
Disclaimer 
Regarding all FRM note and mortgage transactions, the 
Bureau accumulated this information from various 
sources, such as the Registry of Deeds, records of CL 
and M, FRM, FRA, and Gould and Burke, as well as 
various individuals, and drew certain conclusions and 
calculations based upon this information.  Due to the 
large volume of transactions and complexity, the Bureau 
was unable to uncover all information regarding the FRM 
matter. Therefore, the conclusions and inferences drawn 
by the Bureau are offered with the caveat and disclaimer 
that not all information was reviewed and verified.  
However, the Bureau believes that based upon the 
information it received and reviewed, it has a reasonably 
sound understanding and portrayal of what took place.   



Tanguay Homes – Abbott Village 
282 North Main St., Concord, NH 

Owner/Developer, Yves Tanguay 



Notes 

• 1st Mortgages on units were recorded 13 
months after the dated executed. It is 
assumed that these recording dates coincided 
with Project approvals. 

• A check for $225,000 was made out to FRM, 
citing one unit in Tanguay’s second build 
phase.  



Abbott Village, a NH Adult Community, 
55 and older 

 
 

• Certificate of Registration for and NH AG 
subdivision approval in 2006 for 
condominiums to be built  in 2 phases, 
recorded at Merrimack County Registry, 
Book 3042 Page 935. Concord Planning 
Board approval for 2 phases received on 
3/2/2005. The 3rd phase was approved 
12/24/2007. Total units planned—79.  



1st Mortgages-Land 

• The Mortgagor (Tanguay Homes, LLC) agreed 
to borrow $10,161,000  over a two year 
period from 9/28/2006 to 11/1/2008 from the 
Mortagee (Greatland Project Development & 
SM 2007Realty Trust, Don Dodge Trustee) 
against the value of the entire parcel of 15.2 
acres. 



1st Mortgages-individual units 

• A total of 26 townhouse units were 
mortgaged  by Tanguay to Greatland 
Project Development and other 
individual lenders for an additional  
$6,939,000. Only 18 units were built, 8 of 
which were fully finished. Current 
occupancy is unknown. 



2nd Mortgages-individual units 

• 2nd mortgages were offered on the same 
18 units by Tanguay to Greatland for a 
total of $873,000. An additional 
$2,000,000 was offered as a 2nd on the 
entire parcel to Tan 2006 Realty Trust, 
Dodge Financial Trustee, for a total of 
$2,873,000. 



Total value of 1st & 2nd Mortgages 

•$19,628,000 



Assignments/partial assignments of 
mortgages 

• Greatland Project Development, LLC assigned 
or partially asssigned units previously 
mortgaged to 60 individual lenders. Total 
raised from Assignor (Greatland) to Assignee 
(lenders) was $5,230,250.  



Current Status 

• Yves Tanguay reported to the Bureau that he 
received less than $5,000,000 (1 million for 
infrastructure & approximately 4 million for 
the build out of 18 units) for Abbott Village 
between 2006 and 2009. None of the units 
were sold during that same period. The 
project filed bankruptcy and was purchased 
recently by a developer from Dover, NH. 



Notes 
 

• 1st Mortgages on units were not recorded until 
13 months following execution. It is assumed 
the recording dates coincided with project 
appovals. 

• A check for $225,000, made out to FRM by a 
lender, citing one unit, phase 2 of Tanguay’s 
build plan. This mortgage was never recorded.  
It is unknown how many more of these 
lenders checks exist.  







Lilac Valley 2007 Realty Trust 
Laconia, NH 

 Lawrence Baldi Trustee 



 Scope   

• 60 Manufactured housing units planned on 
approximately 49 acres. 

• Tax map 478, Block 20, lots 1 & 2, Laconia, NH 
• Subdivision plan approved 2/23/2007 by the 

Laconia Planning Board. 
• Subdivision did not require approval from NH 

AG Consumer protection…not planned as a 
condominium. 



