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October 1, 2013
Her Excellency, Governor Margaret Wood Hassan
and the Honorable Executive Council
State House '
Concord, New Hampshire 03301

REQUESTED ACTION

Pursuant to RSA 284:21-g and RSA 20:6 & 7, the New Hampshire Lottery
Commission® presents its ANNUAL REPORT for the fiscal year ended June 30, 2013.

EXPLANATION

This report contains the following information:

COVEI SREEL ... et e et e s r ettt a bbb r e aene s senta Page 1
Governor and Executive Council Members.........ccoooeivoeiiiiiiiiiiiiie s Page 2
‘Organization and FUNCHONS............ccoviiviiiiiicen et Page 3
Principal Officials and Organizational Chart ................coooviviieec e, Page 4
Fiscal Year 2013 Highlight of Operations ........c.ccccceviiiiniiiiiieieeeer e Page 5

Financial Statements for Fiscal Years 2009 through 2013
(Fiscal Year 2013 is un-audited)

Statements of Net Position, ..........cooooiiiiiiiiiiii i Page 6
Statements of Revenues, Expenses, and Changes in Net Position............. Page 7
Distribution to Education Chart..................ccoii, Page 8

The Lottery Commissioners, Executive Director and staff wish to thank the Governor
and Executive Council for their continued support in an effort to maximize revenue for

the benefit of public education in New Hampshire.
Respectfully submitted Z
/s

Charles R. Mclntyre/
Executive Dirgctor

Live Free or Die
New Hampshire Lottery Commission 14 Integra Drive  Concord, New Hampshire 03301
TEL 603.271.3391  FAX 603.271.1160 TDD 1.800.735.2964 www.nhlottery.com
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HER EXCELLENCY MARGARET WOOD HASSAN
GOVERNOR
STATE OF NEW HAMPSHIRE

*

THE HONORABLE RAYMOND S. BURTON
COUNCILOR, FIRST DISTRICT

*

THE HONORABLE COLIN VAN OSTERN
COUNCILOR, SECOND DISTRICT

*

THE HONORABLE CHRISTOPHER T. SUNUNU
COUNCILOR, THIRD DISTRICT

*

THE HONORABLE CHRISTOPHER C. PAPPAS
COUNCILOR FOURTH DISTRICT

*

THE HONORABLE DEBORA B. PIGNATELLI
COUNCILOR, FIFTH DISTRICT

CHARLES R. MCINTYRE
EXECUTIVE DIRECTOR, NH LOTTERY COMMISSION



ORGANIZATION AND FUNCTIONS

The New Hampshire Lottery Commission® (the Commission) was established in 1964 in accordance with the
provisions of Chapter 284:21-a of the New Hampshire Revised Statutes Annotated (RSA). It was the first
lottery created and remains the oldest state lottery currently operating in the United States. The Commission
has three members appointed by the Governor and Council. The Commission per RSA 284:21-i |, hires the
executive director. Including the executive director, the commission also employs a staff of 59 consisting of 41
classified, 4 unclassified and 14 temporary employees.

The Commission is authorized to operate both instant and on-line games for the sole purpose of funding state
aid to education pursuant to RSA 198:39, the Education Trust Fund. In 1990, the New Hampshire Constitution
was amended by Part 2, Article 6-b, which restricted all lottery revenue and interest, after the deduction of
necessary administration costs, exclusively for the benefit of public education.

The primary purpose of the Commission is to raise revenue for the benefit of public education through the sale
of lottery tickets. On-line and instant tickets are sold through a computer system used by 1,254 retailers,
consisting of private retailers, state liquor stores and Lottery outlets located in Salem and Concord. Online
tickets are also sold through subscription programs for the Megabucks Plus, Powerball, Mega Millions, and
Hot Lotto games, currently there are approximately 9,474 subscriptions.

In September 1985, RSA 287-F established the Tri-State Lotto Commission whereby the Lottery Commission
participates in the operation of Megabucks Plus, Gimme 5, Fast Play, Pick3, and Pick4 games with the states
of Maine and Vermont.

In November 1995, the Commission joined the Multi-State Lottery (MUSL) in accordance with RSA 284:21-h
and began selling NH Powerball tickets. In April 2002, the Commission began selling Hot Lotto tickets, and in
January 2010 Mega Millions tickets, two additional games offered through MUSL. MUSL is currently
comprised of 33 member state lotteries.

In March 2012 the Commission became a member of the New England regional lottery game known as Lucky
for Life. The game began sales on March 11, 2012, with the first drawing held on March 15, 2012. Lucky for
Life is currently comprised of the six New England states’ lotteries.

The net proceeds from the Tri-State, Multi-State, and Lucky for Life games are combined with funds
generated from the instant ticket program for aid to education.



New Hampshire Lottery Commission
Appointed Officials and Organizational Chart

Appointed Officials

Debra M. Douglas Paul J. Holloway Doug Scamman
Commission Chairman Commissioner Commissioner
Term ended 6/29/2013* Term ends 6/29/2015 Term ends 6/29/2014

Organizational Chart

Citizens of the State of
New Hampshire

]

Governor and Council of
the State of
New Hampshire

Il

Lottery
Commissioners (3)

Executive Director

Deputy Director

- N

Sales/Operations Finance Security Marketing Administration

*Currently in hold over status.



FISCAL YEAR 2013 HIGHLIGHT OF OPERATIONS

For fiscal year 2013, the Lottery program produced $280.5 million in revenues. This was an increase of
$24.6 million, or 9.6% over the previous fiscal year. Total revenues since the inception of the lottery in
1963 have reached approximately $5.2 billion.

The net proceeds for education were $74.3 million for fiscal year 2013; this was an increase of $7.6 million
or 11.3% over the previous fiscal year. This brings the total transfers to Education since Lottery began to
approximately $1.6 billion.

Instant scratch ticket sales increased approximately $15.6 million or 8.8% compared to last fiscal year,
while online games sales increased $9.1 million or 15.2% in fiscal year 2013.

. Pursuant to RSA 284:21-v, the lottery intercepted $17,939 in child support arrearages from prize payments
during the fiscal year for a total of $534,926 since the inception of the program in November 1993,

. The Lottery paid $16.6 million in commissions to New Hampshire retailers for selling lottery products.
. The Lottery paid $173.4 million to lucky prize winners during fiscal year 2013.

. The Commission submitted its comprehensive annual financial report (CAFR) for the previous fiscal year
ended June 30, 2012 to the Government Finance Officers Association of the United States and Canada
(GFOA) for review under the strict program requirements of the Certificate of Excellence in Financial
Reporting. The Certificate is awarded to government units who publish an easily readable and efficiently
organized CAFR. The report must comply with program standards and must satisfy both generally
accepted accounting principles and applicable legal requirements. The Certificate of Achievement is a
prestigious national award, which recognizes conformity with the highest standards for preparation of state
and local government financial reports. The Commission is proud to announce that its CAFR received the
Certificate for Excellence in Financial Reporting, which represents a significant accomplishment for the
management of the Commission.

In fiscal year 1998, the Commission, in accordance with a request from the U.S. Department of Justice,
surveyed all of its lottery retailers for compliance with the Americans with Disabilities Act (ADA). Many
retailers were brought into compliance during that fiscal year and many others have been brought into
compliance since. At the end of fiscal year 2013, approximately 96% of all retailers are fully compliant.
The remaining 4% are substantially compliant. The Commission will continue to work with these retailers to
bring them into full compliance. The Commission's goal is 100% ADA compliance.

. The Lottery budget had unexpended appropriations of $531,477 in fiscal 2013 for transfer to education.
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