STATE OF NEW HAMPSHIRE —
OFFICE OF STRATEGIC lNlTIAﬁm,QO Fr 4:03 RCUD Qb

107 Pleasant Street, Johnson Ha
Concord, NH 03301-3834
Telephone: (603) 271-2155

Fax: (603) 271-2615

DIVISION OF PLANNING
DivisioN OF ENERGY
www.nh.gov/osi

CHRISTOPHER T. SUNUNU
GOVERNOR

November 30, 2020

His Excellency, Governor Christopher T. Sununu
and the Honorable Council

State House

Concord, New Hampshire 03301

REQUESTED ACTION

The Office of Strategic Initiatives (OSI) respectfully requests authorization to enter into a SOLE SOURCE
contract with Southwestern Community Services, Inc. (VC #177511), Keene, NH, in the amount of $10,597.00 for
the Senior Energy Assistance Services (SEAS) Program, effective upon Governor and Executive Council approval
through September 30, 2022. 100% Other Funds (NH DHHS).

Funding is available in the account as follows, with the authority to adjust encumbrances in each of the State
Fiscal years through the Budget Office if needed and justified. Funding for FY 2021, FY 2022, and FY 2023 is
contingent upon continuing appropriation and availability of funds.

FY 2021 FY 2022 FY 2023

Office of Strategic Initiatives, Fuel Assistance
01-02-02-024010-77050000 $3,974.00 $5,298.00 $1,325.00

074-500587 Grants for Pub Assist & Relief

EXPLANATION

This contract is SOLE SOURCE based on the historical performance of the Community Action Agencies with
the New Hampshire Fuel Assistance Program. The Senior Energy Assistance Services (SEAS) Program makes
home energy more affordable for households with members who are sixty years of age or older, who are
experiencing a home energy hardship, and who are not eligible for the New Hampshire Fuel Assistance Program
(LIHEAP) under the current income limits. The Community Action Agencies determine eligibility for the Fuel
Assistance Program and are able to efficiently distribute these funds to households in need that are not eligible for
that program.

A federal grant under the Older Americans Act funds (Title 111B) awarded to the New Hampshire Department of
Health and Human Services (NH DHHS) Division of Elderly and Adult Services provides funding for the Senior
Energy Assistance Services Program. A Memorandum of Understanding for this program was previously
approved by the Governor and Executive Council on February 20, 2019, Item #46.

In the event that the Other Funds become no longer available, General Funds will not be requested to support this
program.

Respectfully submitted,

Jaged Chicoine

G&C 12/16/2020
TDD Access: Relay NH 1-800-735-2964
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Ng_t;' lhls agrccmcnt and all ol m auachmcnts :Jmll becomc publlc upon submlsswn to G vcmor and

A(" REEMENT
Thie. State-of New I-Inmpshxrc .and the Contructor hcreby mulually agrecas’ follows:"
G ENERAL PRQVISIONS

i, IDENTIFICATION.

1.\ Smte Apency.Name:, k2 State Agency Addrcss

Officiof: Strmeuc lnmauves 107 Plcasan( Stieel, Johmon Hall

-'Concord, Ncw Hampsmrc 0330!

1.3 Contracior Nome. ‘14" ContractorAddress

Soulhwcsturn Commumlv Services..Inc: ',63 Commumty Wny PO Box'603, Keeney NH 03431 '
| 1.5 Contesicior: Phoqc 176, Account Numbcr 1.7.Comiplétion Dalc | 1.8 :Price Limitation:

Number 0]-0'?-02-0"40_1 0-?7050000- Scpu..mbcr .:0, 2022 S 10, 597 00
(603, 35" -7512 074-500587-
"02SEAS21/22/23

119 Contracting Officer fof State Aency 110" Sute: Agency. Telephone, Number.

Eiléen: Smuglowskl sFuel Assisiance Pro,g.rmn ‘Admifiistrator. (603) 2712155

1122 Name:and Title of-Contractor: Slgnatory

I ciOt:,Signmurc
A ‘John Mnnnmg, CRO

Baié: )y 13 5,

|/1:14" Name:and Fitle of Stite: Agency:Sighitory.

bt /| //"/ I Jaced CL\come \O‘\fec-Lev_

145 Approval by the:N:H:: Depanmcnl ol Admlmsuanon ‘Division of Personnélifif: apphcablq)

By D[rector.:On:-

L& Approvnl-.b"); the'Atto .' ‘Gegeral (Form Subm.nceandﬁxacuuon) ( fappln. fe)

) -'Approval by the.Governor:and Exceutive Council - ( if apphcab!u)

G&C ltem number: G&C:ﬁe&iﬁs"ﬁau:

FEr—

Page 1 0f4
‘Contractor Tnitials™



2. SERVICE.b TO BE PERFORMED 'I1|L Slmc of New
Ha.mpshlrc acung through: ‘the dgency identified. Jdn: block 1.1
(“bmtc") cngag,cs comrnctor ndcnul‘cd in- block 1.3
(“Comractor”) 10, perform and. thc Conlraclor shall pcrform thc
‘work or sale. of goods, or. both, |dcnuf' ed and. mom pamcularly

describéd i thezawiched: hXHlBl;l""Blwhuch is mcorpomtcd-

“herein- by refetence’ (“Sur_wccs‘,‘)

3 FFFFCFWF. DATFICOMPLFTIOI\ OF SERVICES.
EX “Notwithstanding - any.provision of ‘this Agrcemml to the

contrary, ‘and - -sibject .to: the.. approval’of th¢ Governor.and .

Executive.Council of-the blatc of New- llmnpsi'urc |fappllcablc
-this Agrccmenl‘ andall obhgauons of: thc parties: hcn.undcr, shall

‘become efféctive on the ‘date the Govcmor and Exccutwe-

Counci! approvethis A;,reement ‘a8 mdlcated in block: 1.17,
unless nosuch npprovu] is. rcqulrcd. in.whichcase: the Agreement
~shall bcwm«: cffective:on; ‘the: dute:the' A;,rccmcnl is:signed by
Ahe State A[,f.ncy as showm:in;block 1513 (“Fﬁ'ccuvc Dal(..“)

53210 the Conlmcloruoommcnceb the; iSeryices, prior to the

FfTLCII\'L Date;all Scmu-s pcrformcd by thc. ‘Contractor priorio,

the, Effcétive Dalc shall- be: ptrfum:cd at the- solc.risk of ‘the .
Contmctor and in‘the event ‘Uit this: Agreement docs. not becomg.
'.héll Ahave.no Imblluly lo~lhu_ Conlmclﬁr -
tion 1o pay. thé

-clective, lhc, Smu,-'
Ancluding: wuhOul ~I|m:tul|on ung ubl
Comraclor for any costs incur or -Services: pcri‘omwd
Conmclor must complctc nll Scmocs by the Complctlon Date:
specnfcd inblock 177,

-4 COVD!TIONAL-NATURE OF AGRFEMENT

conunbent upo
Ei unds aflccted

cvcnl l'unds m lhm Account are’s rcduccd or unavmlablc.

1§ CONTRACT FRICE/PRICE LIMITATION/
PAYMFNT
5 1 rhu comracl pr;"

Peter

unly zmd he, complctc reunbursc cnl'to ihc C.omractor l'or al

C\pcnsea, of whatever na:urc mcurrcd By:the, C'omractor inthe

pcrformnncc hq.rcol‘ “and’ shall be thc only; and the complcw

Page'2.of 4

Notwnmsmndmg an' prowsmn of ll‘lls»' Agrccmcril o the.

.CBmpc.nsauon 0 the’ Contraclor‘ for thc Ser\. ICCS T‘he State shall

.have no liability 1o-the Comractor olhg,r than.the.¢ contract price.
-5 3 “The State ‘resérves,.the rlght»

offset: from -any. amounts.
-othcrwmc pay-\blc to'the Lontmcto nder this. Agreement hiose.

' hqmdated amounts requnrcd or perm_ltted by N.H. RSA:80:7

through RSA 20: 7—c or any; othcr rovnsmn of law.

54 Nolwnlhsmndmg -any, prowsnon in this Agn.ement 16. the

contrary;.and. notwlmsmndmb uncxpcclcd curcumsmnces in- no-
event shall the toial of a1 | payinenits authorized, .o nctualiy made

*hereunder, exceed the Price Limitaiion set forth in.block 18}

6 (.OMPLIANLE. B\’ CON'I'R.ACTOR Wl‘l H. LAWS

‘ AND RE(-ULA HONSI LQUAL EMPLOYMENT

OPPORTUNITY

'.6 1 In connection: with: thJM0manu nl' the : Services: the,

Contractor  shill comply with uil uppllc.sblu slatutes, laws :
rcg,ulnlmnf. and, orders: ‘offéderal ~State, coumy .or- mummpal
authoritics. wiuch lmpmc. any ohllgalmn or: duty upon-. dhe
Contractor, mcludmg,_bul not’ Ilm:lt:d 1o cwﬂ rlgth und, cqual
cmploymcnl‘oppoﬂumly Iaws In udd:uon, il' lln-. Agn:cmcnt is-
shall: comply with all i‘é&cml mcculwc ordcrs rulcs rc;,uiauons
and slalulcq and_ wuh any ruks mgulnnpm and au:dcl:m.s as thc

CAUSC
oncnuauon or rumonai ongin,
prcvcn( such dlscnmmanon

o who 15 a SIa:c cmployec
ot -procurcmem,

dl.sputc conccmmg the mlcrﬁrctia on’ bf I.hlh Agrct:nicﬁl the-
Contracnng Officer's. dcc:smn shall bc fiinal. ror the State:

(.ontraclor




8 FVENT OF I)EFAU LTI'RFMFDIFQ .
8.1 Any QTiE- o7 More: of the: followmg ¥CIS Or:omissions: of the
Contracior: shall conshlulc an cvem of. defnult hcreunder (“Fvenl
‘of Dcf'auh )

8.1 Ia:lurc to. pcrfnrm lhc Rerwccs‘ samfacionlv .Or- On
schcdult.

802 failure to submit wny report: n.qunrcd hereunder; and/or: _
8.1.3 [‘mlun. 1o perform nn_w, othcr covm.mt 1erm o condition'df
lhl'i Agru::mi.nt— .

82 Upon:the.occurieice! of any; E\rcm of Default, thc Slau. ‘may
‘mkc any onc o_r morc. or’all, of lhc followmg act ‘ns

7 8 25 gnm the Contmctor
Defaull “and’ ';mpcndtn"
‘Agreernenl and: ordennn
«avhich’ 1'»would othermse

shall never be pa:d to the Contrnctor

823 gived ‘the Gontracior s-writicn: notice: %pccul'ymg the Eventof

‘Defali: und sel oﬂ'u!._,um‘;l any;other: obllg,uuom the: State: may

‘owe o the Contractor.any daniagesithe: State suffers by reason of -

-any | "Event. of- Dcfnult' and/or:

§.2:4:give fhe (..omractor awritten nofice: spec:l' ymg (he Evenl of
'Default; treai: the -A) \preement. .as breached, terminate: the..
Agreement. and’ pursue: uny .of its.remediés at'law ofiin- cquny, Or-.

both

837 No fallure by lhe Smtc 10 enforce any. pmvuswns ht.rcnl' after:
~agy. Event’ of. Default shall bc deemedm wiiver ofitsrights-with _
rregard 10, Ahat* Event - of Defaull ‘orcany: subscqucn Lyvent. of ’
“13étault. No: express: fm!ure to cnfon:e any Lventof Déraalt! shall .
-be:deemed o waiver: of. the: nght of the' Statc to.enforce: each and ’
:all of ‘the prowsnons hen:of Upon: any ‘further. or:other:Event-of *

“Iefault-on the: p.ul of the' Gonlrector..

TERM:NATION

aoe

kol

i jl‘or nny vcason n hoIc or'

.dnscrctmn lcrmmatc d\e A

“(lie; Staicis exercising s’
,‘)2 [n the\evem 01
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I,'Nolw:lhnl:mdmg purm_,rdph 8. lhc qlalc RUCVE il jl&;bulb :

shall w:lhm I5 days'u \nmncc 0 .c.tr y teﬁmn‘ahon-;dcvclob :ind :

‘submitsto-the Siate-a Transiiion Plan for services -under: the
Agreement.

IO DATAJA(‘(‘FS‘-‘»K“ONFI DFNTIALITYI
PRESERVATTON

1021 As'used inthis A_l,mcmcnl the awort dam" :hnll méandll’
mformauon ‘and th:ng,s dcvclopcd OF:; obmmod durmg the.
pcrl‘urmancc of} or acquired or: dcvcloped by reason:o ,,.thls
-Agreement,. mcludme, butnot-timited to;all; ‘studies; répors:’
files; formulac; survéys, ‘maps;charts;sound: rccordmg,s video
rl:curdlnu'i, p:clorlal n':produclmns draw:mz,s, analys‘,s, graphlc
represcntattons computcr progr_ams oompulerpnntouls noles,
leﬂers mamorunda, papers,” an'd,d men II“wheIhcrr '

, been necelved from

'thc Slmc or purchased with:fu c!s_ prov d r'ghat purpose
unde; this Agrecmcm shall beiihe praperty:of the’ lene. and;
shallbe retumed'to (he ‘State’ "dcmand'dr upon ‘geriination.
“of this Agrecmem for: any;feason., .
10:3 ("nnhdcnnuhty ‘of data shall b 5nvcnwd by ‘.‘H. RSA

'chaplcr 91:A or ofher. Lexisting- taw. Dla.clmun: ofdala rcqulru
i prior “written- nppmvul of theStnte:

l 1. CONTRACI'OR’S RFLATION T() THE STATE ‘In'the:
pcrformancc of this?Agreement: the,Contractor-is.in:all: respects:
an."independent contracior,. 1and i$ nclrher aN¥ARENt:NOF-an
‘employéetof the: Siate: “Neither the” Contracmr not. any\nf it
.'oﬁ' tcers; cmployees. agents<or: members shiall ‘have. authuruy 10-
blnd the State or.receive any.| benefi ts:workers"wmpmsauon or:
-othier: emoluments’ prowded by the Stiite to:its emplo'

>

12: Thc (_.omracmr shall nol assu:n. or\othcr\wsc transf‘er any:
g mmrc':l in; lhn Agrccmcm w:tlmul lhc pnor wrmcn noncc wvlnch

Jof: lh:s paru;,raph, a Ch:mgw oF ‘ontml shali oonsmuu:~

- assignment. “Change wof * Control” means: (n) merger, -

onsohdanom or.a- lr:lnmuun OF-$CTiCS: of rclnlcd lmnsncuuns in

wh:ch i lhlrd pany log,clhcr with*its: u.ﬂ"lm!ca, hf:(.omcs lhc
n. ;




Cunlructor or. wbconlrauor\. mclud:n;, hut nof: llmllu.l to; lhc
negligence.: :reckless. orintentional! conducl. “The. Staie shall :nol
;bc ‘linble for-any- costs - incurred: hy lhc LConlrclorarising: undcr
:this; paragraph: {3: Notwithstanding the forr.g,mng, nothing hcrun
.-contmned shal] be deemedito consmme a-waiver of the soverei gn
:lmmumty of iiic State; wl’nch tmmumty is hcrcby rescrved to the
State, Thm covenani. in ‘paragra ph 13" shall survive: -the
fermination of Uis Agcement o

.-M INbURANCb

i4: I The: (.onu'aclor shall al~ ils=sole- CXpense;: oblmm .and
-.conlmuous!y maintain. :in - Torce,. and. shall; require :any
-subeontractor, or-assignec:fa;obtain. and- mainiain-in’ force, the
’ tollowmg insurance:

A4ty ~;comn1crcml gcm:ral Ilablllty insurance. agamst all. clmms
‘of! bodlly injury: death ar: propctt} damagc in;amounts- of’; not

“less. than'$1,000,000 per:occurrence and. $2, 27/000:000; aggrcgate
~0r.exXcess; and:
14 :_‘? spec:al cause:of- ioss covcrage fom1 covcrmg al] property

’;SD/u of lhc who!c reptnccmcnl .va!uc of’ ﬂu. property. -

14.2- ThL pol:cu:e described'in Subpdr'd_l,mph !4 1-hertin-shall: b(, .
o pu!u:y forms.and: mdurv.mtm!.-. appruvcd i'or use:in, the, Statc :

:,'ol‘ Ncw Hampﬁhm: by the N: H.. Dcpanmcnt of Ihsurances.and
' by insdrers- lu.cnsc'_ in. Ah¢ Stulc.ol‘ NCw Hampshlrc
s . 0

laws m
pcrformancc ol mc bcrwm.s undcr lhnsﬂgrecme

Pa__g_,cf-i of 4.