1st Mortgage 
 

• Lilac Valley 2007 Realty Trust (Mortgagor) 
& Greatland Project Development 
(Mortgagee), $1,920,000.  



2nd Position 

• Reiko Cheng Revocable Trust, $560,000. 



3rd Position  

• Terance McKenna, $387,000. 



4th Position 

• GCX Capital Trust, LLC, $387,000. 

• Total Borrowed, $3,254,000. 



Mortgage Assignments 

• Greatland Project Development assigned their 
original $1,920,000 mortgage to Raymond 
Kloepper ($255,000) and Dodge Financial 
($1,665,000). 



Reported Expenditures 

• According to Lawrence Baldi, the builder, 
engineering costs were $500,000 and  
infrastructure costs were $250,000 for a sewer 
line. Only two homes were built. 

• Modular homes costs $100,000.   
• One home was sold, the other was leased. 
• Total expenditures of approximately 

$1,000,000. 
• Roughly 2.2M unaccounted for. 



Notes 

 
• Little additional infrastructure was observed. 
• Entire parcel purchased by Brady Sullivan 

Properties, LLC, in bankruptcy sale (Steven 
Nottinger, Chapter 7 Trustee for Susan Farah & 
Tim Smith Trustee, for Lilac Valley Realty Trust. 

• Land was leased to all buyers, not sold. 







Flow of Money/Transfers in Chichester 
Condominium Corporation  

Owner/Developer - Chichester 
Condominium Corporation -  Joseph 

A Austin President  



Chichester Condominium Corp. / 
White Birches Property Overview 

• On March 9, 2007, Chichester Condominium 
Corp. mortgaged units to Greatland Project 
Development, Inc.  

• Later in March 2007, Greatland Project 
Development, Inc. assigns the units to the 
lenders.   

• The amount of the units assigned were mostly 
$45,000.   



• Mortgage paperwork was completed by the 
Law Office of Gould and Burke.   

• As of November 24, 2010, net value of the 
land is $338,100.   

• 17 units were mortgaged. 
• It appears as if no units have been built. 
 



















1st Mortgages - Land  
Date Executed Date Recorded Amount Mortgagor Mortgagee Notes 

3/8/2007 3/8/2007  $328,000  

Joseph A. Austin, 
President of 
Chichester 

Condominium Corp  
 

J. Bruce Gatchell, 
Elaine M. Gatchell, 
and Paul Gatchell  

 

note subordinated 
to Financial 
Resources 

 

8/28/2007 9/6/2007  $50,000  Chichester 
Condominium Corp  

Laconia Savings 
Bank 

Mortgage deed 
discharged 10/3/08 

 

Subtotal  $378,000  



1st Mortgages - Units  

Date Executed Date Recorded Amount Number of Unit Mortgagor Mortgagee 

7/16/2007 7/18/2007  $49,000.00  1 Chichester 
Condominium Corp  Donald Kelts 

3/9/2007 3/12/2007  $45,000.00  2 Chichester 
Condominium Corp  Joseph Boender 

3/9/2007 3/12/2007  $45,000.00  3 

Joseph A. Austin, 
President of Chichester 

Condominium Corp  
 

Stephen Simons 

3/9/2007 3/12/2007  $45,000.00  4 Chichester 
Condominium Corp  Raymon Kloepper II 

3/9/2007 3/12/2007  $45,000.00  5 Chichester 
Condominium Corp  Raymon Kloepper II 

3/9/2007 3/12/2007  $45,000.00  6 Chichester 
Condominium Corp  Raymon Kloepper II 

3/9/2007 3/12/2007  $45,000.00  7 Chichester 
Condominium Corp  Richard MacDonald 

3/9/2007 3/12/2007  $45,000.00  8 Chichester 
Condominium Corp  Richard MacDonald 

3/9/2007 3/12/2007  $45,000.00  9 Chichester 
Condominium Corp  Richard MacDonald 



