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STATE OF NEW HAMPSHIRE

e
&Y .//N; D.lVlSlON OF A
Public Health Services

Improving heatth, preventing disease, reducing costs for all

DEPARTMENT OF HEALTH AND HUMAN SERVICES

29 HAZEN DRIVE, CONCORD, NH 03301-6503
603-271-7922 1-800-852-3345 Ext. 7922
Fax: 603-271-8705 TDD Access: 1-800-735-2964

Jeffrey A. Meyers
Acting Commissioner

Marcella Jordan Bobinsky
Acting Director

January 20, 2016

Her Excellency, Governor Margaret Wood Hassan
and the Honorable Council

State House

Concord, New Hampshire 03301

REQUESTED ACTION

Authorize the Department of Health and Human Services, Division of Public Health Services, to
exercise a renewal option and amend an existing agreement with the JSI Research and Training
Institute, Inc, d/b/a Community Health Institute, (Vendor #161611-B001), 501 South St., 2™ Floor, Bow,
NH 03304, to promote National Diabetes Prevention Programs and conduct a Diabetes Self-
Management Education Program workshop by increasing the price limitation by $265,998 from
$223,998 to $489,996, effective upon Governor and Executive Council approval through June 30,
2018. The Governor and Executive Council approved the original contract on March 25, 2015 (ltem
#10). 100% Federal Funding.

Funds are available in the following account for State Fiscal Years 2016 and 2017, and are
anticipated to be available in SFY 2018 upon the availability and continued appropriation of funds in the
future operating budget, with authority to adjust encumbrances between State Fiscal Years through the
Budget Office, without further approval from the Governor and Executive Council, if needed and
justified.

05-95-90-902010-1227 HEALTH AND SOCIAL SERVICES, DEPT OF HEALTH AND HUMAN SVS,
HHS: DIVISION OF PUBLIC HEALTH, BUREAU OF POPULATION HEALTH AND COMMUNITY
SERVICES, COMBINED CHRONIC DISEASE

el | e | cmsTie | o | s | el | oudge
Amount Amount
2015 102-500731 | Contracts for Prog Svc | 90017417 $111,999 $0 | $111,999
2016 102-500731 | Contracts for Prog Svc | 90017417 $111,999 $10,000 | $121,999
2016 102-500731 | Contracts for Prog Sve | 90017117 $0 $32,000 | $32,000
2017 102-500731 | Contracts for Prog Svc | 90017417 $0 $111,999 | $111,999
2018 102-500731 | Contracts for Prog Svc | 90017417 $0 $111,999 | $111,999
Total: | $223,998 $265,998 | $489,996




Her Excellency, Governor Margaret Wood Hassan
and the Honorable Executive Council
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EXPLANATION

This purpose of this request is to add services to the current contract by requiring the vendor to
conduct a Diabetes Self-Management Education Program workshop for healthcare and public health
organizations and to promote Diabetes Self-Management Education to the healthcare community,
people with diabetes, and their caregivers. The workshop will assist New Hampshire organizations to
understand the National Standards for Diabetes Self-Management Education and learn about other
essential elements required for implementation of a comprehensive program. Organizations planning
to start a new diabetes education program or improve an existing program should attend. Diabetes
Self-Management Education is proven to improve clinical outcomes, reduce use of acute, inpatient
hospital services, and lower Medicare and insurance claim costs.

This request also exercises a renewal option to promote participation in National Diabetes
Prevention Programs among New Hampshire adults at high risk for type 2 diabetes. The vendor will
continue managing promotion and outreach activities using materials created by the Centers for
Disease Control and Prevention that have been tailored specifically for New Hampshire.

The vendor will continue to collaborate with the Diabetes Prevention Advisory Group formed in
May 2015. The vendor will also continue collaborative work with healthcare and community partners by
utilizing existing materials and developing new materials, as needed, to promote diabetes awareness
statewide, based on the needs of local programs throughout the state.

The Department is satisfied with the vendor’s performance and supports the request to add to
the scope of services and renew the existing agreement.

