Joseph B. Bouchard
Assistant
Commissioner
(603) 271-3204

State of New Hampshire

DEPARTMENT OF ADMINISTRATIVE SERVICES
25 Capitol Street - Room 120
Concord, New Hampshire 03301

His Excellency, Governor Christopher T. Sununu
and the Honorable Council

State House

Concord, NH 03301

June 6, 2017

REQUESTED ACTION

573

Authorize the Department of Administrative Services, Bureau of Purchase and
Property, Surplus Distribution Section to accept and expend additional The Emergency
Feeding Assistance Program (TEFAP) funds available from the United Stafes Department
of Agriculture (USDA) in the amount of $67,394 for funding of the warehousing and

distribution of USDA commodity foods.

through September 30, 2017. 100% Federal Funds.

Effective upon Governor and Council approval

Funds will be budgeted in accounting unit 01-14-14-141510-81750000 for FY17
and funds will be budgeted in accounting unit 01-14-14-141710-51310000 for FY18
pending budget approval, with the authority to adjust encumbrances in each of the
State fiscal years through the Budget Office if needed and justified:

SFY 17 Adjusted Revised SFY 17
Class Description Authorized Requested Action | Adjusted Authorized
000-404845 | Federal Funds S  226,429.00 S 12,546.00 S 238,975.00
Total Revenue S 226,429.00 S 12,546.00 S 238,975.00
041-500801 | Audit Fund Set Aside | § 200.00 S 13.00 S 213.00
Grants of Food -
072-500569 | Federal S 226,229.00 S 12,533.00 S 238,762.00
Total Expenditures S  226,429.00 S 12,546.00 S 238,975.00
SFY 18 Governor Revised SFY 18
Class Description Recommended Requested Action Adjusted
000-404845 | Federal Funds S 168,093.00 S 54,848.00 S 222,941.00
Total Revenue S 168,093.00 S 54,848.00 S 222,941.00
041-500801 | Audit Fund Set Aside | $ 200.00 S 55.00 S 255.00
Grants of Food -
072-500569 | Federal S  167,893.00 S 54,793.00 S 222,686.00
Total Expenditures $ 168,093.00 S 54,848.00 S 222,941.00
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EXPLANATION

The Federal Government through the Department of Agriculture (USDA) provides
funding annually to states through The Emergency Food Assistance Program (TEFAP) to
provide food commodities to emergency feeding organizations such as food pantries,
soup kitchens, and homeless shelters. The program is managed by the Department of
Administrative Services, Surplus Foods section and the USDA food products are currently
being warehoused and distributed by Belknap-Merrimack Community Action Program.
The Department of Administrative Services has requested $65,000 of FY17 converted
funds and $2,394 FY16 recovered funds to be paid to Belknap-Merrimack County
Community Action Program by September 30, 2017 to offset the increased amount of
foods received from USDA that have been distributed to Food Pantries, Soup Kitchens,
Homeless Shelters and Charitable Institutions.

In 2015 Belknap-Merrimack Community Action program distributed 2,093,222
pounds of food and received $198,097 in administrative funds resulting in a net of $.0946
per pound to administer, warehouse, and distribute the food. In 2016 Belknap-
Merrimack distributed 2,353,315 pounds of food and received $208,544 in administrative
funds resulting in a net of $.0886 per pound. We anticipate total distribution for 2017 to
be 2,365,299 pounds with administrative funding of $144,819 and the additional $67,394
will be used to offset additional operating costs.

The funds in class 072 Grants of Food — Federal are required in order to pay
Belknap-Merrimack County Community Action Program for distribution of USDA
Commodity foods to eligible emergency feeding organizations throughout the State of
New Hampshire.

Respectfully submitted,

D Bochenl]_

Joseph B. Bouchard
Assistant Commissioner



CONTRACT SUPPLEMENTAL INFORMATION SHEET

CONTRACT: Community Action Program Belknap-Merrimack Counties, Inc., has
contracted with the Department of Administrative Services for the
coordination and statewide distribution of USDA commodity foods
through an established statewide network which includes, but is not
limited to, soup kitchens, food pantries, homeless shelters and Class C
institutions in compliance with the Federal Regulations as it relates to
TEFAP. VC #177203.

DESCRIPTION: The Federal Government through the Department of Agriculture (USDA)
provides funding annually to states through The Emergency Food
Assistance Program (TEFAP) to provide food commodities to emergency
feeding organizations such as food pantries, soup kitchens, and homeless
shelters. The program is managed by the Department of Administrative
Services, Surplus Foods section and the USDA food products are currently
being warehoused and distributed by Belknap-Merrimack Community
Action Program.

EXPLANATION: The Department of Administrative Services has requested $65,000 of FY17
converted funds and $2,394 FY16 recovered funds to be paid to Belknap-
Merrimack County Community Action Program. Converted funds are
funds converted from Food Related Funds to Administrative Funds for use
in operating the program due to growth in the distribution of food
acquired by allocated funds in addition to all bonus product offered and
received in NH. The FY16é recovered funds are funds discovered by the
USDA and offered to NH as a result of unspent funding nationwide during

FY16.
Current Request 67,394
Use of Funds:
June SFY17 July SFY18 August SFY18 September SFY18 Total
$ $ $
S 12,546.00 18,282.00 18,282.00 18,284.00 $ 67,394.00

Funding is to complete the current State Fiscal year, 2017, and cover expenses relating
to the first quarter of State Fiscal year 2018 which correlates with the final quarter of
Federal Fiscal year 2017.
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