Date Executed Date Recorded Amount Number of Unit Mortgagor Mortgagee 

3/9/2007 3/12/2007  $ 45,000.00  10 Chichester 
Condominium Corp  

Greatland Project 
Development 

3/9/2007 3/12/2007  $45,000.00  11 Chichester 
Condominium Corp  

Greatland Project 
Development 

3/9/2007 3/12/2007  $45,000.00  12 Chichester 
Condominium Corp  

Greatland Project 
Development 

3/9/2007 3/12/2007  $45,000.00  13 Chichester 
Condominium Corp  

Greatland Project 
Development 

3/9/2007 3/12/2007  $45,000.00  14 

Joseph A. Austin, 
President of the 

Chichester 
Condominium Corp. 

Greatland Project 
Development 

3/9/2007 3/12/2007  $120,000  15 Chichester 
Condominium Corp  

South West Federal 
North Texas, LP 

3/9/2007 3/12/2007  $150,000  16 Chichester 
Condominium Corp  

Square Hill Partners of 
Wolfeboro 

3/9/2007 3/12/2007  $45,000  17 Chichester 
Condominium Corp  

Greatland Project 
Development 

Subtotal 
            

$994,000.00  



2nd Mortgages - Units  
Date Executed Date Recorded Amount Number of Unit Mortgagor Mortgagee  Notes 

10/3/2008 10/6/2008                  $170,000  1 Chichester 
Condominium Corp  

Donald Dodge Inc. 
TTEE for SMM 2007 

Realty Trust   
 

  

3/9/2007 3/9/2007                   $30,000  15 Chichester 
Condominium Corp  

Donald Dodge Inc. 
TTEE for SMM 

2007Realty Trust   
 

increased to 
$46,000 on 11/6/07  
because of unpaid 

note 
 

Subtotal 
                 
$200,000  



Assignments/Partial Assignments of Mortgages  
Date Executed Date Recorded Amount Number of Units Assignor Assignee 

3/31/2008 4/21/2008                    
$45,000  3 Stephen O. Simmons For the benefit of S. O. 

Simons, Inc.  

3/23/2007 4/4/2007                     
$45,000  10 Greatland Project 

Development, Inc. 

Randy Butler TTEE of 
the Newton Paper 

Trust  

3/9/2007 4/4/2007       $45,000  11 Greatland Project 
Development, Inc. Devin Kanai 

3/20/2007 3/29/2007      $45,000  12 Greatland Project 
Development, Inc. 

Francine Caroselli, TTEE 
of 1998 Francine 

Caroselli Rev Trust  

3/20/2007 3/29/2007     $45,000  13 Greatland Project 
Development, Inc. 

Francine Caroselli, TTEE 
of 1998 Francine 

Caroselli Rev Trust  

3/20/2007 3/29/2007  $45,000  14 Greatland Project 
Development, Inc. 

Francine Caroselli, TTEE 
of 1998 Francine 

Caroselli Rev Trust  

5/1/2009 7/15/2010  $150,000  16 Square Hill Partners of 
Wolfeboro 

FBO Paul J Frucci and 
Lindsay H Frucci, Co-

TTEEs of the Square Hill 
Trust 

5/1/2009 7/15/2009                      
$45,000  17 Square Hill Partners of 

Wolfeboro 

FBO Paul J Frucci and 
Lindsay H Frucci, Co-

TTEEs of the Square Hill 
Trust 

3/20/2007 3/29/2007  $45,000  17 Greatland Project 
Development, Inc. 

Square Hill Partners of 
Wolfeboro 

Subtotal 
                   
$510,000  



Summary 

Mortgage  Amount  

1st Mortgages - Land 
 

 $378,000  
 

1st Mortgages - Units  $994,000.00  

2nd Mortgages - Units  $200,000  

Assignments/Partial Assignments of Mortgages  $510,000  

Total        
$2,082,000 



Notes 

• Upon information and belief, units should not 
have been sold as the condominium 
declaration had not been recorded in the 
Merrimack County Registry of Deeds. 
 
