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Board of Directors 
Local Government Center, Inc. 

BERRY.DUNN.MCNEIL & PARKER 

CtRTiflf:Q PU&IIC ACCOUNTANrs 
MANAOf.M{Nl COHSUliANT$ 

INDEPENDENT AUDITORS' REPORT 

We have audited the accompanying consolidated statement of financial position of Local Govemment 
Center, Inc. and Subsidiaries (Local Government Center) as of December 3 I, 2003. This financial 
statement is the responsibility of Local Government Center's management. Our responsibility is to 
express an opinion on this financial statement based on our audit. 

We conducted our audit in accordance with U.S. generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Titose standards require that we plan and perf01m the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An ·audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation. We believe that 
our audit provides a reasonable basis for our opinion. 

In our opinion, the consolidated statement of financial position referred to above present fairly, in all 
material respects, the consolidated financial position of Local Govenunent Center, Inc. and Subsidiaries 
as of December 31, 2003 in conformity with U.S. generally accepted accounting principles. 

The accompanying consolidated financial statement does not include required supplementary 
inf01mation, including management's discussion and analysis, which is supplementary information 
required by the Govemmental Accounting Standru·ds Board. 

Our audit was made for the purpose of fanning an opinion on the basic consolidated statement of 
financial position taken as a whole. The supplementary information, included in Schedule I, is presented 
for the pmposes of additional analysis of the consolidated statement of financial position, rather than to 
present the financial position of the individual organizations. The supplementa1y information has been 
subjected to the audit procedures applied in the audit of the basic consolidated statement of financial 
position. In our opinion, such information is fairly stated in all material respects in relation to the basic 
consolidated statement of financial position taken as a whole. 
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In accordance with Government Auditing Standard~·, we have also issued our report, dated April 9, 2004, 
on our consideration of Local Govemment Center's internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grants. The purpose of 
that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards and should be considered in assessing the results of our audit. 

Manchester, New Hampshire 
April 9, 2004 
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Board of Directors 

BERRY.DUNN.MCNEIL & PARKER 
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CHTifiED PUBliC ACCOUNTANTS 
MANAGEM~NT CONSUlTANTS 

INDEPENDENT AUDITORS' REPORT 

Local Government Center, Inc. and Subsidiaries 

We have audited the accompanying consolidated statements of financial position of Local Government Center, 
Inc. and Subsidiaries (Local Government Center) as of December 3 I, 2004 and 2003 and the related consolidated 
statements of revenues, expenses, and changes in net assets and cash flows for the year ended December 3 I, 
2004. These consolidated financial statements are the responsibility of Local Government Center's management. 
Our responsibility is to express an opinion on these consolidated financial statements based on our audits. 

We conducted our audits in accordance with U.S. generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the consolidated· financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the consolidated financial 
statem.ents. An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that our audits 
provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the 
consolidated financial position of Local Government Center, Inc. and Subsidiaries as of December 31, 2004 and 
2003 and the consolidated changes in their net assets and their consolidated cash flows for the year ended 
December 3 1, 2004 in conformity with U.S. generally accepted accounting principles. 

The accompanying consolidated financial statements do not include required supplementary information, 
including management's discussion and analysis, which is supplementary information required by the 
Governmental Accounting Standards Board. The required supplementary information is included in the 
separately issued audited financial statements for each of the subsidiaries of Local Government Center. 

Our audits were made for the purpose offorming an opinion on the basic consolidated financial statements taken 
as a whole. The supplementary information, included in pages I 6 through I 9, is presented for the purposes of 
additional analysis of the consolidated financial statements, rather than to present the financial statements of the 
individual organizations. The supplementary information has been subjected to the audit procedures applied in 
the audit of the basic consolidated financial statements, and in our opinion, is fairly stated in all material respects 
in relation to the basic consolidated financial statements taken as a whole. 
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In accordance with Government Auditing Standards, we have also issued our report, dated March 31, 2005, on 
our consideration of Local Government Center's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards and should be considered in assessing the results of our audit. 

Manchester, New Hampshire 
March 31,2005 
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BERRY.DUNN .MCNEIL & PARKER 
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M.A,NMl_EMfNT CO.NS\HTAtH5 

INDEPENDENT AUDITORS' REPORT 

Local Govemment Center, Inc. and Subsidiaries 

We have audited the accompanying consolidated statements of financial position of Local Government Center, 
Inc. and Subsidiaries (Local Government Center) as of December 31, 2005 and 2004 and the related consolidated 
·statements of revenues, expenses, and changes i,n net assets and cash flows for the years then ended. These 
consolidated fmancial statements are the responsibility of Local Government Center's management. Our 
responsibility is to express an opinion on these consolidated fmancial statements based on our audits. 