:6f manlmﬂ by. ccmﬁed mail, postaéc prep:.ild

. parties: hcrcto -and on]y afier, npproval ’
-waiver of; dis-charge by the Govemor.and;—'—l"tecunve COtmcll of

"'bc govemed; interpreted- and. construed:

-;Iaws of. the ‘State: of New: Hampshlrc an

. 'mures to thc bcnci' t of lhc p‘mles and thr::r,rc';pcclwc SUCCCSSOTS
)

th
! a\Umted Statcs
.POhl Oﬂ" iceiaddressed-to- the partics-ai’ the; addresses g glven i
blocks:I.2:and I 4, Hherein.

17. AMENDMLNT ‘This: Agrcemcm maybemnended waived.
or dJscharged ‘only_by an ‘instrumentin- wnun-' signed by: sthe.
F. such: “lmmdmcnl :

the State ‘of New;: llampshtre unless no: such. 'mproval s rcqulrcd .

~undér.the.circumstances- pursuanl to:State lawrule or: pOlle’ :

18, CIIOICF OFLAW AND'FORUM: This A Agﬂ.cmcul shall
ccordance; with. thes
?IShll‘IdIl‘l" upon.and:

;_mammmcd in Ncw Hampsm
_exelusive; Jurlsdlcuon ‘thereof.

mn.rprt.tatmn ‘constriuction. G mcaning o Fthé pro
M:,rccmcm

22. QPFCIAL_ PROVISION?‘ Addll!una'




NEW HAMPSHIRE‘OFFICE OF STRATEGICANITIATIVES:
EXHIBIT A

SPECIAL PROVISIONS

I.. Subparagraphl.iS:of the General Provisidiis, shall:not-app i'_‘y».ia this agréemenl

;Reqmremcnfs ‘for: Rccbrds;..and uniil:all-audit. fmd;nbs have;been- l'(-bOIVLd

9.. ﬂ'ouwanaragraphsian beaddd thsenemlpmos

1T, es.
ifiihidS under

lhal no;pomon of thcsc may bc u*:cd for the purpose of Obti!ll'l“ addluonal I-edeml

any oiherdaw.of the:United $taiés :except’ if authorized under that law.”

‘_‘l'_O.,i(.LOSh'OUl OF:CONTRACT: _All final-feqitired reports and reimbursément-requests” ';halllhe
Submilted 13 the! Slalc wﬂhmswty (60Y:days of th omplettoddme (Agreeent Block 17)..

SUS SHAS2| txhibits A2 A1 BET).
Cumnl lSMNllI‘Jbb (‘mltm fof [nithds

CFDAIO08" bl l3[?v
‘1’(‘3\ ol




NEW-HAMPSHIRE OFFICE OF STRATEGIC INFFIATIVES
EXHIBLIA-T:
. REVISIONS TO STANDARD: CONTRACT LANGUAGE'

-,:_'-'.".'-,.-.'J_..., o D gt g e IR PG R
E.-Revisions to FomiiP-317, Géneral Provisions

1.1 Section 4, Conditigrial Navire of Agresment; is réplaced as follows::
4. CONDITIONAL NATURE ‘OF AGREEMENT:

NOf\\'Ilhbla d i gany pruwsmn uf lhlb Agreem nt to-ih ontrary;: all obl:&auom, of lhe Suilale

IIC."I-SIHII\‘L or: c\c(.utwo .:kzmm thatreduces; 't.hr‘lr'-lrllﬁra.lc.s, O othmwst. nwdlilt.s lhc .:pproprlatmn or-. _
:'=ava|Iab|I|ty of. fuudmg for,thls Agraemcnt‘and the ‘?copc of ! ber\nc&s prov:ded in !‘\hlblt B, bcope of:
: Qe ; h o : ; =

1975 “Thie Contractor. shall fully coopcratc with: thc Statc and shall promplly prowdc detailed .
ml'ormauon L8 suppon Lhe"Transmon Plan mcludlng, butinot hmlwd t0: any mfon'natlon ‘0T data

e

9:6° lu the.cvent; Ahiiservices.under-the: Ag,ru,m(,nl Il’lC]lIdll’lf, bui not lim ited 1o clicnts. ru,cwun;, y

-services:under.the: Apreement. are*tmnsmoned to-havingservices: delivered: by ancther.catity’ mciudmg

‘contrdcted prcwudcr:. or: lhe Stale the Comractor sha!l‘pri__,_lde a4 progess: for ummmupted delwe:ycoi‘
“services:in the’ Tratmtloﬁ Pian.. )

9:7 The: C onlmclor shall: l:Sldbllbh a4 m(.thod of nt)tl{ym;_, clients and olhu a!Tu,lbd mdwldudls about
- the: transmon The Gontractor shall include the- propnscd communications'in‘its: Transition Plan
submlrted 1o the Stateas descnbed ‘above,

2 Réngewil:

SCS-SEAS2Y Exhibits. AL AT H §-C)-

Cirant IRAANTITISS: Contragtor: nitiass

CFDAZ93.044 s _I_Il_[_i 20
o o5 2ol s



3. 1. Fhe: l)cpanmcnt rcscwcq ‘the. nght to gxtend this’ agreement for: up lo 1Wwo. (2) addmonal ycars
contmgcnl upon sathﬁctnry dclwcry of services; available fi undmg written: agreemcn!: of thé parties-
“dnd’ approval of lhe Govemor and E‘(G(.Utl\’e Councnl

L\.lnbils/\_ -\ L. B2

i




EXHIBLT B

SCOPEOF SERVICES:

The Contrat.tor agrees1o; provllm:”
individials, dnd 2 agrees 0. perform “al
program;in-accordance with: the:prin

and: ObjOLtIVPSISet forth'in the Fusl Assisiance.F Program:
Procedores’ Manual and othcr puiidante

m_‘dctcrmmcd by*The Office of:Strategic Initiatives: (OS])..
Senior Energy, Assistance Services (SEASJiwill be defined toinclude;the following categories:
1. Ulitreach; ligibility dctermination; and:certification:of SEA S applicants:

2. Paymcnts dll‘CCllV tor cncrgy vendors:
A chmburscmcnt for goods and scrvlces dehve.red

3. Emergency Assistance in.the form of reimbursementfor:goods.or services..

SCS STAS2I
Grant IEAANHTISS
CFDA: 931044

atgho ! o

Pnﬂc 4015

Date. llT}_]w v l



INEW HAMPSHIRE OFFICE OF STRATEGIC INITIATIVES
EXHIBIT:C
'PAYMENT. TERMS
:ln c0n51dcrat10n of thL sathfactory pcrformancc of thc /SCrVICes:as; dctermmed by the Slale lhe State
-.,agrees to’ pay-over to.the Contrictor the Surmof: $10,597.00. (wh:ch heremaﬂer i§ rcferred to as -t
"funds")
“TRE following funds will bé authGrized:

$10,507 J.OQ for: Senior Enet},yf\sql‘-mceﬁemws (SEAS)

‘‘‘‘‘

2‘2022

Approval.to:obligateitheabové-awarded fuids Will be provided: inWriting: by ) e
Initiatives:to'the: Conlrdclur ‘Reimburseniénts:will'6¢ '1adc 10; thc(.ontractor (_mJ)r aﬁcr)wnttcn
docamentation: of' cash need is: subrmitted'to: Statg: D:sburscmcnt of these: funds shall bc in
.ccordance wilh procedures established by (NG STAE,

SCSSEAS Exhibiis A AL Ty
G A\m‘ssq Campcgr Injtiatgf £.1 1
CEDAL93.044 e M3 2w

Page S.0L8
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NEW HAMESHIREOFFICEOF §TRATEGIC INUEIATIVES,

PN R K

‘?TANDARD‘?XHLBITD

CERTIFICRTTON REGARDING: DRUGIEREE WORKBLACE; REQUIRB"'
ACTERNATIVE I FOR: GRANTEES OTHER THAN INDIVIDUALS:

SHS160 nflthmg—i-rcc Wor
'1

PR 1 P

J:muan,'*B'l £

. r‘;slc,r%or y‘-ﬂ -
Thc;c,cmﬁc e

. "-ten'-rmi{atmn of‘granis::
+$houidisend¥it: 10z

A

OB EORHACE ST Brunibes
acondingii Of

) :\bldc by thc térms: oigrhe statemgit.and:
@) anul’y lhe cmplo_ycr in- wnun&. of his & ﬁcr'c'




US I}EPARTMENT QFHEALTH AND'HUMANQSERVICES'
USDEPARIMENT ¢ ‘
PRI

thir :y:. oF rcr.:mvmg notide: undcr
nuy cmployccm haisisoconvicted

: ntmuc to piRintaim; a drug,-free worl\plm.c,,through unplcnu.malwn
¢ _,,taud (ﬂ

".u oy

Placd af Performance:(Strect: addrcss’*cn}“’ county::! .‘:tmc CZip code) ist:

63 Community Way '
Keene, NH 03431

Ay PREEOL . - T e TRV
(Ehecks [EI,_1ﬁ1he‘rc_:um:,workkpIaCcs’o‘n(,t_!lc.fl}gl_g:’?qrc;,ngl id¢ntified hiére.,

AR Y

niudity: Servicesine .- DECenber:1 6, 2020:88;88pi 3072623

T

GRntrctor Nanme. iPériod:Covered by this Grtification”

John A =Mannmg

"Cfﬁ';c?féxecuit'”fy,e.;‘é_'_fiﬁc'crl .- =

3 =1 =

Hage o 7




NEW.HAMPSHIRE OFFICE OF STRATEGIC INITIATIVES;
STANDARD EXHIBIT E

“Thie Contractor-idéntificd’in, Sccuon 13 of the:General Provisiong agrees 1o comply, with'the:provisions 6f Section
319 of Public- Lawii0l; 121; Government'wide Guidance. forNcw Rcslncuons Ol Lobby i, and 3k UiS:C.1352;-
and further agrees.to have the Contractor’s representative, as: ‘identificd ‘in ‘Sections: 1111 and 1. 12 of the General
Provns:ons exeeute, thc followmg Cemt' cauon

CERTIFICATION REGARDING LOBBYING

US DEFARTMENT.OF HEALTI1 AND 'HUMAN SERVICES ~CONTRACTORS
US DEPARTMENT OF EDUGATION <CONTRACTORS:
US:DEPARTMENT-QF AGRICULTURE. <CONTRACTORS
T US DEPARTMENT'OF LABOR

US DEPARTMENT-OF ENERG Y

'Progmms (lndlcale apphcahlc program covcred)
Q[‘AS

Colriict Périod: Décember 16, 202010 Seplembér 30,2022,
The. un(iersig;neci certfﬁés 'tcriﬁe-lﬁest-df’his‘orher knowled.ge'and'bel‘ief -that;

(l) No Ftdeml appruprmlcd funds have been pald or w:ll bc pald b) or:on; bcha,ll'

of'thc UndCrSl&.HCd to-any
of*

NETess, , : ‘ : cqnncctton
wnh thc awardmg of any chcra] comract, contmuatnon rcncwal, amcndman or’modlf' cation. of 4 any
Federal: contract; grant; iloan;:or cooperative. agrccmcnl (and bv specnﬁc- menlion; sub-g,mnlcc or sub-
contmclor) "

@ If any- fundq aiher. than I-edera! appropnated ﬁmdq hnvc been. pmd or quI be p:ud toany. person for-
) uencing or: ‘ - 2 ) IbeE ¢ '

L.obbying ‘in: accordancc wuh its] mstmctnons, attached and ideniifi od as- 'Sumdard E\hlbli't E

('..3) Thc undersugncdwhall rcqun-c that thctlanguagc ofthls ccrtlf' calmn bc mcludcd inrthe: award document for

Thrt‘. (:uml'c..a[lon i

352, Tnlc 3 1, \U S. Codc Any pcrson who fmls tb file; lhc)rcqmrcd ccrul' cation shall bc
ohialt _‘of‘ not'less.than $10,000:and nof more than-$100; 000 for cach.such:failure:

Rewonsil A VAL Joummans Chicf Execuive Officer:
Contigctor's Répregeritative:Signatures -Contractoi’s:Represertative Title
Jolin: A, Mainsing. i113:) 20
Contraclor Name: ‘ ' Date:

P37 Exhibits 1)thru 1 -Contructo ltu uL 7
Grant 1RAANITTIES Daic; 1;[:3}29“ /s
CFDAKS3 044 o Page 3 of 7



. NEW: HAMPSHIRE OFFICE OF STRATEGICINITIATIVES:
STANDARD EXHIBITF

“Thié.Conitriiclor identified.in-Section 1.3-0f the’General Provisions agrees ta-comply. with the: prov‘lsmns of
‘Exccutive Office oflht. Presldenl E\eculwc Order:12549 and'45.CFR-Pan 76: rc"nrdmu chan’ncnl »Suspension;-
-and Other Rcspomlhlllly Malters, and. lurthicrsagrees o have the: Contmcinr s rcprcm,matwc, as‘ideniified‘in
Scctions .1 Pang 1.12,0f the! Gcncral Prowsnons exceute, th¢: followmg (,cmf'catmn :

CERTIFICATIOV REGARDING. DEBARMENT SUSPENSION, -AND: OTHER'
RESPONSIBILITY MATTERS - PRIMARY COVERED TRANSACTIONS:

{nstructions for Certificatiosi

(1) By signing and;sibmiliing hi% proposil’ (ontmel), the prospective priinary participant:is praviding (e
. certification:set Giit:bélow:
.(‘?) Thc mab:hty of a pcrson o prowde lhe ocmf' cation required below- will not: ncccssanly rcsuh in-denial‘of

lﬁncccssary thc prospcctwc pamc:pant shall submlt an ctpianatlon
. . r .