 



Beaver Pond Estates 
Rollercoaster Road, Laconia, NH 

Good Earth Revocable Trust, Michael 
Gould Trustee, beneficiaries are Susan 

Farah & Gary Coyne (50% each) 



Site Plan  
 

• Rokeh Consulting, LLC produced site plan (Tax 
Map 127, Block 191, Lots 3 & 4. 

• A cluster housing condominium plan of 49 
units on approximately 8.68 acres. 
 



Approval 
 

• Site plan approval and certification by Laconia 
Planning Board, 8/8/2006. 

• Approval  from NH AG’s Consumer Protection 
Bureau never awarded to Good Earth 
Revocable Trust due to inadequate personal 
financial statements. 

• As late as August 2009, attorney for FRM 
submits responses to AG inquiries to no avail. 



Mortgages Recorded 

• 11/3/2006, 
• Loan A: $375,000 mortgage to Richard Frucci. 
• Loan B: $175,000 mortgage to Raymond 

Kloepper. 
• Loan C: $700,000 mortgage to GRH Realty, 

LLC. 



Mortgages Cont. 

• 7/27/2007 
• Loan D: $4,029,000 mortgage to Greatland 

Project Development. 
• Loan E: $930,000 mortgage to Greatland 

Project Development. 
• Total all mortgages, $6,209,000. 



Notes 

• Good Earth Revocable Trust, Michael Gould 
Trustee, listed the appraised value of the 
Beaver Pond Real Estate parcel at $1,325,000. 

• Two condominium sections, approximately 9 
units were built, 3 actually finished, without 
AG Consumer Protection approval. 

 



Total Costs 

• Budget was $113,000 per completed unit. 
• Infrastructure was $800,000. 
• Selling price was to be $159,000 to $179,000 
• Approximately $2,000,000 was actually spent.  
• Approximately $4,200,000 unaccounted for. 
   



Current Status 
 

• 5/4/2010, Brady Sullivan Properties buys 
entire parcel plus tax liens. NH AG’s Consumer 
Protection Bureau approves site for 
development on 10/15/2010. 



Note 

  The Rice law office in Laconia, NH represented 
a lender ($130,000) to Beaver Pond and who 
had received several interest payments, 
charged that the mortgage was never 
recorded and the borrower (Michael Gould, 
Trustee of Good Earth Revocable Trust) was in 
default and requested immediate restitution.   









Center Harbor Christian Church 
(CHCC) Property Located on 

Colonial Drive 



Center Harbor Christian Church 
Property Overview 

 
- In 2009, CHCC deeded 10 lots of this 14 lot 

subdivision to Lawrence Baldi, LBSF 2005 Realty Trust 
and LB Realty Trust. 

- Financial Resources, Scott Farah, was the general 
contractor and supervised the construction of 
infrastructure, two houses, and two foundations. 

- Development location was good, with home values 
projected to be $375,000 and up. 
 
 

 
 
 



Center Harbor Christian Church 
Property Overview (continued) 

- Builder was Lawrence Baldi on or about 2009.  Mr. 
Baldi was Scott Farah’s partner on this project.  Farah 
told Mr. Baldi that the project could not be finished 
due to lack of funds. Construction bills were 
submitted to FRM or CL and M for payment. 

- Mortgage paperwork was completed by Gould and 
Burke. 

- Scott Farah would move Baldi around to different 
projects before homes were completed. 



- Donald Dodge purchased the two houses built 
on lots 1 and 13. 

- CL and M collected $2,750,000 from private 
lenders through partial assignments on the 10 
lots. 

- Tom Holly was the site inspector and would 
approve the work done.  
 

 



Registry Errors 

• The documents at the Carroll County Registry 
Deeds were not accurate and assignments are 
not property recorded.  For example, 
descriptions of a property within Mortgage 
Assignments entitled Tax Lot 50 should be Tax 
Lot 40.  The Carroll County Registry of Deeds 
confirmed this.  The explanation could be 
sloppy paperwork. 