Should Governor and Executive Council not authorize this request, fewer individuals at risk for
type 2 diabetes will be aware of programs and resources that could prevent progression to type 2
diabetes. Without this outreach and promotion of National Diabetes Prevention Programs as well as
the Diabetes Self-Management Education Program workshop, there could be an increase in the
number of individuals that progress from prediabetes to type 2 diabetes. The result could be an
unnecessary increase in New Hampshire’s health and economic burden, which would negatively
impact the citizens, statewide.

Area served: Statewide.

Source of Funds: 100% Federal Funds from the U.S. Centers for Disease Control and
Prevention.

In the event that the Federal Funds become no longer available, General Funds will not be
requested to support this program.

Respectfully submlt@

// Attt S ,97
‘Marcella Jordgr Bobln/stW

Acting Diréctor

Approved by

ffrey A! Meyer:
cting Commissioner

The Department of Health and Human Services’ Mission is to join communities and families
in providing opportunities for citizens to achieve health and independence.



New Hampshire Department of Health and Human Services
Pre-diabetes Media Development and Placement Services

State of New Hampshire
Department of Health and Human Services
Amendment #1 to the Pre-diabetes Media Development and Placement Services

This 1st Amendment to the Pre-diabetes Media Development and Placement Services
contract (hereinafter referred to as “Amendment #1”) dated this, 20" day of September
2015 is by and between the State of New Hampshire, Department of Health and Human
Services (hereinafter referred to as the "State" or "Department") and JS| Research &
Training Institute, Inc. d/b/a Community Health Institute (hereinafter referred to as "the
Contractor"), a non-profit organization with a place of business at 501 South Street, 2™
Floor, Bow, NH 03304.

WHEREAS, pursuant to an agreement (the "Contract") approved by the Governor and
Executive Council on March 25, 2015 (item #10), the Contractor agreed to perform
certain services based upon the terms and conditions specified in the Contract as
amended and in consideration of certain sums specified; and

WHEREAS, the State and the Contractor have agreed to make changes to the scope of
work, payment schedules and terms and conditions of the contract; and

WHEREAS, pursuant to the General Provisions, Paragraph 18 of the Agreement, and
Exhibit C-1 Paragraph 3, the State may renew the contract for two (2) additional years
by written agreement of the parties and approval of the Governor and Executive
Council; and;

WHEREAS, the parties agree to add to the scope of services, extend the Contract for
two (2) additional years, and increase the price limitation; and

NOW THEREFORE, in consideration of the foregoing and the mutual covenants and
conditions contained in the Contract and set forth herein, the parties hereto agree as
follows:

To amend as follows:

1. Form P-37, General Provisions, item 1.7, Completion Date, to read:
June 30, 2018

2. Form P-37, General Provisions, Item 1.8, Price Limitation, to read:
$489,996

3. Add Exhibit A-1 - Amendment #1, Scope of Services,

4. Delete Exhibit B-1, Budgets and replace with Exhibit B-1 - Amendment #1
Budgets

5. Add Exhibit B-2 Budgets

Amendment #1
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New Hampshire Department of Health and Human Services
Pre-diabetes Media Development and Placement Services

This amendment shall be effective upon the date of Governor and Executive Council
approval.

IN WITNESS WHEREOF, the parties have set their hands as of the date written below,

State of New Hampshire
Department of Health and Human Services

// //36//4"-

Date Brook Dupee
Bureau Chief

JSI Research & Training Institute, Inc. d/b/a
Community Health Institute

Y

Date NAME Jonathan tewan
TITLE Regional Director

Acknowledgement:

State of New Hampshire , County of Merrimack on 11/24/2015

before the undersigned officer, personally appeared the person identified above, or
satisfactorily proven to be the person whose name is signed above, and acknowledged
that s/he executed this document in the capacity indicated above.

Signature of Notary Public or Justice of the Peace

DEBRA L. LOVE, Notary Public
My Commission Expires October 16, 2018

. Name an T of Notary or Justice of the Peace

Amendment #1
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New Hampshire Department of Health and Human Services
Pre-diabetes Media Development and Placement Services

The preceding Amendment, having been reviewed by this office, is approved as to form,
substance, and execution.

