Disclaimer

Regarding all FRM note and mortgage transactions, the
Bureau accumulated this information from various
sources, such as the Registry of Deeds, records of CL
and M, FRM, FRA, and Gould and Burke, as well as
various individuals, and drew certain conclusions and
calculations based upon this information. Due to the
large volume of transactions and complexity, the Bureau
was unable to uncover all information regarding the FRM
matter. Therefore, the conclusions and inferences drawn
by the Bureau are offered with the caveat and disclaimer
that not all information was reviewed and verified.
However, the Bureau believes that based upon the
iInformation it received and reviewed, it has a reasonably
sound understanding and portrayal of what took place.



Tanguay Homes — Abbott Village
282 North Main St., Concord, NH

Owner/Developer, Yves Tanguay



Notes

e 15t Mortgages on units were recorded 13
months after the dated executed. It is
assumed that these recording dates coincided
with Project approvals.

e A check for $225,000 was made out to FRM,
citing one unit in Tanguay’s second build
phase.



Abbott Village, a NH Adult Community,
55 and older

e Certificate of Registration for and NH AG
subdivision approval in 2006 for
condominiums to be built in 2 phases,
recorded at Merrimack County Registry,
Book 3042 Page 935. Concord Planning
Board approval for 2 phases received on
3/2/2005. The 3rd phase was approved
12/24/2007. Total units planned—79.



15t Mortgages-Land

* The Mortgagor (Tanguay Homes, LLC) agreed
to borrow $10,161,000 over a two year
period from 9/28/2006 to 11/1/2008 from the
Mortagee (Greatland Project Development &
SM 2007Realty Trust, Don Dodge Trustee)

against the value of the entire parcel of 15.2
acres.



15t Mortgages-individual units

e A total of 26 townhouse units were
mortgaged by Tanguay to Greatland
Project Development and other
individual lenders for an additional
$6,939,000. Only 18 units were built, 8 of
which were fully finished. Current
occupancy is unknown.




2"d Mortgages-individual units

e 2" mortgages were offered on the same
18 units by Tanguay to Greatland for a
total of $S873,000. An additional
S2,000,000 was offered as a 2" on the
entire parcel to Tan 2006 Realty Trust,
Dodge Financial Trustee, for a total of
$2,873,000.



Total value of 15t & 2"9 Mortgages

*519,628,000



Assignments/partial assignments of
mortgages

* Greatland Project Development, LLC assigned
or partially asssigned units previously
mortgaged to 60 individual lenders. Total
raised from Assignor (Greatland) to Assignee
(lenders) was $5,230,250.



Current Status

e Yves Tanguay reported to the Bureau that he
received less than $5,000,000 (1 million for
infrastructure & approximately 4 million for
the build out of 18 units) for Abbott Village
between 2006 and 2009. None of the units
were sold during that same period. The
project filed bankruptcy and was purchased
recently by a developer from Dover, NH.



Notes

e 15t Mortgages on units were not recorded until
13 months following execution. It is assumed
the recording dates coincided with project

appovals.

* A check for $225,000, made out to FRM by a
ender, citing one unit, phase 2 of Tanguay’s
ouild plan. This mortgage was never recorded.
t is unknown how many more of these
enders checks exist.
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Lilac Valley 2007 Realty Trust
Laconia, NH
Lawrence Baldi Trustee



Scope

60 Manufactured housing units planned on
approximately 49 acres.

Tax map 478, Block 20, lots 1 & 2, Laconia, NH

Subdivision plan approved 2/23/2007 by the
Laconia Planning Board.

Subdivision did not require approval from NH
AG Consumer protection...not planned as a
condominium.



15t Mortgage

e Lilac Valley 2007 Realty Trust (Mortgagor)
& Greatland Project Development

(Mortgagee), $1,920,000.



2nd Position

 Reiko Cheng Revocable Trust, $560,000.



3rd Position

e Terance McKenna, $387,000.



4th Position

e GCX Capital Trust, LLC, $387,000.
* Total Borrowed, $3,254,000.




Mortgage Assignments

* Greatland Project Development assigned their
original $1,920,000 mortgage to Raymond
Kloepper ($255,000) and Dodge Financial
(51,665,000).



Reported Expenditures

According to Lawrence Baldi, the builder,
engineering costs were $500,000 and
infrastructure costs were $250,000 for a sewer
line. Only two homes were built.

Modular homes costs $100,000.
One home was sold, the other was leased.

Total expenditures of approximately
$1,000,000.

Roughly 2.2M unaccounted for.



Notes

e Little additional infrastructure was observed.

e Entire parcel purchased by Brady Sullivan
Properties, LLC, in bankruptcy sale (Steven
Nottinger, Chapter 7 Trustee for Susan Farah &
Tim Smith Trustee, for Lilac Valley Realty Trust.

 Land was leased to all buyers, not sold.



e ————
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Flow of Money/Transfers in Chichester
Condominium Corporation

Owner/Developer - Chichester
Condominium Corporation - Joseph
A Austin President



Chichester Condominium Corp. /
White Birches Property Overview

e On March 9, 2007, Chichester Condominium
Corp. mortgaged units to Greatland Project
Development, Inc.

e Later in March 2007, Greatland Project
Development, Inc. assigns the units to the
enders.

e The amount of the units assigned were mostly
$45,000.



Mortgage paperwork was completed by the
Law Office of Gould and Burke.

As of November 24, 2010, net value of the
land is $338,100.

17 units were mortgaged.
It appears as if no units have been built.
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KELLY A. AYOTTE
ATTORNEY GENERAL

ATTORNEY GENERAL
i DEPARTMENT OF JUSTICE B 10/4/205

| 33 CAPITOL STREET
CONCORD, NEW HAMPSHIRE 03301-6397

MICHAEL A. DELANEY
DEPUTY ATTORNEY GENERAL

T Telephone 603-271-3658 = FAX 603-271-

Book 2831 Page 1993

CERTIFICATE OF REGISTRATION

Condominium The White Birches of Chichester, A Condominium
NHDOJ: 200544105
Location; Chichester, Merrimack County
New Hampshire
Declarant: Chichester Cordominium Corporation
7 Prescott Road

Epping, New Hampshire 03042
Units: 17

The above referenced condominium is registered pursuant to RSA 356-B:54, 11, with respect
1o the offer or disposition of
|

Units 1 through 17 inclusive

sct forth in the condominium documents submitted to this office. In the event that the town or
municipality wherein the condominium is located does not require a certificate of occupancy or other
similar approval prior 1o closing, this certificate is issued subject to the condition that no closing be
held with respect to any condominium unit until such unit has been substantially completed.

This certificate shall remain in full force and effect, subject to the conditions imposed by
RSA 356-B and rules adopted thereunder, until such time as registration is suspended or revaked.
Issuance of this certificate should not be construed as suggesting that the Consumer Protection and
Antitrust Bureau or any other public agency recommends the condominium or has determined that
the disposition of any condominium unit or interest therein is legally sufficient to protect the rights of
the purchasers.

Issued: October 13, 2005

—

Richard W. Head
Senior Assistant Attorney General
Consumer Protection and Antitrust Bureau
(603) 271-3641

MERRIMACK COUNTY RECORDS

i | q(é,.;;o}e@e?m, S

200544108 97452
2110 = TDD Access: Helay NH 1-800-735-2964 ——
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CHICHESTER CONDOMINIUM CORP.
168 TRAF ROAD
CHICHESTER, NH 03258

CHICHESTER PROPERTY TAXES DUE DECEMBER 6, 2010

Fusk
Taxshle Land
Buildings: 0 i E 5 SlseBin: $0.00
Totasl ~ © 10/26/2010 - Abated/Paid: $0.00

5 0.00 5 Py i : - Vet. Credits:

| 3 0.00
[iZ ST otal Fax Rate: | $19.07

CHICHESTER CONDOMINIUM CORP.
16B TRAF ROAD
CHICHESTER, NH 03258

CHICHESTER PROPERTY TAXES DUE DECEMBER 6, 2010

County: S 2.44 Taxable Land: 111,200 2010P02002703 Total Tex:  §6,448.00

Ly Seheal: S 1140 Buildings: 226500 [ D -istBill:  $3,670.00
SJ_";::. : :'I': Tow: 338,100 52010 . - Abated/Paid: $0.00

s0.00 R 0 E - Vet Credits: $0.00

+ Penaliles: $0.00

§2,778.00




1st Mortgages - Land

Date Executed Date Recorded Mortgagor Mortgagee

Joseph A. Austin,
President of
3/8/2007 3/8/2007 $328,000 Chichester
Condominium Corp

J. Bruce Gatchell, note subordinated
Elaine M. Gatchell, to Financial
and Paul Gatchell Resources

Mortgage deed

Chichester Laconia Savings discharged 10/3/08

8/28/2007 9/6/2007 350,000 Condominium Corp Bank

Subtotal $378,000



1st Mortgages - Units

Date Executed Date Recorded Number of Unit

7/16/2007

3/9/2007

3/9/2007

3/9/2007

3/9/2007

3/9/2007

3/9/2007

3/9/2007

3/9/2007

7/18/2007

3/12/2007

3/12/2007

3/12/2007

3/12/2007

3/12/2007

3/12/2007

3/12/2007

3/12/2007

$49,000.00

$45,000.00

$45,000.00

$45,000.00
$45,000.00
$45,000.00
$45,000.00
$45,000.00

$45,000.00

Chichester
Condominium Corp

Chichester
Condominium Corp

Joseph A. Austin,

President of Chichester

Condominium Corp

Chichester
Condominium Corp
Chichester
Condominium Corp
Chichester
Condominium Corp
Chichester
Condominium Corp
Chichester
Condominium Corp
Chichester
Condominium Corp