• The Land was divided into Two Parcels.  The 
first Parcel is the Church and the Second is 
divided into 14 Lots or Units.  Two foundations 
were build on Parcel 2.   

• Reiko Cheng Revocable Trust lent money to 
Center Harbor Christian Church for the 
subdivision of 14 lots.   
 



• Greatland Development Project Inc. (GDPI) was 
the Assignor of the Mortgages on a number of 
the lots.  The Assignees were lenders.   

• CL and M would make payments for the work 
completed through disbursement requests.  
Loan Master Reports display the payment 
history for the disbursements and payments.  
 
 
 



• Philip Korkosz of Korkosz Appraisal Services, 
LLC, whose license was revoked, was the 
Supervisory Appraiser for some of Units.   

• The Maine Board of Real Estate Appraisers 
revoked Mr. Korkosz’s license on March 13, 
2007.   

• The Vermont Board of Real Estate Appraisers 
revoked Mr. Korkosz’s license on in July, 2007.  



• The New Hampshire Board of Real Estate 
Appraisers revoked Mr. Korkosz’s license in 
February, 2009. 

• Maine found that Mr. Korkorsz had accepted 
fees in return for preparing appraisals to 
match predetermined values of properties, 
omitting from appraisals aspects of properties 
that would diminish their value and providing 
false and misleading information on 
appraisals.   
 











 























National Inspection and 
Repair Company, Inc. 

(NIR) 
 

Topeka, Kansas 
David Price/Owner 



• National Inspection and Repair (NIR) is a Kansas based 
corporation which conducts OSHA inspections of heavy 
equipment and damns. 

• In the early 2000’s, Financial Resources & Assistance of the 
Lakes Region (FRA), the predecessor company to FRM, made 
business loans and loan commitments to NIR secured by 
accounts receivable and heavy equipment. 

• FRA had several such notes outstanding against various 
companies, including Creative Curriers.  

• At about the same time, Scott Farah issues unsecured 
promissory notes to private lenders to be placed in the “NIR 
Program,” a factoring program. 
 



• In 2002, FRA sued NIR for collection of the money 
owed to FRA.  NIR counterclaimed against FRA for 
failing to honor the alleged loan commitments of 
FRA. 

• Attorney Chris Carter represented NIR. 
• FRA’s accountant booked the NIR note in 2003 as an 

asset worth $717,984. 
• In 2004, FRA obtained a judgment against NIR for 

$300,000.  The judgment was appealed to the NH 
Supreme Court where the judgment was upheld. 



• FRA issued multiple unsecured promissory notes in 
2002 and 2003 against the NIR factoring debt owed 
to FRA.   

• One of the unsecured note holders was Jackie and 
Ronnie Stone, members of the Center Harbor 
Christian Church. 

• Jackie and Ronnie Stone invested approximately 
$250,000 in unsecured notes with half going into NIR 
and the other half going into Blue Flower Inn.  Some 
of the money belonged to Ron Stone’s father. 



• In the Fall of 2004, the Stones asked for their money 
back.  Upon information and belief, FRA could not 
pay the debt until Feb. 2005 when FRA offered to pay 
the debt.  The Stones filed suit against FRA in March, 
2005.  Chris Carter also represented the Stones.  

• In Nov. 2005, Ron Stone contacted by telephone the 
Bureau complaining about his investment with FRA.  
The Bureau believed that the basis of Stones 
complaint was that Scott Farah had invested their 
money in a company that ceased to exist. 
 



 
• A formal written complaint was never filed with the Bureau. 
• During the Nov. 2005 phone call, the Bureau inquired with Mr. 

Stone if he would be filing a formal written complain with the 
Bureau.  Mr. Stone stated that he had an attorney, Chris 
Carter, that would deal with the matter through the Attorney 
General’s office and that they were investigating Robert Farah, 
the pastor of the Center Harbor Christian Church. 

• In the Spring of 2006, following a newspaper article that 
appeared regarding the Stone’s lawsuit, the Bureau went to 
FRA to meet with Scott Farah and his counsel. 
 