We 'conducted our audits in accordance with U.S. generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasbnable assuranee 
about whether the consolidated fmancial statements are free of material misstatement. An audit includes 
eXarninJng, on a test basis, evidence supporting the amounts and disclosures i,n the consolidated financial 
stateJ\'!enfs, An a11dit alsojncludes assessing the accounting principles used and significant estimates made. by 
management, a$ we1l as evaluuting the overall fmancial statement presentation. We believe that our audits 
provide a reasonable b~sis for our opinion, 

In our opinion, the consolidated fmancial statements referred to above present fairly, in all material respects, the 
cqnsolidated financial position of Local Government Center, Inc. and Subsidiaries as of December 31, 2005 and 
2004 and the consolidated changes in their net assets and their consolidated cash flows for the years then ended 
in confonnity with U.S. generally accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued our report dated March 24, 2006, on our 
consideration of Local Government Center's internal control over fmancial reporting and on our tests of its 
cbmpliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is to describe the scope of our testing of internal control over finanCial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal control over fmancial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards and should be considered in assessing the results of our audit. 

The accompanying consolidated financial statements do not include required supplementary information, 
including management's discussion and analysis, reconciliation of claims liabilities by type of contract, and ten­
year claims development information, which is supplementary information required by the Governmental 
Accounting Standards Board. The required .supplementary information is included in the separately issued 
audited financial statements for each of the subsidiaries of Local Government Center. 

LGC·AH011353 
PORTlAND, ME · BANGOR, ME · MANCHESTER, NH 

WWW.BDMP.COM 43 

kmann
Highlight



Our audits were made for the purpose of fanning an opinion on the l;i~sic consolidated financial statements taken 
11s a whoje. The supplementiii'Y information, inCluded .in. pages ~0. thtou~h 23,.is presented for the purposes of 
additional analysis of the consolidated financial statements, rather than to present the financial position, changes 
in net assets or theqash flows of the individual organizations. The s.upp1ementary information has been subjected 
to the al!dit'procedures applied in the audit of .the .basic .consolidated financial statements and, in our opinion, is 
fairly stated in all material respects in relation to the basic consolidated !mancial statements taken as a whole. 

,8?.£)~,?;%;&/~~ 
Manchester, New Hampshire 
March 24, 2006, except for Note 17, as to which 
the date is Aprill9, 2006 
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INDEPENDENT AUDITORS' REPORT 

Local Government Center, Inc. and Subsidiaries 

We have audited the accompanying consolidated statements of financial position of Local Government 
Center, Inc. and Subsidiaries (LGC) as of December 31, 2006 and 2005 and the related consolidated 
statements of revenues, expenses, and changes in net assets and cash flows for the years then ended. 
These consolidated financial statements are the responsibility ofLGC's management. Our responsibility 
is to express an opinion on these consolidated financial statements based on our audits. 

We. conducted our audits in accordance with U.S. generally accepted auditing standards and the 
st11nd~rds applicable to financial audits contained in Governmenl Auditing Standards, issued by the 
Comptroller General of the United St!ltes, Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the consolidated financial statements are free of material 
misstatement. An audit inCludes examining, on a test basis, evidence supporting the amounts and 
disclosures in the consolidated financial statements' An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the. consolidated financial position of Local Government Center, Inc. and Subsidiaries as of 
December J I, 2006 and 2005 and the consolidated changes in their net assets and their consolidated 
cash.flows for the years then ended in conformity with U.S. generally accepted accounting principles. 

In accordance wiih Governmenl Auditing Standards, we have also issued our report dated .June 27, 2007, 
on our consider<3Hon ofLGC's internal control over financial reporting and on our tests·ofits compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is to describe the scope of our testing of internal control over finanCial reporting 
and compliance and the results. of that testing, and not to provide an opinion on the internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standardv and should be considered in assessing the results of our-audit. 

The accompanying consolidated financial statements do not include required . supplementary 
information, including management's discussion and analysis, reconciliation of claims liabililies by type 
of contract, and ten-year claims development infonnation, which is supplementary information required 
by the Governmental Accounting Standards Board. The required supplementary information is included 
in the separately issued audited financial statements for each of the subsidiaries of LOC . 
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Our <tU<lits were made for the purpose of fonning an opinion ·on the basic consolida:ted lihancial 
statements taken as a whole. '(he supplementary information, includeq in pages 20 through. 23, is 
presented for the purposes of additional analysis of the consolidated financial stat¢ments, rather than to 
present the financial position, changes in net assets or the cash flows of the in'dividual organizations. 
The supplcrnljl)lary i!lformation has been subjected to the audit procedures applied in the a11dit of the 
bask con~olidated financial statements and, in our opinion, is fairly stated in all material respects in 
relation to the basic cortsolidated financial st.atements taken as a whole. 