Donald Kelts

Joseph Boender

Stephen Simons

Raymon Kloepper

Raymon Kloepper Il

Raymon Kloepper Il

Richard MacDonald

Richard MacDonald

Richard MacDonald



Date Executed Date Recorded Number of Unit

3/9/2007

3/9/2007

3/9/2007

3/9/2007

3/9/2007

3/9/2007

3/9/2007

3/9/2007

3/12/2007
3/12/2007
3/12/2007

3/12/2007
3/12/2007

3/12/2007
3/12/2007

3/12/2007

Subtotal

$ 45,000.00
$45,000.00
$45,000.00

$45,000.00

$45,000.00

$120,000
$150,000

$45,000

11

12

13

14

15

16

17

$994,000.00

Chichester
Condominium Corp
Chichester
Condominium Corp
Chichester
Condominium Corp
Chichester
Condominium Corp
Joseph A. Austin,
President of the
Chichester

Condominium Corp.

Chichester
Condominium Corp
Chichester
Condominium Corp

Chichester
Condominium Corp

Greatland Project
Development

Greatland Project
Development

Greatland Project
Development

Greatland Project
Development

Greatland Project
Development

South West Federal
North Texas, LP

Square Hill Partners of
Wolfeboro

Greatland Project
Development



2nd Mortgages - Units

Date Executed Date Recorded Number of Unit Mortgagor Mortgagee

Donald Dodge Inc.
Chichester TTEE for SMM 2007

10/3/2008 10/6/2008 >170,000 ! Condominium Corp Realty Trust
increased to
Chichester D?rr']l'TEISf?)?igl\jl\I/lnc. >46,000 on 11/6/07
3/9/2007 3/9/2007 $30,000 15 because of unpaid

Condominium Corp 2007Realty Trust
note

Subtotal $200,000



3/31/2008

3/23/2007

3/9/2007

3/20/2007

3/20/2007

3/20/2007

5/1/2009

5/1/2009

3/20/2007

Assignments/Partial Assignments of Mortgages

4/21/2008 $45,000
4/4/2007 545,000
4/4/2007 $45,000
3/29/2007 $45,000
3/29/2007 $45,000
3/29/2007 $45,000
7/15/2010 $150,000
7/15/2009 $45,000
3/29/2007 $45,000

Subtotal

Stephen O. Simmons

Greatland Project

e Development, Inc.
Greatland Project
11
Development, Inc.
Greatland Project
12
Development, Inc.
Greatland Project
13
Development, Inc.
Greatland Project
14
Development, Inc.
16 Square Hill Partners of
Wolfeboro
17 Square Hill Partners of
Wolfeboro
17 Greatland Project

Development, Inc.

$510,000

For the benefit of S. O.
Simons, Inc.
Randy Butler TTEE of
the Newton Paper
Trust

Devin Kanai

Francine Caroselli, TTEE
of 1998 Francine
Caroselli Rev Trust
Francine Caroselli, TTEE
of 1998 Francine
Caroselli Rev Trust

Francine Caroselli, TTEE
of 1998 Francine
Caroselli Rev Trust

FBO Paul J Frucci and
Lindsay H Frucci, Co-

TTEEs of the Square Hill

Trust
FBO Paul J Frucci and
Lindsay H Frucci, Co-

TTEEs of the Square Hill

Trust

Square Hill Partners of
Wolfeboro



Summary

1st Mortgages - Land $378,000
1st Mortgages - Units $994,000.00
2nd Mortgages - Units $200,000
Assignments/Partial Assignments of Mortgages $510,000
Total

$2,082,000



Notes

 Upon information and belief, units should not
have been sold as the condominium
declaration had not been recorded in the
Merrimack County Registry of Deeds.



Beaver Pond Estates
Rollercoaster Road, Laconia, NH

Good Earth Revocable Trust, Michael

Gould Trustee, beneficiaries are Susan
Farah & Gary Coyne (50% each)



Site Plan

 Rokeh Consulting, LLC produced site plan (Tax
Map 127, Block 191, Lots 3 & 4.

* A cluster housing condominium plan of 49
units on approximately 8.68 acres.



Approval

e Site plan approval and certification by Laconia
Planning Board, 8/8/2006.

e Approval from NH AG’s Consumer Protection
Bureau never awarded to Good Earth
Revocable Trust due to inadequate personal
financial statements.

e As late as August 2009, attorney for FRM
submits responses to AG inquiries to no avail.



Mortgages Recorded

11/3/2006,
Loan A: $375,000 mortgage to Richard Frucci.

Loan B: $175,000 mortgage to Raymond
Kloepper.

Loan C: $700,000 mortgage to GRH Realty,
_LC.




Mortgages Cont.

7/27/2007

Loan D: $4,029,000 mortgage to Greatland
Project Development.

Loan E: $930,000 mortgage to Greatland
Project Development.

Total all mortgages, $6,209,000.




Notes

e Good Earth Revocable Trust, Michael Gould
Trustee, listed the appraised value of the
Beaver Pond Real Estate parcel at $1,325,000.

e Two condominium sections, approximately 9
units were built, 3 actually finished, without
AG Consumer Protection approval.



Total Costs

Budget was $113,000 per completed unit.
Infrastructure was S800,000.

Selling price was to be $159,000 to $179,000
Approximately $2,000,000 was actually spent.
Approximately $4,200,000 unaccounted for.



Current Status

e 5/4/2010, Brady Sullivan Properties buys
entire parcel plus tax liens. NH AG’s Consumer

Protection Bureau approves site for
development on 10/15/2010.



Note

The Rice law office in Laconia, NH represented
a lender ($130,000) to Beaver Pond and who
had received several interest payments,
charged that the mortgage was never
recorded and the borrower (Michael Gould,
Trustee of Good Earth Revocable Trust) was in
default and requested immediate restitution.
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Center Harbor Christian Church
(CHCC) Property Located on
Colonial Drive



Center Harbor Christian Church
Property Overview

- In 2009, CHCC deeded 10 lots of this 14 lot

subdivision to Lawrence Baldi, LBSF 2005 Realty Trust
and LB Realty Trust.

- Financial Resources, Scott Farah, was the general
contractor and supervised the construction of
infrastructure, two houses, and two foundations.

- Development location was good, with home values
projected to be $375,000 and up.



Center Harbor Christian Church
Property Overview (continued)

- Builder was Lawrence Baldi on or about 2009. Mr.
Baldi was Scott Farah’s partner on this project. Farah
told Mr. Baldi that the project could not be finished
due to lack of funds. Construction bills were
submitted to FRM or CL and M for payment.

- Mortgage paperwork was completed by Gould and
Burke.

- Scott Farah would move Baldi around to different
projects before homes were completed.



- Donald Dodge purchased the two houses built
on lots 1 and 13.

- CL and M collected $2,750,000 from private
lenders through partial assignments on the 10
lots.

- Tom Holly was the site inspector and would
approve the work done.



Registry Errors

e The documents at the Carroll County Registry
Deeds were not accurate and assignments are
not property recorded. For example,
descriptions of a property within Mortgage
Assignments entitled Tax Lot 50 should be Tax
Lot 40. The Carroll County Registry of Deeds
confirmed this. The explanation could be
sloppy paperwork.



e The Land was divided into Two Parcels. The
first Parcel is the Church and the Second is
divided into 14 Lots or Units. Two foundations
were build on Parcel 2.

* Reiko Cheng Revocable Trust lent money to
Center Harbor Christian Church for the
subdivision of 14 lots.



e Greatland Development Project Inc. (GDPI) was
the Assignor of the Mortgages on a number of
the lots. The Assignees were lenders.

e CL and M would make payments for the work
completed through disbursement requests.
Loan Master Reports display the payment
history for the disbursements and payments.



e Philip Korkosz of Korkosz Appraisal Services,
LLC, whose license was revoked, was the
Supervisory Appraiser for some of Units.

* The Maine Board of Real Estate Appraisers
revoked Mr. Korkosz’s license on March 13,
2007.

* The Vermont Board of Real Estate Appraisers
revoked Mr. Korkosz’s license on in July, 2007.



e The New Hampshire Board of Real Estate
Appraisers revoked Mr. Korkosz’s license in
February, 2009.

e Maine found that Mr. Korkorsz had accepted
fees in return for preparing appraisals to
match predetermined values of properties,
omitting from appraisals aspects of properties
that would diminish their value and providing
false and misleading information on
appraisals.
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Ownership History
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Construction Detail

Buliding & 1

STYLE MNModergy/Contemp

Exverior Wall 1 Clapboard

Interior Wall 1 | Drywwall S e ed

Heat Fuel Sas

Total Bedrooms: 03

Building Vai'uation
Living Area 2 822 square fael
T Bwiiding Value 280700
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Book/Fage Sale Date Sale Price
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Year Built 2007
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Interior Fir 2 Carpet

AC Type: MNone
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Depreciation 2%




































National Inspection and
Repair Company, Inc.
(NIR)



National Inspection and Repair (NIR) is a Kansas based
corporation which conducts OSHA inspections of heavy
equipment and damns.

