 2019), and has
concluded that no additional provision for income taxes is necessary in the
Organization's financial statements.

Fair Value of Financial Instruments

FASB ASC Topic No. 820-10, Financial Instruments, provides a definition of fair
value which focuses on an exit price rather than an entry price, establishes a
framework in generally accepted accounting principles for measuring fair value
which emphasizes that fair value is a market-based measurement, not an
entity-specific measurement, and requires expanded disclosures about fair
value measurements. In accordance with ASC 820-10, the Organization may
use valuation techniques consistent with market, income and cost approaches
to measure fair value. As a baslis for considering market participant
assumptions in fair value measurements, T0p|c 820-10 establishes a fair value
hierarchy, which prioritizes the inputs used in measuring fair values. The
hierarchy gives the highest priority to Level 1 measurements and the lowest
priority to Level 3 measurements. The three levels of the fair value hierarchy
under ASC Topic 820-10 are described as follows:

Level 1 - Inputs to the valuation methodology are quoted prices available in
active markets for identical investments as of the reporting date.

Level 2 - inputs to the valuation methodology are other than quoted market
prices in active markets, which are either directly or indirectly observable as
of the reporting date, and fair value can be determined through the use of
models or other valuation methodologies.
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NOTE 2

Level 3 - Inputs to the valuation methodology are unobservable inputs in
situations where there is little or no market activity for the asset or liability
and the reporting entity makes estimates and assumptions related to the
pricing of the asset or liability including assumptions regarding risk.

The carrying amount of cash, accounts receivables, prepaid expenses, accounts
payable, accrued expenses, and refundable advances approximates fair value
because of the short maturity of those instruments.

New Accounting Pronouncement

On August 18, 2016, FASB issued ASU 2016-14, Not-for-Profit Entities {Topic
958) Presentation of Financial Staternents of Not-for-Profit Entities. The update
addresses the complexity and understandability of net asset classification,
deficiencies in information about liquidity and availability of resources, and the
lack of consistency in the type of information provided about expenses and
investment retum. The Organization has adjusted the presentation of these
statements accordingly. The ASU has been applied retrospactively to all periods

presented.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been
summarized on a functional basis. Natural expenses are defined by their nature,
such as salaries, rent, supplies, etc. Functional expenses are classified by the
type of activity for which expenses are incumred, such as management and
general and direct program costs. Expenses are allocated by function using a
reasonable and consistent approach that is primarily based on function and use.
The costs of providing certain program and supporting services have been
directly charged. : :

The Organization submits an indirect cost rate proposal for the paid leave, fringe
benefits and other indirect costs to the U.S. Department of Health and Human
services. The indirect cost rate is 11.96% effective from June 1, 2017 through
May 31, 2020,

BANK LINE OF CREDIT

The Organization has a $250,000 revolvmg line of credit agreement with a bank.
Interest is due monthly and is stated at the Wall Street Journal Prime Rate. The
line is secured by all the Organization's assets. As of May 31, 2019 and 2018,

. the interest rate was 5.50% and 4.75%, respectively. There was no outstanding

balance at May 31, 2019 and 2018.
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NOTE 3

LONG TERM DEBT

The long term debt at May 31, 2019 and 2018 consisted of the following:

1% mortgage payable to New Hampshire Housing
in monthly installments for principal and interest of
$891 through August 2032. The note is secured
by real estate of the Organization (NHHFA, 96
Main Street). '

Non-interest bearing mortgage payable to
Community Development Finance Authority, in
quartery principal payments based on operating
income formula applied to affordable housing
portion of the specified real estate. The note is
secured by real estate of the Organization (CDFA,
96 Main Street).

5.5% note payable to a bank in monthly
installments for priricipal and interest of $978
through March 2021. The note is secured by real
estate of the Organization (People’s United Bank,
Ashuelot).

Non-interest bearing mortgage payable to’ New
Hampshire Housing. Payment is deferred for 30
years, through September 2031, or until project is
sold or refinanced. The note Is secured by real

. estate of the Organization (NHHFA, 17 Pearl).

Non-interest bearing mortgage payable to New
Hampshire Housing. Payment is deferred for 30
years, through July 2032, unless there is surplus
cash from which to make a payment, or until
project is sold or refinanced. The note is secured
by real estate of the Organization (NHHFA, 41-43

Central).

4.25% mortgage payable to a bank in monthly
installments for principal and interest of $1,875
through December 2016, with a balloon payment
that was due January 2017. The note was
amended during the year ended May 31, 2019 and
is now due December 2026. Under the
amendment, interest rate is 4.94% and monthly

installments for principal and Interest are $1,957 .

The note is secured by real estate of the
Organization (People’s United Bank, Milestones).
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4.375% note payable to Rural Hoﬁsing Service in
monthly instaliments for principal and interest of

$11,050 through May 2049. The note is secured .

by real estate of the Organization (TD Bank,
Keene Office).

Non-interest bearing note payable to Cheshire
County in New Hampshire. Payment is not
necessary unless Organization defaults on
contract. The note is secured by real estate of the
Organization (CDBG, Keensg Office).

4% note payable to a development company, in
annual interest installments only through March
2015 at which time a final balloon payment of the
entire principal balance was due. The remaining
balance is still outstanding at May 31, 2019 and is
classified as current. The note is secured by real
estate of the Organization (MEDC, Keene
Office/Community Way).

4% note payable to a development company, in
annual interest installments only through March
2015 at which time a final balloon payment of the
entire principal balance was due. The remaining
balance is still outstanding at May 31, 2019 and Is
classified as current. The note is secured by real
ostate of the Organization (MEDC, Keene
Office/Community-Way).

Note payable to a bank in monthly installments for
principal and interest of $2,463 including interest
through- May 2039. Interest is adjusted every five
years based on remaining principal balance and
"Classic Advantage Rate" provided by Federal
Home Loan Bank of Boston which resulted in an
interest rate of 4.67% and 4.07% at May 31, 2019
and 2018, respectively. The note is secured by
real estate of the Organization (TD Bank, Keene
Office/Community Way).

5.19% note payable to a bank in monthly
installments for principal and interest of $889
through May 2021. The note is secured by real
estate of the Organization (TD Bank, 45 Central
Street).
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Non-interest bearing note payable to the United
States Department of Housing and Urban
Development. No payment is due and beginning in
January 2015 10% of the note is forgiven each
year providing the property is used for low income
housing through January 2025. The note is
secured by real estate of the Organization (HUD,
Ashuelot).

Non-interest bearing note payable to the United
States Department of Housing and Urban
Development. No payment is due and beginning in
January 2015 10% of the note is forgiven each
year providing the property is.used for low income
housing through January 2025. The note is
secured by real estate of the Organization (HUD,
112 Charlestown Road).

Non-interest bearing note payable to New
Hampshire Housing in annual payments in the
amount of 50% of annual surplus cash through
July 2042 at which time the remaining balance is
due. The note is secured by real estate of the
Organization (NHHFA, Second Chance).

Non-interest bearing note payable to a county In
New Hampshire. No payment is due and 5% of
the balance is forgiven each year through 2032
when the remaining balance becomes due. The
note is secured by real estate of the Organization
(CDBG, Second Chance).

6.99% note payable to a finance company In
monthly installments for principal and interest of
$652 through June 2019. The note is secured by a
vehicle (TCF, Econoline Van).

5.54% note payable to a finance company in
_monthly installments for principal and interest of
$543 through August 2022. The note is secured by
a vehicle (Ally, Econoline Van).
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Jaffrey - 30-year deferred note payable to the
Town of Jaffrey, New Hampshire. Payment of
principal and accrued interest at 1% were deferred
until the note matures in June 2027. The note was

secured by land and buildings. The balance

included cumulative accrued interest of $53,651
(CDBG). Jaffrey was sold during the year ended
May 31, 2019 and the balance was forgiven.

Jaffrey - 6% note payable to a bank in monthly
installments for principal and interest of $485
through August 2027. The note was secured by
land and buildings (TD Bank). Jaffrey was sold
during the year ended May 31, 2019 and this note
was paid in full.

Troy Senior - Non-interest bearing note payable to
a county In New Hampshire. Payments are

deferred until the note maturas in June 2029. The .

note is secured by real estate of the Organization
(CDBG).

Troy Senior - Non-interest bearing note payable to

New Hampshire Housing Finance Authority to fund
energy efficiency improvements through the
Authority’s Greener Homes Program. Payment is
deferred for 30 years, through August 2042. The
note is secured by real estate of the Organization
{(NHHFA).

Keene East Side - Non-interest bearing note
payable to a county in New Hampshire. Payments
are deferred until the note matures in December
2028. The note is secured by real estate of the
Organization (CDBG).

Keene East Side - Non-interest bearing note
payable to New Hampshire Community
Development Finance Authority (CDFA} to fund
energy upgrades and capital improvements.
Beginning in 2018, 10% of the note is forgiven
each year based on the rolling balance. The
mortgage may be released after ten years in
January 2026. The note is secured by real estate
of the Organization {CDFA).
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Keene East Side - Non-interest bearing note
payable to New Hampshire Housing to fund
energy efficiency Iimprovements through the
Authority's Greener Homes Program. Payment is
deferred for 30 years, through August 2042. The
note is secured by real estate of the Organization
{NHHFA).

Swanzey - Non-recourse, 4.90% simple Interest
mortgage note payable to the New Hampshire
Housing (HOME), due September, 2033, principal
and interest payable at the sole discretion of the
lendsr from the excess cash of the borrower
determined by formula, secured by the
Partnership's land and buildings, subject to low
income housing use restrictions for the 30 year
term of the mortgage.

Swanzey - Non-recourse mortgage note payable
to New Hampshire Housing (AHF), due
September 2043, payable in monthly installments
of $1,698, Including interest at 2.35% secured by
the Partnership's land and buildings, subject to iow
income housing use restrictions for the 40 year
term of the mortgage.

Snow Brook - Non-recourse, mortgage note
payable to New Hampshire Housing, due July
2057, payable in monthly installments of $2,002
including interest at 4.35% secured by the
Partnership’s land and buildings, subject to low
income housing use restrictions for the 30 year
- termn of the mortgage.