OFFICE OF THE ATTORNEY GENERAL

15 v,

Date = | N'a\n.é Wﬂ’b\Qb p
Title:
{
-

| hereby certify that the foregoing Amendment was approved by the Governor and
Executive Council of the State of New Hampshire at the Meeting on:
(date of meeting)

OFFICE OF THE SECRETARY OF STATE

Date r

Amendment #1
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New Hampshire Department of Health and Human Services
Prediabetes Media Development and Placement Services

Exhibit A-1 - Amendment #1

Scope of Services

1. Provisions Applicable to All Services

1.1. The Contractor shall submit a detailed description of the language assistance services
that will be provided to persons with limited English proficiency to ensure meaningful
access to programs/services offered through this contract within ten (10) days of the
Contract effective date.

2. Scope of Work

2.1. The Contractor shall coordinate and facilitate a planning committee for the purpose of
developing a New Hampshire-specific workshop, entitled, “Building Your Diabetes
Education Program,” which shall be presented by the American Association of Diabetes
Educators (AADE). The Contractor shall:

2.1.1. Recruit and facilitate a planning committee. The committee will provide
guidance on tailoring the workshop to NH-specific needs.

2.1.2. ldentify, organize, and train a group of planning committee members to assist
with registration, evaluation and CEU forms, and other administrative and
logistical tasks on the day of the conference.

2.1.3. Within two weeks of amendment approval, recruit planning committee
members including representation from the NH Department of Health and
Human Services (DHHS), Division of Public Health Services (DPHS), Granite
State Diabetes Educators (GSDE), and other partners as determined by DPHS.

2.1.4. Coordinate and facilitate planning committee meetings.
2.1.5. Coordinate communication among members of the planning committee.
2.1.6. Perform additional administrative duties as requested by the Department.

2.2. The Contractor shall enter into contract with the American Association of Diabetes
Educators (AADE) for the provision of a “Building Your Diabetes Education Program”
Workshop. The Contractor shall:

2.2.1. Ensure the AADE workshop is attended by a minimum of 80 attendees, up to a
maximum of 100 attendees.

2.2.2. Ensure the AADE workshop takes place no later than June 15, 2016.

2.2.3. ldentify and contact accredited AADE speakers and additional speakers, as
appropriate, to present information at the scheduled AADE workshop.

2.2.4. Provide logistical support with follow-up contacts to speakers, as needed, to
ensure scheduled AADE workshop needs are met. Logistical support shall
include, but not be limited to:

2.24.1. Preparing and mailing paperwork to scheduled speakers that
includes, but is not limited to:

JSI Research & Training Institute, Inc. d/b/a Exhibit A, Amendment #1 Contractor Initials __g éS
Community Heaith Institute L
Page 1 of 3 Date 11/24/15




New Hampshire Department of Health and Human Services
Prediabetes Media Development and Placement Services

Exhibit A-1 - Amendment #1

225

2.26.

2.2.7.

2.28.

22411, Attendance with the specific date, date, time, and
location of the workshop.

22412, Directions to the workshop.

2.241.3. Conflict of interest statements that must be signed and
returned to the Department.

2.2.41.4. Otherinformation as required by the Department.

2.2.4.2. Coordinating with AADE to receive, accept, and compile registration
forms for the scheduled AADE workshop.

2.2.43. Collecting registration fees.
2.2.4.4. Securing meeting space and audiovisual equipment

2.245. Coordinating accommodations for planning committee members and
speakers who require overnight hotel reservations.

2.2.46. Coordinating light breakfast and lunch in accordance with United
States Office of Management and Budget (OMB) guidelines.

2.2.4.7. Providing sufficient staff for the workshop.

Promote the scheduled AADE workshop by marketing the program to:
2.25.1. Al NH ADA/AADE program coordinators and staff.

2.2.5.2. Federally qualified health centers (FQHCs).

2.2.5.3. Pharmacists.

2.2.5.4. Community mental health centers.

2.255. Health care administrators.

2.2.5.6. Other organizations that serve people with diabetes who may benefit
from becoming accredited/recognized programs, as identified by the
Department.

Work with AADE to develop evaluations and compile evaluation results
following the workshop.

Present a final report on the outcome of the conference to the Department and
the planning committee by June 29, 2016.

Work with AADE to provide continuing education units (CEU) to workshop
participants.

2.3. The Contractor shall provide support services that include but are not limited to securing
the workshop venue and organizing Workshop Exhibitors. Support services shall
include, but not be limited to:

2.3.1.