In the early 2000’s, Financial Resources & Assistance of the
Lakes Region (FRA), the predecessor company to FRM, made
business loans and loan commitments to NIR secured by
accounts receivable and heavy equipment.

FRA had several such notes outstanding against various
companies, including Creative Curriers.

At about the same time, Scott Farah issues unsecured
promissory notes to private lenders to be placed in the “NIR
Program,” a factoring program.



In 2002, FRA sued NIR for collection of the money
owed to FRA. NIR counterclaimed against FRA for
failing to honor the alleged loan commitments of

FRA.

Attorney Chris Carter represented NIR.

FRA’s accountant booked the NIR note in 2003 as an
asset worth $717,984.

In 2004, FRA obtained a judgment against NIR for
$300,000. The judgment was appealed to the NH
Supreme Court where the judgment was upheld.



 FRA issued multiple unsecured promissory notes in
2002 and 2003 against the NIR factoring debt owed
to FRA.

e One of the unsecured note holders was Jackie and
Ronnie Stone, members of the Center Harbor
Christian Church.

e Jackie and Ronnie Stone invested approximately
$250,000 in unsecured notes with half going into NIR
and the other half going into Blue Flower Inn. Some
of the money belonged to Ron Stone’s father.



* Inthe Fall of 2004, the Stones asked for their money
back. Upon information and belief, FRA could not
pay the debt until Feb. 2005 when FRA offered to pay
the debt. The Stones filed suit against FRA in March,
2005. Chris Carter also represented the Stones.

* |In Nov. 2005, Ron Stone contacted by telephone the
Bureau complaining about his investment with FRA.
The Bureau believed that the basis of Stones
complaint was that Scott Farah had invested their
money in a company that ceased to exist.



e A formal written complaint was never filed with the Bureau.

e During the Nov. 2005 phone call, the Bureau inquired with Mr.
Stone if he would be filing a formal written complain with the
Bureau. Mr. Stone stated that he had an attorney, Chris
Carter, that would deal with the matter through the Attorney
General’s office and that they were investigating Robert Farah
the pastor of the Center Harbor Christian Church.

* Inthe Spring of 2006, following a newspaper article that
appeared regarding the Stone’s lawsuit, the Bureau went to
FRA to meet with Scott Farah and his counsel.



e |nthe Spring of 2006, the Bureau obtained copies of
the Stone’s unsecured promissory notes and all other
unsecured promissory notes related to the NIR
Program and took a cease and desist action in Jan.
2007 with respect to those notes and all others
identified previously. NIR was still in existence at this
time, and official records of the State of Kansas indicate
that they were in good standing.

e According to those records, in Nov. 2004, NIR lost their
corporate charter for failing to pay fees and filing
required documents, but their charter was reinstated
in March 2005 and remains in good standing to this
day.



By the Spring of 2005, all of the NIR unsecured promissory
notes had been paid back or rolled into secured mortgages
such as Apple Ridge.

Apple Ridge is an undeveloped 117 unit apartment complex
(raw land with no buildings) consisting of 15.38 acres on two
tracts of land in Laconia, NH. The SMM Realty Trust, Susan
Farah and Phil Brouillard, co-trustees, acquired said property
in a foreclosure sale in 1996.

Included in the Apple Ridge rollovers were unsecured notes
held by Wales, Miller and Gates, individuals who have
testified in this matter. Consisting of a total value of over 1
million dollars.



e At around the same time, FRA was working
with counsel and the accountant to redeem all
of FRA’s unsecured notes to comply with the
Securities laws.

e In May 2006, the Stones settled their [awsuit
under a confidential settlement agreement
resolving all claims against FRA.



State of Kansas, Office of Secretary of State
Corporate History

ZO0"E TY10L

STATE OF KANSAS
OFFICE OF SECRETARY OF STATE

I Ciinis Broos, Kansas Secretary of State, certify that the records of this office reveal the following:
| FURTHER CERTIFY that NATIONAL INSPECTION AND REPAIR, INC, was
a regularly and properly organized corporation under the laws of the state of
Kansas, having been incorporated in Kansas on the 17 day of May, A.D.,
1996,

| FURTHER CERTIFY that NATIONAL INSPECTION AND REPAIR, INC. was é L O St
tarfeited on November 15, 2004 for failure fo file the April 2004 annual report r p o ra e t a t u s r o m

and filing fee in accordance with K §.A. 17-7510, as amended.

| FURTHER CERTIFY that a certificate of reinstatement was filed in this office
March 17, 2005 in accerdance with K.5.A, 17-7002. 004 - 3/ 1 7/2 0 0 5

| DO FURTHER CERTIFY that NATIONAL INSPECTION AND REPAIR, INC.
is in good standing, having fully complied with all raquirements of this offica.

- Otherwise in good
standing since 1996

\n testimony whereof:

| hereto set my hand and cause
to be affixed my official ssal.
Done at the city of Topeka, this
3rd day of Decemper A.D., 2014, /

CHRIS BIGGS

KANSAS SECRETARY OF STATE
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* Including the Manoukian Tinker Road
Development, consisting of 3 million dollars, the
Bureau determined, based upon it’s review of
the previously described subdivisions, total
monies unaccounted for in the amount of
approximately S 27,000,000.

 This number should be reduced by the amount
of interest paid to Lenders on the loans. This
number was not calculated given the
substantial undertaking necessary and the lack
of sufficient records.



Financial Resources
Mortgage, Inc.

Financial Statements and Independent Auditors’ Reports
Conducted by Connor & Associates, P.C.

1999-2008



Financial Resources Mortgage, Inc.
Connor & Associates, P.C.

 We conduct our audits in accordance with
generally accepted auditing standards.

 Those standards require that we plan and
perform the audits to obtain reasonable
assurance about whether the financial
statements are free of material misstatement.



Financial Resources Mortgage, Inc.
How Audits Work

 An audit includes examining, on a test basis,
evidence supporting the amounts and
disclosures in the financial statements.

* An audit also includes assessing the
accounting principles used and significant
estimates made by management, as well as
evaluating the overall financial statement
presentation.



Financial Resources Mortgage, Inc.
Engagement Letter

p-

February 22, 2008

Mr. Scott Farah, President

Financial Resources & Assistance of the Lakes Region, Inc.
15 Northview Drive

PO Box 1158

Meredith, NH 03253

Dear Mr. Farah:

We are pleased to confirm our understanding of the services we are W provide for Financial
Resources & Assistance of the Lakes Region, Inc. for the years ended December 31, 2007 and 2006,

We will audit the balance sheets of Financial Resources & Assistance of the Lakes Region, Inc. as
of December 31, 2007 and 2006, and the related statements of income, retained camings, and cash
flows for the years then ended.

The objective of our audit is the expression of an opinion about whether your financial statements
are fairly presented, in all material respects, in conformity with U. §. generally accepted accounting
principles. Our audit will be conducted in accordance with U.S. generally accepted auditing
standards and will include tests of your accounting records and other procedures we consider
necessary Lo enable us o express such an opinion. If our opinion is other than unqualitied, we will
discuss the reasons with you in advance. I, for any reason, we are unable to complete the audit or
are unable to form or have not formed an opinion, we may decline to express an opinion ot (o issue
a report as a result of this engagement.

Our procedures will include tests of documentary evidence supporting the transactions recorded in
the accounts, tests of the physical existence of inventories, and direct confirmation of receivables
and certain other assets and liabilities by correspondence with selected customers, creditors, and
financial institutions. We will also request written representations from your attorneys as part of the
engagement, and they may bill you for responding to this inquiry. At the canclusion of our audit,
we will require certain wrilten representations from you about the financial statements and related
matters.

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements; therefore, our audit will involve judgment about the number of transactions to
be examined and the areas to be tested. Also, we will plan and perform the audit 1o obtain
reasonable assurance about whether the financial statements are free of material misstatement,
whether from errors, fraudulent financial reporting, misappropriation of assets, or violations of laws
or governmental regulations that are attributable to the entity or to acts by management or employees
acting on behalf of the entity.

Financial Resources & Assistance of the Lakes Region, Inc.
February 22, 2008 '
Page 2

Because an audit is designed to provide reasonable, but not absolute, assurance and because we will
not perform a detailed examination of all t ions, there is a risk that material misstatements may
exist and not be detected by us. In addition, an audit is not designed to detect immaterial
misstatements or violations of laws or governmental regulations that do not have a direct and
material effect on the financial statements. However, we will inform you of any material errors and
any fraudulent financial reporting or misappropriation of assets that comes to our attention. We will
also inform you of any violations of laws or governmental regulations that come to our attention,
unless clearly inconsequentizl. Our responsibility as auditors is limited to the period covered by our
audit and does not extend to any later periods for which we are not engaged as auditors.