person. from pamclpauon in ﬂus transactlon
(3) 'l‘he ccmrcauon m lhls clausc isa, rmtcnal rcpn.scmatmn of fact upon whlch rchancc was. plau.d whcn OSI

Govemment,y_OSl Hhay L minate. this:iransa t,tlon for cause or de.fault

'(4) The prospu,lwc prlmary pamenpanl shail provndc |mmcdlalc witten, noluu. lu the: GSI ageney | (o, whom. l.l‘llb
proposal (contract) i§: submlttcd ifat any: timethe prospective: pnmar; partlmpant Icams that-its:certification
wa:. erroneous ‘whien $i bmutted)or has-become erroncOus by reason of changcd cwcumstanccs

i
L

! prmclpal : "‘pmpoaal and Avo, uds
- as used: in ‘thl‘; clausc havc thei mcamngs'w out in thc Definitions’ and\(.,ovcragc séctions:of the iles
mph.mcntmg h‘cecutwe Order: 1254945 GER? ‘Part 76 Sec:the attached definitions.:

pnrnary parucnpanl agrees by submllung thls proposal (contracl) lhal ShOIl.lld lhc proposcd
Srod s i ; s

red; siis USpent ed:i
_ covcrcd tran tioh; tinless authonzcd by OSI
N {’he prospectwc primary parumpant further.agrées.by :,ubmlttmg this. proposa! that n wnll mcludc the: clausc
'ullcd “Ccrulicauon chardmg, charmcnt, Suspcns:on lnch;,nbnl:ly and Voluntary Fv.clusmn - Lowcr TICI'
out moduf' catlon An; all lowcnhcr covercd transactlonq and i

{(8) A paf

i -ot'dcbarred suspeqded’-‘ iriel :g:blc ‘or: lnvoluntanly exclided f
transacuon unlcss lt‘ Lnows that the cemﬁcatnon is; crmneous i\ pamcnpam may dcc:de Lhc melhod and

] Nothmg contnmcd in thc-forcgomg qhall"bc conslrucd to rcqu:rc ‘establishnient of a5ystein, of récords in-order
to render in: goodﬁfalth ‘theé ¢ertification’ reqmred by thisclause: The: knowledgc and mf'urmaunn ofa
part:clpant is.not nequlrod 10 exceed that which'is normally possessed’ by a: prudcnt person:in the: ordmary
course ofbusmess dealmge

l]lClIglb]€ or,vo _unlanly exclided: from phmmpmmn in thls transactlon ln addmon o other remedlcs
available to the Federal govcrnman OSI'mayterminate.this transaction for.cause or defauit-

P37 3xhibits 1Y ehitw H Contractor Injsialy—7f]
Gront 1SAANHT3SS" Date: 1 )13 e Y
CEDASY3.044 Tage 4.01°7



CERTIFICATION RFGARD[NG DFBARMENT SUSPFNSION AND OTHER°
RESPONSIBILITY MATTERS PRIMARY ‘COVERED. TRANbACI' IONS -cont’d’

Cernf Ctmon Re"ardmg Debarment .Suspenswn,‘am! Orher
"Responsibility Matters - Pr:mary Covered Transactions

(1), The prospective primary participant certifies to the bestof its:knowiedge-and belicf, thiat i andiits,
pnnc:lpals

(a) arc,. ot presently débarred, suspcndcd proposcd for dcbarment, declared ineligible, or.voluntarily:
exclided from coveréd trinsaétions by any Féderal dcparlmcm or agcncy,

(b) have not withify a lhme—year.penod ‘precedifig this prnpoml (Contract) ‘heen’ conwcled of.or had a
civil judgmentarendcred against-them for commission of fraud-or.a criminal oﬁ‘cnse in:connegtion.
wuh obtammg, attcmpm\g to: obtam or pcrfonmng a publi :c (I‘edcral Starc or Iocal) transaction
or : c tnnsactnon,| violation.of Fede ICE s

comnnssmn of cmbc?.?lcmcnt,-.ﬂ\cit Iorgcry1 hnhcr) alt;mcanon or dcstructm ofréco

mal\lng false staléments, oF rcccwlng 'stolen’ property,

(<) arcnot: prcscntly mdlcled for-otherwise: mmmally or cmlly charged by a bovcrnmt,ntal cmlly
(chcral Slatc or Iocal) awith commiission of. any ‘of the.offenses enumcrated-in: para;,raph .[)'(b)
of this'c (.mﬁ:,auon, and '

(d). have.not wulhm a thn:e-ycar pcnod preu.dmg lh|s apphc.mon/propoml had ont ur.more:. pubhc
tmnqact[om (: rnl Qlalc or Iocal) tcmunalcd for cause ar defauit '

@) Whu'e ihe j prospet,nve pnmary partl(:lpanl is- unable’ to cemfy lo an)‘ of thé. slatement-. in'this‘certification,
such'prospective parl:clpant shall attdch as. cxplanal fon to this: proposal (cmnracl)

" (ToBe; Supphe'd 'to Edwer T‘ier Pamc:pants)

: By s:gnmg and’ submlmng thls Iowcr'ft'cr 'roposal (contract) the: prospcctwc Iowcr uer partu:lpam -a§defined in.
45.CTR Pan 76, certifics.to the:bestof tls’knéwlcdgc -and'belicf that itand its principals:

(0 aréngrpresently débarred, smpcndcd p:-oposcd fordeharment, declared mchg:hlc _orivoluntafily,
e\cludcd from partlt:lpat:on in‘this trinsactiéiby any féderal department._ Agt:ncy

(b) . where lhc proSpectwe lower. tier- pzuhmpant i§ unable 1o centify torany.of the above, such
pro%pccuvc pmlt.lpan! shall attach an: c\planauon 1o lhl‘p proposal (conlract)

“The'y prospective:d {lower:tier pamclpant further agrees by: qubmmmg this. propo&al (contract) that
_cIaus; entitléd Ccmﬁcallon Regardm ; 'barrnunl Suspen:uon. lnellglbillty_ nd Volun }
Tier Covcrcd lramactlons wnhouf modification in ali lower. tier:covered trinsdctions:and in- all solicitations.for,

lower ticr. ¢

i ""\wll t,ncludc Lhm‘

sttt LA /AR ¢ (41 N _Chief Exegitive-Officer
Conyéclor Rep{resenuﬂ"i'@e'fSignature ‘Contractor’s Representative Title
John.A, Mahm‘in‘g,_ ! 1/13 } 22
Cantractor. Name: Date.

P37 Fxhibis 1Y thru H " Contractoy Injlighy:
Grimt 1 BAANHT3SS: Dae: (Y1
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NEW.HAMPSHIRE OFFICE OF STRATEGIC INITIATIVES.

'STANDARD EXHIBIT G

CFRTIFICATION RFGARDIN(‘ THE:
AMERICANS WITH DISABILITIES ACT COMPLIANCE

“The:Contractor-idéntified'in Seetion 1.3:0f the Geiieral Provisions agrees: by signaturciof the Contractor’s
rcprcscnlalwc as ideniified in: Sccuons 1.1 and i, i’J of Lhc Gcncml Provisions, o ¢xecute. i follo“mg

-gertification:-

By- Slgmng ‘and bubmtttmg thns proposal ( :'ontract} the. Contraclor agrees iomake rcasonable cfforts to-
comply with all; applicable; provisions'¢ or the: Amencans wnh DiS'lblll[lCS Act of 1990

éhi;éf ‘ Iriﬂcculi\}c:aﬂi:ccr.-

'_(7@_"'%13:l'_a"f‘s-ch.r.&éicufallirff!:':_"-ls.iénﬂt!ir‘cf

_John A, Manning:

 Contragtor’s:Representative Titl

:1113)10

‘Contracior Namg -

T'37 Exhibits D, thre H
Gram |5MNH'I"‘SS ’
CFDAHS 3044

Dalc

Lontraclor Imhal%
“Dare: N/l.i T

.
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STANDARD EXBUBTH

CERTIFICATION
Publlc l..aw 103-227 Par( C
.ENVIRONMENTAL TOBACCO SMOKE

I accordance wnh Part'C of Public, Law. 103 227 the “Pro—Chlld -Act of: I994" smokmg may-not ‘be. pen'nmed
in :.my pomon of any mdoor facnhty ownc | of'i Jor ovision. ofheallh day care, cducal:on ar )
“library: serwces to. thldren under thé a;,e of 1 8 |I' lh: . _rv:ccs .m. l'undcd hy Fedcral programq c|thcr dlrccll) or
‘through Statc-or-iodcil govcmmcnls Federal programsfinclude, grams coopcmtwe agreemenl:. fGans and |oan
;guarantees; . nnd contracts. The: taw.does not-apply. to: children’s'services: prov1dcd in‘private.residences, facilities:
Funded solely by Medicare or: Medlcaud funds and: pomons or: fac:lmcs uscd for.inpatient drug, or: alcohol

“trcatmént.

' The abovi langiiage must bt included in‘dny’s “subsawards that cotain’ pmvnsnon:, for chlldr(:n §.5ervices :md Lhal
“all: 's'ijbigrantee.s bhall cerufv comphance" ccordmgly, Faitare:to; comply with’ ‘the.provisions; Bf this law may re:.ul:
inihe imposition:of &:Civil monetary penalty of up to; $1; 000 per.day..

. Chicf-Exécutive: ()ﬁaccr

C :ilrac'tbr"_/s.fR(:prcsc;:m'livc 'Si'g,nalurc: Contraclor.,s;chrcscntalwc I iile:
thhﬁ’A.?Mﬁn’n’ih’q. . 1 }13/20
Caritractor Nartie: * Dite,

P37 Exhibits §1bru H (‘onim laitinls: =
Grint 1SBAANHT3SS Date: J. 20 .
CFDA#T044 Page 7ol



‘SEAS Approval 16.Obligate Example Onty Exhibit |

Oato . L
_ADMIN: FA PROGRAM - SEAS’ ASSUR 16 CYOTAL:
[OONTRACTED BUDGET ..’ = 155303500, ~°-9,676150.007 "=~ 5:250.005  7600,001.00; 10;634:436.00. |
" EXPECTED BUDGEY 1653,035,00° 77422 150.00, 525000 ’500.001.00  8/480,436.00.
“PREVIOUSLY OBUGATED 0,00 ' 0,00 0.00", 0.00. . 0.00 .

ITHIS APPROVALTO OBLIGATE? ;. . . /553,035,007 ... 7,422.150.001.. ... 5:260.00}. ., 500,001.00 ", - 8/480,436:00}.
TOTAL AVAILABLETO QBLIGATE" 1563,035.00: 7,422:150,00 5 250. .00. 500, 001:00  8480,436.00.

_NOT AUTHORIZED TO. OBLIGATE © 000 2,154, 000,00 7000 " 2,154,000.00
BMCA
: ADMIN, ‘FA PROGRAM SEAS.  ASSUR-16 TOTAL
'ICONTRAC‘I‘ED'BUDGET.C."I_T...‘:I o CB1,A0TD0 L . LAA1ZAG6I00% . 1 . 1,000,005 =" 75,618100 " 1/570,485.00- |
EXPECTED BUDGET 8140100 1,002,466.00° 100000 7561800  1,250,485.00
PREVIOUSLY OBLIGATED - 0,00 0.00° 0.00 . . 000 0.00
[THISIAPPROVALTOIOBLIGATEL 00" B1401:00 0 S T10921466:002 37 31 000 oo“‘-"xﬂs.ma 60° "7+ 1525048500 ]
" TOTAL AVAILABLE TO!OBLIGATE! 81,401.00 1.092.466.00 - 100000 7561800  1,250/485.00:
NOT AUTHOR[ZED TO OBLIGATE 000 ~ -320,000.00° 0.00 "0.00 320,000.00
SNHS
ADMIN,: FA PROGRAM SEAS : ASSUR'16- TOTAL
"[CONTRACTED.BUDGET~_ -~ - "= t135549007  .'211797169/00. 1. 1,000:00;". . 122;070.00 " 2/437,788.00" ;|
EXPECTED BUDGET* ¥135.549.00 1,819,169.00° 100000 122,070,00+  2,077,788,00
. PREVIOUSLY OBLIGATED' ___.00 __0:00 0007 000 C 000
.ﬁHIS‘AFPROVALTO OBUGATES T 141 35,549.00”...,.;;1"'819’169 00> LA:000:000 122070, 00:4' ~:21077.788.00;7]
"TOTALAVALABLE.TO OBLIGATE = .:135,549.00 1,819,169.00 ;00000 122,070.00 2,077,788.00
NOT AUTHORIZED.TO OBLIGATE: ‘0.00 :360,000:00 %0.00" 0.00 360,000.00 -
SWCS
Dita-
. N ADMIN: -EA PROGRAM: . SEAS ASSUR 18" TOTAL . .
._ICONTRA'CTED"BUDGET‘ T o T i70:689. oo"':':;. "248/699.00 " T 1 750.007 . ~.63;621.00 .. 1:383,7590077]
" EXPECTED. BUOGET;' | 70,689.00 . +D48,699.00 750007  63621.00  -1,083,759.00.
PREVIOUSLY:OBLIGATED 0.00 0.00 0,00 0:00 0:00
'|1'ms APPROVAL-TO.OBLIGATE. ~ . -70:689.00.™ -7 1648/699.00, 7, 1,750,007, .1163:621.00°"" " "4,083,759.001. ]
“TOTAL-AVAILABLE TO OBLIGATE 70,689.00 -948,699.00 750,00 (63:621.00  1,083,758.00
NOT AUTHORIZED TO OBUGATE 0.00 - 300, 000 :00 .0,00: 0, oo 300 ooo 00.
sCCA
D‘atﬂ‘ Feawr ol soealt M e P I .- T
ADMIN. :FAPROGRAM. _ SEAS _ .ASSUR16.  TOTAL
“[CONTRACTED. BUDGET-.._.___._ - . '66,182:00, .. :%1,085,582:00 * '.1"T.750:00% " :48:635.00 .. M45190,145:00 -
- EXPECTED BUDGEY 55/182.00: *740.582.00 750007 4863500  £45.148.00
. PREVIOUSLY. OBLIGATED 0.00 000, . . .. 000 . - .00, 0.00 .
[FHIS’APPROVAL TO,0BEGATE! - .. 55182005~ 740,582,007 - _750.007 "~ “48'635.00, 7. "845;149.00,
' TOTAL AVAILABLE TO OBLIGATE 55182.00° 740,562:00 750.00;  :4863500 = 8457149.00 '
NOT AUTHORIZED TO OBLIGATE R0 .345,000.00 0,007 “0.00 345,000.00
TCCA:
Date; . o e
ADMIN.: FAPROGRAM: SEAS . ASSURIE" YOTAL
[CONTRACTED BURGET: ... - . Z131,191.00 77 2;247,683.001 % . T11,000.00, 113]613.0057 2:493/487.00:%]
EXPECTED BUDGET 131;191:00 1 ,760,683.00 100000  A13,613.00. °2,006:487.00
. PREVIOUSLY OBLIGATED 0.00 oo 000 000 "0.00 ,
[THISIARPPROVALTTOIOBLIGATE ., . " “131:191.00, “4:760,683.00 . ~1,000.00 " . 413,613.00%, “12,006;487:00. °|
TOTAL AVAILABLE TQ OBLIGATE 131,191.00 ©  1,760,683.00 100000  113613.00  -2:006.487.00
NOT AUTHORIZED TO.OBLIGATE 0.00 457.000.00 0,00. 10.00 487,000.00-

CFDA. nnu Paga 1ot 1



NEW HAMPSHIKE OFFICE OF STRATEGIC INCUIATIVEY)
STANDARD EXHIBIT
CERTIFICATION.REGARDING THE FEDERAL FUNDING ACCOUNTABILIT.Y. AND
TRANSPARENCY- ACT (FFATA) COMPLIANCE.,

The chcral l'uudmg Accoumablhty and” Tmnsparency Act (FFA 1 A) requures primeawardees . of
mdmdua.l Pederal ‘grants equal to or’ Jgreater than $25,000 and awarded nor after Ogtober |, 20I0 to
».rcporl on. dota’ rclalcd lo. exeCutive’ compcnsahon “aiid aasoualcd f SR subsgrings ofS"S 000 or moro -
If thc mmal awqrd g 1 0\\;';3255000'bilt;si;bscqﬁé'ﬁtfgmnt.ﬁ ‘ : _‘al_awa:d cqunl to or

over$25,000;:the award is subject40ithé FFATA rcportmg requirements;as.of the. date.of the. dward..