232

Identifying Workshop Exhibitors to sponsor workshop activities by purchasing
vendor space at the workshop.

Making initial contact with Workshop Exhibitors to measure interest in
purchasing a vendor space.

JSI Research & Training Institute, Inc. d/b/a Exhibit A, Amendment #1 Contractor Initials _}Z Z)_‘(

Community Health Institute
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New Hampshire Department of Health and Human Services
Prediabetes Media Development and Placement Services

Exhibit A-1 - Amendment #1

2.3.3. Securing Workshop Exhibitors for the workshop, which includes but is not
limited to, processing vendor registration forms.

2.3.4. Providing logistical support to follow-up with Workshop Exhibitors, as needed.

2.3.5. Preparing and mailing follow-up paperwork to Workshop Exhibitors to ensure
vendor spaces are filled.

2.4. The Contractor shall assist AADE/AADE Diabetes Self-Management Education (DSME)
Programs to market services in order to increase provider referrals to American
Diabetes Association-Recognized and AADE-Accredited DSME Programs. The
Contractor shall:

2.41. Interview select DSME program coordinators to identify marketing needs that
will result in increased provider referrals.

2.42. Market the value of DSME to providers and other health professionals by
utilizing AADE materials as well as other materials approved by the
Department.

JSI Research & Training Institute, Inc. d/b/a Exhibit A, Amendment #1 Contractor Initials ﬁ#_{
Community Health Institute
Page 3 of 3 Date ]1/24/15
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State of Netw Hampshire
Bepartment of State

CERTIFICATE

I, William M. Gardner, Secretary of State of the State of New Hampshire, do hereby
certify that Community Health Institute is a New Hampshire trade name registered on
March 29, 2007 and that JSIRESEARCH AND TRAINING INSTITUTE, INC. presently
own(s) this trade name. I further certify that it is in good standing as far as this office is

concerned, having paid the fees required by law.

In TESTIMONY WHEREOF, I hereto
set my hand and cause to be affixed

the Seal of the State of New Hampshire,
this 15" day of April, A.D. 2015

Zy Skl

William M. Gardner
Secrgtary of State



CERTIFICATE OF VOTE/AUTHORITY

I, Joel H. Lamstein, of the JSI Research & Training Institute, Inc., d/b/a Community Health Institute, do hereby

certify that:

1. Iam the duly elected President of the JSI Research & Training Institute, Inc., d/b/a Community

Health Institute;

2. By Unanimous Consent in Writing of the Board of Directors in Lieu of the 2008 Annual Meeting, the
following is true copy of one resolution duly adopted by the Board of Directors of the JSI Research &

Training Institute, Inc., d/b/a Community Health Institute, duly dated October 24, 2008;

RESOLVED: Appointment of Jonathan Stewart as Director of the Community Health Institute

with the authority to enter into contracts and agreements binding the Corporation.

3. I further certify that the foregoing resolutions have not been amended or revoked and remain in full

force and effect as of November 24, 2015.

IN WITNESS WHEREQOF, I have hereunto set my hand as the President of the JSI Research & Training Institute,

STATE OF New Hampshire

J %./ Lamstein, Presi(%nt
COUNTY OF Merrimack

The foregoing instrument was acknowledged before me this 24th day of November, 2015 by Joel H.

Inc., d/b/a Community Health Institute this 24th day of November, 2015.

Lamstein.

.[Qn‘l(aw OMP&@

Notary Public/Justice of the Pe%e
My Commission Expires: ‘ 1

IJ)\‘I /H/‘ 20290




N A JOHNSNO-01 DMEANEY
ACORO CERTIFICATE OF LIABILITY INSURANCE S oY

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

certificate holder in lieu of such endorsement(s).