Manchester, New Hampshire 
June 27,2007 
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INDEPENDENT AUDITORS' REPORT 

Local Government Center, Inc. and Subsidiaries 

We have audited the accompanying consolidated statements of financial position of Local Government 
Center, Inc. and Subsidiaries (LGC) as of December 31, 2007 Wld 2006 and the related consolidated 
statements of revenues, expenses, and changes in net assets and cash flows for the years then ended. 
These consolidated financial statements are the responsibility ofLOC's management. Our responsibility 
is to e~press an opinion on these consolidated financial statements based on our audits. 

We conducted our audits in accordance with U.S. generally accepted auditing standards and the 
stWldards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the U~ited States. Those standards require that we plan and perform the a11ditto 
obtairUeas.onable assurance about whether the consolidated financial statements are .free of material 
misstatement .. An audit includes examining, on a test basis, evidence supporting. the amounts and 
disclosures in the consolidated financial statements. Ali audit also includes assessi'ng the acCounting 
principles used and significant estimates made by management, as well as evaluating the overall 
finanCial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, 01e consolidated financial statements referred to above present fairly, In all material 
respects, the consolidated financial position of Local Government Center, Inc. and Subsidiaries as of 
December 31, 2007 and 2006 and the consolidated changes in their net assets and their consolidated cash 
flows for the years then ended in .conformity with U.S. generally accepted accounting principles. 

In accordance with. Government AudUing Standards, we have also issued our report dated July 16, 2008 
on our consideration ofLGC's internal control over financial reporting and on ourtests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters; The 
putpOse of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on the internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in a(lCOrdance 
with Government Auditing Standards and should be considered in assessing the results of our audit. 

The acoompanying consolidated financial statements do not include requited supplementary information, 
including mi!Ilagement's discussion and analysis, reconciliation of claims liabilities by type of eon tract, 
and ten-year claims development information, which is supplementary informatlon req\!ired by the 
Govenunental AC(>OIUlting Standards Board. The required supplementary information for the 
subsidiaries of LGC is included in their respective separately issued audited .financial statements . 
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The historical pension information on page.:ll is not a required pl!it of the general pwpose financial 
statements but is supplemental information requlred'by the Governmental Accounting Standards Board . 
We have applied certsin limited procedures, which consisted principally of inquiries of management 
regarding. the methods of measurement and presentation of· the required supplemental information. 
However, we did not audit the information and express no opinion ()nit. 

Our audi!S were made for the purpose of forming an opirtion on the basic consolidated financial 
Statements taken 8S 8 Wllole. The SUpplementary information, included in pages 22 through 25, iS 
prcs¢nted for the purposes of additionlllanalysls of the .consolidated financial statements, rather than to 
·prcsent ·the financial position, changes in net assets or cash flows of the individual organizations. The 
supplementary information has been subjected to the audit procedllres applied in the audit of the basic 
con5olidated financial statements and, in our opinion, is fairly stat¢ in all material respects in relation to 
the basic ccnsolldati:d financial statements taken as a whole. · 

M~,!:w':m!7Uf ~ 
July 16, 2008 
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INDEPENDENT AUDITORS' REPORT 

Local Government Center, Inc. and Subsidiaries 

We have audited the accompanying consolidated statements of financial position of Local Government 
Center, Inc. and Subsidiaries (LGC) as of December 31, 2008 and 2007 and the related consolidated 
statements of revenues, expenses, and changes in net assets and cash flows for the years then ended. 
These consolidated financial statements are the responsibility ofLGC's management. Our responsibility 
is to express an opinion on these consolidated financial statements based on our audits. 

We conducted our audits in accordance with U.S. generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the consolidated financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amoQnts and 
disclosures in the consolidated financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall 
fmancial statement presentation. We believe that our audits provide a reasonable basis for our opinion . 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the consolidated financial position of Local Government Center, Inc. and Subsidiaries as of 
December 31, 2008 and 2007 and the consolidated changes in their net assets and their consolidated cash 
flows for the years then ended in conformity with U.S. generally accepted accounting principles. 

In a·ccordance with Government Auditing Standards, we have also issued our report dated July 6, 2009 
on our consioeration of LOC's internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 'Tbe 
purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and CQmpliance and the results of that testing, and not to provide an opinion on the internal control over 
financial reporting or on C<lmpliance. That report is an integral part of an audit perfonned in accordance 
With Government Auditing Standards and should be considered in assessing the results of our audit. 