Snow Brook - Non-recourse, =zero interest

mortgage note payable to New Hampshire
Housing (AHF), due June 2034, principal and
interest payable at the sole discretion of the lender
from the excess cash of the borrower determined
by formula, secured by the Partnership's land and
buildings, subject to low income housing use
restrictions for the 30 year term.of the mortgage.
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Winchester - Non-recourse mortgage note payable
to New Hampshire Housing (AHF), due May 2032,
payable in monthly installments of $370, including
interest at 2.00%, secured by the Partnership's
land and buildings, subject to low income housing
use restrictions for the 30 year term of the
mortgage note (NHHFA).

Winchester - Non-recourse, zero interest bearing
mortgage note payable to New Hampshire
Housing (FAF), due May 2032, payable at the sole
discretion of the lender from the excess cash of
the borrower determined by formula, secured by
the Partnership's land and buildings, subject to low
income housing use restrictions for the 30-year
term of the mortgage note (NHHFA).

Winchester - Non-recourse, zero interest bearing,
direct subsidy AHP loan secured by the
Partnership's land and buildings, subject to low-
income housing restrictions under the terms of the
AHP agreement. In the event of a default under
the aforementioned agreement, the loan is due
upon demand with interest accrued at a rate of

11.67% for the period the funds were outstanding

(Federal Home Loan Bank).

Total long-term debt before unamortized deferred
financing costs

Unamortized deferred financing costs

. Less current portion due within one year

Year Ending

May 31
2020

2021
12022
2023
2024
Thereafter

Total
20

2019 2018
50,436 53,826
02,058 92,058

150,000 150,000
9,332,609 8,490,421
(18.943) )
9,313,666 8,490 421
227.221 216.438

The schedule of maturities of long term debt at May 31, 2019 is as follows:

Amount
$ 227,221
121,051
115,864
115,596
118,605
8,634,272

$9.332,609



NOTE 4

NOTE 5

NOTE 6

OPERATING LEASES

The Organization leases facilities, equipment and vehicles under non-
cancelable lease agreements at various financial institutions. Lease periods
range from month to month to 2024. Monthly lease payments range from $60 to
$3,625. Lease expense for the years ended May 31, 2019 and 2018 totaled
$144,880 and $136,963 respectively.

Future minimum payments as of May 31, 2019 on the above leases are as
follows:

Year Ending
May 31 Amount
2020 $ 78,745
2021 ‘ 21,677
2022 " 18,318
2023 1,050
2024 720
Thereafter 120
Total $ 120,630

ACCRUED COMPENSATED BALANCES

At May 31, 2019 and 2018, the Organization accrued a liability for future annual
leave time that its employees had eamed and vested in the amount of $131,864
and $130,140, respectively.

CONTINGENCIES :

Southwestem Community Services, Inc. is the 100% owner of SCS Housing,
Inc. and SCS Housing Development, Inc. SCS Housing, Inc. and SCS Housing
Development, Inc. are the general partners of ten limited partnerships formed to
develop low-income housing projects through the use of Low Income Housing
Tax Credits. Southwestem Community Services, Inc., SCS Housing, Inc. and
SCS Housing Development, Inc. have guaranteed repayment of liabilities of
various partnerships totaling approximately $14,151,000 and $15,553,000 at
May 31, 2019 and 2018, respectivaly.

Partnership real estate with a cost basis of approximately $35,831,000 and

$41,158,000 at May 31, 2019 and 2018, respectively, provides collateral on
these loans.
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NOTE 7

NOTE 8

The Organization receives funds under various state grants and from Federal
sources. Under the terms of these agreements, the Organization is required to
use the funds within a certain period and for purposes specified by the
governing laws and regulations. If costs were found not to have been incurred
in compliance with the laws and regulations, the Organization might be required
to repay the funds.

No provisions have been made for this contingency because specific amounts,
If any, have not been determined or assessed by government audits as of May
31, 2019 and 2018.

RELATED PARTY TRANSACTIONS ‘

During the years ended May 31, 2019 and 2018, SCS Housing, Inc. managed
ten limited partnerships. Management fees charged by SCS Housing, Inc. totaled
$313,466 and $322,973, for the years ended May 31, 2019 and 2018,
respectively.  Additionally, SCS Housing, Inc. has advanced the limited
partnerships funds for cash flow purposes over several years.

The Organization has also advanced funds to a related entity for Department of
Housing and Urban Development (HUD) sponsorship purposes.

The total amounts due and expected to be collected from the limited partnerships
and related entities totaled $59,102 and $188,523, respectively, at May 31, 2019
and 2018. .

EQUITY INVESTMENT
Southwestern Community Services, Inc. and related companies use the equity
method to account for their financial interests in the following companies:

2019 - 2018
Cityside Housing Associates, LP $ (9,500) $ (9,492)
Marlborough Homes, LP B (11) 8
Payson Village Senior Housing Associates, LP (12,503) (12,491)
Railroad Square Senior Housing Associates, LP (1.897) (1,715)
Warwick Meadows Housing Associates, LP (21) (17)
Woodcrest Drive Housing Associates, LP 222,842 222,846
Westmill Senior Housing, LP 78 g0
Swanzey Township Housing Associates, LP - (31,190)

Snow Brook Meadow Village Housing ~
Associates, LP (60,7186)

Keene Highland Housing Associates, LP (260) (243)
Pilot Health, LLC - {18,374)

$ 198728 §_88.706
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SCS Housing Developmént, Inc. is a 0.01% partner of Cityside Housing
Associates, LP, Marlborough Homes, LP, Payson Village Senior Housing
Associates, LP, Warwick Meadows Housing Associates, LP, and Woodcrest
Drive Housing Associates, LP, a 0.10% partner of Railroad Square Senior
Housing Associates, LP, and a 1% partner in Westmill Senior Housing, LP
during the years ended May 31, 2019 and 2018.

SCS Housing, Inc. is a 0.01% partner of Winchester Senior Housing
Associates, LP, Swanzey Township Housing Associates, LP, Snow Brook
Meadow Village Housing Associates, LP, and Keene Highland Housing
Associates, LP during the years ended May 31, 2019 and 2018.

The remaining 99.99% ownership interest in Swanzey Township Housing
Associates, LP and Snow Brook Meadow Village Housing Associates, LP were
acquired by Southwestern Community Services, Inc. during the year ending
May 31, 2019 (see Note 12), and therefore the limited partnership Is included in
the consolidated financial statements for the year ended May 31, 2019. The
remaining 99.99% ownership interest in Winchester Senior Housing Associates,
LP was acquired by Southwestern Community Service, Inc. during the year
ended May 31, 2018 (see Note 12), and therefore the limited partnership is
included in the consoiidated financial statements for the year ended May 31,
2019 and 2018.

Southwestern Community Services, Inc. was a 14.3% member of Pilot Health,
LLC during the year ended May 31, 2018. Pilot Health was terminated during
the year ended May 31, 2019.

Summarized financial information for entities accounted for under the equlty
method, as of May 31, 2018 and 2018, consists of the following:

019 201
Total assets $ 5745 $ 32782
Total liabilitles 2,454 47,461
Capital/Member's equity 3,291 - _{14,679)
$ 2745 $_32.782
Income $ 426 $ 84,713
Expenses 661 81,478

Net income (loss) $ (235 $ 3235
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NOTE 9

NOTE 10

NOTE 11

RETIREMENT PLAN

The Organization maintains a tax sheltered annuity plan under the provisions of
Section 403(b) of the internal Revenue Code. All employees who have had at
least 30 days of service to the Organization are eligible to contribute to the pian.
The Organization begins matching contributions after the employee has
reached one year of service. Employer contributions are at the Organization's
discretion and totaled $296,009 and $289,969 for the years ended May 31,
2019 and 2018, respectively.

RESTRICTIONS ON NET ASSETS
Net assets with donor restrictions are available for the following purposes:

2019 2018

NNECAC — Annual Conference Fund $ 5973 § 21,327
Stand Down ! - 4 963
GAPS/Wam Fund 91,908 118,401

. Transport 47,260 -
HS Parents Association 6,575 -
EHS : 31,200 -
Total net assats with donor restrictions $ 182916 % 144.691

FORGIVENESS OF DEBT
During the year ended May 31, 2019, the Crganization reallzed forgivenass of

. debt income in connection with notes payable to Community Development

Block Grant, HUD and Community Development Finance Authority.
Forgiveness of debt income totaled $388,849 for the year ended May 31, 2019.

During the year ended May 31, 2018, the Organization realized forgiveness of
debt income in connection with notes payable to the County of Cheshire, HUD
and New Hampshire Housing. Forgiveness of debt income totaled $75,971 for
the year ended May 31, 2018. :
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NOTE 12

TRANSFER OF PARTNERSHIP INTEREST

During the years ended May 31, 2019 and 2018, Southwestern Community
Services, Inc. acquired a partnership interest in three low-income housing limited
partnerships: Winchester, Swanzey and Snow Brook. The amount paid for the
partnership interest in Winchester, Swanzey and Snow Brook was $1 each, and
at the time of acquisition, Southwestem Community Services, Inc. became the
general partner. The following Is a summary of the assets and liabilities of the
partnership at the date of acquisition:

2018 : 2019
Winchester Swanzey  Snow Brook
Date of Transfer 08/16/2017  06/30/2018  05/01/2019
Cash $ 24,508 $ 12,856 $13,374
Security deposits 11,467 7,330 8,821
Cash reserves 164,110 119,061 178,852
Property, net 990,842 1,330,231 1,211,341
Other assets 12,328 6,436 15,776
Total assets 1,203,255 1,475914 1,428,164
Notes payable 304,073 666,902 665,173
Other Liabilities 22,009 87.108 140,119
Total liabilities 326,082 754,010 805,292
Partners' capital 877,173 721,904 622,872
Partners' capital previously recorded
as an investment in related parties (53,888) 31,190 60,716
. Partners' capita! transferred $ 823,285 $ 753,094 $683.588
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NOTE 13