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must be endorsed. If SUBROGATION IS WAIVED, subject to
the terms and conditions of the policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the

PRODUCER

| Rame T Judy Yeary

:ﬁ;:gglﬁhM:sg.n Technology Insurance Services, Inc. PHONE * .(781) 447-5531 Fﬁé, no: (781) 447-7230
Whitman, MA 02382 | Abbress: info@masoninsure.com
INSURER(S) AFFORDING COVERAGE NAIC #
iNsureR A : Federal Insurance Company 20281
INSURED nsureRr B : Executive Risk Indemnity 35181
JSI d/b/a Community Health Institute INSURER C :
501 South Street
2nd Floor INSURER O : -
Bow, NH 03304 | INSURERE :
INSURER F :
COVERAGES CERTIFICATE NUMBER: REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

R8T TYPE OF INSURANCE o POLICY NUMBER (DO T) | (RDONTYY) | LImTS
A | X [ COMMERCIAL GENERAL LIABILITY T EACH OCCURRENCE $ 1,000,000
:j CLAIMS-MADE E OCCUR 35873320 j 09/09/2015 | 09/09/2016 | PRV eI pa o bronce) | 1,000,000
i MED EXP (Any one person) $ 10,000
:1 PERSONAL & ADVINJURY | § 1,000,000
GEN'L AGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE $ 2,000,000
j POLICY [:‘ s @ Loc PRODUCTS - COMPIOP AGG | § 2,000,000
| OTHER: $
| AUTOMOBILE LIABILITY L ey CLELMIT s 1,000,000
A ANY AUTO 73546634 09/09/2015 | 09/09/2016 | BODILY INJURY (Per person) | $
ALLONNED [ X | SCHERULED ! BODILY INJURY (Per accident) | §
X X | NON-OWNED | PROPERTY DAMAGE s
T’—“ HIRED AUTOS AUTOS (Per accident) :
X |umBreLLaLiae | X | oecur EACH OCCURRENCE $ 20,000,000
A ’{ EXCESSLAB | |clamswape| | 79861066 09/09/2015 | 09/09/2016 | AGGREGATE s 20,000,000
oep | X ’ RETENTION $ 10,000 | PER oTH :
AN EMPLOYERS: LIABILITY N X [Srirure | [

A | ANY PROPRIETOR/PARTNER/EXECUTIVE 71733182 09/09/2015 | 09/09/2016 | £ | EACH ACCIDENT $ 1,000,000
OFFICER/MEMBER EXCLUDED? N/A ) 1,000,000
(Mandatory in NH) E.L. DISEASE - EA EMPLOYEE| $ ,000,
LSRR TON OF OPERATIONS below 0 E.L DISEASE - POLICY LIMIT | § 1,000,000

B |ERRORS & OMISSIONS 82120859 : 09/09/2015 | 09/09/2016 [EACH OCC/GEN AGG 1,000,000

A DIRECTORS & OFFICERS 81595534 11/09/2014 | 11/09/2015 [EACH OCC/GEN AGG 3,000,000

Sehedul

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (ACORD 101, Additional R

written contract per the terms and onditions of the policy.

, may be d if more space is required)

It is understood and agreed that NH Department of Health and Human Services is included as an additional insured as respects general liability as required by

CERTIFICATE HOLDER

CANCELLATION

NH Department of Health and Human Services
129 Pleasant Street
Concord, NH 03301

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WIiLL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHORIZED REPRESENTATIVE

(

\ e

© 1988-2014 ACORD CORPORATION. All rights reserved.

ACORD 25 (2014/01) The ACORD name and logo are registered marks of ACORD




Community Health Institute

Mission Statement

The Community Health Institute’s mission 1s to suppott and strengthen New Hampshire’s
health care system by providing coordinated information dissemination and technical
assistance resources to health care providers, managers, planners, and policy makers,

statewide. Our success translates into improved access to quality health and social services
for all New Hampshire residents.



JSI Research and Training

Mission Statement

JSI Research and Training Institute was incorporated in 1987 as a 501©3 non-profit
organization in the Commonwealth of Massachusetts. Our mission is to alleviate public
health problems both in the United States and in developing countries around the world
through applied research, technical assistance and training. JSI maintains offices in Boston,
Massachusetts; Washington, D.C.; Denver, Colorado and Concord, New Hampshire; as well
as seven overseas offices in developing nations. Since its inception, JSI has successfully
completed more than 400 contracts in the health and human service fields.