Our audit will include obtaining an understanding of internal control sufficient to plan the audit and
to determine the nature, timing, and extent of audit procedures to be performed. An audit is not
designed to provide assurance on intemal control or to identify deficiencies in internal control.
However, during the audit, we will communicate to you internal control related matters that are
required to be communicated under professional siandards.

You are responsible for establishing and maintaining internal controls, including monitoring ongeing
activities; for the selection and application of aceounting prineiples; and for the fair presentation in
the financial statements of financial position, changes in net assets, and cash flows in conformity
with LS. generally accepted accounting principles. You are also responsible for management
decisions and functions; for designating a management-level individual with suitable skill,
knowledge, or experience to oversee the tax services and any other nonattest services we provide and
for evaluating the adequacy and results of those services and accepting responsibility for them.

You are responsible for making all financial records and related information available to us and for
the accuracy and completeness of that information. Your responsibilities include adjusting the
financial statements to correct material misstatements and confirming to us in the management
representation letter that the effects of any uncorrected misstatements aggregated by us during the
current engagement and pertaining to the latest period presented are immaterial, both individually
and in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and
detect fraud, and for informing us about all known or suspected fraud alfecting the company
involving {a) manag (b) employees who have significant roles in internal control, and (c)
others where the fraud could have a material effect on the financial statements. Your responsibilities
include informing us of your kno\*.]u!;_.c. of any allegations of fraud or suspected fraud affecting the
company received in ications from employees, former employees, regulators, or athers. In
addition, you are responsible for identifying and ensuring that the entity complies with applicable
laws and regulations and for taking timely and appropriate steps to remedy any fraud, illegal acts,
or violations of contracts or agreements that we may report.




Financial Resources Mortgage, Inc.
Engagement Letter (continued)

Financial Resources & Assistance of the Lakes Region, Inc.
February 22, 2008
Page 3

If, for any reason, we are unable to complete our audit of your financial statements, we will not issue
areport on such statements as a result of this engagement.

Prior to or as part of our audit engagement, we will perform certain bookkeeping services including,
but not limited to recording general journal entries and posting certain transaction entries to general
ledger accounts. The objective will be to convert your general ledger to the accrual basis of

accounting so that we may perform our audit engagement.

We will be responsible for proposing journal entries. We will not perform any management
functions or make management decisions on your behall with respect 10 any bookkeeping we
provide.

You agree that in connection with our performance of any bookkeeping services, you will:

1. Continue to make all management decisions and perform all management functions including
approving all journal entries and general ledger classifications when they are submitted to
you.

2, Designate Scott Farah as the designated person to oversee our bookkeeping services,

3. Ewvaluate the adequacy and results of the bookkeeping services we perform.

4, Accept responsibility for the results of our bookkeeping services, and,

5. Establish and maintain internal controls, including monitoring ongoing activities related to

the beokkeeping function.

You agree to give us the following documents from which we will perform our bookkeeping service;
bank statements, canceled checks, check stubs or register, payroll records, documents concerning
asset acquisitions and dispositions, liabilities and notes payable, and other relevant documents,

We can also prepare the federal and state income tax returns for your company for the year ended
December 31, 2007 upon your request.

We estimate that our fees for these services will range from $10,000 - $15,000 for the audit. You
will also be billed for ravel and cther out-of-pocket costs. The fee estimate is based on anticipated
cooperation from your personnel, the preparation of workpapers deseribed in the zccompanying letter
and the assumption that unexpected circumstances will not be encountered during the audit. If
significant additional time is necessary, we will discuss it with you and arrive at 2 new fee estimated
before we incur the additional costs. Our invoices for these fees will be rendered cach month as
work progresses and are payable on presentation. In accordance with our firm policies. work may
be suspended if your account becomes 30 days or more overdue and will not be resumed until your
account is paid in full. If we elect to terminate our services for nonpayment, our engagement will

Financial Resources & Assistance of the Lakes Region, Inc.
February 22, 2008
Page 4

be deemed to have been completed even if we have not completed our report. You will be ebligated
to compensate us for all time expended and to reimburse us for all out-of-pocket expenditures
through the date of termination.

We appreciate the opportunity to be of service to you and believe this letter accurately summarizes
the significant terms of our engagement. [f you have any questions, please let us know. If you agree
with the terms of our engagement as described in this letter, please sign the enclosed copy and retum
it 1o us.
Sincerely,
o
I P

LA

CONNOR & ASSOCIATES, P.C.

RESPONSE:

This letter correctly sets forth the understanding of Financial Resources & Assistance of the
Lakes Region, Inc. ~

Officer signature: _/%—,
ety f
Title: i A7

Date: 7 A -C.‘r; Z




Financial Resources Mortgage, Inc.
Management Representation Letter

FINANCIAL RESOURCES MORTGAGE, INC. /'IZ,

15 Northview Dr. » PO, Box 1158 » Meredith, NH 03253
Phone (603) 275-1133 » Fax (603) 279-3912
wiwwirmortgageing.com

March 11, 2009

Connor & Associates, P.C.
41 Brock Street
Manchester, NH 03104

We are providing this letter in connection with your audits of the balance sheets of Financial
Resources Morlgage, Inc. as of December 31, 2008 and 2007 and the related statements of income,
stockholders® equity, and cash flows for the years then ended for the purpose of cxpr';.;s{ng‘ an
opinion as Io__:\i"hethsr the financial statements present fairly, in all material respects, the .ma'ncizl
p(:si'mﬁ, nésuits of income, and ws of Financial Resources, Inc., in conformity with U S,
generally acce; accounting . We confirm that we are responsible for Ihe fair
presentation in the-financial statemients-of financial position, results of income, and cash-flows in
conformity with generally accepted accounting principles. We are also fesponsible fpr_adupun;,
sound accounting policies, esiabli hlng and internal control, and preyenting and

detecting fraud

We confirm, to the best of our Lnowledge and beljef, the following representations made to you
during vour audit. .

1. The financial statements_referred to above: are fairly* presented-in iconformity with U.S,
generally accepted accounting principles-and inclide all assets and liabilities under the
organization’s control. -

We have made available to you all-

2
a Financial records and related data.
b. Minutes of the meeting of the Board of Directors or summaries of actions of recent

meetings for which minutes have not yet been prepared.

kD There have been no communications from regulatory agencies concerning noncompliance
with, or deficiencies in, financial reporting practices.

4, There are no material transactions that have not been properly recorded in the accounting
records underlying the financial statements.

5. We acknowledge our responsibility for the d‘srg‘.n and implementation of programs and

controls to prevent and detact fraud.

lizing in Restdential & Business Ren

Connor & Associates, P.C.
March 11, 2009
Page Two

We have no knowledge of any fraud or suspected fraud affecting the Company involving-

a. Management,
b. Employees who have significant roles in internal control,
e Others where the fraud could have a material effect on the financial siatements.

We have no knowledge of any allegations of fraud or suspected fraud sFecting the
Company received in communications from employess, former employees, grantors,
regulators, or others.

The Corpany has no plans or intentions that may materially affect the carrying value or
classification of assets, liabilities, or net asset balances.

The following, if any, have been properly recorded or disclosed in the financial statements:

a Related party transactions, including revenues, expenses, loans, transfers, leasing
arangements, and guarantees, and amounts receivable from or pavable to related
parties.

b. Guarantees, whether writtsn or oral, under which the Organization is contingently
liable.

c. All accounting estimates that could be material to the finencial statements, including

the key factors and significant assumptions underlying those estimates, and we
believe the estimates are reasonable in the circumstances.

There are no estimates that may be subject to a material change in the near term that have not
been properly disclosed in the financial We understand that near term means the
rariod within one year of the date of the financial statements. In addition, we have no
trations existing at the date of the financial statemems that make the
association vulnerable to the risk of severe impect that have not been properly disclosed in
the financial statements,

There are no-

a Violations or possible violations of laws and regulations and provisions of contracts
whosze effects should be considered for disclosure in the financial statements ores a
basis for recording a loss contingency.

b. Unasserted claims or assessments that our lawyers have advise us that are probable
of assertion and must be disclosed in accordance with Statement of Financial
Accounting Standards No. 3., Accounting for Contingencies



Financial Resources Mortgage, Inc.
Management Representation Letter (continued)

Connor & Associates, P.C.
March 11, 2009

— Page 3

c. Other liabilities or gain or loss contingencies that ere requirad o be acerusd or
disclosed by Statement of Financial Accounting Standards No, 5.

d. Designations of net essets disclesed to you that were not preperly authorized and
approved, or reclassifications of net assets that have not been properly reflected in the
finencial statements.

12 We are responsible for compliance with the laws, regul provisions of contracts an

grant agreements applicable to us; and we have identified and disclosad to vou all laws,
regulations and provisions of contracts and grant agreements that we believe have 2 direct
and material effect on the determination of financial statement amounts or other financial
data significant 1o the audit objectives.

13, The Company has satisfactory title to all owned zssets, and there are no liens or
1 been pledged, except as otherwise disclosed

encumbrances on such assets nor has any asse
in the notes to the financial statements.

inzncial statements.