NOTE 14

NOTE 15

AVAILABILITY AND LIQUIDITY
. The following represents Southwestem Cemmunity Services' financial assets as
of May 31, 2019 and 2018:
2019 2018
Financlal assets at year end:
Cash and cash equivalents $ 882,187 $ 1,086,895
Accounts receivable 1,245,826 1,095,486
Due from related party 59,102 "~ 188,523
Notes receivable 112,000 112,000
Interest receivable 45,547 45,547
Cash escrow and reserve funds 849 .334 517,853
Total financial asssts ‘ 3,193,996 3,046,304
Less amounts not available to be used
within one year.
Due from related party _ {59,102) (188,523)
Notes receivable (112,000) (112,000)
Interest receivable (45,547) (45,547)
Reserve funds (729,486) (444.980)
Total amounts not available within one year (846,135) (791.,050)
Financial assets avallable to meet general ’
expenditures over the next twelve months $_2.247.861 $ 2255254
The Organization has a goal to maintain unrestricted cash on hand to meet 30
days of nommal operating expenditures, which are, on average, approximatsly
. $1,224,000 and $1,183,000 at May 31, 2019 and 2018, respectively. The
Organization has a $250,000 line of credit available to meet cash flow needs.
RECLASSIFICATION

Certain amounts and-accounts from the prior years fi nancial statements were .
reclassified to enhance comparability with the current year’s financial statements.,

SUBSEQUENT EVENTS

Subsequent events are events or transactions that occur after the statement of
financial position date, but before financial statements are available to be issued.
Recognized subsequent events are events or transactions that provide additional
evidence about conditions that existed at the statement of financial position date,
including the estimates inherent in the process of preparing financial statements.
Nonrecognized subsequent events are events that provide evidence about
conditions that did not exist at the statement of financial position date, but arose
after that date. Management has evaluated subsequent events through
November 5, 2019, the date the financial statements were available to be issued.
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NOTE 1

NOTE 2

NOTE 3

NOTE 4

NOTES

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED MAY 31, 2019

BAS!IS OF PRESENTATION

The accompanying schedule of expenditures of Federal Awards (the Schedule)
includes the federal award activity of Southwestern Community Services, Inc.
undér programs of the federal government for the year ended May 31, 2019. The
information in this Schedule is presented in accordance with the requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Because the Schedule presents only a selected portion of
the operations of Southwestern Community Services, Inc., it is not intended to
and does not present the financial position, changes in net assets, or cash flows
of the Organization.

SUMMARY. OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the Schedule are reported on the accrual basis of '
accounting. Such expenditures are recognized following the cost principles
contained in the Uniform Guidance, wherein certain types of expenditures are not
allowable or are limited as to reimbursement.

INDIRECT COST RATE
Southwestern Community Services, Inc. has elected not to use the ten percent
de minimis indirect cost rate allowed under the Uniform Guidance.

FOOD DONATION
Nonmonetary assistance is reported in the Schedule at the fair value of the
commodities received and disbursed.

SUBRECIPIENTS -

. Southwestern Community Services, Inc. had no subreclplents for the year ended

May 31, 2019.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Southwestern Community Services, Inc.
Keene, New Hampshire

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issuaed by the Comptroller General of the United States, the consolidated
financial statements of Southwestern Community Services, Inc. (a New Hampshire nonprofit
corporation) and related companies, which comprise the consolidated statement of financial
position as of May 31, 2019, and the related consolidated statements of activities, cash flows,
and functional expenses for the year then ended, and the related consolidated notes to the
financlal statements, and have issued our report thereon dated November 5, 2019.

Internal Control Over Financial Reporting '
In planning and performing our audit of the consolidated financial statements, we considered

Southwestern Community Services, . Inc.'s intemal control over financial reporting (intemal
control) to determine the audit procedures that are appropriate in the circumstances for- the
purpose of expressing our opinion on the consolidated financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Southwestern Community Services,
Inc.'s internal control. Accordingly, we do not express an opinion on the effectiveness of
Southwesterm Community Services, Inc.'s internal control. '

A deficiency in intemnal control exists when the design or operation of a control does not allow
management or employees, in the nommal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in intemal control, such that there is a reasonable
possibility that a material misstatemnent of the entity's consolidated financial statements will not
be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in intemal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with govermance.
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Our consideration of the internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies. Given these limitations, during
our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether Southwestern Community Services,
Inc.'s consolidated financial statements are free of material misstatement, we performed tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance .with which could have a direct and material effect on the determination of
consolidated financial statement amounts. However, providing an opinion on compliance with
- those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purpose of this Report

- The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Organization'’s internal control or on’ compliance. This report is an integral part of an audit
performed. in accordance with Govemment Auditing Standards in cons:denng the

. Organization's internal control and oompllance Accordingly, this communication is not suitable

for any other purpose.
| Lo 7 Bmell i ot
//Wﬁﬁlﬂ ”55 wﬂl«éﬁﬂ

November 5, 2019
Wolfeboro, New Hampshire
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors of
Southwestern Community Services, Inc.
Keene, New Hampshire

Report on Compliance for Each Major Federal Program

We have audited Southwestern Community Services, Inc. (@ New Hampshire nonprofit
corporation) and related companies’ compliance with the types of compliance requirements
described in the OMB Compliance Suppfement that could have a direct and material effect on
each of Southwestern Community Services, Inc.'s major federal programs for the year ended May
31, 2019. Southwestem Community Services, Inc.'s major federa! programs are identified in the
- summary of-auditors’ results section of the accompanying schedule of findings and questioned
costs.

Managément-’s Responsibility
Management is responsible for compliance with the federal statutes, regulations, and the terms

and conditions of its federal awards applicable to its federal programs.

Auditors’ Responsibility :

Our responsibility is to express an opinion on compliance for each of Southwestern Community
Services, Inc.'s major federal programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in  Government Auditing Standards, issued by the Comptroller General
of the United States; and Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements. for Federal Awards
(Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, -on a test basis, evidence about
Southwestern Community Services, Inc.'s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances.

. We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of
Southwestern Community Services, Inc.'s compliance.
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Opinion on Each Major Federal Program

In our opinion, Southwestern Community Services, Inc. complied, in all material respects, with the
compliance requirements referred to above that could have a direct and material effect on each of
its major federal programs for the year ended May 31, 2019.

Report on Internal Control Over Compliance

Management of Southwestern Community Services, Inc. is responsible for establishing and
maintaining effective intemnal control over compliance with the types of compliance requirements
referred to above. In planning and performing our audit of compliance, we considered
Southwestern Community Services, Inc.'s intemal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to
determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on

internal control over compliance in accordance with the Uniform Guidance, but not for the purpose

of expressing an opinion on the effectiveness of internat control over compliance. Accordingly, we
do not express an opinion on the effectiveness of Southwestem Community Services, Inc.'s
internal control over compliance.

A deficiency in intemal control over compliance exlsts when the design or operation of a control
over compliance does rot allow management or employees, in the normal course of performing
their assigried functions, to prevent, or detect and comect, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness In internal
control over compliance is a deficiency, or combination of deficiencies in intemal control over
compliance, such-that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A sfgnif icant deficiency in intemal control over compliance is a deficiency, or a
combination of deficiencies, in intemal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in intemal control
over compliance, yet important enough to merit attention by those charged with govemance.

Our consideration of intemal control over compliance was for the limited purpose described in the
first paragraph of this section and was not deslgned to identify all deficiencies in interal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in intemal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that were not identified.

The purpose of this report on intemal control over compliance is solely to describe the scope of

our testing of intemal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other

purpose.
| Ly, 1 Lomell 5 Roberts
/0,;{/5:/24/ (esoeafur

November 5, 2019
Wolfeboro, New Hampshire
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED MAY 31, 2019

SUMMARY OF AUDITORS' RESULTS

1.

The auditors’ report expresses an unmodified opinion on whether the consolidated financial
statements of Southwestem Community Services, Inc. were prepared in accordance with
GAAP.

No " significant deficiencies disclosed during the audit of the consolidated financial
statements are reported in the /ndependent Auditors' Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards. No matenrial

weaknesses are reported.

No .instances of noncompliance materal to the consolidated financial statements of
Southwestern Community Services, Inc. which would be required to be reported in
accordance with Government Auditing Standards were disclosed during the audit. -

No significant deficiencies in intemal control over major federal award programs are
reported in the Independent Auditors’ Report on Compliance for Each Major Program and
on-internal Control Over Compliance Required by the Uniform Guidance. No material
weaknesses are reported.

. The auditors’ report on compliance for the major federal award programs for. Southwestem

Community Services, Inc. expresses an unmodified opinion on all major federal programs.

There were no audit findings that are required to be reported in accordance with 2 CFR

section 200.516(a).

The. programs tested as major programs were: U.S. Department of Health and Human
Services; Low-Income Home Energy Assistance, 93.568, and U.S. Department of
Transportation; Formula Grants for Rural Areas, 20.509.

The threshold for distinguishing Type A and B programs was $750,000..

Southwestern Community Services, Inc. was determined to be a low-risk auditee.

FINDINGS - FINANCIAL STATEMENTS AUDIT

None

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

None
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED MAY 31, 2018

There were no findings or questioned costs that were required to be reported in the Schedule
of Findings and Questioned Costs for the year ended May 31, 2018.
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PROFESSIONAL ASSOCIATION
CERTIFIED PUBLIC ACCOUNTANTS
To the Board of Directors of WO'”B%%‘E% : ?}Sﬁgsﬁ?‘w
Southwestern Cammunity Services, Inc. STRATHAM

Keene, New Hampshire

INDEPENDENT AUDITORS' REPORT

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Southwestem
Community Services, Inc. (a New Hampshire nonprofit corporation) and related companies,
which comprise the consolidated statements of financial position as of May 31, 2018 and 2017,
and the related consolidated statements of cash flows, and notes to the consolidated financial
statements for the years then ended, and the related consolidated statements of activities and
functional expenses for the year ended May 31, 2018.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based
on our audits. We conducted our audits in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the' United
States. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.




Opinion :
In our opinion, the consolidated financial statements referred to above present fairly, in all

material respects, the financial position of Southwestern Community Services, Inc. and related
companies as of May 31, 2018 and 2017, and the changes in their net assets and their cash
flows for the years then ended in accordance wnth accounting principles generally accepted in
the United States of America.

Report on Summarized Comparative Information

We have previously audited Southwestern Commumty Services, Inc. and related companies'
2017 financial statements, and we expressed an unmodified audit opinion on those audited
financial statements in our report dated October 11, 2017. In our opinion, the summarized
comparative information presented herein as of and for the year ended May 31, 2017, is
consistent,.in all materlal respects, with the audited financial statements from which lt has been
derived.