In;acéordance with 2 CFR Part 170 (Repording Siibaward and Exccutive.Compensation Injbrmanon).fthc
Departmcnt of Hca!th and Human Services (DHHS') must:report:{ the: followmg informéation:for ﬂny
subaward or.contract award: sub_;cct to the FFATA. rcponmg rcqr.nrcmcms h

1) Nameofemity:

2)" Altic m‘c‘if award.

3) Fundgns nguncy

4) NAICS codefor contracts/ C FDA. program numbcr for grants:
5) Program Source

8) Pﬁncnplc placé of pcrformancc
9)1 Umque identifi er of the:entity, { DU NS #) }
IO) Totgl cnmpcnsanon and namcs of thc lop f Ve c\ccuuvcs'nf

:iit HAGE

b: COmpen:.a ion’ 'lﬁf"ormn dn g ot already a\'atluble lhrough reporhng {o'the SEC

Primg. granl rcc:p:q:nls must submit:FFATA requited ddta by theiend:of themonth plis 30:days, in-which.
the: awnrd -oF awurd:nmendmem is made::

"I'hc Conlmclondcnuﬁ(.d i’ Sccllon 1.3 of Lhe Gem.ral Provasnons agTecstlo:comply wnh the prowsmns of
¢ Fédérd] Fu 2w 1109:282' 3hd. Publie Law i 10-
mn fnformauan) and furthcr
31 and 112 6F i’ Géncral”

.'agreeb_o have ths Coml‘at.tor § rep._'_ it
_Prowsnons execute the followmg C'cmf‘ catlon

Thc bclnw named: Conlractor agrees'to-provide nccdcd in f‘ormai ion g5 Outlmr.d abovc o:the Nll Ocho
of- Stmlcgl mtiz‘l.twcs and:to comply w:th all appllcable prowsuons of thc l'cdcrul I-manc:al
Acc: an 'b%ty_ nd Transparencv Act:

e :.‘_." Y o s Sohn ':i\.'&i‘anﬁi-:}géféit'i‘cf"l:‘:xmu'lfvc:ﬁ]’ﬁccr‘
Coplracior'd j R(,pl‘LS(.«[“alIVC Slg,naturc) (Authorized Contractor’sRepresentative Name:& Title)

Southwesienr Community Services, Ii¢

7] I iz ‘/w
(Coritractor Nare): (Datey

P37.1ixRibit ). {ontractor. 1fg;:;ﬁli% ,
Grimt IRAANIITISS T
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NEW HAMPSHIRE OFFICE OF STRATEGIC. INITIATIVES
‘STANDARD EXHIBIT.J

FORM.A

- As the'Coitractor identified in Section” 1.3:6f the: Generdl Provisions, |, certify that the> résponses 10 the;
bélow, listed: questmm dreitrue and acturate..

| THE DUNS nunibiér for. your entity is; 081 251 381

"'f,ammlion s preceding’ complcmd ﬁc.cnl | year;/did:your, busingss or orgnmmtlon
1 miofe; ofyour anpual 8ross: ‘Tevenue in U. S: f‘cdc' tr"-"a_é:ts_. suﬁgpglr'n_cts oa S,

; gnmts, sub—gmms ‘and/or cooperative agreeiients; and (2) $25;000,000.0r more‘ “anfual gross reveniss:

~from U.S. federal, coutmus -subcontracts; loans,. g,ranls Stlby.mls, and/or.cooperative: aﬂrccmcnls'?

X NO —_YES
Iif the answer to #2-’§_bovc'i.?; NO, _s__i._gp‘ilere.
‘If the answer to'#2 above'is. YES, pléase answer the following:

3 Docc lhe 'ubllc,hnvc ncccse 1o mformatlon about the compensation uf thc-e\ce(.ulwcs m‘your busincss

- \change Act

NO __YES

Lf the answer to #3.above is’ﬁS'§~,si§)prﬁé'i;e:‘
LFghisiiswor 1043 above'is NO, plesiss et the following:

4 Thc namcs: and compcnqahon of the five most highly compensated .officersin your business.or-
orgamz.ntlon are as’ follows

Name: __ Amount:

INEmE: — Amount: .

“Name: . ‘ Amoum:'_ : _
Name; - _ : Amount: .

-Name: : Amount:

P37I.xh:|m]' (rml.t'acinr }mlmh )

Grant: ISAANHT‘SS mn:/ [;ﬂzo
(H)A 93 044 Pagc“nr"



State of New Hampshire
Department of State

"CERTIFICATE

[, William M. Gardner, Sccretary of State of the State of New Hampshire, do hereby certify that SOUTHWESTERN
COMMUNITY SERVICES, INC. is a New Hampshirc Nonprofit Corporation registcred to transact business in New
Hampshire on May 19, 1965, [ further certify that all fees and decuments required by the Secrctary of State’s office have been

received and is in good standing as far as this office is concemed.

Business ID: 65514
Certificatc Number: 0004894084

IN TESTIMONY WHEREOQOF,

I hereto set my. hand and cause to be affixed
the Seal of the State of New Hampshire,
this 16th day of April A.D. 2020.

Gor Lo

William M. Gardner

Secretary of State




kCERTIFICA'I O VOTES:

“(Carporate Autliority), )
T Kc\'m Waltcmon . frOfﬁcerfSecretary 0[' Southwistam: Cummunm"Scrvuccq«lnC. _

.mmulc bouks 01" lhc,

or '( T:am v ;
books (4) that the: Board ofi D:rcctors of. the (_.orporutlon h.wc authuna.d onk c.b R, 20[6., suuh=aulhonly
. - d D 1Ic)

o ATUELIVE B BB

John A M'mmnu.
{Namic)'

[T A

INWITNESS'WH EREOF}Ihﬂ“v’cnhértfunl iy oi'l_hc corporationthis:

19 dayofNovembier %

- 20020, Befars ne, . : Ma AreitFre mani____ ¢ thg )

I [, d Ticet; per. _ . Kt.vm\Wam_mon : \vlmraCkn()wledng‘ht.r/h “i .
lobe heh offica’ . of Snuthwcﬁtern Commumtv‘Serwccs Ing . . 7 corporatton
and tha shc!hc as: such" Ufﬁccr _ bcmo ‘authorized 1o do so'cxecutcd the. forc,;omg
mstrumcm for lhc purposcs'thcrcm contamcd o

S SR

INWITNESS WHEREOF: iercunto; §cm

-Had:and pificial’seal;

. ff AN T 1 o3 A""}
X ,“ "b}omry TR A eace
. '- 'é'mml.{\-,mn;ﬁxwmuénkl)atu g a ﬁ 55?0;2@
EXPRES:

)
-
=
.
=,
-
=
=

H..ﬁ.._ Q’f\\ &

&
’f/ A o
(AT

\)




ACORD’
\ CERTIFICATE OF LIA

DATE {MMDD/YYYY)
6/24/2020

BILITY INSURANCE
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REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS

EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES

BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

J

IMPORTANT: If the certificate holder is an. ADDITIONAL INSURED, the

certificate holder in lieu of such endorsement(s).

policy{ies) must be endorsed. If SUBROGATION IS WAIVED, subject to

the tarms and conditions of the policy, certain policles may require an endorsement. A statement on this certificate does not confer rights to the

Keene NH 03431

PRODUCER ER:EACT
s ongson Insurance s e 503.352.2121 T2 o B03-357-8491

.E':%?{'Egg: csr24admin@clark-mortenson.com

INSURER($} AFFORRING COVERAGE NAIC #
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PO Box 603
Keene NH 03431
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BEEN REDUCED BY PAID CLAIMS.
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McDonnell
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PROFESSIONAL ASBOCIATION

To the Board of Directors of CERTIFIFL) PUBLIC ACCOUNTANTS
WOLFERQROQ « NORTH CONWAY

Southwestern Community Services, Inc. DOVER * CONCORD
- * '
Keene, New Hampshire STRATHAM

INDEPENDENT AUDITORS’ REPORT

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Southwestern
Community Services, Inc. (a New Hampshire nonprofit corporation} and related companies,
which comprise the consolidated statements of financial position as of May 31, 2019 and 2018,
and the related consolidated statements of cash flows, functional expenses, and notes to the
consolidated financial statements for the years then ended, and the related consolidated
statement of activities for the year ended May 31, 2019.

Management’'s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our. responsibility is to express an opinion on these consolidated financial statements based
on our audits. We conducted our audits in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audits to obtain reasonabte
assurance about whether the consolidated financial statements are free from material -

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers intermal control relevant to the entity’s preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the |
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.



Opinion
Iin our opinion, the consolidated financial statements referred to above present fairly, in all

material respects, the financial position of Southwestern Community Services, Inc. and related
companies as of May 31, 2019 and 2018, and the changes in their net assets and their cash
flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

Report on Summarized Comparative Information .

We have previously audited Southwestern Community Services, Inc. and related companies’
2018 financial statements, and we expressed an unmodified audit opinion on those audited
financial statements in our report dated September 17, 2018. In our opinion, the summarized
comparatlve information presented herein as of and for the year ended May 31, 2018, is
consistent, in all matenal respects, w1th the audlted financial statements from which it has been

derived.

Other Information

Our audit was conducted for the purpose of forming .an opinion on the consolidated financial
statements as a whole. The accompanying schedules of expenditures of federal awards, as
required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, and the
Schedules of Functional Revenues and Expenses, are presented for purposes of additional
analysis and are not a required part of the consolidated financial statements. Such information
is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the consolidated financial statements. The
information has been subjected to the auditing procedures applied in the audit of the
consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the consolidated financial statements or to the consolidated financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated, in all
material respects, in relation to the consolidated financial statements as a whole.

QOther Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
November 5, 2019, on our consideration of Southwestern Community Services, inc.'s internal
control over financial reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on intemal control
over financial reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering Southwestern Community
Services, Inc.'s intemal contro! over financial reporting and compliance.

Lo, MeLomodd /eée//
ﬂ %/5 5/.94/ aéﬁlﬂuéﬁ

November 5, 2019
Wolfeboro, New Hampshire



SQUTHWESTERN COMMUNITY SERVICES, INC. AND RELATED COMPANIES .

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

MAY 31, 2019 AND 2018

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Accounts recelvable
Prepaid expenses
Notes receivable
Interest recelvable

Total current assets

PROPERTY
Land and buildings
Vehicles and equipment
Fumiture and fixtures
Total property

Less accumulated depreclation
Property, net

OTHER ASSETS
Investment in related parties
Due from related parties
Cash escrow and reserve funds
Security deposits
Other assets

Total other assets

Total assets

CURRENT LIABILITIES
* Accounts payable
Accrued expenses
Accrued payroll and payrol! taxas
Other current llabilities
Refundable advances
Interest payable
Current portion of long term debt

Total current liabllities

NONCURRENT LIABILITIES
Long term debt, less current portion shown above

Tota! liabilities
NET ASSETS
Without donor restrictions
With donor restrictions

Tota! net assets

Total liabilities and net assets

See Notes to Consolidated Financial Statements
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LIABILITIES AND NET ASSETS

2018 2018

$ 882187 § 1,086,895
1,245,826 1,059,922
51,722 35,019
112,000 112,000
45,547 45547

2,337,282 2,339,38
19,188,791 114,438,178
554,976 549,305
220,291 39.617
19,964,058 15,027,100
7,938,217 4,880,052
12,025,841 10,146,148
198,728 88,706
59,102 188,523
849,334 517,853
62,996 51,998
384 384
1,170,544 847,462

$ 15533667

§ 13,332,893

$ 391613 § 124,085
119,620 206,178
233,900 250,692
138,740 135,573
180,094 193,931
49,547 .
227,221 216,438
1,341,635 1,126,897
8,086,445 8,273,983
10,428,080 8,400,880
4,922 671 3,787,422
182,916 144,691
5,105,587 3.932,113

$ 15533667 § 13,332,993



SQUTHWESTERN COMMUNITY SERVICES, INC. AND RELATED COMPANIES

CONSOLIDATED STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED MAY 31, 2019

WITH PRIOR YEAR SUMMARIZED COMPARATIVE INFORMATION

REVENUES AND OTHER SUPPORT
Government contracts
Program service fees
Rental income
Developer fee income
Support
Sponsorship
Interest income
Fargiveness of debt
Miscellanecus

. Inkind contributions

Total ravenues and other support

NET ASSETS RELEASED FROM
RESTRICTIONS

Total revenues, other support, and
net assets released from restrictions

EXPENSES

Program services
Home energy programs
Education and nutrition
Homeless programs
Housing services
Economic development services
Other programs

Total program services

Supporting activities
Management and general

Total expenses

CHANGES IN NET ASSETS BEFORE
" LOSS ON SALE OF PROPERTY

LOSS ON SALE OF PROPERTY

GAIN (LOSS) ON INVESTMENT IN LIMITED PARTNERSHIPS
CHANGE IN NET ASSETS

NET ASSETS, BEGINNING OF YEAR

NET ASSETS TRANSFERRED FROM
LIMITED PARTNERSHIP

NET ASSETS, END OF YEAR

Without Donor  With Donor 2019 " 2018

Rastrictions Restrictlons Total Total
$ 10672702 § - $10672,702 § 11,055,003
2,485,405 . 2,485,405 1,868,188
995,380 . 995,380 801,642
. . - 50,000
326,558 125833 452,391 509,229
70,893 . 70,893 105,286
7.153 7.153 8,959
388,849 ; 388,849 75.971
120,687 - 120,697 100,772
241,499 . 241,499 161,852
15,309,136 125,833 15,434,969 14,736,992
87,608 (87.608) ] .
15306744 38225 15434069 _ 14736992
5,238,483 . 15238483 4,847,201
2,659,830 . 2,659,830 2,530,152
1,994,872 - 1,804,872 2,172,388
2,319,865 - 2319865 . 2048214
721,370 - 721,370 728,119
894,986 ) 894986 945,391
13,829,406 . 13,829,406 13,271,465
1,880,406 5 1,880,406 1,749,700
15,709,812 . 15,709,842 15,021,165
(313,068) 38,225 (274,843) (284,173)
(6.481) . (6.481) (4,583)
18,116 . 18,118 (188)
(301,433) 38,225 (263,208) (268,944)
3,787,422 144,691 3,932,113 3,397,772
1,436,682 - 1,436,682 823,285
§ 4022671 § 182816 $ 5105587 § 3,932,113