The accompanying consolidated financial statements do not include required supplementary information, 
including management's discussion and analysis, reconciliation of claims liabilities by type of contract, 
and ten-year claims development infonnation, which is supplementary information required by the 
Governmental Accounting Standards Board. The required supplementary information for the 
subsidiaries ofLOC is included in their respective separately issued audited financial statements . 
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The historical peMion infonnalion on page 23 is not a required plirt of' the general purpose financial 
statements l:!ut is supplemental infonnati<m re<Juired by the Gove~ertal Accounting Standards Board. 
We have applied certain limited procedures, which consisted principally of inquiries of management 
regarding the methods of measurement and presentation of the requited supplemental infonnation. 
However, we did not audit the information and express no opinion on it. 

Our audits were made for the purpose of fanning an opinion on the basic consolidated financial 
statements taken as a whole. Tbe supplementary infonnation, included in pages 24 through 27, is 
presented for the purposes of additional analysis of the consolidated financial statements, rather than to 
present the financial position, changes in net assets or cash flows of the individual organizations. The 
supplementary infonnation has been subjected to the audit procedures applied in tlle audit of the basic 
consolidated financial statements and, in our opinion, is fairly stated in all material respects in relation to 
the basic consolidated financial statements taken as a whole. 

Manchester, New Hampshire 
July 6, 2009 
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INDEl'ENDENl' AUJ)ltO!lS' REPORT 

Boar~ ofDire,ctors of Local Government Center, Ihc., ns Sole Member of 
Local Govennnent Center HealthTrust, LLC 
(AWholly-Owned Sub.9idiary gfLocal Government Center, Inc.) 

We have audited the accompanying statements of financial position of Local Government, Center 
}lealthTrust, LLC (a wholly-owned subsidiary ofLocal Government Center, Inc.) (LGC HealthT1uSt) as 
cifDecember :If,, 200.9 and 2008, and the J'elated statements of revenues, expenses, and changes in net 
as~ets and cash flows for the years then etided., These financial statements are the responsibility ofLGC 

, i H¢althTruWs :m~nagerulirlt Our responsibility is to express an opinion on these financial statements 
based on otJt a,\lditso 

· We ;c(lnduoted otu· audits in accoromwe with U.s. generally acc(lpted auditing standards and the 
stiuldards applfc~ble to .finandal audits contained in Government Auditing Stiutdards, Issued by thll 
Coml'troller General.of the Utlited Stutes. Those standards require that we plan !\lld pertl)rm the audit to 
obtain reasQ!lable assurance about whether the financial statements are free of materialw.isstatert1ent. 
An audit includ!ls examining, on a test basis, evidence suppotting the amounts and disclo&'Ures in. the 
financial statements. An audit also includes assessing the accounting principles used and slgnifioant 
estimates made by management, as well as evaluating the overall financial statement presentation. We 
believe that our audits provide a reasonable basis tor our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
firl.ancial position ofLGC HealthTrost as of December 3 I, 2009 and 2008, and the changes in its net 
assets and its cash flows for the years then ended, in conformity with U.S. genqrally accepted accounting 
prinaiples. 

It1 accordance with Government !lwliting Standards, we have.also is.sued our report dated June 18, 2010 
on ou1· consideration of LGC Healthl'rost's irl.temal control over firtartc.ialtepo.tting and on our tests of its 
compliance With certain provisions of laws, regulations, contracts, and grant agreements and other 
matters, The purpose of that teport is to describe the scope of 9ur testing of internal control over 
.finahcia.l reporting and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financill,l r~porting or on compliance. Thatreportis an irtt(lgrid )lartofnn audit 
performed in accordance with Gove,rmiwnt Auditing Standards and should be considered in assessing 
the results of our audit. 
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. The accompanying required supplementary infonnation includingmanagement's discussion and analysis 
on pages 3 thr<;>ugb 19, reoonciliiltion of claims liabilities by type of conh·act on pages 36 and 37, and 
teJhyear claims development infotmation on pages 38 and 39 is not a tequired part of the basic financial 
statements, but is snpplenientary infmmation required by the Govenl!llental Acc01mting Standards 
Board We have applied celiain limited procedures, which consisted pt'incipally of inquiries of 
mahagetnent regarding the methods of measurement and pres~ntatiott of the Tegitired supplementary 
infonnation. However, we did not audit the infonnation and express no opinion on it. 

Manchester, New Hampshire 
J1me 18, 2010 
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