Other Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The accompanying schedule of expenditures of federal awards, as
required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, and the Schedule
of Functional Revenues and Expenses, are presented for purposes of additional analysis and
are not a required part of the consolidated financial statements. Such information is the -
responsibility of-management and was derived from and relates directly to the underlying
accounting and other records used to prepare the consolidated financial statements. The
information has been subjected to the auditing procedures applied in the audit of the
consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the consolidated financial statements or to the consolidated . financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated, in all
material respects, in relation to the consolidated financial statements as a whole.

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated

September 17, 2018, on our consideration of Southwestern Community Services, Inc.'s
internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope -of our testing of intemal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering
Southwestern Community Services, Inc.'s internal control over financial reporting and
compliance.

ﬁLOML”ZGDG’hMJ/“— ¢ P\dw-w
Progionconal  CLarecouliort
September 17, 2018 '
Wolfeboro, New Hampshire




SOQUTHWESTERN COMMUNITY SERVICES, INC, AND RELATED COMPANIES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

MAY 31, 2018 AND 2017

See Notas to Consolldated Financlal Statemants

3

ASSETS
2018 2017
CURRENT ASSETS
Cash and cash equivalents $ 1086895 § 947,175
Accounts receivable 1,095,485 1,380,685
Prepaid expenses 35,018 18,252
Notes raceivable 112,000 112,000
Interest receivable 45 547 41,067
Total current assets 2,374,047 2,480,179
PROPERTY .
Lend and buildings 14,438,178 13,335,398
Vehicles and equipment 549,305 703,635
Furniture and fixtures 39,617 25,756
Total property- 15,027,100 14,064,787
Less accumutated depreclation 4,880,952 4,579,760
Property, nat 10,146,148 9,485,027
OTHER ASSETS
Invastment in related partiss 88,706 142,782
Due from related parties 152 659 219,108
Cash escrow and reserve funds 517,853 359,589
Security deposits 51,996 37,908
Other assets 384 384
Total other assets - 811,868 759,768
Total asse'ts $ 13,332,903 $ 12,724,875
LIABILITIES AND N SSETS
CURRENT LIABILITIES
" Accounts payabls $ 124,085 $ 168,495
Accrued expenses 206,178 233,842
Accrued payroll and payroll taxes 250,692 241,035
Other current liabilities 135,673 148,698
Refundable advances 193,931 238,345
Current portion of long term debt 218,438 211,313
Total cumrent liabllities 1,126,867 1,239,728
NONéURRENT LIABILITIES
Long term debt, less current portion shown above 8,273,983 8,087 475
Total liabilities 8,400,880 9,327,203
NET ASSETS
Unrestricted 3,774,641 3,243,933
Temporarily restricted 157,472 153,839
Total net assets 3,932,113 3,387,772
Total liabilities and net assats $ 13332903 § 12724975



SQUIHWESTERN COMMUNITY SERVICES, INC, AND RELATED COMPANIES

CONSOLIDATED STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED MAY 31, 2018

I 1ZED Fi [o]
. Tomporarily 2018 2017
Unrostrictad - Restrictod Jotal Tota|
REVENUES AND OTHER SUPPORT
Govemnment contracts $ 11055092 § - $ 11,055,083 § 8722823
Program service fess 1,868,188 - 1,868,188 1,862,238
Renta! income 801,642 - 801,642 651,932
Developer fas income 50,000 - 50,000 265,000
Support 389,363 110,866 508,220 400,118
Fundralsing 105,286 - 105,286 80,170
Intersst Income 6,959 - 8,059 6,899
Forgiveness of debt 75,971 - 75,871 00,148
Miscellaneous 100,772 - 100,772 140,537
Ir-kind contributions 161,852 - 161,852 162 968
Total revenues and other support 14,617,126 118,866 14,736,992 13,392,627
NET ASSETS RELEASED FROM
RESTRICTIONS 116,233 {116,233) - .
Total revenues, other support, end
net assets released from restrictions 14,733,359 3633 __ 147389092  _ _13,392.6827
EXPENSES
Program services
Home anergy programs 4,847,201 - 4,847,201 3,812,708
Education and autrition 2,530,152 - 2,530,152 2,387,558
Homeless programs 2,172,388 - 2,172,388 2,058,525
Housing services 2,048,214 - 2,048,214 2,073,178
Economic development services 728,118 - 728,119 571,885
Other programs 945 391 45,391 863,817
Total program services 13,271,485 - 13,271,465 11,845,751
Supporting activities
Management and general 1,749,700 - 1,749 700 1,776,106
Total expenses 15,021,165 - 15,021,165 13,621,857
CHANGES IN NET ASSETS BEFORE (287,806) 3,633 (284,173) {220,230)
LOSS ON SALE OF PROPERTY
LOSS ON SALE OF PROPERTY (4,583) - {4,583) (19,355)
(LOSS} GAIN ON INVESTMENT IN LIMITED PARTNERSHIPS {188) - {188) 132,782
CHANGE IN NET ASSETS (292,577) 3,633 {288 044) {115,803)
NET ASSETS, BEGINNING OF YEAR 3,243,933 153,839 3,397,772 3,513,575
NET ASSETS TRANSFERRED FROM
LIMITED PARTNERSHIP 823,285 - 823,285 -
NET ASSETS, BEGINNING OF YEAR 40687,218 153,839 4,221,057 3,513,575
NET ASSETS, END OF YEAR $ 37748641 $ 157472 § 3832113 $ 3397772

Soe Notos to Consolidatod Financia! Statements
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SQUTHWESTERN COMMUNITY SERVICES, INC, AND RELATED COMPANIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
OR THE S ENDED MAY 31, 2018 AND 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile changes in net assets to
net cash from operating activities:
Depreciation and amartization
Loss on sale of property
Loss {gain} on investment in imited partnershipa
Forgiveness of debt
(Increase) decrease in assets:
Accounts recelvable
Prepaid expenses
* Interest recelvable
Due from relatad parties
Security deposits
Increase {decrease) in liabiltties:
Accounts payable
Accrued expenses
Accrued payrell and payroll taxes
Other current liabilitles
Refundable advances

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Decrease {increase) In escrow funds
Procesds from sale of property
Purchase of property

NET CASH USED [N INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long term debt
Repayment of long term debt

NET CASH USED IN FINANCING ACTIVITIES

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH TRANSFERRED FROM LIMITED PARTNEIJ!SHIP

CASH AND CASH EQUIVALENTS, END OF YEAR

See Notes to Consolidated FInanclal Statements

2018 2017
$ (288944) § (115803)
467,920 415,720
4,583 16,355
188 (132,782)
(75.971) {80,148)
265,199 (258,318)
(3,439) 4,161
{4,480) {4,480}
66,149 73,417
{2,623) {1,845)
(53,220 11,248
{38,853) 87.479
9,657 22,853
(13.,125) (32,998)
(44,414) 37,281
288,626 35040
5,846 (18,222)
- 6,000
(142,791) (247,598)
(136,945) {259,820)
76,143 106,019
{112,612) (122,890)
(36,469) {18,871)
115,212 {241,651)
947,175 1,188,826
24,508 .
$ 1088895 § 047,475




SOUTHWESTERN COMMUNITY SERVICES, INC. AND RELATED COMPANIES

CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)
FOR THE YEARS ENDED MAY 31, 2018 AND 2017

2018 2017
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash paid during the year for interest $ 142467 § 141,285
SUPPLEMENTAL DISCLOSURES OF NONCASH INVESTING AND FINANCING ACTIVITIES
Property financad by fong term debt $ - 3 33,100
Transfer of assets from newly consolidated LP:
Prepald expenses $ {12,328) % .
Land and buildings (894,504) -
Furniture and fixtures (96,338} -
Cash escrow and reserve funds (164,110} -
Security deposits {11,467) -
Total transfer of assets from newly consolidated LP $ (1,178,747) % -
Transfer of llabilitles from newly consolldated LP: :
Accounts payable $ 10810 $ -
Accrued expenses . 11,198 -
Long term debt 304,073 -
Total transfer of liabilities from newly consolidated LP $ 326,082 $ -
Total partners' capital from newly consolidated LP $§ 8§7m7aA73 $ -
Partners’ capital previously recorded as Investment In retated parties (53,888) -
Total transfar of partners' capital from newly consolidated LP . $ 823285 § -

See Notes to Consolidated Financlal Statements
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CONSOUGATED STATEMENT OF FUNCTIONAL EXPTRIRA
FOR THE TEAR ENDED BAY 11, 1918
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NOTE 1

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2018 AND 2017

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

Southwestern Community Services, Inc. (the Organization) is a New Hampshire
nonprofit corporation formed as an umbrelia corporation that offers an array of
services to the elderly, disabled, and low-income households in the Cheshire and
Sullivan counties of New Hampshire. Various programs provide assistance in the
areas of education, child development, employment, energy and its conservation,
housing, and homelessness prevention. Services are provided through
Southwestern Community Services, Inc., and its related corporations, SCS
Management Corporation, SCS Housing, Inc., SCS Development Corporation,
SCS Housing Development, Inc., and various limited partnerships, as described
below. The Organization is committed to providing respectful support service and
assisting individuals and families in achieving self-sufficiency by helping them
overcome the causes of poverty. The primary source of revenues is derived from
governmental contracts.

Basis of Accountin
The consolidated financial statements of Southwestern Community Services, Inc.

and related companies have been prepared utilizing the accrual basis of
accounting in accordance with generally accepted accounting principles.

Principles of Consolidation
The consolidated financial statements include the accounts of Southwestem

Community Services, Inc. and the following entities as Southwestern Community
Services, Inc. has both an economic interest and control of the entities through a
majority voting interest in their governing board. All significant intercompany
items and transactions have been eliminated from the basic consolidated
financial statements.

SCS Management Comporation

SCS Housing, Inc.

SCS Development Corporation

SCS Housing Development, Inc.

Drewsville Carriage House Associates, Limited Partnership (Drewsville)
Jaffrey Housing Associates, Limited Partnership (Jaffrey)

Troy Senior Housing Associates, Limited Partnership (Troy Senior)
Keene East Side Senior Housing Associates, Limited Partnership (Keene
East Side)

*  Winchester Senior Housing Associates, Limited Partnership (Winchester)
(2018 only)



Basis of Presentation

Financial statement presentation follows the recommendations of the Accounting
Standard Ceodification No. 958-210, Financial Statements of Not-for-Profit
Organizations. Under FASB ASC 958-210, the Organization is required to
report information regarding its financial position and activities according to three
classes of net assets: unrestricted net assets, temporarily restricted net assets,
and permanently restricted net assets based upon the existence or absence of
donor-imposed restrictions.

