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THE STATE OF NEW HAMPSHIRE \55

INSURANCE DEPARTMENT

21 Soutn FruitT STREET SuITE 14
CoNcorD, NEw HAMPSHRE 03301 FIS 18 187

John Elias . Alexander K. Feldvebel
Commissioner . Deputy Commissioner

September 12, 2018

The Honorable Neal M. Kurk, Chairman
Fiscal Committee of the General Court

State House |
Concord, NH 03301 W /
. ——— o ' /-, P’

{ Approved by Fisca scat Commiltee Date >

Hjs Excellency, Governor Christopher T. Sununu
And the Honorable Executive Council

State House

Concord, NH 03301

Requested Action

1. Pursuant to RSA 14:30-a, VI, authorize the Insurance Department to accept and
expend federal grant funds in the amount of $280,076.12 for FY 2019 from the U.S.
Department of Health and Human Services (“USDHHS”) to support the Insurance
Department’s oversight of the safety and competitiveness of the Individual and Small
Group health insurance markets in New Hampshire. This action is to be effective upon

" Fiscal Committee and Governor and Executive Council approval through June 30, 2019.

Source of Funds is 100% Federal Funds.

2. Pursuant to RSA 124:15 authorize the Insurance Department to establish a Class 046
(Consultants) to enter into contracts for consulting services with various vendors in
Account Number 02-24-24-240010-2350 for the period of Fiscal Commlttee and
Governor and Executive Councﬂ approval through June 30, 2019. -

Funds will be budgeted as set forth in the table below. Source of funds 100% Federal
Funds.
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TeLEPHONE 603-271-2261 « FAX 603-271-1406 +« TDD Access ReLay NH 1-800-735-2964
Weasme: www.nh.gov/insurance



FY 2019 State Flexibility Grant
02-24-24-240010-2350

Fiscal Year 2019 Fiscal Year 2020
‘| Expense | Revenue
Class Description Account | Account | New Appropriation | New Appropriation
20  |Current Expense 500252 | 400338 | $ 1,000.00 | 5 150.12
41  |Audit Set Aside 500801 | 400338 | S 140.00 [ $ ~140.00
46 Consultants 500464 | 400338 | S 228,646.00 | 5 50,000.00
Total Appriation ) 229,786.00 | S 50,290.12
Source of Funds ‘ ‘
Federal Funds S 229,786.00 | § 50,290.12
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EXPLANATION

"The New Hampshire Insurance Department has received a federal grant for the purpose
of enhancing the States’ ability to effectively stabilize the Individual and Small Group
health insurance market under Part A of title XXVII of the Public Health Service Act.
The purpose of the grant program is to help States expand their review of health
insurance issuers’ compliance with Guaranteed Availability and Renewability of
Coverage regulations. The Department plans to hire contractors to perform analyses that
will enhance its understanding of the ways in which the risk pools of these markets are
changing. This work will improve the Department’s effectiveness in its continued efforts
to assist legislators and other policymakers in determining how best to stabilize these
markets which have, in recent years, shown considerable volatility. The goal of this
analytical work is to produce recommendations to legislators and other policymakers for
'leglslatlon or other regulatory initiatives that will ensure, to the greatest extent
practicable, that individuals and small employers in this state have access to a reliable
source of coverage that meets their health care needs. In addition, the Department plans
to use grant funds to contract with a pharmiacological clinician to support its ability to
perform effective review of health plans’ formularies. This work will improve the
Department’s ability to review health insurance plan designs to ensure that issuers are not
designing plans in a way that discourages people with high-cost medical conditions from
~ enrolling in those plans. Specifically, the Department will use the funds to perform a
market scan and actuarial or economic analysis to assess: 1) that coverage is
comprehenswe and affordable, 2) what measures are needed to strengthen the type of
coverage provided by health insurance issuers in the small group, and large group market,
and 3) if products are being appropriately renewed or continued in force.
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We are requesting the acceptance of this grant in the amount of $280,076.12 to allow for
the continuation of the State’s efforts to effectively regulate and stabilize the Individual
and Small Group health insurance market during FY2019.

The following appropriation authority is being requested for Fiscal Year 2019:

1. Class 020 — Current Expenses — FY19 - $1,150.12. These funds are required in order
to provide general supplies support projects funded by this grant.

2. Class 041 — Audit set aside — FY19 - $280.00. These funds are required in order to
- meet audit costs associated with the grant program.

3. Class 046 — Consultants — FY'19 - $278,646.00. These funds are required to review
health insurance issuers’ compliance with Guaranteed Availability and Renewability of
Coverage regulations, and to ensure health insurance issuers do not include
discriminatory benefit designs that discourage people with potentlally high-cost medical
conditions from enrolling in those plans.

The following information is provided in accordance with the Compt.;r(')ller’sl instructional
memorandum dated September 21, 1981:

1. Relationship to existing agency program: The funds from this federal grant will be
used for the purpose of enhancing the States’ ability to effectively stabilize the Individual
and Small Group health insurance market and to ensure that heaith i insurance issuers do
not include discriminatory benefit designs.

2. Has a similar program been requested of the legislanue and denied? The nature of the
work to be completed under the grant has never been requested and denied by the
General Court.

3. Why wasn’t funding included in the agency’s budget request? The FY18-FY19
Biennium budget process was completed before the grant was awarded.

4. Can portions of the grant funds be utilized? One hl_jndred percent federal grant funds
can be used to fund all program costs associated with this request.

In the event that federal funds become no longer available, General Funds w1|I not be
requested to support this program. Thank you for your consideration.