14, All stock transactions are properly presented within the accompanying
All stock records are maintained by management and are not maintained by outside perties.
The Company complied with all Securities and Exchange Committee rules regarding the sale

of securities.

1at would have a material

13, We have complied with all aspects of contractual agreements
effect on the financial statements in the event of noncompliance.

16. Mo events have oceurred subsequent to the balance sheet date and hrough the date of this
letter that would require adjustment to, or disclosure in, the financial statements.

Company has not issued any preferred or common stock during the year ended
ember 31, 2008 and has not issued any debt instruments or guaranteed any oblig
of the Company’s stockholders or other entities.

-

Scott Farah, President Date




Financial Resources Mortgage, Inc.
Confirmation Letter Example

FINANCIAL RESOURCES KF3
15 Northview Dr = PO, Box 1158 » Meredith, WH 03253
603-279-1133 » Fax (603) 279-5912

wiww.franh.com

July 13, 2006

Our auditors, Connor & Associates, P.C., are conducting an audit of our financial statcments for
the year ended December 31, 2005, As part of the examination, they are requesting that you
confirm certain information. We have indicated to them that Fi ial R acls as an
agent for you, and that the amounts you have advanced were exchanged for certain unrelated
notes or mortgage receivables. Please confirm the following as of December 31, 2005:

1. Financial Resources, Inc. is not obligated to repay the amount that was advanced by you
and exchanged for unrelated mortgapes during the year ended December 31, 2005,

2 Financial Resources, Inc. has not guaranteed or provided additional security for the
amounts that have been advanced to Financial Resources, Inc.

Financial Resources, Inc. acts only as an agent on your behalf whereby, it collects note
payments and correspondingly pays you under the unrelated note terms.

(el

4. If the notes that you purchased goes into default or foreclosure, Financial Resources, Inc.
is not liable for any shortage that may result from the defeult or foreclosure,

If the above information is correct, please sign and date your reply, and mail directly to our
auditors in the enclosed return envelope or fax directly your responses to (603) 623-9872.

Sincerely,

Scott Farah, President
FINANCIAL RESOURCES, INC.

Signature:

Date: 7~ L5

1 Assf

Specinlizing in Re

Real Estate Financing



Financial Resources Mortgage, Inc.
Business Model

e FRM was a New Hampshire corporation that

provides financial funding on a short term to
ong term financing basis to individuals and
ousinesses.

* FRM derived a significant portion of its income
from commissions on the brokerage of
mortgages with various unrelated third party
finance companies.

 The primary geographic funding area was the
Northeast with secondary revenue sources
throughout the continental U.S.




Financial Resources Mortgage, Inc.
Balance Sheet

Year |1599 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 |2007 | 2008

Assets $415,191 $884,463 $1,694,412 $1,598,306 $1,705,138 $1,577,203 $2,350,868 $1,051,535 $665,172 $666,275
Current Liabilities $230,318 $642,203 $1,164,679 $758,681 $772,081 $687,247 $1,303,711 $286,911 $382,554 $362,399
Notes Payable, Related

Parties $24,309 $57,459 $55,501 $0 $0 $0 $0 $0 $0 $0
Long-Term Debt S0 S0 S0 S0 S0 ] S0 $218,913  $18,618 $18,618
Stockholder Equity $160,564 $184,801 $474,232 $839,625 $933,057 $889,956 $1,047,157 $545,711 $264,000 $285,258
Revenue $3,059,985 $2,379,214 $3,255,469 $3,131,903 $3,797,427 $5,068,304 $8,114,115 $7,119,541 $6,025,220 $5,482,193

Operating Expenses $3,027,975 $2,429,554 $3,226,383 $2,717,478 $3,740,404 $5,006,777 $7,468,417 $7,164,647 $5,643,812 $5,451,798

Net Income $30,949 $2,517 $85,784 $534,713  $159,752  $123,219 $385,367 $302,374  $249,789 $21,258

Assets = Liabilities + Shareholder Equity

Liabilities = Current Liabilities + Notes Payable-Related Parties + Long-Term Debt



Financial Resources Mortgage, Inc.
Noteworthy Assets:

Near L1359 |2000 | 2001 | 2002 | 200 | 2004 | 2005 2006 | 2007 | 2008

Cash and Cash

Equivalents $16,794 SO $10,043 $8,919 $56,195 SO $125,000 $235,552 $132,677 $174,240
Current Portion of

Notes Receivable $301,800 $300,000 SO $375,000 $375,000 $375,000

Current Portion of

Notes Receivable,

Unsecured $38,507 $475,362 $44,300 $308,800
Current Portion Notes

Receivable, Preferred

Shareholders SO SO $465,013  $45,482 $114,606 $17,500 $17,500 $17,500 SO SO
Notes Receivable,
Related Party $2,500 $108,607 $193,507 $95,108 $105,370 $115,632 S0 S0 1] S0

Notes Receivable,

Preferred Shareholders,

less current shown

above S0 S0 $73,800 $541,349 $530,300 $530,300 $530,300 $223,300 S0 S0
Participation Notes

Receivable S0 S0 $717,984 $717,984 $717,984 $717,984 $1,664,064 1] S0 1]



Financial Resources Mortgage, Inc.
Noteworthy Liabilities:

Near L1559 |2000 | 2001 | 2002 | 2003 | 2004 | 2005 2006 | 2007 | 2008

Demand and Short-term

Notes Payable $179,000 $547,226 $1,023,665 $519,346 $519,346 $388,001 $358,299 $12,608 SO SO
Accounts Payable $49,369 $92,996 $26,719 $46,040 $44,635 $69,559 $131,952 $77,723 $103,704 $135,008
Accrued Expenses $1,949 $1,981 $114,295 $193,295 $99,375 $158,638 $426,088 $95,054 $192,900 $141,441
Notes Payable - officer SO SO SO SO $108,725 $71,049 $49,772 SO S0 SO
Notes Payable, Related

Parties $24,309 $57,459 $55,501 1] S0 1] S0 S0 S0 S0
Deferred Taxes SO SO SO SO SO S0 $337,600 $101,526 $85,950 $85,950

Long-Term Debt S0 $0 S0 S0 S0 $0 $0 $218,913 $18,618 $18,618



Financial Resources Mortgage, Inc.
Shareholders' Equity:

Year 1999 12000 | 2001 | 2002 2003 | 2004 | 2005 | 2006 | 2007 | 2008

Common Stock $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000 $15,000
Preferred Stock $93,000 $483,000 $442,000 $392,000 $392,000 $392,000 $392,000 $138,000 SO SO
Preferred Stock

subscribed SO $597,000 $930,000 $994,000 $994,000 $994,000 $936,000 $393,500 SO SO
Retained Earnings $52,564 $23,801 (1,155,718) ($804,325) ($801,893) ($853,994) ($638,793) ($463,739) ($213,950) ($192,692)

Additional Paid In Capital S0 $0 $242,950 $242,950 $342,950 $342,950 $342,950 $462,950 $462,950 $462,950



Financial Resources Mortgage, Inc.
Noteworthy Operating Expenses:

Near L1559 |2000 | 2001 | 2002 | 2003 | 2004 | 2005 2006 | 2007 | 2008

Mortgage Expense $1,609,984 $1,042,271 $1,520,919 $918,469 $1,518,423 $2,389,616 $3,433,714 $3,167,693 $1,519,163 $1,560,401
Salaries and Related
Payroll $239,039 $250,195 $258,454 $210,441 $310,649 $476,419 $810,137 $795,703 $840,299 $737,428

Professional Expenses $13,886 $28,042 $259,141 $109,833 $106,654 $118,975 $488,480 $402,770 $521,842  $458,725

Total Professional Expenses from 1999-2008 = $2,508,348
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Financial Resources Mortgage, Inc.
Reduction of Preferred Shareholders
2004 - 2006

FINANCIAL RESOURCES '
PREFERRED STOCK CFWD

PREFERRED STOCK

S L 723 oy s

Add'l
Balance  Sharehidr
Financial David Unknown Restated
Statement Mount Sharehldr F/S

;6 7

Balance - 12/31/04 22.00 36.00 344.00 61.00 401.00 28.00 34.00 34.00 34.00 994.00 34.00 2150 1,049.50
Rederntion yle 12/31/05 (22.00) {36.00) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 {58.00) 0.00 0.00 (58.00)
Balance - 12/31/05 0.00 0.00 344.00 61.00 401.00 28.00 34.00 34.00 34.00 936.00 34.00 21.50 991.50
Redemption y/e 12/31/06 0.00 0.00 0.00 (61.00)  (401.00) 0.00 (34.00) (34.00) (34.00)  (564.00) (34.00) 0.00  (5698.00)
Balance - 12/31/06 0.00 0.00 344.00 0.00 0.00 28.00 0.00 0.00 0.00 372.00 0.00 21.50 393.50
-~
~ FINANCIAL RESOURCES
PREFERRED STOCK CFWD
PREFERRED STOCK L o
1 Z 3 ] ) @ Balance
Financial
Statement
Balance - 12/31/04 143 15 138 39 40 17 392
Redemtion yie 12/31/05 0 0 0 0 0 4] 0
Balance - 12/31/05 143 15 138 39 40 17 392
Redemption y/e 12/31/06 (143) (15) 0 (39) {40) (17) (254)
Balance - 12/31/06 0 ¢] 138 0 0’ 0 138




Financial Resources Mortgage, Inc.
Reduction of Preferred Shareholders 2007
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Financial Resources Mortgage, Inc.
Letter from Connor to Maloney

August 22, 2006

Mr. Denis Maloney

Gallagher, Caltahan & Gartrell, PA

214 North Main Street

PO Box 1415

Concord, NH 03302

Re:  Financial Resources of the Lakes Ragion, Inc.