JSI RESEARCH AND TRAINING INSTITUTE, INC.
AND
AFFILIATE

Audited Consolidated Financial Statements and Reports
Required by Government Auditing Standards and OMB Circular A-133

September 30, 2014
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NORMAN R. FOUGERE, JR. CPA PHONE: 781-934-0460
99 HERITAGE LANE FOUGERE FAx: 781-934-0606
DUXBURY, MA 02332-4334 Dol

Certified Public

Accountant

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
JSI Research and Training Institute, Inc. and Affiliate

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of JSI Research and
Training Institute, Inc. and Affiliate (both non-profit organizations), which comprise the
consolidated statement of financial position as of September 30, 2014, and the related
consolidated statements of activities, functional expenses, and cash flows for the year then
ended, and the related notes to the consolidated financial statements.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, 1ssued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk



assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
-effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of JSI Research and Training Institute, Inc. and Affiliate
as of September 30, 2014, and the changes in their net assets and their cash flows for the year
then ended in accordance with accounting principles generally accepted in the United States of
America.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The accompanying schedule of expenditures of federal awards, as
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, is presented for purposes of additional analysis and
is not a required part of the consolidated financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the consolidated financial statements. The
information has been subjected to the auditing procedures applied in the audit of the consolidated
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the
consolidated financial statements or to the consolidated financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated, in all material respects,
in relation to the consolidated financial statements taken as a whole.

Report on Summarized Comparative Information

We have previously audited the JSI Research and Training Institute, Inc. and Affiliate
consolidated financial statements, and we expressed an unmodified opinion on those audited
financial statements in our report dated March 17, 2014. In our opinion, the summarized
consolidated comparative information presented herein as of and for the year ended September

30, 2013 is consistent, in all material respects, with the audited consolidated financial statements
from which it has been derived.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated February
12, 2015, on our consideration of JSI Research and Training Institute, Inc. and its affiliate’s
internal control over financial reporting and on our tests of their compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose
of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering JSI Research and
Training Institute, Inc. and its affiliate’s internal control over financial reporting and compliance.

m,g,_ﬁ i

Duxbury, Massachusetts
February 12, 2015



JSI Research and Training Institute, Inc. and Affiliate

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
September 30, 2014
(With Comparative Totals for 2013)

ASSETS
Current Assets:

Cash and cash equivalents
Receivables for program work
Loans receivable
Field advances - program
Employee advances
Prepaid expenses

Total Current Assets

Property and Equipment:
Fumiture and equipment
Leasehold improvements

Less: Accumulated depreciation

Net Property and Equipment
Other Assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts payable and payroll withholdings
Accrued vacation
Advances for program work
Loans payable
Notes payable
Contingencies

Total Current Liabilities

Net Assets:

Unrestricted
Temporarily restricted

Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

See notes to consolidated financial statements.

2014 2013
29,466,831 40,491,257
12,193,072 5,530,251

425,470 330,711
2,612,580 2,855,789
221,271 181,854
3,700 3,864
44,922,924 49,393,726
625,913 625,102
30,355 30,355
656,268 655,457
(603,262) (585,250)
53,006 70,207
83,336 80,198
45,059,266 49,544,131

5,026,325 4,013,743

1,563,950 1,456,613
14,217,480 24,753,370
20,807,755 30,223,726
24,246,511 19,315,405

5,000 5,000
24,251,511 19,320,405
45,059,266 $ 49,544,131




JSI Research and Training Institute, Inc. and Affiliate
CONSOLIDATED STATEMENT OF ACTIVITIES

Year Ended September 30, 2014
(With Comparative Totals for 2013)

UNRESTRICTED NET ASSETS:

Public Support and Revenue

Public Support:

Government grants and contracts:
U.S. Government
Commonwealth of Massachusetts

Other grants and contracts

Program income

Contributions

In kind project contributions

Interest income

Total Unrestricted Support and Revenue

Expenses

Program Services:
International programs
Domestic programs

Total Program Services

Supporting Services:
Management and General
Fundraising

Total Supporting Services

Total Expenses

Increase (Decrease) in Unrestricted Net Assets

Net Assets at Beginning of Year

Net Assets at End of Year

See notes to consolidated financial statements.