See Notes to Consolidated Financial Statements
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SQUTHWESTERN COMMUNITY SERVICES. INC. AND RELATED COMPANIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MAY 31, 2019 AND 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile changas in net assels to
net cash from operating activities:
Depraciation and amortization
Loss on sale of property
{Gain) loss on investment In limited partnerships
Forgiveness of dsbt
{Increase) decrease In assets:
Accounts receivable
Prepaid expenses
Interest receivable
Due from related parties
Security deposits
Increase (decrease) in liabllities:
Accounts payable
Accrued expenses
Accrued payrofl and payroll taxes
Other current fabilities
Refundable advances
Interest payable

NET CASH (USED iN) PROVIDED BY OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES

(Increase) decrease in escrow funds

Proceeds from sale of property

Purchase of property .
NET CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from fong term debt

Repayment of long term debt
NET CASH USED IN FINANCING ACTIVITIES
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR
CASH TRANSFERRED FROM LIMITED PARTNERSHIP

CASH AND CASH EQUIVALENTS, END OF YEAR

Seo Notes to Consolidated Financial Statements
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2019 2018
$ (263,208) $ (288,944)
580,115 467,929
6,481 4,583
(18,116) 188
(388,849) (75,971} .
{185,904) 265,199
5,509 © (3,439)
- {4,480)
44,240 66,149
5,151 (2.623)
145,829 (53.220).
(106,905) (38,863}
(16.792) 9,657
3,167 (13,125)
(12,937) (44,414)
49,547 i
(152.672) 288,626
(33,568) 5,846
215,000 .
(139.717) (142,791)
41,715 (136,945)
40,048 76,143
(160,029) (112,812)
{119,981) (36,469)
{230,938) 115,212
1,086,895 947,175
26,230 24,508
$ 882187 $ 1,086,895




SQUTHWESTERN COMMUNITY SERVICGES, INC, AND RELATED COMPANIES

CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)

FOR THE YEARS ENDED MAY 31, 2019 AND 2018

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash pald during the year for interest

SUPPLEMENTAL DISCLOSURES OF NONCASH INVESTING
AND FINANCING ACTIVITIES

Transfer of assels from newly consolidated LP:
Prepald expenses .
Land and buildings
Furniture and fixtures
Cash escrow and reserve funds
Security deposits

Total transfer of assets from newly consolidated LP
Transfer of liabilities from newly consolidated LP:
Accounts payable
Accrued expenses
Due to related parties
Long term debt
Total transfer of llabtiities from newly consolidated LP
Totat partners' capital from newly consolidated LP

Partners' capital previously recorded as investment in related parties

Total transfer of partners' capital from newly consolidated LP

See Notes to Consolidated Financial Stataments
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2019 2018
$ 203408 § 142,467
$  (22212) §  (12,328)
(2.373,335) (894,504)
(168,237) {96,338)
(297,913) (164,110)
{16,151) {11,467)
$ (2,877.848) $ (1,178,747)
$ 121,699 $ 10810
20,347 11,199
85,181 .
1,332,075 304,073
$ 1559302 § 326,082
$ 1344776 $ 877,473
91,906 (53,888)
$ 1436682 $ 823285

b,



CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

Rent

Space costs

Direct client assistance
inkind expensas

TOTAL FUNCTIONAL, EXPENSES BEFORE
MANAGEMENT AND GENERAL ALLOCATION

Altocation of nent and genecal axp

TOTAL FUNCTIONAL EXPENSES

Educstion Economle Management
" Homw Energy and Homel Hous! Davelopment Cthar Total snd 2019
Programs HNutrition Brograms Services Services Broorems Progeam Qenara| Totel
$ 432088 0§ 1,224088 §  WTS05 0§ 775425 2§ 414730 0§ 432428 0§ 365653 0§ 753088 § 4411588
33,521 97,919 29,527 59,738 33,519 4,195 288,419 58,304 346,723
106,054 415,800 142,604 289,585 97,711 180,204 1,232,848 111,111 1,343,758
29,200 70,408 18,608 61,636 27,81 16,181 224 482 547 264,009
- 500 1912 4,013 818 9,487 18,730 - 16,730
- - - 4,444 . 1 4,445 1.329 11774
- 10 - 20 - - 100 - 100
- 24540 4,750 327 14,926 750 48,002 118,845 164,848
629,045 32830 230,984 38,696 2,719 118,585 1.050.959 39,743 1,080,702
- 28,300 08,201 281,850 . 14207 432,748 147,387 580,115
- 5277 - 488 868 1312 7,845 11,878 16,824
- 8,852 - - - - 8,852 4,155 13,007
8,714 14,768 23,890 80,872 14,130 7,184 127,088 33802 160,080
- 7,775 8,022 21,958 - 1,610 39,363 164,045 203,408
8873 813 2,587 8,104 565 ° 22,5689 43,291 24957 63,248
181 1,895 837 34,793 3,851 293 431,888 19,278 63,188
- - - 34,900 ' - - 34.900 89 35289
1,292 15274 - 1.287 - - 23.853 1,180 25,033
24,820 8,490 6,005 11,475 8,458 807 58,754 11,658 70410
a7 268 138 53 214 - 7o 24,238 25,008
4,300 - 1301 38,005 . - 41,696 90,968 132,684
2,128 1,500 1,678 72 1.004 21877 292390 10,500 30.829
- - - 285 354 - 1,009 388 1,408
2,087 2,356 18,479 17,817 2,338 1.589 44,684 52,308 96,972
T.851 18250 15,412 5.183 26,531 808 74,941 4,855 79,768
2,300 5,225 1,088 37,785 44,428 8.568 69,402 13,438 112,838
- 24,800 - 150 - - 24,850 - 24,850
- 194,048 332,351 512,392 1,000 378 1,041,085 106 866 1,147,001
3,947,152 214,438 668284 10,674 23,619 21,049 48085214 - 4,885,214 -
- 241,490 - - - - 241,499 - 241,499
5,238,483 2,859,830 1,904,872 2,319,865 721,370 894,828 13,629,400 1,880,408 15.708.812
712,284 381,661 271248 315438 58,088 121,683 1,860,406 1,880,406
$_5.050,767 $ 3021491 $ 2268118 32835301 $ 819458 $ 1,016,679 $ 15,709 812 $ - § 15.700.812

Ses Notes to Consolldated Financisl Statemants
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TOTAL FUNCTIONAL EXPENSES BEFORE
GENERAL AND MANAGEMENT ALLOCATION

Alocation of management and general expenses
TOTAL FUNCTIONAL EXPENSES

See Notes to Consolidatsd Fi

SQUIHWESTERH COMMUNITY SERVICES, INC,

CONSOQLIDATED SCHEDULE OF FUNCTIONAL EXPENSES

EQR THE YEAR ENDED MAY 31, 2018
Education Economic Management

Home Ensrgy and Homsl Housing Davel nt Other Total and 11}

Ercgrems Nutrition Brogmms Services Services Programs Proprem and Genersl Ioia]
$ 398452 0§ 1208831 0§ 435538 5 7M028 0§ 405189 3 430358 § 3853108 0§ V74486 3 4422pm
31,599 99,882 34,153 56,803 30,418 38,613 289.7T1 80,813 350,894
122,702 453,204 148,384 278,393 B7.744 187,020 1275517 54,590 1,330,107
24,980 89,878 21,031 64,244 19,200 17.448 216,821 73,148 280,969
. 142 1,897 4,188 2114 16,172 24,4919 - 24,4917
15 . 120 3,034 - - 3,062 0,070 13,048
- 9,185 4,300 14,144 14,208 3.500 45,427 62,052 107,479
518,340 52,483 242,935 20,362 2,718 109,718 948,538 | 14921 001,457
- . 28,300 108,291 187,840 - 16,131 320,562 147,387 487,026
. 8,038 . M3 -] o057 8,384 10175 10,539
1,584 8,148 - .. . - 2732 aan 14,053
5,000 13.381 23,653 52287 14,610 8.248 114,068 38,380 154,448
- 8,856 7,759 6,907 - 2,554 25,908 118,501 142,487
3,001 58 9,203 7177 800 19,305 40,384 35024 78318
] [12] 2,30 18,808 4,442 18,580 45,881 13,182 59,083
- - - 28,301 - - 26,381 088 27,367
4870 24320 80 12,348 - . 41,418 2,305 43723
34,413 12,013 8,440 14,508 12.042 4,078 86,090 20402 108,402
132 214 182 N 348 50 1.017 22918 23935
4000 - 1,875 15,878 - - 22,644 83,768 108,410
1,430 23724 2,624 8,287 5678 28,044 89,784 2,843 12,727
- - 28 8r L. - 15 1,329 1,444
2088 15207 19,691 14,560 2435 3239 §7.307 58,576 113,883
5335 20013 20312 5,195 20,509 2,000 82,364 3,508 85873
2,140 2510 Mz 31,826 45,200 0,201 91,580 10,985 102,570
. 25,201 . - - - 25,201 . 25201
148 140213 256,848 438,344 - 1,009 838,583 128,968 0858520
3,683,488 145,220 823,938 14,447 50,53 23,843 4,741,445 - 4,741,445
- 181,852 - - - - 161,852 - 181,852
4,847 201 2,530,152 2,172,388 2,048,214 728,110 845391 13,271,485 1,749,700 15,021,165
839,051 333,573 288407 270,038 05,605 124,839 1,740,700 {1,749,700) -
$ 5488252 § 2883775 § 2458705 § 218240 § 824114 § 1070030 315021485 § «  $.15021165




NOTE 1

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2019 AND 2018

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

Southwestern Community Services, iInc. (the Organization) is a New Hampshire
nonprofit corporation formed as an umbrella corporation that offers an array of
services to the elderly, disabled, and low-income households in the Cheshire and
Sullivan counties of New Hampshire. Various programs provide assistance in the
areas of education, child development, employment, energy and its conservation,
housing, and homelessness prevention. Services are provided through
Southwestern Community Services, Inc., and its related corporations, SCS
Management Comoration, SCS Housing, Inc., SCS Development Corporation,
SCS Housing Development, Inc., and various I|m|ted partnerships, as describéd
below. The Organization is comm|tted to providing respectful support service and
assisting individuals and families in achieving self-sufficiency by helping them
overcome the causes of poverty. The primary source of revenues is derived from
governmental contracts.

Principles of Consolidation

The consolidated financial statements include the accounts of Southwestern
Community Services, Inc. and the following entities as Southwestern Community
Services, Inc. has both an economic interest and control of the entities through a
majority voting interest in their governing board. All significant intercompany
items and transactions have been eliminated from the basic consolidated
financial statements.

SCS Management Corporation

SCS Housing, Inc.

SCS Development Corporation

SCS Housing Development, Inc.

Drewsville Carriage House Associates, Limited Partnership (Drewsville)

Jaffrey Housing Associates, Limited Partnership (Jaffrey) - Sold 2/1/19

Troy Senior Housing Associates, Limited Partnership (Troy Senior)

Keene East Side Senior Housing Associates, Limited Partnership (Keene

East Side)

= Winchester Senior Housing Associates, lelted Partnership (Winchester)
Consolidation began 8/16/17

» Swanzey Township Housing Associates, Limited Partnership (Swanzey)
Consolidation began 6/30/18

= Snow Brook Meadow Village Housing Associates, Limited Partnership

(Snow Brook) Consolidation began 5/01/19



Basis of Accounting
The consolidated financial statements of Southwestern Community Services, Inc.

and related companies have been prepared utilizing the accrual basis of
accounting in accordance with generally accepted accounting principles.

Basis of Presentation

The financial statements of the Organization have been prepared in accordance
with U.S. generally accepted accounting principles (US GAAP), which require
the Organization to report information regarding its financial position and
activities according to the following net asset classifications. The classes of net
assets are determined by the presence or absence of donor-imposed

restrictions.

Net assets without donor restrictions: Net assets that are not subject to
donor-imposed- restrictions and may be expended for any purpose in
performing the primary objectives of the Organization. These net assets
may be used at the discretion of the Organization's Board of Directors.

Net assets with donor restrictions: Net assets subject to stlpulations

. imposed by donors and grantors. Some donor restrictions are temporary in
nature; those restrictions will be met by actions of the Organization or by
passage of time. Other donor restrictions are perpetual in nature, whereby
the donor has stipulated the funds be maintained in perpetuity.

‘As of May 31, 2019 and 2018, the Organization had net assets without donor
restrictions and with donor restrictions.

The financial statements include certain prior-year summarized comparative
information in total but not by net asset class. Such information does not include
sufficient detail to constitute a presentation in conformity with generally accepted
accounting principles. Accordingly, such information should be read in
conjunction with the Organization's financial statements for the year ended May
31, 2018 from which the summarized mformatlon was derived.

Refundable Advances
The Orgariization records grant and contract revenue as refundable advances until

it is expended for the purpose of the grant or contract, at which time it is
recognized as revenue.

In-Kind Support _
The Organization records various types of in-kind support including professional

services and materials. Contributed professional services are recognized if the
service received. creates or enhances long-lived assets or requires specialized
skill, are provided by individuals possessing thoss skills, and would typically need
to be purchased if not provided by donation. Contributions of tangible assets are
recognized at fair value when received,
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Estimates
The presentation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Cash and Cash Ecujiva_lents
For purposes of the statement of cash flows, the Organization considers all liguid
investments purchased with original maturities of three months or less to be cash

equivalents.

Accounts Receivable

Accounts receivable are stated at the amount management expects to collect
from balances outstanding at year end. Balances that are still outstanding after
management has used reasonable collection efforts are written off through a
charge to the valuation allowance and a credit to accounts receivable. The
allowance for uncollectible accounts was estimated to be zero at May 31, 2019
and 2018. The Organization has no policy for charging interest on overdue
accounts. '

Notes Receivable

The Organization has two notes receivable from an unrelated third party. The
notes receivables are stated at the amount that is expected to be collected at
year end. Interest is accrued at a rate of 4% annually. The balance of the
notes receivable and related interest receivable was $112,000 and $45,547,
respectively, at May 31, 2019 and 2018. ‘ "

Current Vulnerability Due to Certain Concentrations

The Organization is. operated in a heavily regulated environment. The -

operations of the Organization are subject to the administrative directives, rules
and regulations of federal, state and local regulatory agencies. Such
administrative directives, rules and regulations are subject to change by an act
of Congress or Legislature. Such changes may occur with little notice or

inadequate funding to pay for the related "cost, including the additional

.administrative burden, to comply with a change. For the years ended May 31,

2019 and 2018, approximately 68% and 75%, respectively, of the
Organization's total revenue was received from govermment agencies. The
future nature of the organization is dependent upon continued support from the
government.

Concentration of Credit Risk

The Organization maintains its cash accounts in several financial institutions,
which at times may exceed federally insured limits. The Organization has not
experienced any losses in such accounts and believes it is not exposed to any
significant risk with respect to these accounts.