• In the Spring of 2006, the Bureau obtained copies of 
the Stone’s unsecured promissory notes and all other 
unsecured promissory notes related to the NIR 
Program and took a cease and desist action in Jan. 
2007 with respect to those notes and all others 
identified previously.  NIR was still in existence at this 
time, and official records of the State of Kansas indicate 
that they were in good standing.   

• According to those records, in Nov. 2004, NIR lost their 
corporate charter for failing to pay fees and filing 
required documents, but their charter was reinstated 
in March 2005 and remains in good standing to this 
day. 



• By the Spring of 2005, all of the NIR unsecured promissory 
notes had been paid back or rolled into secured mortgages 
such as Apple Ridge. 

• Apple Ridge is an undeveloped 117 unit apartment complex 
(raw land with no buildings) consisting of 15.38 acres on two 
tracts of land in Laconia, NH.  The SMM Realty Trust, Susan 
Farah and Phil Brouillard, co-trustees, acquired said property 
in a foreclosure sale in 1996.    

• Included in the Apple Ridge rollovers were unsecured notes 
held by Wales, Miller and Gates, individuals who have 
testified in this matter.  Consisting of a total value of over 1 
million dollars. 
 
 



• At around the same time, FRA was working 
with counsel and the accountant to redeem all 
of FRA’s unsecured notes to comply with the 
Securities laws. 

• In May 2006, the Stones settled their lawsuit 
under a confidential settlement agreement 
resolving all claims against FRA.   



State of Kansas, Office of Secretary of State 
Corporate History 

← Lost Corporate Status from 
11/15/2004 - 3/17/2005 

 
       - Otherwise in good    

 standing since 1996 



• Including the Manoukian Tinker Road 
Development, consisting of 3 million dollars, the 
Bureau determined, based upon it’s review of 
the previously described subdivisions, total 
monies unaccounted for in the amount of 
approximately $ 27,000,000.    

• This number should be reduced by the amount 
of interest paid to Lenders on the loans.  This 
number was not calculated given the 
substantial undertaking necessary and the lack 
of sufficient records.  



Financial Resources 
Mortgage, Inc. 

Financial Statements and Independent Auditors’ Reports 
 

Conducted by Connor & Associates, P.C.             
 

1999-2008 
 
 



Financial Resources Mortgage, Inc. 
Connor & Associates, P.C. 

• We conduct our audits in accordance with 
generally accepted auditing standards. 

   
• Those standards require that we plan and 

perform the audits to obtain reasonable 
assurance about whether the financial 
statements are free of material misstatement. 



Financial Resources Mortgage, Inc. 
How Audits Work 

• An audit includes examining, on a test basis, 
evidence supporting the amounts and 
disclosures in the financial statements.  
 

• An audit also includes assessing the 
accounting principles used and significant 
estimates made by management, as well as 
evaluating the overall financial statement 
presentation. 



Financial Resources Mortgage, Inc. 
Engagement Letter 



Financial Resources Mortgage, Inc. 
Engagement Letter (continued) 



Financial Resources Mortgage, Inc. 
Management Representation Letter 



Financial Resources Mortgage, Inc. 
Management Representation Letter (continued) 



Financial Resources Mortgage, Inc. 
Confirmation Letter Example 



Financial Resources Mortgage, Inc. 
Business Model 

• FRM was a New Hampshire corporation that 
provides financial funding on a short term to 
long term financing basis to individuals and 
businesses. 

• FRM derived a significant portion of its income 
from commissions on the brokerage of 
mortgages with various unrelated third party 
finance companies. 

• The primary geographic funding area was the 
Northeast with secondary revenue sources 
throughout the continental U.S. 
 