2014 2013
§ 173,962,790 $ 151,661,231
5,842,551 5,293,338
44,450,878 40,181,675
95,478 125,762
2,061,708 261,260
7,244,720 10,537,825
12,236 47,775
233,670,361 208,108,866
190,033,358 171,082,230
14,255,597 12,226,257
204,288,955 183,308,487
24,224 914 21,788,613
225,386 219,210
24,450,300 22,007,823
228,739,255 205,316,310
4,931,106 2,792,556
19,320,405 16,527,849
$ 24,251,511 $ 19,320,405
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JSI Research and Training Institute, Inc. and Affiliate
CONSOLIDATED STATEMENT OF CASH FLOWS

Year Ended September 30, 2014

(With Comparative Totals for 2013)

Cash Flows From Operating Activities:

Increase (Decrease) in net assets

Adjustments to reconcile change in net assets to net
cash provided by operating activities:
Depreciation
(Increase) Decrease in receivables for program work
(Increase) Decrease in loans receivable
(Increase) Decrease in field advances - program
(Increase) Decrease in employee advances
(Increase) Decrease in prepaid expenses
(Increase) Decrease in other assets - deposits
Increase (Decrease) in accounts payable and

payroll withholdings

Increase (Decrease) in accrued vacation
Increase (Decrease) in advances for program work

Net Cash Provided (Used) By
Operating Activities

Cash Flows From Investing Activities:
Acquisition of property and equipment

Net Cash Provided (Used) By
Investing Activities

Cash Flows From Financing Activities:

Proceeds from loans payable
Payments of loans payable

Net Cash Provided (Used) By
Financing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

See notes to consolidated financial statements.

2014 2013
$ 4,931,106 $ 2,792,556
18,012 12,032
(6,662,821) (2,979,106)
(94,759) (330,711)
243,209 (706,652)
(39,417) 3,766
164 .
(3,138) 762
1,012,582 1,203,439
107,337 93,070
(10,535,890) 2,883,650
(11,023,615) 2,972,806
(811) (34,047)
(811) (34,047)
4,046,996 2,910,553
(4,046,996) (3,395,271)
; (484,718)
(11,024,426) 2,454,041
40,491,257 38,037,216
S 29,466,831 $ 40,491,257



JSI Research and Training Institute, Inc. and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2014

NOTE 1 - ORGANIZATION AND NATURE OF ACTIVITIES

JSI Research and Training Institute, Inc. is the sole member of World Education, Inc. (Affiliate)
with such powers as are typically accorded to a sole member including the power of appointment
and removal of the World Education, Inc. board of trustees, the right to approve amendments to
the bylaws and certificate of incorporation of World Education, Inc., and the right to approve any
merger, consolidation, dissolution or transfer of substantial assets of World Education, Inc.

JSI Research and Training Institute, Inc. was incorporated in the Commonwealth of
Massachusetts on April 11, 1979. JSI Research and Training Institute, Inc. provides education
and research primarily to non-profit health and human service agencies both in the United States
and abroad. Current funding is principally from the United States Agency for International
Development and the United States Department of Health and Human Services (HHS).

World Education, Inc. (Affiliate) was founded in 1951 and incorporated in the state of New
Jersey. Working in partnership with community, national, and international agencies in Asia,
Africa, and the United States, it provides professional assistance in the design and
implementation of non-formal adult education programs. These programs integrate functional
education with relevant problem-solving aspects of individual growth and national development
such as health, nutrition, family planning, childcare, refugee education, agricultural practices,
literacy, and income generation.

JSI Research and Training Institute, Inc. and its affiliate are tax exempt organizations under 501
(c) (3) of the Internal Revenue Code and file separate unconsolidated tax returns.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation
The consolidated financial statements include the accounts of JSI Research and Training
Institute, Inc. and World Education, Inc., its affiliate, (collectively referred to as the

Organization). Significant intra-entity accounts and transactions have been eliminated in
consolidation.

Basis of Accounting
The consolidated financial statements of the Organization have been prepared utilizing the
accrual basis of accounting and include the accounts of JSI Research and Training Institute, Inc.

and its affiliate in conformity with accounting principles generally accepted in the United States
of America.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Use of Estimates

The preparation of consolidated financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
may differ from those estimates.

Fair Value

The Organization values its qualifying assets and liabilities under a fair value hierarchy that
prioritizes the inputs and assumptions used to measure fair value. The hierarchy consists of three
broad levels: Level | inputs consist of unadjusted quoted prices in active markets for identical
assets and liabilities and have the highest priority, Level 2 inputs consist of observable inputs
other than quoted prices for identical assets, and Level 3 inputs have the lowest prionity. The
Organization uses appropriate valuation techniques based on the available inputs to measure the
fair value of its assets and liabilities. When available, the Organization measures fair value using
Level 1 inputs because they generally provide the most reliable evidence of fair value.