1"
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Property and Depreciation

Purchased property and equipment are stated at cost at the date of acquisition
or at fair value at the date of receipt in the case of donated property. The
Organization generally capitalizes and depreciates all assets with a cost greater
than $5,000 and an expected life greater than one year. Depreciation is
provided for using the straight-line method in amounts designed to amortize the
cost of the assets over their estimated useful lives as follows:

Buildings and improvements 10 - 40 Years
Vehicles and equipment 5-10 Years
Furniture and fixtures ' 7 Years

The use of certain assets is specified under the terms of grants received from
agencies of the federal govemment. These grants also place liens on certain
assets and impose restrictions on the use of funds received from the disposition
of the property. Depréciation expense for the years ended May 31, 2019 and 2018
totaled $580,115 and $467,929, respectively.

Advertising
The Organization expenses advertising costs as incurred.

Revenue Recognition
Amounts received from conditional grants and contracts received for specific

purposes are generally recognized as income to the extent that related expenses.

and conditions are incurred or met. Conditional grants received prior to the
conditions being met are reported as refundable advances. Contributions of cash
and other assets are reported as with donor restrictions if they are received with
donor Imposed stipulations that limit the use of the donated assets. However, if a
restriction is fulfilled in the same period in which the contribution is received, the
Organization reports the support as without donor restrictions.

Income Taxes

Southwestern Community Services, Inc. and SCS Management Corporation
are exempt from Federal income taxes under Section 501(c)(3) of the Internal
Revenue Code and are not private foundations. As such, they are exempt from
income tax on their exempt function income.

SCS Housing, Inc.,, SCS Development Corporaton and SCS Housing
Development, Inc. are taxed as corporations. SCS Housing Inc. has federal net
operating loss carryforwards totaling $1,012,604 and $915,425 at May 31, 2019
and 2018, respectively. These loss carryforwards may be offset against future
taxable income and, if not used, will begin to expire in 2027. SCS Development
Corporation has federal net operating loss carryforwards totaling $579 and $607 at
. May 31, 2019 and 2018, respectively. These loss carryforwards may be offset
against future taxable income and, if not used, will begin to expire in 2022.
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The tax effects of the carryforwards as related to deferred tax assets is as
follows as of May 31, 2019 and 2018:

| 018 201
Tax benefit from loss carryforwards $212,768  $137,408
Valuation allowance - (212,768) - (137.408)
Deferred tax asset 5 - $ -

Drewsville, Jaffrey, Troy Senior, Winchester, Keene East Side, Swanzey, and
Snow Brook are taxed as partnerships. Federal income taxes are not payable by,
or provided for these entities. Eamings and losses are included in the partners’
federal income tax retumns based on their share of partnership eamings.
Partnerships are required to file income tax retums with the State of New
Hampshire and pay an income tax at the state’s statutory rate.

Accounting Standard Codification No. 740, “Accounting for Income Taxes,”
established the minimum threshold for recognizing, and a system for
measuring, the benefits of tax return positions in financial statements.
Management has analyzed the Organization’s tax position taken on its income
tax returns for all open years (tax years ending May 31, 2017 — 2019), and has
concluded that no additional provision for income taxes is necessaw in the
Organization's financial statements.

Fair Value of Financial Instruments

FASB ASC Topic No. 820-10, Financial Instruments, provides a definition of fair
value which focuses on an exit price rather than an entry price, establishes a
framework in generally accepted accounting principles for measuring fair value
which emphasizes that fair value is a market-based measurement, not an
entity-specific measurement, and requires expanded disclosures about fair
value measurements. In accordance with ASC 820-10, the Organization may
use valuation techniques consistent with market, income and cost approaches
to measure fair value. As a basis for considering market participant
assumptions in fair value measurements, Topic 820-10 establishes a fair value
hierarchy, which prioritizes the inputs used in measuring fair values. The
hierarchy gives the highest priority to Level 1 measurements and the lowest
priority to Level 3 measurements. The three levels of the fair value hierarchy
under ASC Topic 820-10 are described as follows:

Level 1 - Inputs to the valuation methodology are quoted prices available in
active markets for identical investments as of the reporting date.

Level 2 - Inputs to the valuation methodology are other than quoted market
prices in active markets, which are either directly or indirectly observable as
of the reporting date, and fair value can be determined through the use of
models or other valuation methodologies.
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NOTE 2

Level 3 - Inputs to the valuation methodology are unobservable inputs in
situations where there is little or no market activity for the asset or liability
and the reporting entity makes estimates and assumptions related to the
pricing of the asset or liability including assumptions regarding risk.

The carrying amount of cash, accounts receivables, prepaid expenses, accounts
payable, accrued expenses, and refundable, advances approxumates fair value
because of the short maturity of those instruments.

New Accounting Pronouncement '

On August 18, 2016, FASB issued ASU 2016-14, Not-for-Profit Entities (Topic
958) Presentation of Financial Statements of Not-for-Profit Entities. The update
addresses the complexity and understandability of net asset classification,
deficiencies in information about liquidity and availability of resources, and the
lack of consistency in the type of information provided about expenses and
investment return. The Organization has adjusted the presentation of these
statements accordingly. The ASU has been applied retrospectively to all periods
presented.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been
summarized on a functional basis. Natural expenses are defined by their nature,
such as salaries, rent, supplies, etc. Functional expenses are classified by the
type of activity for which expenses are incurred, such as management and
general and direct program costs. Expenses are allocated by function using a
reasonable and consistent approach that is primarily based on function and use. -
The costs of providing certain program and supporting services have been
directly charged. :

The Organization submits an indirect cost rate proposal for the paid leave, fringe
benefits and other indirect costs to the U.S. Department of Health and Human
services. The indirect cost rate is 11.96% effective from June 1, 2017 through
May 31, 2020.

BANK LINE OF CREDIT

The Organization has a 3s a $250,000 revolvmg line of credit agreement with a bank
Interest is due monthly and is stated at the Wall Street Journal Prime Rate. The
line is secured by all the Organization's assets. As of May 31, 2019 and 2018,

. the interest rate was 5.50% and 4.75%, respectively. There was no outstanding

balance at May 31, 2019 and 2018.
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NOTE 3

LONG TERM DEBT

The long term debt at May 31, 2019 and 2018 consisted of the following:

1% mortgage payable to New Hampshire Housing
in monthly installments for principal and interest of
$891 through August 2032. The note is secured
by real estate of the Organization (NHHFA, 96
Main Street).

Non-interest bearing mortgage payable to
Community Development Finance Authority, in
quarterly principal payments based on operating
income formula applied to affordable housing
portion of the specified real estate. The note is
secured by real estate of the Organization (CDFA,
96 Main Street).

5.5% note payable to a bank in monthly
installments for principal and interest of $978
through March 2021. The note is secured by real
estate of the Organization (People's United Bank,
Ashuelot).

Non-interest bearing mortgage payable to’ New
Hampshire Housing. Payment is deferred for 30
years, through September 2031, or until project is
sold or refinanced. The note is secured by real

. estate of the Organization (NHHFA, 17 Pearl).

Non-interest bearing mortgage payable to New
Hampshire Housing. Payment is deferred for 30
years, through July 2032, unless there is surplus
cash from which to make a payment, or until
project is sold or refinanced. The note is secured
by real estate of the Organization (NHHFA, 41-4

Central). .

4.25% mortgage payable to a bank in monthly
installments for principal and interest of $1,875
through December 2016, with a balloon payment
that was due January 2017, The note was
amended during the year ended May 31, 2019 and
is now due December 2026. Under the
amendment, interest rate is 4.94% and monthly

installments for principal and interest are $1,957 .

The note is secured by real estate of the
Organization (People’s United Bank, Milestones).
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4.375% note payable to Rural Hoﬁsing Service in
monthly installments for principal and interest of

$11,050 through May 2049. The note is secured .

by real estate of the Organization (TD Bank,
Keene Office).

Non-interest bearing note payable to Cheshire
County in New Hampshire. Payment is not
necessary unless Organization defaults on
contract. The note is secured by real estate of the
Organization (CDBG, Keene Office).

4% note payable to a development company, in
annual interést installments only through March
2015 at which time a final balloon payment of the
entire principal balance was due. The remaining
balance is still outstanding at May 31, 2019 and is
classified as current. The note is secured by real
estate of the Organization {(MEDC, Keene
Office/Community Way).

4% note payable to a development company, in
annual interest installments only through March
2015 at which time a final balloon payment of the
entire principal balance was due. The remaining
balance is still outstanding at May 31, 2019 and is
classified as current. The note is secured by real
estate of the Organization (MEDC, Keene
Office/Community-Way).

Note payable to a bank in monthly installments for
principal and interest of $2,463 including interest
through May 2039. interest is adjusted every five
years based on remaining principal balance and
"Classic Advantage Rate" provided by Federal
Home Loan Bank of Boston which resulted in an
interest rate of 4.67% and 4.07% at May 31, 2019
and 2018, respectively. The note is secured by
real estate of the Organization (TD Bank, Keene
Office/Community Way).

5.19% note payable to a bank in monthly
installments for principal and interest of $889
through May 2021. The note is secured by real
estate of the Organization {TD Bank, 45 Central
Street).
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Non-interest bearing note payable to the United
States Department of Housing and Urban
Development. No payment is due and beginning in
January 2015 10% of the note is forgiven each
year providing the property is used for low income
housing through January 2025. The note is
secured by real estate of the Organization (HUD,
Ashuelot).

Non-interest bearing note payable to the United
States Department of Housing and Urban
Development. No payment is due and beginning in
January 2015 10% of the note is forgiven each
year providing the property is.used for low income
housing through January 2025. The note is
secured by real estate of the Organization (HUD,
112 Charlestown Road).

Non-interest bearing note payable to New
Hampshire Housing in annual payments in the
amount of 50% of annual surplus cash through
July 2042 at which time the remaining balance is
due. The note is secured by real estate of the
Organization (NHHFA, Second Chance).

Non-interest bearing note payable to a county in
New Hampshire. No payment is due and 5% of
the balance is forgiven each year through 2032
when the remaining balance becomes due. The
note s secured by real estate of the Organization
(CDBG, Second Chance).

6.99% note payable to a finance company in
monthly installments for principal and interest of
$652 through June 2019. The note is secured by a
vehicle (TCF, Econoline Van).

5.54% note payable to- a finance company in
. monthly installments for principal and interest of
$543 through August 2022. The note is secured by
a vehicle (Ally, Econoline Van).
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Jaffrey - 30-year deferred note payable to the
Town of Jaffrey, New Hampshire. Payment of
principal and accrued interest at 1% were deferred
until the note matures in June 2027. The note was
secured by land and buildings. The balance
included cumulative accrued interest of $53,651
(CDBG). Jaffrey was sold during the year ended
May 31, 2019 and the balance was forgiven.

Jaffrey - 6% note payable to a bank in monthly
installments for principal and interest of $485
through August 2027. The note was secured by
land and buildings (TD Bank). Jaffrey was sold
during the year ended May 31, 2019 and this note
was paid in full.

Troy Senior - Non-interest bearing note payable to
a county in New Hampshire. Payments are
deferred until the note matures in June 2029. The
note is secured by real estate of the Organization
{CDBG).

Troy Senior - Non-interest hearing note payable to

New Hampshire Housing Finance Authority to fund
energy efficiency improvements through the
Authority’s Greener Homes Program. Payment is
deferred for 30 years, through August 2042. The
note is secured by real estate of the OCrganization
(NHHFA).

Keene East Side - Non-interest bearing note
payabie to a county in New Hampshire. Payments
are deferred until the note matures in December
2028. The note is secured by real estate of the
Organization (CDBG).

Keene East Side - Non-interest bearing note
payable to New Hampshire Community
Development Finance Authority (CDFA) to fund
energy upgrades and capital improvements.
Beginning in 2016, 10% of the note is forgiven
each year based on the rolling balance. The
mortgage may be released after ten years in
January 2026. The note is secured by real estate
of the Organization (CDFA).
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Keene East Side - Non-interest bearing note
payable to New Hampshire Housing to fund
energy efficiency improvements through the
Authority’s Greener Homes Program. Payment is
deferred for 30 years, through August 2042. The
note is secured by real estate of the Organization
{(NHHFA).

Swanzey - Non-recourse, 4.90% simple interest
mortgage note payable to the New Hampshire
Housing (HOME), due September, 2033, principal
and interest payable at the sole discretion of the
lender from the excess cash of the borrower
determined by formula, secured by the
Partnership's land and buildings, subject to fow
income housing use restrictions for the 30 year
term of the mortgage.

Swanzey - Non-recourse mortgage note payable
to New Hampshire Housing (AHF), due
September 2043, payable in monthly instaliments
of $1,698, including interest at 2.35% secured by
the Partnership’s land and buildings, subject to low
income housing use restrictions for the 40 year
term of the mortgage.

Snow Brook - Non-recourse, mortgage note
payable to New Hampshire Housing, due July
2057, payable in monthly instaliments of $2,002
including interest at 4.35% secured by the
Partnership’s land and buildings, subject to low
income housing use restrictions for the 30 year
- term of the mortgage.

Snow Brook - Non-recourse, zero interest

mortgage note payable to New Hampshire
Housing (AHF), due June 2034, principal and
interest payable at the sole discretion of the lender
from the excess cash of the borrower determined
by formula, secured by the Partnership's land and
buildings, subject to low income housing use
restrictions for the 30 year term.of the mortgage.
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Winchester - Non-recourse mortgage note payable
to New Hampshire Housing (AHF), due May 2032,
payable in monthly installments of $370, including
interest at 2.00%, secured by the Partnership's
land and buildings, subject to low income housing
use restrictions for the 30 year term of the
mortgage note (NHHFA).

Winchester - Non-recourse, zero interest bearing
mortgage note payable to New Hampshire
Housing (FAF), due May 2032, payable at the sole
discretion of the lender from the excess cash of
the borrower determined by formula, secured by
the Partnership’s land and buildings, subject to low
income housing use restrictions for the 30-year
term of the mortgage note (NHHFA).

Winchester - Non-recourse, zero interest bearing,
direct subsidy AHP loan secured by the
Partnership's land and buildings, subject to low-
income housing restrictions under the terms of the
AHP agreement. In the event of a default under
the aforementioned agreement, the loan is due
upon demand with interest accrued at a rate of

11.67% for the period the funds were outstanding

(Federal Home Loan Bank).

Total long-term debt before unamortized deferred
financing costs

Unamortized deferred financing costs

- Less current portion due within one year

2019 2018

50,436 53,826
92,058 02,058
150.000 150,000
0,332,609 8,490,421
(18.943) -
9,313,666 8,490,421

227.221 216,438

The schedule of maturities of long term debt at May 31, 2018 is as follows:

Year Ending
May 31
2020
2021
12022
2023
2024
Thereafter

Total
20

Amount
$ 227,221

121,051
115,864
115,596
118,605

8,634,272

$ 9,332,609



NOTE 4

NOTE 5

NOTE 6

OPERATING LEASES

The Organization leases facilities, equipment and vehicles under non-
cancelable lease agreements at various financial institutions. Lease periods
range from month to month to 2024. Monthly lease payments range from $60 to
$3,625. Lease expense for the years ended May 31, 2019 and 2018 totaled
$144 880 and $136,963 respectively.