Unrestricted: Net assets that are not subject to donor-imposed stipulations.
Unrestricted net assets may be designated for specific purposes by action of
the Board of Directors.

Temporarily Restricted: Net assets whose use is limited by donor-imposed
stipulations that will either expire with the passage of time or be fuffilled or
removed by actions of the Organization.

Permanently Restricted: Net assets reflecting the historical cost of gifts (and
in certain circumstances, the eamings from those gifts), subject to donor -
imposed stipulations, which require the corpus to be invested in perpetuity to
produce income for general or specific purposes.

As of May 31, 2018 and 2017, the Organization had unrestricted and temporarily
restricted net assets.

The financial statements include certain prior-year summarized comparative
information in total but not by net asset class. Such information. does not include
sufficient detail to constitute a presentation in conformity with generally accepted
accounting principles. Accordingly, such information should be read in
conjunction with the Organization's financial statements for the year ended May
31, 2017 from which the summarized information was derived.

Refundable Advances

The Organization records grant and contract revenue as refundable advances until
it is expended for the purpose of the grant or contract, at which time it is
recoghized as revenue. .

In-Kind Support
The Organization records various types of in-kind support including professional

services and materials. Contributed professional services are recogn:zed if the
service received creates or enhances Iong-hved assets or requires specialized
skill, are provided by individuals possessing those skills, and would typically need
to be purchased if not provided by donation. Contributions of tangible assets are
recognized at fair value when received.



Estimates

The presentation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all liquid
investments purchased with original maturities of three months or less to be cash
equivalents.

Accounts Receivable

Accounts receivable are stated at the amount management expects to collect
from balances outstanding at year end. Balances that are still outstanding after
management has used reasonable collection efforts are written off through a
charge to the valuation allowance and a credit to accounts receivable. The
allowance for uncollectible accounts was estimated to be zero at May 31, 2018
and 2017. The Organization has no policy for charging interest on overdue
accounts. :

Notes Receivable

The Organization has two notes receivable from an unrelated third party. The
notes receivables are stated at the amount that is expected to be. collected at
year end. Interest is accrued at a rate of 4% annually. The balance of the
notes receivable and related interest receivable at May 31, 2018 was $112,000
and $45547, respectively. At May 31, 2017, the balance of the notes
receivable and related interest receivable were $112,000 and $41,067,
respectively.

Current Vulnerability Due to Certain Concentrations

The Organization is operated in a heavily regulated environment. The
operations of the Organization are subject to the administrative directives, rules
and regulations of federal, state and local regulatory agencies. Such
administrative directives, rules and regulations are subject to change by an act
of Congress or Legislature. Such changes may occur with little notice or
inadequate funding to pay for the related cost, including the additional
administrative burden, to comply with a change. For the years ended May 31,
2018 and 2017, approximately 75% and 73%, respectively, of the
Organization's total revenue was received from government agencies. The
future nature of the organization is dependent upon continued support from the
government,

Concentration of Credit Risk

The Organization maintains its cash accounts in several financial institutions,
which at times may exceed federally insured limits. The Organization has not
experienced any losses in such accounts and believes it is not exposed to any
significant risk with respect to these accounts.
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Property and Depreciation

Purchased property and equipment are stated at cost at the date of acquisition
or at fair value at the date of receipt in the case of donated property. The
Organization generally capitalizes and depreciates all assets with a cost greater
than $5,000 and an expected life greater than one year. Depreciation is
provided for using the straight-line method in amounts designed to amortize the
cost of the assets over their estimated useful lives as follows:

Buildings and improvements 10 - 40 Years
Vehicles and equipment . 5-10 Years
Furniture and fixtures 7 Years

The use of certain assets is specified under the terms of grants received from
agencies of the federal government. These grants also place liens on certain
assets and impose restrictions on the use of funds received from the disposition
of the property. Depreciation expense for the years ended May 31, 2018 and 2017
totaled $467,929 and $415,720, respectively.

Advertising
The Organization expenses advertising costs as incurred.

Revenus Recognition :

Amounts received from conditional grants and- contracts received for specific
purposes are generally recognized as income to the extent that related expenses
and conditions are incurred or met. Conditional grants received prior to the
conditions being met are reported as refundable advances. Contributions of cash
and other assets are reported as restricted if they are received with donor
imposed stipulations that limit the use of the donated assets. However, if a
restriction is fulfilled in the same period in which the contribution is received, the
Organization reports the support as unrestricted.

Income Taxes

Southwestern Community Services, Inc. and SCS Management Corporation
are exempt from Federal income taxes under Section 501(c)(3) of the Internal
Revenue Code and are not private foundations. As such, they are exempt from
income tax on their exempt function income. :

SCS Housing, Inc., SCS Development Corporation and SCS Housing
Development, Inc. are taxed as corporations. SCS Housing Inc. has federal net
operating loss camyforwards totaling $915,425 and $840,803 at May 31, 2018 and
2017, respectively. These loss carryforwards may be offset against future taxable
income and, if not used, will begin to expire in 2027. SCS Development Corporation
has federal net operating loss carryforwards totaling $607 and $628 at May 31,
2018 and 2017, respectively. These loss carryforwards may be offset against
future taxable income and, if not used, will begin to expire in 2020.

}
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The tax effects of the carryforwards as ‘related to deferred tax assets is as
follows as of May 31, 2018 and 2017;

2018 2017
Tax benefit fram loss carryforwards $137,408  $126,215
Valuation allowance (137.408) (126,215)
Deferred tax asset - $ - $ -

Drewsville, Jaffrey, Troy Senior, Winchester and Keene East Side are taxed as
partnerships. Federal income taxes are not payable by, or provided for these
entities. Earnings and losses are included in the partners’ federal income tax
retums based on their share of partnership eamings. Partnerships are required to
file income tax returns with the State of New Hampshire and pay an income tax at
the state's statutory rate.

Accounting Standard Codification No. 740, “Accounting for Income Taxes,”
established the minimum threshold for recognizing, and a system for
measuring, the benefits of tax return positions in financial statements.
Management has analyzed the Organization's tax position taken on its income
tax returns for all open years (tax years ending May 31, 2015 — 2018), and has
concluded that no additional provision for mcome taxes is necessary in the
Organization's financial statements.

. Fair Value of Financial Instruments

FASB ASC Topic No. 820-10, Financial Instruments, provides a definition of fair
value which focuses on an exit price rather than an entry price, establishes a
framework in generally accepted accounting principles for measuring fair value
which emphasizes that fair value is a market-based measurement, not an
entity-specific measurement, and requires expanded disclosures about fair
value measurements. In accordance with ASC 820-10, the Organization may
use valuation techniques consistent with market, income and cost approaches
to measure fair value. As a basis for considering market participant
assumptions in fair value measurements, Topic 820-10 establishes a fair value
hierarchy, which prioritizes the inputs used in measuring fair values. The
hierarchy gives the highest priority to Level 1 measurements and the lowest
priority to Level 3 measurements. The three levels of the fair value hierarchy
under ASC Topic 820-10 are described as follows:

Level 1 - inputs to the valuation methodology are quoted prices available in
active markets for identical investments as of the reporting date.

Level 2 - Inputs to the valuation methodology are other than quoted market
prices in active markets, which are either directly or indirectly observable as
of the reporting date, and fair value can be determined through the use of
models or other valuation methodologies.

12



NOTE 2

NOTE 3

Level 3 - Inputs to the valuation methodology are unobservable inputs in
situations where there is little or no market activity for the asset or liability
and the reporting entity makes estimates and assumptions related to the
pricing of the asset or liability including assumptions regarding risk.

The carrying amount of cash, accounts receivables, prepaid expenses, accounts
payable, accrued expenses, and refundable advances approximates fair value
because of the short maturity of those instruments.

Functional Allocation of Expenses

The -costs of providing the various programs and other activities have been
summarized on a functional basis. Accordingly, costs have been allocated
among the program services and supporting activities benefited.

BANK LINE OF CREDIT

The Organization has a $250,000 revolving line of credit agreement with a bank.
Interest is due monthly and is stated at the Wall Street Journal Prime Rate. The
line is secured by all the Organization's assets. As of May 31, 2018 and 2017,
the interest rate was 4.75% and 4.00%, respectively. There was no outstanding

balance at May 31, 2018 and 2017.

~—

LONG TERM DEBT
The long term debt at May 31, 2018 and 2017 consisted of the following:

2018 2017
1% mortgage payable to New Hampshire Housing
in monthly installments for principal and interest of
$891 through August 2032. The note is secured
by real estate of the Organization (NHHFA, 96

Main Street). $ 154832 § 163,926

Non-interest bearing mortgage payable to
Community Development Finance Authority, in
quarterly principal payments based on operating
income formula applied to affordable housing
portion of the specified real estate. The note is
secured by real estate of the Organization (CDFA,
96 Main Street). 32,147 32,147

4.5% note payable to a bank in monthly
installments for principal and interest of $978
through March 2021. The note is secured by real
estate of the Organization (People’s United Bank,
Ashuelot). 31,143 42,099

13



Non-interest bearing mortgage payable to New
Hampshire Housing. Payment is deferred for 30
years, through September 2031, or until project is
sold or refinanced. The note is secured by real
estate of the Organization (NHHFA, 17 Pearl).

Non-interest bearing morigage payable to New
Hampshire Housing. Payment is deferred for 30
years, through July 2032, unless there is surplus
cash from which to make a payment, or until
project is sold or refinanced. The note is secured
by real estate of the Organization (NHHFA, 41-43
Central).

4.25% mortgage payable to a bank in monthly
installments for principal and interest of $1,875
through December 2016, with a balloon payment
that was due January 2017. The note was
.amended during the year ended May 31, 2018 and
is now due December 2026. Under the
amendment, interest rate is 4.94% and monthly
installments for principal and interest are $1,957
The note is secured. by real estate of the
Organization {People's United Bank, Milestones)..