Enclosure



FISCAL SITUATION

U.S. Departmient of Health and Human Services Appropriation  § 280,076.12

FY2019 Requested Appropriation $280,076.12
Total Appropnations § 28007612



3. ASSISTANCE TYPE
Project Grant

1. DATE ISSUED MMDIVYYYY
08/20/2018

2 CFOA NO.
93.413

Depariment of Health and Human Services
Centers for Medlcare & Medicald Services

1a, SUPERSEDES AWARD NQTICE dated
xcepl thul any addilions of resiriclions. previcusly imposad femain
In effecl unlesa spacificatly rescindad

Office of Acqulsitions and Granis Management
7500 Security Boulevard

4. GRANT NO. 5. ACTION TYPE Baltlimore, MD 21244-1850
1 PRPPR1B0114-01-00 New
% :ROJECT PERIOD MADONYYYY N MMDLATYYY NOTICE OF AWARD
rom 08/20/2018 Thioush  08/19/2020 AUTHORIZATION {Legislation/Regutations)
7. BUDGET PERIOD MMDOYYYY MMDOAYYYY Section 2794 of the Public Health Service Act (Section 1003 of the
From 0R/20/2018 Theeugh  08/19/2020 Affordable Care Act)

T TITLE OF PROJECT (OR PROGRAM)
Grants to Support States in Providing Added

Flexibility to Strengthen the Private Health Insurance

Market Implementation of Market Reforms under Part A of Title XXVII of the Public Health Service Act

2. GRANTEE NAME AND ADDRESS
insurance Departmant, New Hampahire
Alternatec ¥ame: Insurance Department. New Hampshire
21 5 Pruit St Ste 14
ceoncord, NH 03301-24i8

3b. GRANTEE PROJECT DARECTOR
Alexander K. Peldvebel
21 Bouth Fruit Gtreet
Concerd, ¥Y 03301-0000
Phone: 603-271-2736

10s. GRANTEE AUTHORIZING OFFICIAL

Alexander K. Feldvebel
21 South Frult Street
Concord, NH 03301-0000
Phone: 6031-271-2736

16b, FEDERAL PROJECT OFFICER

James Talnhg

7500 Securlty Boulavard
null

null

Baltimore, MD 21244-null
Phone: None

- AL AR :

11. APPROVED BUDGET [Excludes Diect Assisinnca) ] 12, AWARD COMPUTATION - -
1 Flasncal Axsistance som the Federal Awarding Agency Only a. Amount of Fadar] Financis! Assistance (from Rem 11m} 280,076.12
1} Total project costs inchudieg grant funds and s cther finandisl penicipation m b. Less Unobtigsled Balance From Prior Budpet Petiods 0.00

5 Salaries and Wages .. I .00 & Less Cumulstive Prior Award(s} This Budget Pariod .00 .
. d. AMOUNT OF FINANCIAL ASSISTANCE THIS ACTION . 280,076.12 )
b. Fringe Benefits ... 0.00 13, Total Faderal Funds Awsrded to Date for Project Pariod 280,076.12
c Total Personnel Costs 0.00 } ¥4 RECOMMENDED FUTURE SUPPORT ’
. {Subject to the avaiabily of funds and saiisfaclcry progress of ihe project):
d. Equipment [T TN e 0.00
. ' YEAR TOTAL DIRECT COSTS  YEAR TOTAL DIRECT COSTS

e Supplies Lo SRUPRRUPPUIIN 0.00

: & ! - e 2 9. S
. Travet reeas s epeae s 0.00] b, 3 e &
g. Construdion 0.001 % * o . 7
h. Other et s aa e e en 1,430.12 1‘i.rm:cuumunuimnumbvﬁuou!nfmzwumn T B B
i, Contractual crebenes inrn b e 278,646.00 U oo cosTe .
). TOTAL DIRECT COSTS —p] 280,076.12 5 OTNER REWEAAGH ke Do oty

- - — - . CTHER [$an REMARKS)
k. INDIRECT COSTS 0.00 m ; :
L THIL AWARD I3 BASED ON AN APPUCATON SUSMITTED TO, AND AR APPROVED BY, THE TEDCAAL AVWARDING AGENCY
:: ;:lhz'iﬂgmwrg:;ils::"lzltiljlct TO THE TERMS AND COUDINONS WMEONFOARTED CITHER QIRECTLY
. TOTAL APPROVED BUDGET 280,076.12 . 1.....,.............-*.'..
. . Tha grant pragram reguinions.
c Thia anurd agins invhnling learm ord candidars,  any, metad balaw under REMARKS,

m. Federm Share 230 . 0‘76 . 12 < Fashoral sdmirmlratve requireronty, cpet jeincpley end 6udd requis s mests 4pplicabls be ol crant

n. Non-Federal Share

# the evend there e ng o olherwisy et pobcich AppAatie o the grant, the sbove ordmr of precedence chul
0. 00 | powves, Accepdunce of the grasi bestws snd condlions is achnordadged by e griniee when Wncs are duawn o olhefwiel
shimned Bom ihe prant farpral SpIDw. . - -

REMARKS  {Other Terms and Contibons Attached - [®]ves

Refer to the following Award Attachments:
and Conditions

D Ng)

1) standard Terms and Conditions 2) Programmatic Terms

GRANTS MANAGEMENT OFFICIAL:  Michelle Feagine, Grants Management Officer

17, OGJ CLASS 4158 182 VENDOR CODE 10260Q00618M1 [18b.EIN 026000618 1.0uUNs 808591051 20.CONG.DIST. 02
FY-ACCOUNT NO. DOCUMENT NO. ADMINISTRATIVE CODE AMT ACTION FIN ASST . APPROPRIATION
218 B-5981262  |o. . . PRPPRO114A .. PR r ~ $280,076.12]e 75750112
22, 8, b. d. [
23, 8, b, d,. e




