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January 19, 2017

The Honorable Neal M. Kurk, Chairman
Fiscal Committee of the General Court
State House

=

Approved by Fiscal
His Excellency, Governor Christopher T. Sununu oved by Fiscal Commifiee” Date
and the Honorable Council
State House
Concord, NH 03301
REQUESTED ACTION

Pursuant to RSA 14:30-a, VI, and RSA 485-F:3, authorize the Department of Environmental Services
(NHDES) to accept and expend $35,204,700 in Drinking Water and Groundwater Trust Funds for the
purpose of implementing RSA 485-F, effective upon Fiscal Committee and Governor and Council
approval through June 30, 2019. 100% Drinking Water and Groundwater Trust Fund.

Funding is to be appropriated as follows:

Drinking Water and Groundwater Trust
03-44-44-442010-39040000

FY 2018/2019
Class Budget Category Current Requested Revised
Budget Action Budget
Income
009-401831 Trust Loan Fund (35,000,000) | ($35,204,700) | ($40,204,700)
Expenditures
073-500580 Grants — Non federal -0- 11,530,000 11,530,000
102-500731 Contracts for Program Services -0- 500,000 500,000
301-504059 Loans 5,000,000 23,174,700 28,174,700
Total $5,000,000 $35,204,700 $40,204,700

EXPLANATION

The New Hampshire legislature established the Drinking Water and Groundwater Trust Fund (Trust
Fund) under RSA 485-F. The statute provides that NHDES shall provide administrative support to the
Drinking Water and Groundwater Advisory Commission (Commission) to accomplish the intent of the
statute.
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The budget revisions adds funds to cover project costs approved by the Commission at its November 2,
2017 meeting. The approved projects are detailed in the attached sheets A, B and C. The funding is split
between loans (67.4%), grants (28.6%) and contractual work (4.0%). The loans and grants address
drinking water infrastructure and source water protection projects. The contracted services would
include laboratory analysis of drinking water and groundwater samples for a statewide groundwater
survey. In addition to the listed projects, Chapter 207:5, Laws of 2017 appropriated $5,000,000 from the
Trust Fund for the purposes of issuing a loan to Textiles Coated International to extend public water
service to properties with drinking water supply wells that were impacted by releases of perfluorinated
compounds.

NHDES is requesting to budget these funds as shown below:

Class 073 To cover grants for water supply infrastructure expansion.
Class 102 To cover costs for water supply sampling and analysis.
Class 301 To cover the cost of loans for drinking water infrastructure to address drinking

water quality concerns.

These funds were not included in the FY18/19 Operating Budget as the statutory changes were not
put into place until the end of the legislative session and did not become effective until July 1, 2017.

We respectfully request your approval.

Jibdt? ST

Robert R. Scott, Commissiofier
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