4.375% note payable to Rural Housing Service in
monthly installments for principal and interest of
$11,050 through May 2049. The note is secured
by real estate of the Organization (TD Bank,
Keene Office).

Non-interest bearing note payable to Cheshire
County in New Hampshire. Payment is not
necessary unless Organization defaults on
contract. The note is secured by real estate of the
Organization (CDBG, Keene Office).

4% note payable to a development company, in
annual interest installments only through March
2015 at which time a final balloon payment of the
entire principal balance was due. The remaining
balance is still outstanding at May 31, 2018 and is
classified as current. The note is secured by real
estate of the Organization (MEDC, Keene
Office/Community Way).
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4% note payable to a development company, in
annual interest installments only through- March
2015 at which time a final balloon payment of the
entire principal balance was due. The remaining
balance is still outstanding at May 31, 2018 and is
classified as current. The note-is secured by real
estate of the Organization (MEDC, Keene
Office/Community Way).

Note payable to a bank in monthly installments for
principal and interest of $2 463 including interest
through May 2039. Interest is adjusted every five
years based on remaining principal balance and
"Classic Advantage Rate" provided by Federal
Home Loan Bank of Boston which resulted in an
interest rate of 4.07% at May 31, 2018 and 2017.
The note is secured by real estate of the
Organization (TD Bank, Keene Office/Community
Way).

5.19% note payable to a bank in monthly
installments for principal and interest of $889
through May 2021. The note is secured by real
estate of the Organization (TD Bank, 45 Central
Street).

Non-interest bearing note payable to the United
States Department of Housing and Urban
Development. No payment is due and beginning in
January 2015 10% of the note is forgiven each
year providing the property is used for low income
housing through January 2025. - The note s
secured by real estate of the Organization (HUD,
Ashuelot).

Non-interest bearing note payable to the United
States Department of Housing and Urban
Development. No payment is due and beginning in
January 2015 10% of the note is forgiven each
year providing the property is used for low income
housing through January 2025. The note is
secured by real estate of the Organization {HUD,
112 Charlestown Road).

Non-interest bearing note payable to New
Hampshire Finance Authority in annual payments
in the amount of 50% of annual surplus cash
through July 2042 at which time the remaining
balance is due. The note is secured by real estate
of the Organization (NHHFA, Second Chance).
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Non-interest bearing note payable to a county in
New Hampshire. No payment is due and 5% of
the balance is forgiven each year through 2032
when the remaining balance becomes due. The
note is secured by real estate of the Organization
(CDBG, Second Chance).

3.99% note payable to a bhank in monthly
installments for principal and interest of $355. The
note was paid off in May 2018. The note was
secured by a vehicle of the Organization {Ally, Kia
Soul).

6.99% note payable to a finance company in
monthly installments for principal and interest of
$652 through June 2019. The note is secured by a
vehicle (TCF, Econoline Van).

5.54% note payable to a finance company in
monthly installments for principal and interest of
$543 through August 2022, The note is secured by
a vehicle {Ally, Econoline Van).

Jaffrey - 30-year deferred note payable fo the
Town of Jaffrey, New Hampshire. Payment of
principal and accrued interest at 1% are deferred
until the note matures in June 2027, The note is
- secured by land and buildings. The balance
includes cumulative accrued interest of $53,651
(CDBG).

Jaffrey - 6% note payable to a hbank in monthly
instaliments for principal and Interest of $485
through August 2027. The note is secured by land
and buildings (TD Bank).

Troy Senior - Non-interest bearing note payable to
a county in New Hampshire. Payments are
deferred until the note matures in June 2029. The
note is secured by real estate of the Organization
(CDBG).

Troy Senior - Non-interest bearing note payable to
New Hampshire Housing Finance Authority to fund
energy efficiency improvements through the
Authority's Greener Homes Program. Payment is
deferred for 30 years, through August 2042. The
note is secured by real estate of the Organization
(NHHFA).

16

363,677

8,741

24,564

303,651

41,089

640,000

140,210

382,818

4,070

15,688

29,572

300,645

43,533

640,000

140,210



Keene East Side - Non-interest bearing note
payable to a county in New Hampshire. Payments
are deferred until the note matures in December
2028. The note is secured by real estate of the
Organization (CDBG).

Keene East Side - Non-interest bearing note
payable to New Hampshire Community
Development Finance Authority (CDFA) to fund
energy upgrades and capital improvements.
Beginning in 2016, 10% of the note is forgiven
each year based on the rolling balance. The
mortgage may be released after ten years in
January 2026. The note is secured by real estate
of the Organization (CDFA).

Keene East Side - Non-interest bearing note

payable to New Hampshire Housing Finance

Authority to fund energy efficiency improvements
through the Authority’'s Greener Homes Program.
Payment is deferred for 30 years, through August
2042. The note is secured by real estate of the
Organization (NHHFA).

Winchester - Non-recourse mortgage note payable
to New Hampshire Housing (AHF), due May 2032,
payable in monthly installments of $370, including
interest at 2.00%, secured by the Partnership's
land and buildings, subject to low income housing
use restrictions for the 30 year term of the
mortgage note (NHHFA).

Winchester - Non-recourse, zero interest bearing
mortgage note payable to New Hampshire
Housing {FAF), due May 2032, payable at the sole
discretion of the lender from the excess cash of
the borrower determined by farmula, secured by
the Partnership’s land and buildings, subject to low
income housing use restrictions for the 30-year
term of the mortgage note (NHHFA).

17

900,000

178,172

228,534

53,826

92,058

900,000

121,865

228,934



NOTE 4

Winchester - Non-recourse, zero interest bearing,
direct subsidy AHP loan secured by the
Partnership's land and buildings, subject to low-
income housing restrictions under the terms of the
AHP agreement. In the event of a default under
the aforementioned agreement, the loan is due
upon demand with interest accrued at a rate of
11.67% for the period the funds were outstanding
(Federal Loan Home Bank). 150,000

8,490,421 8,208,788
Less current portion due within one year 216,438 211,313

£8.273.983 $8.087.475

The schedule of maturities of fong term debt at May 31, 2018 is as follows:

Year Ending
May 31 Amount
2019 $ 216,438
2020 106,557
2021 : 108,028
2022 102,681
2023 102,148
Thereafter 7.854,569
Total $8.490.421

OPERATING LEASES

The ' Organization leases facilities, equipment and vehicles under non-
cancelable lease agreements at various financial institutions. Lease periods
range from month to month to 2022. Monthly lease payments range from $200

to $3,521. Lease expense for the years ended May 31, 2018 and 2017 totaled
$176,479 and $179,178, respectively.

Future minimum payments as of May 31, 2018 on the above leases are as
follows:

Year Ending
May 31 Amount
2019 $ 76,776
2020 22,372
2021 . 18,977
2022 15,618
Total $ 133743
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NOTE 5

NOTE 6

NOTE 7

ACCRUED COMPENSATED BALANCES

At May 31, 2018 and 2017, the Organization accrued a liability for future annual
leave time that its employees had earned and vested in the amount of $130,140
and $127,577, respectively.

CONTINGENCIES

Southwestern Community Services, Inc. is the 100% owner of SCS Housing,
Inc. and SCS Housing Development, Inc. SCS Housing, Inc. and SCS Housing
Development, Inc. are the general partners of ten limited partnerships formed to
develop low-income housing projects through the use of Low Income Housing
Tax Credits. Southwestern Community Services, Inc., SCS Housing, Inc. and
SCS Housing' Development, Inc. have guaranteed repayment of liabilities of
various partnerships totaling approximately $15,569,000 and $15,590,000 at
May 31, 2018 and 2017, respectively.

Partnership real estate with a cost basis of approximately $41,158,000 and
$41,027,000 provides collateral on these loans at May 31, 2018 and 2017,
respectively.

The Organization receives funds under various state grants and from Federal
sources. Under the terms of these agreements, the Organization is required to
use the funds within a certain period and for purposes specified by the
governing laws and regulations. If costs were found not to have been incurred
in compliance with the laws and regulations, the Organization might be required
to repay the funds.

No provisions have been made for this contingency because specific amounts,
if any, have not been determined or assessed by government audits as of May
31, 2018 and 2017.

RELATED PARTY TRANSACTIONS

During the years ended May 31, 2018 and 2017, SCS Housing, Inc. managed
ten limited partnerships. Management fees charged by SCS Housing, Inc. totaled
$322,973 and $308,448, for the years ended May 31, 2018 and 2017,
respectively.  Additionally, SCS Housing, Inc. has advanced the limited
partnerships funds for cash flow purposes over several years.

The Organization has also advanced funds to a related entity for Department of
Housing and Urban Development (HUD) sponsorship purposes.

The total amount due and expected to be collected from the limited partnerships

and related entity was $142,959 and $219,108 at May 31, 2018 and 2017,
respectively. '
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NOTE 8

EQUITY INVESTMENT
Southwestern Communlty Services, Inc. and related companies use the equity
method to account for their financial interests in the following companies:

2018 2017
Cityside Housing Associates, LP : $ (9492) $ (9.481)
Marlborough-Homes, LP B8 30
Payson Village Senior Housing Associates, LP (12,491} (12,477}
Railroad Square Senior Housing Associates, LP (1,715) (1,527)
Warwick Meadows Housing Associates, LP . (17) (9)
Woodecrest Drive Housing Associates, LP 222,846 222,850
Winchester Senior Housing Associates, LP - 63,888
Westmill Senior Housing, LP 90 -
Swanzey Township Housing Associates, LP (31,190) (31,183)
Snow Brook Meadow Village Housing

Associates, LP (60,716) (60,709)
Keene Highland Housing Associates, LP ‘ . (243) (226)
Pilot Health, LLC (18.374) {18.374)

SCS Housing Development, Inc. is a 0.01% partner of Cityside Housing
Associates, LP, Marlborough Homes, LP, Payson Village Senior Housing
Associates, LP, Warwick Meadows Housing Associates, LP, and Woodcrest
Drive Housing Associates, LP, a 0.10% partner of Railroad Square Senior
Housing Associates, LP, and a 1% partner in Westmill Senior Housing, LP
during the years ended May 31, 2018 and 2017.

SCS Housing, Inc. is a 0.01% partner of Winchester Senior Housing
Associates, LP, Swanzey Township Housing Associates, LP, Snow Brook
Meadow Village Housing Associates, LP, and Keene Highland Housing
Associates, LP during the years ended May 31, 2018 and 2017.