Dear Denis:

Ihe following analysis provides balances of individuals in the partici f Financial
Resources as of Decembe 2005 and at August 18, 2006, All in ances and
subsequent payoffs were verified to copies of statements meiled o each individual, cancelled checks

and bank statements.

pd in full

3ala t B18/06
he Arches
! $ - pdinfull
il - pdin full
Boston Hill
3 - pdin full
"5"\‘ - pdin full

Sand Bar

- pdin full
- pdin full

15,705 -

- NIR
] 300,000 - pdin full
If you have any questions, please call.
Sincerely,
Ef
William P. Connor, CPA, MST
- 03104 Tl i (E03) 523-8672




Financial Resources Mortgage, Inc.
Purchase and Sale Agreement: Creative Courier

T_‘,‘.‘.
J

. - - - BUYERS RESPONSIBILITY & SELLERS COOPERATION:
PURCHASE AND SALE AGREEMENT e
The BUYER, CL and M. In¢ hereby assumes all collection responsibility including all

costs and liabilities for the collection activities in pursuit of said Writ of Attachment, and

e ) e -5
THIS AGREEMENT made this _t,f Cdayof /S aend _Z_l?ji betwesn:
the SELLER hereby agrees 10 cooperale with the BUYER, its attorneys and/or Jegal
proceedings necessary in such pursuit. However, BUYER shall reimburse SELLER for

SELLER: Financial Resources and Assistance of the Lakes Region Inc.
any expenses, incurred by SELLER, associated with such cooperation.

a New Hampshire corporation with an address of :

P.0. Box 1158 Meredith, NH (3233 and
REPRESENTATIONS AND OBLIGATIONS: All representations, statements, and

BUYFR: CL and M, In¢, a Nevada corporation with a NI address of -
agreements between the parties are merged in this Purchase and Sale Agreement. This

P.O. Box 7603, Gilford, NH 03247
agreement is entered into by each party after opportunity for investigation, neither party

TH: That the SELLER agrees to sell and convey, and the BUYER agrees to relying on any statements or representations not embodied in this agreement, made by the

WITNE

purchase the SELLER's interest in its Factoring (Accounts Receivzble Purchase) ather ot on his behalf.

agreement dated December 9, 1997 from a Cremive Courier Concepts Inc, a New
Hampshire Corporation and personally puzranteed by Anthony P. Trofani, President and This Agreement, dated this 6th day of June . 2005 shall be binding upon the heirs,
secured by UCC-] filings, plus a Mongage securing a Promissory Note fiom Anthony P. executors, administrators and assigns of both parties.

Troiani on his property located on the northwesterly sizable seminar Road in Meredith,
County of Belknap, New Hampshire, dated December 9, 1997 and recorded at book
#1446, puge #0731 al the Belknap County Registry of Deeds. This promissory note in Financial Resources and Assistance CLand M, Ine,, BUYER
of the Lakes Region Inc. SELLER o

- . Y
7 Y Yo N ye

S Nwﬁj S At
W A e “{? L
Donald E. Dodae, President<”
Authorized Authorized

morigages also personally puaranteed by Anthony P. Troiani,

PURCHASE PRICE:

is to be paid in no less than 60 days, {Payment schadule attached),

CLOSING DATE: Closing Date shall be on or before June 15, 2003 at the office of the
SELLER or such other place as is mutuzlly agreed 1o by the parties, at which time the
documents shall be executed and the SELLER's assignment shall be transferred to the

BUYLE.



Financial Resources Mortgage, Inc.
Purchase and Sale Payment Record: Creative Currier

Purchase and Sale Payment Record

Date Amount Paid Method of Payment
[ (Check #, Wire, etc.)
éﬁﬁ/b? ZO@ geo v A 2R o
1705 Zggoc0 ! .
7-5-2005 zag00e”" /" LiRE__

FEJJ.D Y Fotl

1ple
e [l 7 Y%
/" f//o«mﬁ//ﬂ é’.‘qaﬁ./‘ifév"‘i M‘”Z’{J”?W’ U ) .



Financial Resources Mortgage, Inc.
Purchase and Sale Agreement: Boston Hill

,@'

PURCHASE AND SALE AGREEMENT

< AL between

THIS AGREEMENT made this (s day of .
SELLER: Financial Resources and Assistance of the Lakes Region Ine.

a New Hampshire corporation with an address of :
FP.O. Box 1158 Meredith, NH 03233 and
BUYER:  CL and M. Inc, a Nevada corporation with an address of :

P.0O. Box 7603, Gilford, NH 03247

WITNESSETH: That the SELLER agrees to sell and convey, and the BUYER
agrees to purchase the SELLER's interest in its Assigned Writ of Attachment on
property known as Boston Hill Project located in Westborough Massachusetts and
recorded at the Worcester County Registry of Deeds at book #34520, page #342

and recorded on September 1, 2004, in exchange for the purchase price.

PURCHASE PRICE:

is to be paid in no less than quarterly instaliments of over the period of 36 months.

{Payment Schedule Attached).

INTEREST: at the rate o -0- % shall accrue (monthly) on the unpaid balance
during the first 12 months.  Afier 12 months the remaining balance will accrue at

10 %, compounding monthly.

CLOSING DATE: Closing Date shall be on or before Julv 10, 2006 at the

office of the SELLER or such other place as is mutuaily agreed to by the parties, at

1]

which time the documents shall be execuied and the SELLER's assignment shall

be transferred to the BUYER.

BUYERS RESPONSIBILITY & SELLERS COOPERATION:

The BUYER, CL and M. Inc hersby assumes all collection responsibility
including all costs and liabilities for the collection activities in pursuit of said Wit
of Attachment, and the SELLER hereby agrees 1o cooperate with the BUYER, its
attormeys and/or legal proceedings necessary in such pursuit. However, BUYER
shall reimburse SELLER for any expenses, incurred by SELLER, associated with

such cooperation.

REPRESENTATIONS AND OBLIGATIONS: All representations, stataments,
and agreements between the parties are merged in this Purchase and Sale
Agreement. This agreement is entered into by each party after opportunity for
investigation, neither party relying on any statements or

representations not embodied in this agreement, made by the other or on his

behalf.

This Agreement, dated this /<7t day of . 20¢¢ shall be binding

upon the heirs, executors, administrators and assigns of both parties.

CL and M, Inc., BUYER

Sl S
Yo S
Scott D. Farah, President Donald E. Dodge, President.
Authorized Authorized

Financial Resources and Assistance
of the Lakes Region Inc., SELLER




Financial Resources Mortgage, Inc.
Purchase and Sale Payment Record: Boston Hill

Purchase and Sale Payment Rece
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Financial Resources Mortgage, Inc.
Assignment of Attachment/Lien: Gary Coyne

Assignment of Attachment /Lien

=

FOR VALUE RECEIVED, Financial Resources & Assistance of the Lakes Region Ine.

signor”),with an address of

15 Northview Drive, Meredith, NH 03233

HOLDER OF: An Assignment :’m!‘r—;;' a

recorded Real Estate Lien (Writ of Attachment) on Praperty
Kaown As Boston Hill Project, Westborough Massachusetts.
DATED: August 30, 2004

RECORDED: Worcester County Registry of Deeds at Book # 34320 Page # 342

Recorded Date of: September |, 2004,

WRIT ATTACHMENT TO: CL and M, Inc.,, a

HEREBY RE-ASSIGNS

Nevada Corporation ("Helds Assignee”), with a New Hampshire office address of

P.0. Box 7603, Gilford, NH 03247,

i
dzy of 2‘-’_\'_} __ 2005,

WITNESS MY HAND this (2.4,

i
lgau_z(/ it

Witness By: 8

Duly Authorized




Financial Resources Mortgage, Inc.
Dodge Confirmation Letter for 2006
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Financial Resources Mortgage, Inc.
Dodge Confirmation Letter for 2007

FINANCIAL RESOURCES NATIONAL, INC. |
13 Northview Dr. « PO. Box 1158 » Meredith, NH 03253 !( =
{603 279-

ancial Resources National, Inc.