Financial Resources Mortgage, Inc. 
Balance Sheet 

Year 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 
 
Assets $415,191 $884,463 $1,694,412 $1,598,306 $1,705,138 $1,577,203 $2,350,868 $1,051,535 $665,172 $666,275 
 
Current Liabilities $230,318 $642,203 $1,164,679 $758,681 $772,081 $687,247 $1,303,711 $286,911 $382,554 $362,399 
Notes Payable, Related 
Parties $24,309 $57,459 $55,501 $0 $0 $0 $0 $0 $0 $0 
 
Long-Term Debt 

 
$0  $0 $0 $0 $0 $0 $0 $218,913 $18,618 $18,618 

 
Stockholder Equity $160,564 $184,801 $474,232 $839,625 $933,057 $889,956 $1,047,157 $545,711 $264,000 $285,258 

 
Revenue $3,059,985 $2,379,214 $3,255,469 $3,131,903 $3,797,427 $5,068,304 $8,114,115 $7,119,541 $6,025,220 $5,482,193 
 
Operating Expenses $3,027,975 $2,429,554 $3,226,383 $2,717,478 $3,740,404 $5,006,777 $7,468,417 $7,164,647 $5,643,812 $5,451,798 
 
Net Income $30,949 $2,517 $85,784 $534,713 $159,752 $123,219 $385,367 $302,374 $249,789 $21,258 

Assets = Liabilities + Shareholder Equity 
   Liabilities = Current Liabilities + Notes Payable-Related Parties + Long-Term Debt  



Financial Resources Mortgage, Inc. 
Noteworthy Assets:  

Year 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 
Cash and Cash 
Equivalents $16,794 $0 $10,043 $8,919 $56,195 $0 $125,000 $235,552 $132,677 $174,240 
Current Portion of 
Notes Receivable $301,800 $300,000 $0 $375,000 $375,000 $375,000 
Current Portion of 
Notes Receivable,  
Unsecured  $38,507 $475,362 $44,300 $308,800 
Current Portion Notes 
Receivable, Preferred 
Shareholders $0 $0 $465,013 $45,482 $114,606 $17,500 $17,500 $17,500 $0 $0 
Notes Receivable, 
Related Party $2,500 $108,607 $193,507 $95,108 $105,370 $115,632 $0 $0 $0 $0 
Notes Receivable,  
Preferred Shareholders, 
less current shown 
above $0 $0 $73,800 $541,349 $530,300 $530,300 $530,300 $223,300 $0 $0 
Participation Notes 
Receivable  $0 $0 $717,984 $717,984 $717,984 $717,984 $1,664,064 $0 $0 $0 



Financial Resources Mortgage, Inc. 
Noteworthy Liabilities:  

Year 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 
Demand and Short-term 
Notes Payable $179,000 $547,226 $1,023,665 $519,346 $519,346 $388,001 $358,299 $12,608 $0 $0 

Accounts Payable $49,369 $92,996 $26,719 $46,040 $44,635 $69,559 $131,952 $77,723 $103,704 $135,008 

Accrued Expenses $1,949 $1,981 $114,295 $193,295 $99,375 $158,638 $426,088 $95,054 $192,900 $141,441 

Notes Payable - officer $0 $0 $0 $0 $108,725 $71,049 $49,772 $0 $0 $0 
Notes Payable, Related 
Parties $24,309 $57,459 $55,501 $0 $0 $0 $0 $0 $0 $0 

Deferred Taxes $0 $0 $0 $0 $0 $0 $337,600 $101,526 $85,950 $85,950 

Long-Term Debt $0 $0 $0 $0 $0 $0 $0 $218,913 $18,618 $18,618 



Financial Resources Mortgage, Inc. 
Shareholders' Equity:  

Year 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 

Common Stock $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 

Preferred Stock $93,000 $483,000 $442,000 $392,000 $392,000 $392,000 $392,000 $138,000 $0 $0 

Preferred Stock 
subscribed $0 $597,000 $930,000 $994,000 $994,000 $994,000 $936,000 $393,500 $0 $0 

Retained Earnings $52,564 $23,801 (1,155,718) ($804,325) ($801,893) ($853,994) ($638,793) ($463,739) ($213,950) ($192,692) 