The remaining 99.99% ownership interest in Winchester Senior Housing
Associates, LP was acquired by Southwestern Community Service, Inc. during
the year ended May 31, 2018 (see Note 12), and therefore the limited
partnership is included in the consolidated financial statements for the year
ended May 31, 2018.

Southwestern Community Services, Inc. is 14.3% member of Pilot Health, LLC.
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NOTE 9

NOTE 10

NOTE 11

Summarized financial information for entities accounted for under the equity
method, as of May 31, 2018 and 2017, con5|sts of the following:

018 2017
Total assets $ 32782 3 _33.140
Total liabilities 47,461 47,490

Capital/Member’s equity __{14,679) {14,350)
3 32782 $ 33140

Income $ 84,713 $ 84,728

Expenses 81478 81,515

Net income $ 3235 $ 3213
RETIREMENT PLAN

The Organization maintains a tax sheltered annuity plan under the provisions of
Section 403(b) of the internal Revenue Code. All employees who have had at
least 30 days of service to the Organization are eligible to contribute to the plan.
The Organization begins matching contributions after the employee has
reached one year of service. Employer contributions are at the Organization's
discretion and totaled $281,784 and $274, 815 for the years ended May 31,
2018 and 2017, respectively.

RESTRICTIONS ON NET ASSETS
Temporarily restricted net assets are available for the following purposes:

2018 2017
NNECAC - Annual Conference Fund $ 21,327 $ 38,129
WM Marcello GAPS Fund 12,781 14,789
Stand Down 4,963 : -
GAPS/Warm Fund 118,401 100,921
Total temporarily restricted net assets $ 157472 §$__ 153839

FORGIVENESS OF DEBT

During the year ended May 31, 2018, the Organization realized forgiveness of
debt income in connection with notes payable to the County of Cheshire, HUD
and Community Development Finance Authority. Forgiveness of debt income
totaled $75,971 for the year ended May 31, 2018.

During the year ended May 31, 2017, the Organization realized forgiveness of
debt income in connection with notes payable to the County of Cheshire, HUD
and New Hampshire Housing. Forgiveness of debt income totaled $80,148 for
the year ended May 31, 2017.
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NOTE 12

NOTE 13

NOTE 14

TRANSFER OF PARTNERSHIP INTEREST

During 2018, Southwestern Community Services, Inc. acquired a partnership
interest in a low-income housing limited partnership: Winchester. The amount
paid for the partnership interest was $1 and at the time of acquisition,
Southwestern Community Services, Inc. became the general partner. The

following is a summary of the assets and liabilities of the partnership at the date
of acquisition: . :

Date of transfer 08/16/2018
Winchester
Cash ' : $ 24,508
Security deposits 11,467
Cash-reserves ' 164,110
Property — net ‘ 990,842
Other assets 12,328
Totat assets 1,203,255
Notes payable 304,073
Other liabilities 22,009
Total liabilities 326,082
Partners’ capital 877,173
Partners’ capital previously recorded
as an investment in related parties (53,888)
Partners’ capital transferred $ 823285

RECLASSIFICATION
Certain amounts and accounts from the prior years financial statements were

reclassified to enhance comparability with the current year's financial statements.

SUBSEQUENT EVENTS ) :
Subsequent events are events or transactions that occur after the statement of
financial position date, but before financial statements are available to be issued.
Recognized subsequent events are events or transactions that provide additional
evidence about conditions that existed at the statement of financial position date,
including the estimates inherent in the process of preparing financial statements.
Nonrecognized subsequent events are events that provide evidence about
conditions that did not exist at the statement of financial position date, but arose
after that date. Management has evaluated subsequent events through
September 17, 2018, the date the financial statements were available to be
issued.
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UPPLEMENTAL INFORMATION

A
(SEE INDEPENDENT AUDITORS' REPORT)
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NOTE 1

NOTE 2

NOTE 3

NOTE 4

NOTE §

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED MAY 31, 2018

BASIS OF PRESENTATION

The accompanying schedule of expenditures of Federal Awards (the Schedule)
includes the federal award activity of Southwestern Community Services, Inc,
under programs of the federal government for the year ended May 31, 2018. The
information in this Schedule is presented in accordance with the requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Because the Schedule presents only a selected portion of
the operations of Southwestern Community Services, Inc., it is not intended to
and does not present the financial position, changes in net assets, or cash flows
of the Organization.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES .
Expenditures reported on the Schedule are reported on the accrual basis of
accounting. Such expenditures are recognized following the cost principles
contained in the Uniform Guidance, wherein certain types of expenditures are not
allowable or are limited as to reimbursement,

INDIRECT COST RATE
Southwestern Community Services, Inc. has elected not to use the ten percent
de minimis indirect cost rate allowed under the Uniform Guidance.

FOOD DONATION ' -
Nonmonetary assistance is reported in the Schedule at the fair value of the

. commodities received and disbursed.

SUBRECIPIENTS
Southwestern Community Services, Inc. had no subrecipients for the year ended
May 31, 2018. ‘
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Southwestern Community Services, Inc.
Keene, New Hampshire

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the consolidated
financial statements of Southwestern Community Services, Inc. (a New Hampshire nonprofit
corporation} and related companies, which comprise the consolidated statement of financial
position as of May 31, 2018, and the related consolidated statements of activities, cash flows,
and functional expenses for the year then ended, and the related consolidated notes to the
financial statements, and have issued our report thereon dated September 17, 2018.

v

Internal Control Over Financial Reporting
In planning and performing our audit of the consolidated financial statements, we considered
Southwestern Community Services, Inc.'s internal control over financial reporting (internal
control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinion on the consolidated financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Southwestern Community Services,
Inc.'s internal control. Accordingly, we do not express an opinion on the effectiveness of
Southwestern Community Services, Inc.'s internal control.

A deficiency in internal control exists when the design or operation of a contro! does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s consolidated financial statements will not
be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of the internal contro! was for the limited purpose described in the first

paragraph of this section and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies. Given these limitations, during
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our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether Southwestern Community Services,

Inc.’s consolidated financial statements are free of material misstatement, we performed tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
consofidated financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to descnbe the scope of our testlng of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Organization's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering  the
Organization’s internal control and compliance. Accordingly, this communication is not su|table
for any other purpose. :

iw W & hstorels
Pratessconal Closseccalion
September 17, 2018
Wolfeboro, New Hampshire
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors of
"Southwestern Community Services, Inc.
Keene, New Hampshire

Report on Compliance for Each Major Federal Program

We have audited Southwestern Community Services, Inc. (a New Hampshire nonprofit
corporation) and related companies’ compliance with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on
each of Southwestern Community Services, Inc.'s major federal programs for the year ended May
31, 2018. Southwestern Community Services, Inc.'s major federal programs are identified in the
summary of auditors’ results section of the accompanying schedule of findings and questioned
costs. .

Management's Responsibility
Management is responsible for compliance with the federal statutes, regulations, and the terms
and conditions of its federal awards applicable to its federal programs.

Auditors’ Responsibility

Our.responsibility Is to express an opinion on compliance for each of Southwestern Community
Services, Inc.'s major federal programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States; and Titlle 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
{Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about
Southwestern Community Services, Inc.’s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances.

We believe thal our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of
Southwestern Community Services, Inc.’'s compliance. ’

Opinion on Each Major Federal Program

In our opinion, Southwestern Community Services, Inc. complied, in all material respects, with the
compliance requirements referred to above that could have a direct and material effect on each of
its major federal programs for the year ended May 31, 2018.
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Report on Internal Control Over Compliance

Management of Southwestern Community Services, Inc. is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements
referred to above. In planning and performing our audit of compliance, we considered
Southwestern Community Services, Inc.'s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to
determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on
internal control over compliance in accordance with the Uniform Guidance, but not for the purpose
of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we
do not express an opinion on the effectiveness of Southwestern Community Services, Inc.'s
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control ‘over compliance is a deficiency, -or combination of deficiencies in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
- combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal contro! over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify ali deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that were not identified.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of intemal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

MW‘W
Profnstonal Aiveocaliorn

September 17, 2018
Woifeboro, New Hampshire

29



SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED MAY 31, 2018

SUMMARY OF AUDITORS’ RESULTS

1.

The auditors’ report expresses an unmodified opinion on whether the consolidated financial
statements of Southwestern Community Services, In¢c. were prepared in accordance with
GAAP.

No significant deficiencies disclosed during the audit of the consolidated financial
statements are reported in the Independent Auditors' Report on Intemal Control Over
Financial Reporting and on Compliance and Other Matters Based on an Audit of Financial

- Statements Performed in Accordance with Government Auditing Standards. No material

weaknesses are reported.

No instances of noncompliance material to the consolidated financial statements of
Southwestern Community Services, Inc. which would be’ required to be reported in
accordance with Government Auditing Standards were disclosed during the audit.

No significant deficiencies in internal control over major federal award -programs are
reported in the Independent Auditors’ Report on Compliance for Each Major Program and
on Intemal Control Over Compliance Required by the Uniform Guidance. No material
weaknesses are reported.

The auditbrs‘ report on compliance for the major federal award programs for Southwestern
Community Services, Inc. expresses an unmodified apinion on all major federal programs.

There were no audit findings that are required to be reported in accordance with 2 CFR
section 200.516(a).

. The programs tested as major programs were: U.S. Department of Health and Human

Services; Low-Income Home Energy Assistance, 93.568, and Head Start, 93.600, and U.S.
Department of Agriculture; Special Supplemental Nutrition Program for Women, Infants,
and Children (WIC), 10.557.

The threshold for distinguishing Type A and B programs was $750,000.

Southwestern Community Services, Inc. was determined to not be a low-risk auditee.