Te:  Connor & Associates, P.C.

wcial Resources National, Inc.
2 exceptions (if any):

The above information regard
agrees with our records a1 De

itars, Connor & Associates, P.C. are conducting 2n audit of our financial s

vear ended Dezcember 31, 2007, As part of the examination, they are reque that y
1 certain information, We have indicated o them that the amounts that have been

ranced or financing transactions that occurred have been conducted with Financial Resources
National, Inc. in an agent relationship only. Please confirm the following:

If there zre any direct or contingent Habilities to vou, please list:

. . . 77 -
I Financial Resources National, Inc. is not obligated in any way to repay any advances that ¥ 0/{:’/57 —

have been made during the vear ended December 31, 2007,

2. There is no outstanding amount(s) due vou from Financial Resources National, Inc. as of —- —_
December 31, 2007, / 7 ey
- [/
3 Financial Resources National, Inc. has not guaranteed or provided additional collateral or Signature: —'C/ r{z/"’é" 5 yf?//

for transactions that haw. oceurred and the Company was not contingently Hable
in any way as of December 21, 2007,

Title: /jg "‘”‘F
Date: ____ 2/?
Sy

pace provided below whether the above is in agreement with CL. ANB%;‘ 6|3NC
sh our auditors any 1ation you may have that will explain you MEREDITH, NH 03253




inancial Resources Mortgage, Inc.
Dodge Confirmation Letter for 2008

' ) FINANCIAL RESOURCES MORTCGAGE, INC. K' ‘t' T
15 Northview Dr. « PO. Box 1158 « Me INH 03233

3 Fax (603) 279-3512 s

Phone
Ta:  Connor & Associates, P.C

The zbove i
agrees with o

b
g/ .. —
A7
: - you If there are any direct or conti ities 1o you, please list:
advanced or financ ources S B S _/—j-‘ o
Meor z sLe —
L. igated in any way to repay any advar -
T nber 31, 2008. o v -
- . 5 : . rd ) % 5 7
& 2, There is no outstanding amount(s} due you from Financial Resources Mo, age, [nc. as of ? a4 /-' s /
December 31, 2003, _ il Adads,
N e I/_/f/i—. )2

i Fis ranteed or provided additional collateral . W’%

or se nred and the C ny was not contingently T

liakle in any way as of December 31, 2008. /)7 /"z‘
4. Financial Resources Mortgage, Inc /

Company and is not cond

. Lt = s eten
S0 SOl [reetaie}

e furnish our auditors any information vou may

e



inancial Resources Mortgage, Inc.
Line of Credit and Promissory Note
Between CL and M and Farah 2005

DISCRETTONARY LINE OF CREDIT AGREEMENT

AND
PROMISSORY NOTE

$10,000,000 Date:

FOR YALUE RECEIVED, Scoti D. Farah, with an address of .
New Hampshire 03253 (the " promises 1o pay to the order of CL and M. inc. of .0
Box 7603, «il, New Hampshire 03247 (the "Lender™), the amount o ey adwvineed by
Lender 1o Borrower herender up Lo the muxioum principal sum of TEN MILLION
DOL LARS [SJU.DDT (00, together with interest thereupon at the fixed rate o P

T {_ ¢ %) per annum, payable as follows:

- S

Borrower shall pay interes! fo the lender or ussigns (i Joun funds sou
loan 1o lender, i, bank loar) on the outstanding principal at the mte of
(_/%_%) per nonum on the outstanding principel belance gt lensl annually h Drecembe
each year.

2. Bomower shall make principal payments OM DEMAND,

3. The full amount of prin
charges, adomey's
{the "Maturity Date’

1 and accrued interesy, together with any late charpes, costs,
ses, shall be due on .

T]MI— E;E[h.G OF THE ESSENCE.

NOTWITHSTANDING THE FOREGOING, ALL AMOUNTS OF PRINCIFAL
TMTEREST, LATE RGES, COSTS, CHARGES, ATTORNEY'S FEES AND EXPLENSES
SHALL BE DUE AND FAYA ON DEMAND OF THE HOLDER O

Borrower and Lender agree that the principal sum ghown above is the maximum anount of
principal thai can be borrowed under this note. The principal amount may be advan n
Buorrower by Lender in multiple advances up 1o the maximum principal sum more than ane
Al advimeces shall be memoriafized by o Note or Nodes in Series of the Borrower,

Lender may make advances to Borrewer from time 1o time until the Matwity Dote. Lemds
iy |n hisfher sole and unfetiered disoretion refuse to make an advance loan to Borrower under
it Agreement ot any time

Advance payments of principal or interest may be made al any time wi
penalty to the lender or assigas (il loan funds source is a third party boan 1o
lean),

This note is secured by all of Scont Farah's -mcta mc]m ing his interest o
and/or the business life i proceeds, i ife {to be os:
payable to Jefl L siness debts of Finpno
ether business 2

All payments shall be made in lawful money of the United States of Amearica

No delay or omission on the part of the Lender or holder hereol in exercising any 1
Iereunder agoinst the Borrower shall operate a5 a waiver of such right or of anv ather
this node, A waiver on any cine occasion & Borrewer shall not be construcd as
or s waiver of such right and/or remedy on any future scension

The aceeplance by the Lender or holder hereoi of 2ny payment afier any defuult hercundes
shall not operate to ex the time ol payment of any amount then remaining unpsid hersunder
wr constitute a waiver of any rights of the payes or holder hereol under this note.

The Borrower sgrees 1o pay on demand the reasopable fees of an attome:
collection in the event this note, while in defuul for any reason, is
1rnrm:y l'csr enhmwr whetlier or not foreciosure, selofl, or any of

d, at the di ion of the holder hereof. This right
shall be reciprocal Lo the ext=n: required by RSa Chapter 361-C.

This note conslitues a Nuu Humpshire con

ot 1o be gow,'mod by the Laws of the State of

natice of demand, protest, dLﬁh:ﬂlD{ and nr non- paymeml of this note; the
der shall remai ired hstundi [I; any j
other indulze
any gUaTEn: !
rote or the Imhulrry nf.n; party who may be ¢ )uhsmed ':err.un either now or hereafier

All notiees 1o be given hereunder shall be given o the parties ot the above ac ses iless
one party notifies the other of a change of address by cenified mail, réturn receipt requested

red o e in defoul,
. O covenants

Inthe event any payment is not made when due, this note shall be co
there expressly being WO GRACE PERIOD. Breach of any terms, condition
contained in the Loan agreement ond Seeurity Instrument of even date which
shall constitute a default of this nl give the Lander or holder heseaf all rigins ond
created hereby, there expressly being NO GRACE PERIOD,

In the event any payment due hereunder is not paid within ten (10) days of the dawe i s due,
the Lender may mssess & late charge equal 1w FIVE PERCENT (5%) of the overdue payment
amount, whizh lnte charge Borrower agreas to pay.

IN WITNESS WHMEREOF, the Lendsr and Borower has caused fhis Line of redi
Agresment 10 be exceuted on the day and yeor first above wrinen.

BORROWER: Scott D. Farah

Sarrower: Scott D. Farah Amxnz:d_baﬂldﬂ-ﬁ‘dgﬁ(ﬁ e



Financial Resources Mortgage, Inc.
Note in Series Between CL and M and Farah

PROMISSORY NOTES IN SERIES - Soott Farah to CL.inc - 6/1/05

DATE AMOUNT DATE  AMOUNT PO BACK

ERE il B 25,000.00
102900 $ 40,000.00
NOTE IN SERIES W0H00 § 25,000.00
wene § 20,000.00
/2308 § 50,000.00
WH0S  § 20,000.00
FOR VALUE RECEIVED, Scott D. Fareh, of [ »eredin. new 1016108 § 60,000.00
Hampshire 03253, herein referred 10 as Maker or Barower, promises { he order of el oo
. , promises 1o pay to the order af 100208 § 25.000,00
CL and M, Inc. of P.O. Box 7603, Gilford, New Hampshire 03247, herein refemed to as 1001/28 5 40,000.00
P Lend 4 g u E= p Dol s oafzans  § 45,000.00
ayee or Lender, on demend, the sum of 220 38 321, /7 Dollars (§ 0024108 3 26,000.00
with interest thereon at the rate of __ % payable no less than annually, Any oerzuoe s 50.000.00
due at the end of each calendar year shell compound at an add:'mlml 1% interes omiBoa S 26.000,00
[T R 26,000.00
rate) until (he date paid, 0 0a0w0s 52,800.00
ol WO oEMOIDE S 15,000.00
- . . oEMN0S § 20,000.00
1. Series of Notes, This note is one of & series of nptes, all of like tenor, except as 7 5 30,000.00
1o amount, issued and 0 /issuad by Maker, amounting ir&c agprepate W ool more than o208 6€3,000.00
i PP o . . DB S 35,000.00
ihe principal sum of MILLION DOLLARS ’&&DD& 00C), as authorized by the DERTIO0  § 20,000.00
Discrefionary Line of Credit Agreement and Promissory Note dated ) OB25/0S  § 70,000.00
T - e hie a0 082108 8 20,000.00
Said principal and imerest are to be paid on demard, however, no later than 120 months parame  § 50,000.00
commencing from the date of each credit distribution and/or note in sedies dale. whichewver is Oana0e 5 £0,000.00
carlier. 081209 § 25,000.00
° 0BrOs  § 25,000.00
0B/0E0D 8 30,000, 09

2. Prepayment, Maker reserves the right at any time to prepay, in whe m’j:' z
the principal or interest owing on any or all of the issued and outstanding notes of this onETI0R % ?n,?m.no
02408 S 30,000.06
072208 5 56,000.00
3. Record of Payments. Receipt of all payments on account, of principal and ariTios § 76,000.00
interest of this note, made by Maker prior to maturily may be documented by endorsement g;:;;gg ; ;gE£ gg