Future minimum payments as of May 31, 2019 on the above leases are as
follows:

Year Ending
May 31 ' Amount
2020 $ 78,745
2021 21,677
2022 18,318
2023 1,050
2024 720
Thereafter 120
Total $_ 120630

ACCRUED COMPENSATED BALANCES

At May 31, 2019 and 2018, the Organization accrued a liability for future annual
leave time that its employees had eamed and vested in the amount of $131,864
and $130,140, respectively.

CONTINGENCIES .

Southwestem Community Services, Inc. is the 100% owner of SCS Housing,
inc. and SCS Housing Development, Inc. SCS Housing, Inc. and SCS Housing
Development, Inc. are the general partners of ten limited partnerships formed to
develop low-income housing projects through the use of Low Income Housing
Tax Credits. Southwestern Community Services, Inc., SCS Housing, Inc. and
SCS Housing Development, Inc. have guaranteed repayment of liabilities of
various partnerships totaling approximately $14,151,000 and $15,553,000 at
May 31, 2019 and 2018, respectively.

Partnership real estate with a cost basis of approximately $35,831,000 and
$41,158,000 at May 31, 2019 and 2018, respectively, provides collateral on
these loans.
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NOTE 7

NOTE 8

The Organization receives funds under various state grants and from Federal
sources. Under the terms of these agreements, the Organization is required to
use the funds within a ‘certain period and for purposes specified by the
governing faws and regulations. If costs were found not to have been incurred
in compliance with the laws and regulations, the Organization might be required
to repay the funds.

No provisions have been made for this contingency because specific amounts,
if any, have not been determined or assessed by government audits as of May
31, 2019 and 2018.

RELATED PARTY TRANSACTIONS .

During the years ended May 31, 2019 and 2018, SCS Housing, Inc. managed
ten limited partnerships. Management fees charged by SCS Housing, inc. totaled
$313,466 and $322,973, for the years ended May 31, 2019 and 2018,
respectively.  Additionally, SCS Housing, Inc. has advanced the limited
partnerships funds for cash flow purposes over several years.

The Organization has also advanced funds to a related entity for Department of
Housing and Urban Development (HUD) sponsorship purposes.

The total amounts due and expected to be collected from the limited partnerships
and related entities totaled $59,102 and $188,523, respectively, at May 31, 2019
and 2018, :

EQUITY INVESTMENT
Southwestern Community Services, inc. and related companies use the equity
method to account for their financial interests in the following companies:

2019 2018

Cityside Housing Associates, LP $ (9,500) $ (9,492)
Marlborough Homes, LP o (11) 8
Payson Village Senior Housing Associates, LP (12,503) (12,491)
Railroad Square Senior Housing Associates, LP (1,897) (1,715)
Warwick Meadows Housing Associates, LP (21) (17)
Woadcrest Drive Housing Associates, LP 222,842 222 846
Waestmill Senior Housing, LP 78 a0
Swanzey Township Housing Associates, LP - (31,190)
Snow Brook Meadow Village Housing

Associates, LP (60,716)

Keene Highland Housing Associates, LP (260) (243)
Pilot Health, LLC - (18,374)

108,728 §$ 88706
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SCS Housing Development, Inc. is a 0.01% partner of Cityside Housing
Associates, P, Marlborough Homes, LP, Payson Village Senior Housing
Associates, LP, Warwick Meadows Housing Associates, LP, and Woodcrest
Drive Housing Associates, LP, a 0.10% partner of Railroad Square Senior
Housing Associates, LP, and a 1% partner in Westmill Senior Housing, LP
during the years ended May 31, 2019 and 2018.

SCS Housing, Inc. is a 0.01% partner of Winchester Senior Housing
Associates, LP, Swanzey Township Housing Associates, LP, Snow Brook
Meadow Village Housing Associates, LP, and Keene Highland Housing
Associates, LP during the years ended May 31, 2019 and 2018.

The remaining 99.99% ownership interest in Swanzey Township Housing
Associates, LP and Snow Brook Meadow Village Housing Associates, LP were
acquired by Southwestern Community Services, Inc. during the year ending
May 31, 2019 (see Note 12), and therefore the limited partnership is included in
the consolidated financial statements for the year ended May 31, 2019. The
remaining 99.99% ownership interest in Winchester Senior Housing Associates,
LP was acquired by Southwestern Community Service, Inc. during the year
ended May 31, 2018 (see Note 12), and therefore the limited partnership is
included in the consolidated financial statements for the year ended May 31,
2019 and 2018.

Southwestern Community Services, Inc. was a 14.3% member of Pilot Health,
LLC during the year ended May 31, 2018. Pilot Health was terminated during
the year ended May 31, 2019.

Summarized financial information for entities accounted for under the eqmty
method, as of May 31, 2019 and 2018 consists of the following:

2019 2018
Total assets $__5745 $ 32782
Total liabilities 2454 47,461
Capital/Member's equity 3,291 _ 14,679)
$ 5,745 $ 32,782
Income $ 426 % 84,713
Expenses 661 81,478

Net income (loss) $ (235} $__3.235
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NOTE 9

NOTE 10

NOTE 11

RETIREMENT PLAN

The Qrganization maintains a tax sheltered annuity plan under the provisions of
Section 403(b) of the internal Revenue Code. All employees who have had at
least 30 days of service to the Organization are eligible to contribute to the plan.
The Organization begins matching contributions after the employee has
reached one year of service. Employer contributions are at the Organization's
discretion and totaled $296,009 and $289,969 for the years ended May 31,
2019 and 2018, respectively.

RESTRICTIONS ON NET ASSETS
Net assets with donor restrictions are available for the following purposes:

2019 201

NNECAC ~ Annual Conference Fund ' $ - 5973 § 21,327
Stand Down - 4,963
GAPS/Warm Fund 91,908 118,401

~ Transport 47,260 -
HS Parents Association ’ 6,575 -
EHS - 31,200 -
Total net assets with donar restrictions $ 182916 $ 144,691

FORGIVENESS OF DEBT
During the year ended May 31, 2019, the Organization reahzed forgiveness of

. debt income in connection with notes payable to Community Development

Block Grant, HUD and Community Development Finance Authority.
Forgiveness of debt income totaled $388,849 for the year ended May 31, 2019.

" During the year ended May 31, 2018, the Organization realized forgiveness of

debt income in connection with notes payable to the County of Cheshire, HUD
and New Hampshire Housing. Forgiveness of debt income totaled $75,971 for
the year ended May 31, 2018.
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NOTE 12

TRANSFER OF PARTNERSHIP INTEREST

During the years ended May 31, 2019 and 2018, Southwestern Community
Services, Inc. acquired a partnership interest in three low-income housing limited
partnerships: Winchester, Swanzey and Snow Brook. The amount paid for the
partnership interest in Winchester, Swanzey and Snow Brook was $1 each, and
at the time of acquisition, Southwestern Community Services, Inc. became the
general partner. The following is a summary of the assets and liabilities of the

partnership at the date of acquisition:

Date of Transfer

Cash

Security deposits

Cash reserves

Property, net

Other assets
Total assets

Notes payable
Other Liabilities

Total liabilities
Partners’ capital

Partners’ capital previously recorded
as an investment in related parties

. Partners’ capital transferred
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2018 2019
Winchester Swanzey Snow Brook
08/16/2017 06/30/2018 05/01/2019
$ 124,508 $ 12,856 $13,374
11,467 7,330 8,821
164,110 119,061 178,852
990,842 1,330,231 1,211,341
12,328 6,436 15,776
1,203,255 1,475,914 1,428,164
304,073 666,902 665,173
22,009 8§7.108 140.119
326,082 754,010 805,292
877,173 721,904 '622.872
{53,888) 31,190 60.716
$823.285 3.09 $683.588



NOTE13  AVAILABILITY AND LIQUIDITY
The following represents Southwestern Community Services' financial assets as
of May 31, 2019 and 2018:

. 201 2018
Financial assets at year end:
Cash and cash equivalents 3 882,187 $ 1,086,895
Accounts receivable 1,245,826 1,095,486
Due from related party 59,102 - 188,523
Notes receivable 112,000 112,000
Interest receivable ' 45,547 45,547
Cash escrow and reserve funds 849,334 517,853
Total financial assets 3,193,996 3,046,304
Less amounts not available to be used
within one year:
Due from related party ‘ (59,102) (188,523)
Notes receivable (112,000) (112,000)
Interest receivable (45,547) (45,547)
Reserve funds (729.486) (444 ,980)
Total amounts not available within one year (946,135) (791,050}

Financial assets available to meet general

expenditures over the next twelve months $_ 2247861 32255254

The Organization has a goal to maintain unrestricted cash on hand to meet 30

days of normal operating expenditures, which are, on average, approximately
. $1,224,000 and $1,183,000 at May 31, 2019 and 2018, respectively. The

Organization has a $250,000 line of credit available to meet cash flow needs.

NOTE 14 RECLASSIFICATION
Certain amounts and- accounts from the prior years fi nanc:al statements were .
reclassified to enhance comparability with the current year's financial statements.

NOTE 15 SUBSEQUENT EVENTS _

- Subsequent events are events or transactions that occur after the statement of

financial position date, but before financial statements are available to be issued.

Recognized subsequent events are events or transactions that provide additional

evidence about conditions that existed at the statement of financial position date,

including the estimates inherent in the process of preparing financial statements.
Nonrecognized subsequent events are - events that provide evidence about

conditions that did not exist at the statement of financial position date, but arose

- after that date. Management has evaluated subsequent events through
November 5, 2019, the date the financial statements were available to be issued.
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SQUTHWESTERN COMMUNITY SERVICES. INC, AND RELATED COMPANIES
CONSOUDATED SCHEDULE OF FUNCTIONAL REVENUES AND EXPENSES

FOR THE YEAR ENDED MAY 31, 2019
Educsation . Economic Managemant
Home Energy and Homaless Hous!ng Developmaent Other Tetal and 2019
Erograms Hutrition Bregrams Services Services Proarpms Progrem Generel Tota|

REVENUES
Govemment contracts $ 4848587 § 2853470 5§ 1807684 § 53038 § 7345686 § 148424 §5 10243789 S 428,933  § 10,672,702
Program service fees 572,421 . 74,144 207,150 24,700 772976 2,441,391 44,014 2,485405
Rental incoma - - 84,704 909,278 - 1,400 $95.380 - 995,380
Developer fee income . - - - - - - . -
Support 12,751 16,848 123,835 . 168,704 130453 452,391 . 452,394
Sponsorship - 2,713 1,104 - - 86814 70,60 262 70,693
Intsrest lncome 12 - 2,183 am 13 b3l 5440 1,713 7153
Forgiveness of debt - - 59,141 329,708 - - 388,040 - 388,849
Miscellansous 2,710 10,389 4,844 69,893 25,148 - 113,042 7.855 120,697
In-kind contributions - 241,499 - - - . 241,499 - 241 499
Tote! ravenues end other support 3 5424541 0§ 2124919 5 1957420 0§ 2362278 0§ 953120 5 L120080 14952302 § 482577 £ 15404500

EXPENSES
Payrol $ 432088 % 12249086 § 377595 0§ TVSA425 0§ 414730 0§ 432826 0§ 3658530 0§ 753,063 5 4411588
Paymll t2xss 33521 97818 29,527 59,738 33519 34,195 288,419 58,304 348,723
Employea benaflts 106,054 415,800 142,854 289,685 971N 180,294 1,232 843 11N 1,243,759
Retirament 29,200 70,408 18,008 61,536 27,831 16,184 224,482 71,547 206,009
Advarising - 500 1,912 4,013 818 9,487 18,730 - 16,730
Bank charpes B . - 4,444 - 1 4,445 7328 1,774
Bad debt - 10 - 90 - - 100 - 100
Computsr cost - 24,540 4,759 3,027 14,976 750 43,002 116,848 184,848
Contractual 629,045 32,830 230,984 35,008 2719 118,585 1,050,650 36.743 1.080,702
Depraciation - 28,300 108,291 281,050 . 14,207 432,748 147,387 £80,115
Oues/registration - 5277 - 488 858 1,312 7.045 . 11,879 19,824
Dupticating . 8.852 . - - . 8a52 4,155 13,007
Innurance 8714 14,708 23,590 80,672 14,130 7,164 127,088 33,892, 160,980
Interest - 7.775 8,022 21,956 - 1,810 29,383 164,045 203,406
Maeating and conferenca 8,873 813 2,587 8,104 585 22,589 43,201 24,957 68,248
Miscellanecus expenss 181 1,695 837 34,703 3,851 291 43,883 19,278 63,168
Miscellanaous taxss - - - 34,900 - - 24,900 389 5,289
Equipment purcheses 1,292 15,274 - 1,287 - - 23853 1,180 25,033
Office expense 24,820 8400 8,895 11,475 5,458 807 58,754 11.658 70,410
Postage 9?7 268 138 53 214 - 770 24238 25,008
Professional fees 4,300 - 1,301 36,095 - - 41,608 90,058 132,884
Staft davelopment and treining 2128 1,580 1,678 12 1,904 1877 25,238 10,590 394529
Subscriptions . . R 855 354 - 1,008 399 1,408
Telephaoe 2,087 2,358 18,479 17847 2,338 1589 44,804 52,308 06,972
Travel 7,084 16,258 15,412 5,183 29,531 608 74,941 4,855 0,708
Vehicle 2,300 5225 1,088 37,705 44,426 8,568 09,402 13,436 112,838
-Reat . 24,800 - 150 - . 24,850 - 24,950
Spece costs - 194,948 332,351 512,392 1,000 amn 1,041,085 100,888 1,147,931
Direct client sasistance 3947,152 214,438 864,284 10.674 23,019 21,049 4885214 - 4,885,214
Inkind axpenses - 241,499 - - - - 241,489 - 241,498

TOTAL FUNCTIONAL EXPENSES BEFORE ) )

MANAGEMENT AND GENERAL ALLOGCATION 5,238 483 2,859,830 1,904,872 2,319,865 721,370 894,088 13,620,408 1,880,408 15,708,812
Alacation of gement and g | expenses 712,284 381,661 271,246 315438 84,088 121,693 1,880,408 {1,880,406) -
TOTAL FUNCTIONAL EXPENSES $ 59050767 § 3021491 § 2288118 § 2635301 . § 819458 § 1018870 $ 15700812 § - $ 15709812