FINDINGS - FINANCIAL STATEMENTS AUDIT

None

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

None
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SUMMARY SCHEDULE QF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED MAY 31, 2017

There were no findings or questioned costs that were required to be reported in the Schedule
of Findings and Questioned Costs for the year ended May 31, 2017. _
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| Southwestern Community Services, Inc. Board of Directors - Composition — 2020+

CHESHIRE COUNTY SULLIVAN COUNTY
CONSTITUENT Anne Beattie Mary Lou Huffling
SECTOR Newport Service Organization Fall Mountain Emergency Food Shelf

Alstead Friendly Meals

Brianna Trombi open
Head Start Policy Council
Parent Representative

PRIVATE Elaine Amer, Clerk/Treasurer David Edkins

SECTOR Amer Electric Company (retired} Town of Walpole
Kevin Watterson, Chair Kerry Belknap Morris, M.Ed. -
Clarke Companies (retired) Early Childhood Education - :

River Valley Community College

PUBLIC Jay Kahn Derek Ferland
SECTOR State Senator, District 10 Sullivan County Manager
Beth Fox
Assistant City Manager/ open

Human Resources Director
City of Keene




KEY ADMINISTRATIVE PERSONNEL

NH Office of Strategic Intitiatives

Agency Name: Southwestern Community Services, Inc.

Program Name: WAP PY20

g 1 ol 1 ,. ‘ L, . -
Annual Salary Of Key Percentage of Total:Salary, ..
Administrative Salary Paid By | Amount PaidiBy
Name & Title Key Administrative Personnel Personnel Contract . Contract’
John A. Manning, Chief Executive Officer $107,016 0.00%: $0.00°
Beth Daniels, Chief QOperating Officer $65,000 10.00% $13,000.00:

Gabriel Leonard, Energy Conservation Manager $45,760 70.00%| . $32,032.00




Organizations.

John A. Manning

:Over 30 years of experience with non-profit organizations; as. both an
-outside:-auditor and presently Chief Financial Officer.of a large
‘community action agency.

2014 ‘Southwastern Community Services Inc.

Keene, NH
Chief Exocutive Officor '
Responsnble for'overal)- supervision, management, mmtoring and fiscal
review.of Community. Action Agency social service programs ‘providing

.services to-low-income, elderly, and. handlcapped res:dents of Sullivan
-and Cheshire Counties, New Hampshire.  ~

1690-2014 Southwestern Community, Services, inc.
Keene, NH

Oversees all ﬁscal funcuons for a community-.action agency providing

‘semces to low and moderate incorne; individuals. Programs include Head
‘Start, Fuel Assistance, and mutiiple affordable houslng projects.
‘Stpervises a staff.of 7, with an agency, budget of.over.$ 13,000,000, Also

oversees agency property management department, which; manages

‘over.300:units of affordable housing:

“1985-1995 Keene State College Keene; NH

Adjunct Profossor
Taught evening: accounting classes for their oontinuing ‘education
program.

1978-1990. John A. Manning, ‘Keene, NH
Certifiod Public Accountant

]Provided public accounhng sefvaoes to small and med:um sized. clrents
indluding: muttiple non-profit ofganizations. ‘Performed certified audits on
‘several clients, including Head Start and other non-profit clients.

1975-1878 Kostin and-Co. CPA's West Hartford, Ct.

‘Stuff Accourntam

Performed- all aspects of public accounting. for- medium sized: awounnng
firm. Audited large riumber of privately held ‘and Aon-profit clients.

1971-1075 University. of Mass. Amherst,'‘Ma.
B.S. Business Administration in Accounting

American Institute of Certified Public Accountants

NH Society of Certified Public-Accountants



Beth Daniels

Experience
Southwestern Community Services, Inc., Keene, NH

Chief Operating Officer 03/2016-Present
¢ Responsible for all day-to-day program operations of the agency
e Supervise Program Directors, including WIC, Energy, and Housing Stabilization
¢ Ensure that all state and federal regulations are followed while those in need receive a smooth delivery
of service
Director of Energy and Employment Programs 10/2008 — 12/2016
o Oversee all daily operations for Fuel Assistance, Electric Assistance, Neighbor Helping Neighbor,
Senior Energy Assistance, Weatherization, HRRP, CORE, and Assurance 16 as well as the employment
programs Workplace Success, Work Experience Program, and WIA.
Workforce Development Director 11/2006 - 10/2008
¢ Supervise, direct, coach, and encourage staff of six within four programs
o Collaborate with agency staff, community members and state contract holders to achieve common goals,
including agency name recognition and program success
¢ Perform all SCS Program Director tasks including PPRs and budget management
Families @ Work Employment Specialist | 0372006 - 11/2006
e Managed a caseload of fifty (50) clients throughout the Keene, Claremont, Concord, and Nashua areas -
o  Worked closely with staff from Southwestern Community Services, Inc. and Southern New Hampshire
Services
» Gained a strong working knowledge of all SCS programs for referral purposes

Second Start, Concord, NH
Career Development Specialist : 11/2004 — 03/2006.
¢ Facilitated daily job-readiness classes and skill-building exercises
e Assisted participants with barrier resolution and the job search process
e Maintained participant records and completed reporting requirements
» Received ongoing training in teaching techniques and learning styles

Nina’s Family Daycare, Swanzey, NH 10/2003 — 11/2004
Daycare Provider '

» Responsible for meal planning, payment records, supplies, and activities

s Acquired CPR & First Aid certification

Southwestern Community Services, Inc., Keene, NH
Case Manager, Homeless Services 09/2002 — 10/2003
» Responsible for all daily operations of housing program, rules, and regulations
o Completed weekly and monthly progress reports
¢ Coordinated house meetings, workshops, case conferences, and life skills classes
Case Manager, Welfare-to-Work 05/2000 - 09/2002
e Provided job placement and retention services for caseload of forty (40) clients
» Gained working knowledge of Department of Health & Human Services, Immigration & Naturalization
Services, community agencies, and SCS :



Education and Training
Results Oriented Management & Accountability (ROMA)

Grant Writing Workshop
Cheshire County

Nonviolent Crisis Intervention
Crisis Prevention Institute, Inc.

Leadership Training
Tad Dwyer Consulting

Criticism & Discipline Skills for Managers
CareerTrack

How to Supervise People
CarcerTrack

Career Development Facilitator Training
National Career Development Association
120-hour NCDA training

Certified Workforce Development Specialist
National Association of Workforce Development Professionals

Infection Control & Bloodborne Pathogens
Home Health Care

Bachelor of Arts in Human Services
Franklin Pierce College

Graduated cum laude

References Available

2016-2017

05/2012

2012

2010-2011

11/2007

11/2007

09/2005

06/2005

01/2003

05/2002



Gabriel Leonard

Professional Summary

Strong client services, employee management, organizational, and problem solving skills in a fast-paced
environment, seeking employment with a company of shared standards and values.

Employment History

All Seasons Construction Corp. (Springfield, VT) Assistant Project Manager Nov2015-Present

« Responsible for supporting Project Manager in the planning, management direction, project completion,
client satisfaction, and financial outcome of assigned construction projects.

Create estimates within Sage project management software.

Supports the Project Manager functions such as monthly forecasts, estimating, and budgeting.

Assists in ensuring that all documentation meets internal standards, procedures and specifications.
Ensures good, transparent and effective reporting and documentation.

Delivers all documents in a timely manner so that progress can be fully communicated.
Communicates with Site Manager for site project documentations.

Responsible for verifying blueprints and construction process on multiple build phases.

New Hampshire Employment Security (Claremont, NH) DVOP Employment Specialist Jan2015-Nov2015

» Disabled Veterans' Outreach Program (DVOP) Specialist facilitated workforce services for veterans,
others eligible and employers.

¢ Provided specialized workforce services for veterans, especially veterans with barriers to employment,
i.e., job development services for veterans, refer veterans to employment/training opportunities, provide
counseling/guidance, and assist veterans with other workforce services (resume assistance, labor
market information, job search workshops, one-stop career center orientation, etc.).

HURLEY OFFICE SOLUTIONS (Randolph, VT) Project Manager " Nov 2009-8ep2014

* Provided site supervision on a diverse range of commercial office installation projects. Tailored custom
solutions to customer needs. :

« Managed, hired and trained a team of seven employees. Created and implemented a customer service
standard for the organization.

« Developed relationships with third party sales representatives to sell Hurley Office Solutions’ services.

« Negotiated bids, responded to RFPs and successfully closed contracts.

¢ Analyzed the business and marketplace and created a strategic plan for the organization that included
new marketing, human resources, job site and documentation plans. ‘

BASIC PSA (Johnstown, PA/ Kennebunk, ME) Snubber Removal & Reinstallation Technician

VC Summer Nuclear Power Station : Oct 2012 - Nov 2012
Susquehanna Nuclear Power Station Mar 2012 - Apr 2012

+ FEvaluated, removed & reinstalled nuclear snubbers, mechanical and hydraulic shock absorbers, to
prevent unwanted activity during scheduled power outages paying close attention to all safety protocols
and procedures.

IBZ CONTRACTING (Spring Valley, NY) Heavy Equipment Operator Jul 2008 - Aug 2009

» Managed heavy equipment for a waterfront restoration and worked closely with EPA inspectors and
project engineers.

FULLTIME MANAGEMENT (New York, NY) Property Manager Jan 2008 - May 2008



» Managed multiple residential properties, with responsibilities including general upkeep, small repairs
and tenant relations.

FINESTKIND HANDYCRAFTSMEN (Kitsap County, WA) Proprietor Dec 2004 - Jan 2007

« Coordinated contracts for construction, successfully managed crew and contracts to ensure timely and
satisfactory completion of projects.

* Provided services including finish carpentry, masonry, drywall, interior / exterior painting, residential
electrical and plumbing, landscaping, roofing, and decking.

UNITED STATES NAVY (Bremerton, WA & San Diego, CA) Nov 2002 - Dec 2007
USS John C Stennis, CVN 74, Kitsap Navy Base & Coronado Navy Base - )

Aviation Ordnance Specialist Supervisor Nov 2004 - Dec 2007
Aviation Ordnance Specialist Nov 2002 - Nov 2004

» Instructed, supervised and evaluated the performance of 60 personnel and oversaw $1 billion plus of
highly sensitive weapons and navy specific heavy equipment.

« Communicated effectively in diverse and hostile environments, both with personnel and upper
management under stressful conditions.

Education

GRANITE STATE COLLEGE (Concord, NH) B.S. Business Management, GPA 3.72 magna cum laude 2014
CPR CERTIFIED NATIONAL HEART ASSOCIATION 2014
ASSOQCIATED TRAINING SERVICES (Portsmouth, NH) Heavy Equipment Operation School 2008

NAVY LEADERSHIP PROGRAM (USS John C Stennis, CVN 74) 2004