! a

on the reverse side of this note, oiene s 20.000.00
° orovos s 3b,000.00
ovioane 3 40,000.00
062508 3 40,000.00
Dated:_ // .5 L 2OCY 062308 3 110,657.43
- 0e/22000  § 146,000.00
08M908  § £5,000.00
DEMTIOR  § 40,000.00
DEMSIDG  § 30,000.00
0ENS0 § 65,000.00
0s27h0e § 70,000.00
i 0572108 § £0,000.00
i 051908 § Z0,000.00
| 081108 § 25,000.00
1 0EMems § 68,500.00
H 042708 8 60,000.00
i 04/24008 81,200,000
04iz409  § 58,000.00
042309 § 80,050.00
042109 § 30,000.00



Financial Resources Mortgage, Inc.
Note in Series Between CL and M and Farah

. PROMISSORY NOTES IN SERIES - Szott Farah to CL Ing - 8/1/056

- PROMISSORY NOTES IN SERIES - Scoft Farah ta CL Ine - E/1/05 .
0320/08 |

G4r20/08 5 40,000.00 . ] 20,000.00
04M5M08 5 25,000.00 Q30508 8 B0,000.00
04M0me 5 40,500.00 D30308 5 75,000.00
040608 § 40,000.00 020ne 3 42,500.00
021508 3 50,000.00
020608 8 25,000.00 C2008/08  § 125,000.00
czizos 8 62,000.00 0173108 § 75,000.00
0125008 § 42,000,00
0120005 § 30,000.00
oinens 20,000.00 12131007 § 240,000.00
0iMz0g § 45,000.00 122707 § £3,000.00
LiRfierie - I 50,000.00 12207 § 25,000.00
? S 72,000.00 12005407 § 160,000,032 '
120407 8 175,250.00
12808 % 20,000.00 11730007 § 23,000.00
7 5 75,000.00 1118107 % 25,000,00
7 3 40,000.00 : 111207 ¢ 16,000.00
12/15/08 & 60,000.00 111207 S 20,000,90
1205008 $ 50,000.00 10T S 100,000.00
1118106 § £3,000.00 110907 § 1,500.00
11608 $ 43,000.00 o007 3 £0,000.00
7 ¥ 102,000.00 102807 § 20,000.00
1072708 3 30,000.00 10107 § 100,000.00
02608 § 30,000.00 1o/1107  § 30,000.00
oafz4i0e % 50,000.00 1000 3 50,000.00
0Z4i08  § 50,000.00 100107 § 25,000.00
09M5/08  § 30,000.00 032707 5 25,000.00
caMzmos  § 35,000,200 oEMH0e  § 25,000.00
COMZ0E  § 30,000.00 GB/3107  § 100,000.00
oatilos § £0,000.00 OBZXOT 8 50,000.00
0Bf27/08 5 70,000.00 as23nT 3 25,000.00
082208 5 30,000.00 aaR0wnT  § 20,000.00
08120008 5 60,000.00 7 % 40,000,00
0eManE s 25,000.00 3 1,000,000.00
agMzmne 18,000.00 3 82,000.00
CEN&DE 5 80,000.00 § §0,000.00
os/o1s 3 30,000.00 DFfZSIT 8 45,000.00
731108 § 51,000.00 07HET  § 23,0B8.00
Oh2908 % 48,000.00 o7MTIoT 8 22,000,070
072508 40,000.00 orMTy 8 §0,188,00
ovzeoe 50,000.00 071407 8 50,00€.00
07708 § 50,000.00 oTiE0T 5 45,000.00
CPHOE0E & &0,000.00 orsnT  § 300,000.00
o7iImE  § 50,000.00 OBIZTIOY § 50,000.00
LEM208 & 120,000.00 oE2s0T % 25,000.00
D6MATE § 20,000.00 052307 % 45,000.00
oearce § 80,000.00 042607 § 75,000.00
CeaTe 8 180,000.00 o3fzioY 3 450,000.00
0520008 3% 126,400.00 02007 § 50,000.00
0520008 8 25,000.00 031607 § 108,000,080
0511308 § 20,000.00 ? H 56,000.00
osoane S 30,000.00 ? $ 126,000.00
0si0si0s 8 45,000.00 4 3 15E,000.00
odi2808  § 55,000.00 ? 5 20,000.00
0df2ains S 80,0004 ? 3 108,000.00
040808 3 50,000.00 | ? 3 35,000.00
032808 § 00,000,006 | 0212807 § 70,000.00 i
0324008 5 §0,000.00 i ? s 270,000.00
022008 3 8.0600.00 : oy s 50,000.00



Financial Resources Mortgage, Inc.
Note in Series Between CL and M and Farah

* PROMISSORY NOTES IN SERIES - Scott Farah te CL Inc - 5/1/05 - PROMISSORY NOTES IN SERIES - Scoht Farah to CLInc - 871105

P 55,000.00 114005 $ 40,000,00
¥ M 8.000.00 T0A0E § 125,000.00
ovoriT s 50.000.00 10205 § 100,000.00
12122106 § 106.00D.00 fﬁﬁ?‘,’ﬁi : 132-333—%
7 5 10,000.00 : :
b pe 36.000.00 1012105 § 100,000.00
206§ 75,000.00 s 100.000.00
101108 § 102,000.00 B/05 000,
0FI0E § 47.000.00 :g"’mf : e a0
OZNE  § 27,000,00 0305 v W
DBATIOE 5 24,000.00 ggg;gg ;, f;g-ggg-gg
e T20n0.00 oW28I05  § 100,000.00
08MBIDs § 15.000.00 0aizzioe s EOIDG"‘E)
OEMEIDS  § 3,000.00 000,00
08405 § 23,000.00 “g:gg : 'ﬁﬁg;g
T4/ v I\ 3
ﬁf;,,‘,;?: ; ?ﬂ‘gg_gi COMBIDE  § 180,000.00
oROHOT S 17"005_00 00105 § 146,000.20
OB S 3 886,00 08125005 § 100,000.00
D7ATIE  § 47,000,00 gﬁ;ﬁ; 2 ;gggg
? B 40,000.00 :
0828006 5 250,000.00 patbotted : o
M ; 12310 150,000,
ok A e gt O7MEDE S 100000.00
DBMII0E  § 200,000 00 Oriains & 330,000.00
0572108 § 150,000.00 ggg\gg : igg-g-g;
oaritog 8 3035100.0«: 06705 % vclruu'ua
DEM0E  § 7,812.00 B 000,
05Mmos $ 100,000.00
O5/09/08 3 £8,200.00
050206 § 26,650.00 §  20345,32143
0570206 § 200,000.00
OS/05/06 S 480,000.00
050305 § 28,000.00
050506 § 250,000,00
050306 % 100,000.00
0472806 8§ £0,000.00
04/25008 S 10,000.00
042505 3 155,000.00
D4MWOE 8 100,000.00
041306 5 £0,000.00
04507106 5 100,000.00
032608 3 27,000.00
0328006 3 23,000.00
Q3280 3 93,000.00
03210 % 350,000.00
032108 3 226,000.00
Q3MTIOE  § 25,000.00
§ 4,500.00
§ 175,000.00
5 290,000.00
§ 145,000.00
0H206 3 430,000.09
onzoe  § F17,000.00 :
i2v220s  § 50,000.00 !
1214105 S 100,000.00
12035 5 100,000.00
2B S 30
1127405 § 40,




Financial Resources Mortgage, Inc.
Balance Sheet With Added Liabilities

Year |1599 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 |2007 | 2008

Assets $415,191 $884,463 $1,694,412 $1,598,306 $1,705,138 $1,577,203 $2,350,868 $1,051,535 $665,172 $666,275
Current Liabilities $230,318 $642,203 $1,164,679 $758,681 $772,081 $687,247 $1,303,711 $286,911 $382,554 $362,399
Notes Payable, Related

Parties $24,309 $57,459 $55,501 $0 $0 $0 $0 $0 $0 $0
Long-Term Debt S0 S0 S0 S0 S0 ] S0 $218,913  $18,618 $18,618
Stockholder Equity $160,564 $184,801 $474,232 $839,625 $933,057 $889,956 $1,047,157 $545,711 $264,000 $285,258
Borrowed from CL&M $4,156,000 $5,407,028 $4,958,021 $2,917,99
Revenue $3,059,985 $2,379,214 $3,255,469 $3,131,903 $3,797,427 $5,068,304 $8,114,115 $7,119,541 $6,025,220 $5,482,193

Operating Expenses $3,027,975 $2,429,554 $3,226,383 $2,717,478 $3,740,404 $5,006,777 $7,468,417 $7,164,647 $5,643,812 55,451,798

Net Income $30,949 $2,517 $85,784 $534,713  $159,752  $123,219 $385,367 $302,374  $249,789 $21,258

*Borrowed From CL & M in 2009 = $2,909,372

«Total Borrowed from CL & M 2005-2009 = $20,348,321.43
» Confirmed in excess of $7,000,000 was sent from CL and M to
FRM through wire transfers from 2005-2008.
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