See independent Audltors’ Report




SOUTHWESTERN COMMUNITY SERVICES, INC,

CONSOLIDATED SCHEDULE OF FUNCTIONAL REVENUES AND EXPENSES
£OR YHE YEAR ENDED MAY 31, 2918

Education Economic
Home Energy and Homeless Housing Developmaent Othar Total Management 2018
Proarsms Nutrition Programs Services Services Progmms Program pnd Generpl Yot
REVENUES
Covemment contracts § 4834242 S 2823688 § 1920,112 § 47823 % 758852 0§ 186921 % 10649748 § 405,345  § 11,055,093
Program service fes - - 76,506 075,904 17915 704,863 1,868,188 - 1,888,188
Rental income . . . 117,370 684,072 - 200 801,842 - 801,642
Devaloper fse Incoma . - - - 50,000 - - 50,000 - 50,000
Support 104,817 35,405 90,437 - 130,240 130,530 509,220 - 508,226
Sponsorship - - 80 - - 105.206 105,286 - 105,260
Intarast income 23 7 1,051 1,362 - 35 2478 8,481 8,959
Forghveness of debt .- - 50,141 18,830 - - 75,974 - 759M
Misceltnneous 2,010 126 6,485 42,373 47,352 - 98,346 2,423 100,772
Inkind contriturtions . 161,852 . . . - 181,852 - 181,882
Total revenuss . $ 5040892 $ 3021088 § 2260182 §_1.621.304 5 DO1A459 § LISTYSS 0§ 14322740 5 414252 0§ 1473001
EXPENSES
. Payrol $ 398452 5 120883 0§ 435538 §  7T1028 5 405180 § 430358 0§ 3858108 5 774466 § 4422662
Payrol taxes 31,509 09,882 4,153 58,003 30,418 35,918 280,771 80,913 350,684
Employes benafits 122,782 453,204 148,394 278,303 87,744 187,020 1275517 54,500 1,330,107
Retirement 24,860 69,878 21,031 84,244 18,260 17,448 218,821 73.148 289,969
Adverlsing . 142 1.897 4,168 2,114 16,172 24,491 - 24,491
Bank Charges ) 15 - Y 3,634 - - 3,080 8.079 13,048
Computer cost - 0,185 4,300 14,144 14,208 3,500 45,427 82,052 107,479
Contractuat 518,340 52,463 242,935 20,382 278 109,718 948,538 14,821 961,457
Depraciation . 28,300 106,291 167,840 - 6,131 320,562 147,367 487,928
Duea/registration : - 6,038 - 343 988 097 8,364 10,175 18539
Dupticating : 1504 8148 - - - - 9732 N 43 14,053
Insurance 5,000 13,381 23,653 52,287 14.610 8,248 118,088 38,380 154,448
Interast - 8,856 7.758 8,097 . 2,554 25,966 118,501 142,487
Mesting and conference 3,081 58 9,203 TATT 800 19,308 40,394 35924 76218
Miscaanecus axpense 908 o 2,303 18,896 4442 18,560 45,801 13,182 59,083
Miscaltanecus taxes - . . 26,381 . - 26,381 885 27.357
Equipment purchases 4,870 24,320 80 12,348 . - 41,418 2305 43723
Offica axpense 34,413 12,613 8440 14,508 12,042 4,078 85,090 20,402 108.482
Posinge 132 274 182 LTI 248 50 1,017 2218 23,935
Profassionsl 4,690 . 1,875 15,878 - - 22,844 83,766 108,410
Staff davelopment and training 1,430 23,724 2,824 8,287 5,875 28,044 69,784 2,943 72,721
Subseriptions - - 28 87 - . . 115 1,320 1,444
Teiephone 2,088 15,297 19.681 14,589 2,435 3239 £1,07 58,578 113,833
Travel E 5335 20,013 20,312 5195 29509 2,000 82,364 3,509 85,873
Vehicle 2,140 2510 T2 31,828 45,200 9,201 91,589 10,881 102,570
Rent - . 25201 - . - - 25,201 - 25,201
Spaca costs . 148 T 140213 258,849 438,344 . 1,008 838,563 128,968 985,529
Diract cient assistance 3,883,488 145,220 823,838 14,447 50,531 23,843 4,741,445 4,741,445
Inkind expenses - 181,852 - - - - 181,852 - 181,852
TOTAL FUNCTIONAL EXPENSES BEFORE

GENERAL AND MANAGEMENT ALLOCATION 4,847,201 2,530,182 2,172,388 2048214 728,119 945,391 13,271,485 1,749,700 15,021,185
Alocation of management and genere] expenses 838,051 333,574 286,408 270,035 85,995 124,630 1,749,700 (1,749,700} -
TOTAL FUNCTIONAL EXPENSES $ 5488252 § 2863726 3 2458794 § 2318246 § 24114 0§ 1070030 § 15021185 % - $_15021,165

Ses Indepandent Audlitors’ Report
-



‘- FEDERAL GRANTOR!

Totat U.S. Departrnant of Agriculirs

Totst U.s.wu Housing and Lrban Developrnant

LA Decartment of Lator
WIOA Cluster
WA Adut
WIA Dislocated Worksr Formula Grants

Total U.S. Deperiment of LaborWiA Chuter

Tramk Servioss Programs Clustar

10.433

10657
10.558

10.508
10.500
10.500

1423
1423
H2G
14238
14.287

17.238
17278

20.500

mn813

Total U5, Gepartment of Tranaportation Federal Transk Administration (FTA}

LB, Qunartment of Yeterans Affsira
VA Suppwtive Servioss for Vateren Familles Program

Total U.S. Department of Veterar Alfalrs

UA, Decartment of Eneroy
Weatharization Assistance for Low-income Persona
Tatsl U.S. Departmand of Enagy
LA Capertment of Heeth & Humen Ssrvicas
Aging Claster .
Spectal Prograrh ki the Aging, Tie BiL, Pari B,
Granty ot Buppixitvs Sarvioss and Senlor Centers

Spacial Progeams lor the Aging, Tide NI, Part B,
Grents for Supportive Services and Senlor Centars

Total LS. Departrment of Health & Hurmen Sarvices

L8, Denertment of Hometand Ssqurity
Emargancy Food and Shafter Naional Boast Program:
Total U.S. Dapartnant of Homeland Security

TOTAL

40

81,042

i

o2
f.819
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FPASS-THROUGH

Direet Funding

State of NH Dapl. of Hesith & Human Eervioss
Stals of KH, Dagt of Education

State of NH Dapl, of Hesith & Haman Services
Community Action Program Belinap-Mermimack Counties.
Community Action Program Beknap-Marvimsck Countins

Stmis of NH, DHHS, Burseu of Homeless & Housing
State of MK, DHHS, Office of Human Services

Ginte of NH, DHHS, Oureau of Homedes & Housing
Etate of N+, DHHS, By of Homeless & Housing
State of NH, DHHS. Buresu of Homelesa & Houslng

Sovuthecn NH Sarvices
Southern NH Sarvices

&ﬁdﬂtw&fmm
Staty of MM, Daparirment of Transportation

Stnte of NH, Offics of Energy & Planning

Blats of NH, OfMos of Energry L Planning

Stute of N, DHHS, Bursau of Eiderly & Adult Services
State of HH, DHHS, Oivision of Famity Assletance
Direat Funding

Dirmcl Pundivg

Southarn NH Services

Hinla of NH, Office of Energy & Ptanning
Etate of NH, OfMce of Energy & Planning
Ginle of NH, OfMics of Ensrzy & Planning
State of N+, DiHHI, Oiv, of Farmlly Assigiance
Stiste of NH, DHHS, Div, of Famiy Assistance
Dirwct Funding

Stmte of NH, DHHS, Offics of Human Bervices

Ststs of NH, DHHS, OfMos of Human Servioss

Gae Notas 1o Bcheduls of Expenditures of Federsl Awarda

GRANTOR'S NUMBER

M-02601-808

010-D00-82000000-102-800734
Unkrown

H10-000-52800000-102-8007H4
Unknown
Unkrs

106-05-95-038310-7 17000000- 10250731
010-042.7927-102-0TN
06-85-55-058310-7 17800000 10250731
G5-05-05-058310-T17900000- 10250731
05-90-03-930310-717000000-102-50731

04-08-00-084010-2018

04-00-06-004010-2018

O1-02-024010-7700-07 4500587

01-02-024010-TTOS-G7 450087

05-05-48-481010-7872
Unknown
SHTOSPO18077.08
HCACKFL

Linknown
O5-012-02-024010-7 7060000-50088 T
01020202481 0-77050000-500587
©01-02.02-2401 0-710S0000-50058T

soorn

CICHIND
05-65-47-470010-52010000

1444
89,048

§ Ssam

7

4,200,089
165,502
8521

247 0
n7.T08

] 70,004
] TE 604

] Hﬂl‘lu
3 e

13470
7.
6,140

90,64

4,687,172



NOTE 1

NOTE 2

NOTE 3

NOTE 4

NOTE5

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED MAY 31, 2019

BASIS OF PRESENTATION

The accompanying schedule of expenditures of Federal Awards (the Schedule)
includes the federal award activity of Southwestern Community Services, Inc.
under programs of the federal government for the year ended May 31, 2019. The
information in this Schedule is presented in accordance with the requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Because the Schedule presents only a selected portion of
the operations of Southwestern Community Services, Inc., it is not intended to
and does not present the financial position, changes in net assets, or cash flows
of the Organization.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expeénditures reported on the Schedule are reported on the accrual basis of
accounting. Such expenditures are recognized following the cost principles
contained in the Uniform Guidance, wherein certain types of expenditures are not
allowable or are limited as to reimbursement.

INDIRECT COST RATE
Southwestern Community Services, Inc. has elected not to use the ten percent
de minimis indirect cost rate allowed under the Uniform Guidance.

FOOD DONATION
Nonmonetary assistance is reported in the Schedule at the fair value of the
commodities received and disbursed.

SUBRECIPIENTS
Southwestern Community Services, Inc. had no subremplents for the year ended
May 31, 2019. :
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SOUTHWESTERN COMMUNITY SERVICES, INC. AND RELATED COMPANIES

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
- BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Southwestern Community Services, Inc.
Keene, New Hampshire

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the consolidated
financial statements of Southwestern Community Services, Inc. (a New Hampshire nonprofit
corporation) and related companies, which comprise the consolidated statement of financial
position as of May 31, 2019, and the related consolidated statements of activities, cash flows,
and functional expenses for the year then ended, and the related consolidated notes to the
financial statements, and have issued our report thereon dated November 5, 2019. -

Internal Control Over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered .
Southwestern Community Services, Inc.'s internal control over financial reporting (internal
control) to determine the audit procedures that are appropriate in the circumstances for the
‘purpose of expressing our opinion on the consolidated financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Southwestern Community Services,
Inc.’s internal control. Accordingly, we do not express an opinion on the effectiveness of
Southwestern Community Services, Inc.'s internal control

A deficiency in mtema! control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to

prevent, or detect and correct, misstatements on a timely basis. A material weakness is-a

deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's consolidated financial statements will not
be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with govemance.
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Our consideration of the internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in intemal control
that might be material weaknesses or significant deficiencies. Given these limitations, during
our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether Southwestem Community Services,
Inc.’s consolidated financial statements are free of material misstatement, we performed tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance .with which could have a direct and matetial effect on the determination of
consolidated financial statement amounts. However, providing an opinion on compliance with
- those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purpose of this Report

* The purpose of this report is solely to describe the scope of our testtng of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Organization's intemnal control or on compliance. This report is an integral part of an audit
performed in accordance with Govermment Auditing Standards in considering the
Organization's internal control and compliance. Accordingly, this communication is not suitable

for any other purpose.
L MeBmell i fobinks
//‘ﬁ%ﬁlﬂ (755 acrntlar

November 5, 2019
Wolfeboro, New Hampshire
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SQUTHWESTERN COMMUNITY SERVICES, INC. AND RELATED COMPANIES
INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE

FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors of-
Southwestern Community Services, Inc.
Keene, New Hampshire

Report on Compilance for Each Major Federal Program

We have audited Southwestem Community Services, Inc. (a New Hampshire nonprofit
-corporation) and related companies’ compliance with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on
each of Southwestern Community Services, Inc.’s major federal programs for the year ended May
31, 2019. Southwestern Community Services, Inc.'s major federal programs are identified in the
summary of auditors’ results section of the accompanying schedule of findings and questioned

costs.

Man_gement's Responsibility
Management is responsible for compliance with the federal statutes, regulations, and the terms

~ and conditions of its federal awards appllcable fo its federal programs.

Auditors’ Resgonslblllg

‘Our responsnblllty is to express an opinion on compllance for each of Southwestern Community
Services, Inc.'s major federal programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in” accordance with
auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States; and Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requ:rements Cost Principles, and Audit Requrrements for Federal Awards
(Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform
the audit to obtain reasonable  assurance about whether .noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, .on a test basis, evidence about
Southwestern Community Services, Inc.'s compliance with those requirements and performing
such other procedures as we considered necessary in the cwcumstances

We belreve that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of
Southwestern Community Services, Inc.'s compliance. ‘
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Opinion on Each Major Federal Program

In our opinion, Southwestern Community Services, Inc. complied, in all material respects, with the
compliance requirements referred to above that could have a direct and material effect on each of
its major federal programs for the year ended May 31, 2019.

Report on Internal Control Over Compliance

Management of Southwestern Community Services, Inc. is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements
referred to above. In planning and performing our audit of compliance, we considered
Southwestern Community Services, Inc.’s intemal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to
determine the auditing procedures that are appropriate in the circumstances for the pumpose of
expressing an-opinion on compliance for each major federal program and to test and report on

internal control over compliance in accordance with the Uniform Guidance, but not for the purpose

of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we.
do not express an opinion on the effectiveness of Southwestern Community Services, Inc.'s
internal control over compliance.

A deficiency in intemal control over compliance exists when the design or operation of a control
over compliance does rot allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies in intemal control over
compliance, such-that there is a reasonable possibility that material noncompliance with a typé of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in intemal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with govemnance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that were not identified.

The purbose of this report on internal control over compliance is solely to describe the scope of
our testing of intemal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not-suitable for any other

purpose. :

L, P Lennell ¢ Robests
ﬂ%/ﬁ;/in/'%xu'ém

November 5, 2019
Wolfeboro, New Hampshire
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sou COMMUNITY SERVIC| c S .

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED MAY 31, 2019

SUMMARY OF AUDITORS’ RESULTS

1.

The auditors’ report expresses an unmodified opinion on whether the consolidated financial
statements of Southwestern Community Services, Inc. were prepared in accordance with
GAAP.

No " significant deficiencies disclosed during the audit of the consolidated financial
statements are reported in the Independent Auditors’ Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards. No material

weaknesses are reported.

No .instances of noncompliance material to the consolidated financial statements of

Southwestem Community Services, Inc. which would be required to be reported in
accordance with GovemmentAud:tmg Standards were disclosed during the audit. -

No significant deficiencies in internal control over major federal award programs are
reported in the Independent Auditors’ Report on Compliance for Each Major Program and
on-Internal Control Over Compliance Required by the Uniform Guidance. No material
weaknesses are reported.

The auditors’ report on compliance for the major federal award programs for. Southwestern

Community Services, Inc. expresses an unmodified opinion on all major federal programs.

There were no audit findings that are required to he reported in accordance W|th 2 CFR

section 200.516(a).

The. programs tested as major programs were: U.S. Department of Health and Human
Services; Low-Income Home Energy Assistance, 93.568, and U.S. Department of
Transportation; Formula Grants for Rural Areas, 20.509.

The threshold for distinguishing Type A aﬁd B programs was $750,000..

Southwestermn Community Services, Inc. was determined to be a low-risk auditee.

FINDINGS - FINANCIAL STATEMENTS AUDIT

None

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

None
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED MAY 31, 2019

There were no findings or questioned costs that were required to be reported in the Schedule
of Findings and Questioned Costs for the year ended May 31, 2018.
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