Additional Paid In Capital $0 $0 $242,950 $242,950 $342,950 $342,950 $342,950 $462,950 $462,950 $462,950 



Financial Resources Mortgage, Inc. 
Noteworthy Operating Expenses:  

Year 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 

Mortgage Expense $1,609,984 $1,042,271 $1,520,919 $918,469 $1,518,423 $2,389,616 $3,433,714 $3,167,693 $1,519,163 $1,560,401 
Salaries and Related 
Payroll $239,039 $250,195 $258,454 $210,441 $310,649 $476,419 $810,137 $795,703 $840,299 $737,428 

Professional Expenses $13,886 $28,042 $259,141 $109,833 $106,654 $118,975 $488,480 $402,770 $521,842 $458,725 
 

Total Professional Expenses from 1999–2008 = $2,508,348 

 



Financial Resources Mortgage, Inc. 
Reduction of Preferred Shareholders 

2004 - 2006 



Financial Resources Mortgage, Inc. 
Reduction of Preferred Shareholders 2007 



Financial Resources Mortgage, Inc. 
Letter from Connor to Maloney 



Financial Resources Mortgage, Inc. 
Purchase and Sale Agreement: Creative Courier 



Financial Resources Mortgage, Inc. 
Purchase and Sale Payment Record: Creative Currier 



Financial Resources Mortgage, Inc. 
Purchase and Sale Agreement: Boston Hill 



Financial Resources Mortgage, Inc. 
Purchase and Sale Payment Record: Boston Hill 



Financial Resources Mortgage, Inc. 
Assignment of Attachment/Lien: Gary Coyne 



Financial Resources Mortgage, Inc. 
Dodge Confirmation Letter for 2006  



Financial Resources Mortgage, Inc. 
Dodge Confirmation Letter for 2007  



Financial Resources Mortgage, Inc. 
Dodge Confirmation Letter for 2008  



Financial Resources Mortgage, Inc. 
Line of Credit and Promissory Note 
Between CL and M and Farah 2005 



Financial Resources Mortgage, Inc. 
Note in Series Between CL and M and Farah 



Financial Resources Mortgage, Inc. 
Note in Series Between CL and M and Farah 



Financial Resources Mortgage, Inc. 
Note in Series Between CL and M and Farah 



Financial Resources Mortgage, Inc. 
Balance Sheet With Added Liabilities 

Year 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 
 
Assets $415,191 $884,463 $1,694,412 $1,598,306 $1,705,138 $1,577,203 $2,350,868 $1,051,535 $665,172 $666,275 
 
Current Liabilities $230,318 $642,203 $1,164,679 $758,681 $772,081 $687,247 $1,303,711 $286,911 $382,554 $362,399 
Notes Payable, Related 
Parties $24,309 $57,459 $55,501 $0 $0 $0 $0 $0 $0 $0 
 
Long-Term Debt 

 
$0  $0 $0 $0 $0 $0 $0 $218,913 $18,618 $18,618 

 
Stockholder Equity $160,564 $184,801 $474,232 $839,625 $933,057 $889,956 $1,047,157 $545,711 $264,000 $285,258 
 
Borrowed from CL&M  $4,156,000 $5,407,028 $4,958,021 $2,917,99 
 
Revenue $3,059,985 $2,379,214 $3,255,469 $3,131,903 $3,797,427 $5,068,304 $8,114,115 $7,119,541 $6,025,220 $5,482,193 
 
Operating Expenses $3,027,975 $2,429,554 $3,226,383 $2,717,478 $3,740,404 $5,006,777 $7,468,417 $7,164,647 $5,643,812 $5,451,798 
 
Net Income $30,949 $2,517 $85,784 $534,713 $159,752 $123,219 $385,367 $302,374 $249,789 $21,258 

•Borrowed From CL & M in 2009 = $2,909,372 
•Total Borrowed from CL & M 2005-2009 = $20,348,321.43 

• Confirmed in excess of $7,000,000 was sent from CL and M to 
FRM through wire transfers from 2005-2008.    
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