Cash and Cash Equivalents

The Organization considers all monies in banks and highly liquid investments with maturity
dates of three months or less to be cash equivalents. The carrying value of cash and cash
equivalents approximates fair value because of the short maturities of those financial
instruments.

Investments

Investments in marketable securities with readily determinable fair values and all investments in
debt securities (marketable investments) are measured at fair values based on quoted market
prices in the consolidated statement of financial position. Unrealized gains and losses are
included in the statement of activities.

Property and Equipment

Property and equipment is reported on the basis of cost less accumulated depreciation.
Acquisitions of property and equipment in excess of $1,500 are capitalized. Depreciation is
computed using the straight-line method calculated to extinguish the book value of the respective
assets over their estimated useful lives (5 - 7 years) of the related assets.

Revenue Recognition

Unrestricted and restricted contributions are recognized as revenue at the date the pledge is made
or the gift is received, whichever is earlier. Revenue from cost reimbursement contracts and
grants is recorded as the related expenditures are incurred.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Contributions

Contributions received are recorded as unrestricted, temporarily restricted, or permanently
restricted support depending on the existence and/or nature of any donor restrictions.
Contributions are reported as temporarily restricted support and are then reclassified to
unrestricted net assets upon expiration of the time restriction. Temporarily restricted support,
whose restrictions are met in the same reporting period, is shown as unrestricted support.

Donated Materials and Services .

Donated materials and services are recorded as in kind project contributions at their estimated
fair market value as of the date of receipt and as an expense in the accompanying consolidated
statement of activities. Donated services are recognized if the services received create or
enhance non-financial assets or require specialized skills that are provided by individuals
possessing those skills and would typically need to be purchased if not provided by donation.

Income Taxes

The Organization is exempt from income taxes under Section 501(c)(3) of the Internal Revenue
Code and is not a private foundation as described in Section 509. Accordingly, no provision for
income taxes is included in the accompanying consolidated financial statements.

The Organization has evaluated its tax positions and believes that there would be no material
changes to the results of its operations or financial position as a result of an audit by the
applicable taxing authorities, federal or state. The Organization has filed all of its known and
required returns in a timely manner including as permitted allowed extensions. Following
administrative practice of the taxing authorities, the tax years 2011, 2012 and 2013, remain open
years subject to examination and review.

JSI Research and Training Institute, Inc. and World Education, Inc. (Affiliate) file separate
unconsolldated tax returns. JSI Research and Training Institute, Inc. files tax returns based on a
September 30" year end and its affiliate files tax returns based on a June 30% year end.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the consolidated statement of activities. Accordingly, certaln costs have been
allocated among the programs and supporting services benefited.

Financial Statement Presentation

In accordance with accounting principles generally accepted in the United States of America, the
Organization reports information regarding its financial position and activities according to three
classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets based upon the existence or absence of donor imposed restrictions. For the
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NOTE 2 -~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

year ended September 30, 2014 there was no activity in temporarily restricted or permanently
restricted net assets.

NOTE 3 - CONCENTRATION OF CREDIT RISK

The Organization maintains demand deposits and money market funds at financial institutions.
At times, certain balances held in these accounts may not be fully guaranteed by the United
States Government. The uninsured portions of cash and money market accounts are backed
solely by the assets of the financial institution. Therefore, the failure of a financial institution
could result in a financial loss to the Organization. However, the Organization has not
experienced losses on these accounts in the past and management believes the risk of loss, if any,
to be minimal.

NOTE 4 - INVESTMENTS

Fair Value

In accordance with accounting principles generally accepted in the United States of America, the
Organization values its qualifying assets and liabilities under a fair value hierarchy that
prioritizes the inputs and assumptions used to measure fair value. The three levels of the fair
value hierarchy are as follows:

e Level 1 — Observable inputs that reflect unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date.

e Level 2 — Inputs other than quoted prices in active markets that are observable for the
asset either directly or indirectly, including inputs from markets that are not considered to
be active.

e Level 3 — Unobservable inputs